

“mere are no finer springs 
than Springs by 



PUBLISHED IN LONDON AND FRANKFURT 

No. 28,291 Friday October 10 1980 

conrnftBtfrAi. selling prices: Austria sen is; Belgium Fr a: Denmark k r fi.oo; France Fr 4: Germany dm 2 . 0 : italy l &»; Netherlands fi za-. Norway Kr s.wh Portugal esc 45 : spain pta 75; swhjen Kr 5 . 00 ; Switzerland Fr ZQ; hre sg; Malta aoc 



Hobert Riley 





v. . 



r* 




NEWS SUMMARY 


GENERAL 


BUSINESS 



Labour 

turmoil 

over 


Equities 
off 5.8 ; 
sugar at 


Callaghan 5 -jt high 


. Labour's Shadow Cabinet was 
thrown into confusion last night 
hr a BBC report that Mr. James 
Callaghan had decided to resign 
thr 'party leadership. 

Sir Tom McCaffrey. Mr. 
Callaghan's Press secretary, 
later, refused to confirm the 
report He said: “ Mr. Callaghan 
has not told anyone of his deci- 
sion and will not do so until he 
meets his colleagues in the 
Parliamentary committee nest 
week. 

"The BBC therefore, could 
not have learned this from any- 
one of any authority.” 

Martens plan 

Belgian Premier-designate Wil- 
fried Martens proposed to freeze 
wages for at least a year and 
increase aid to industry'. 
Editorial, Page 24 

NATO offer 

NATO said it would consider 
recent Soviet proposals on troop 
reductions in Europe, but only 
if the Warsaw pact gave more 
information on its armies' 
strength. 

Butler charged 

Police charged a 49-year-old 
butler from London with being 
an accomplice in the theft of 
19 paintings worth £2.Tm from 
the late Sir Charles Cl ore's 
Monte Carlo apartment. 


© EQUITIES eased on the pros- 
pect of high Interest rates con- 
tinuing. Hie FT 30-share index 
losing 5.5 to 473.7. Gold Mines 
rose 14.9 to 531.5. Pace 40 

• GILTS were steady, the Gov- 
ernment Securities index re- 
maining unchanged at 70.94. 
Page 40 

• SUGAR prices surged on 
rumours of renewed Soviet buy- 
ing. The London daily price 
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£ per tonne 


SUGAR 



May Jun Jut Aug Sep Oct 
1980 


for raw sugar was up £9 at 
£392 a tonne, the highest since 
January 1975. Page 36 

• STERLING gained on demand 
from New York, closing 35 
points higher at $2.3970. Its 
trade-weighted index rose to 
76.1 (75.8). DOLLAR was firm, 
its index remaining at 83.4 
Page 30 


BBC appointment • 

BBC TVs managing director, 

Mr. Alisdair Milne, will . be 
the corporation’s deputy direc- 
tor when Mr. Gerard Mansell 
retires from the post 01 the end 
i»f ihe year. Page 8 

Hotel rooms deal 

Cut-price London hotel accom- 
modation wfit be available to 
.British Airways passengers 
Irtm overseas this winter, 
following a deal with eight 
major hotel groups. Page 7 

Church cash call 

rhe Church of England should 
.’ampaign to increase members’ 
living. Church Commissioners 
«y in their annual report today. 

Cartoons attack 

The World Synod of Bishops 
denounced, as "obscene and 
olaspbemous” cartoons in a 
Lert-wing Rome newspaper 
ridiculing the Catholic Church’s 
'lan.on birth control. 

Thailand floods 

Hare ffcait half of Thailand was 
Hooded after torrential monsoon 
rains. At least 13 people were 
browned. 

Shipwrecks bid 

Ireece is to try to raise the 
weeks of ancient Roman ships 
hat sunk off the north-western 
HMsi in the battle of. Aeliuiu in 
11 BC 


Briefly 

■ Russian dissident Victor Kapi- 

aachuk was given a . suspended 
• - ive-ycar sentence after admit- 

y iittg *m 1 -Soviet agitation. 

lepnted Mafia chief Nello 
^ Vrnlce was shot dead at the 

Vheel of his car in Milan, a 
cw days after being released 
rom jail. 

r onr were injured when a hand 
jreuavlc was lobbed into a 
... 'rowd in Salisbury's Tafara 

‘lack township. 

*oKsh poet Czeslaw Milosz was 
warded ihe Nobel prize for 
iteraiure. 

fwo of Turkey's top political 
arty leaders until last month's 
oup were flown to Ankara and 
»iay be prosecuted. Page 2 


GOLD rose $13 in London 
to 3689.5. Page 30 

• WALL STREET was 22 
lower at 96L69 before the 
close. Page 29 

© FIRS? NATIONAL City 
Bank ol Chicago has started 
accepting deposits in special 
drawing rights, the IMF cur- 
rency basket. Page 33 

• BORROWING by central 
Koverixnent rose sharply in the 
first half. Df the fininacial year, 
reflecting higher than planned 
public spending and a squeeze 
on the power and coal indus- 
tries. Back Page 

Isle of Grain 
accord hope 

© CONSTRUCTION section Of 
the Amalgamated Union of 
Engineering Workers has 
agreed to TUC advice if an 
inter-union dispute at the Isle 
of Grain is not settled by 
October 20. Page 10 

© MINEWORKERS' union will 
present an average 35. per cent 
pay claim to the National Coal 
Board, with a warning that any 
final settlement must be well 
into double figures. Page 10 

• NISSAN motor company of 
Japan and Alfa Romeo, the 
Italian state-owned car group, 
have signed a joint venture deal 
to produce 60.000 cars a year 
from a plant near Naples. Back 
Page; background. Page 5 

• MIDLAND BANK is arrang- 
ing its first ’ Deutsche-mark 
bond, a ten-year issue which 
includes a coupon of 81 per 
cent and expected to be priced 
at 99. Page 33 

COMPANIES 

© BOWTHORPE HOLDINGS, 
electronic components manufac- 
turer. improved taxable profits 
by over £1.3m to £4.97m in the 
first half on turnover up from 
£24. 5m to £2S.34nu Page 27 

• UOWDEN-STUART PLANT, 
the plant hire group, reports 
pre-tax profits down from 
£4.73m to £2.75m for the 26 
weeks to August 3. Page 27 

© BENTALLS, department 
stores, saw first-half taxable 
profits drop from £918.000 to 
£104,000. Page 26 


CHIEF PRICE CHANGES YESTERDAY 

Wees in peace unless otherwise indicated) 

(jeri:. FALLS: 

JZTL* 1 DQ 7 £- 5 ! — - ExCh. MfiC 19*... M2' - * 

treasury S»pc 1B9< £<55 • « xfcroyd & Smithera 363 -7 

and Hill &* + 5 “ A , i6S — 6 

ones Group 6S 4- 4 Burton 97 — 4 

'oatportex MS' 1 - 15 Carrwrigfu <K-l “*7 — S 

fo»ted Carriers ... 193 + ? European Feme .. T ' 4 

Vatao, and E-hilii. « + 4 ft ™" 1 * _ 6 

j Vkeeloek Marden ... 56* - L 5 « A » 44 S - $ 

touting Petroleum 210 -f 10 r.reen’s Economiser 109 — 11 

1 *r i\ «CA Inti 152 - 9 Hampton Trust 71 - 6 

£ / rnglo-Am. C.oM ... £5S>fi ^ 32 Hunlleiffh ^ 

? / ^s. Gold Fields 677 + 33 Marler Elates J 

bMM ... tKl* U ntf iKoWmssl ... » _ » 

IlOAi'Gota 160. * 12 R^are 2^-8 

r- :ii ovudos 320 + 14 'ickcrs | 

C -OHtb African Und 637 + 42 Rustcnburg Plat. ■■■ _i_o_ 


North Sea oil bonds 
for small savers 
on sale next year j obs 


Steel likely 
to lose extra 


BY RAY DAFTER AND ELINOR GOODMAN 


SMALL INVESTORS will be 
given the opportunity late next 
year lo buy savings bonds 
linked to British National Oil 
Corporation’s North Sea oil 
revenues. 

Mr. David Howell. Energy 
Secretary, pledged the Govern- 
ment's commitment . to the 
“unique investment medium” at 
the Conservative Conference In 
Brighton yesterday. He also 
kept the door open for a sale 
of shares in the state oil cor- 
poration, telling delegates that 
the Government would intro- 
duce enabling legislation for 
this. 

It is expected that about 
£500m worth of bonds will be 
issued through Post Offices and 
National Savings banks. The 
denomination of the bonds is 
likely to be £25 or less, to attract 
small savers. There may well 
be a fairly strict limit on the 
amount of bonds held by any one 
person. 

It is thought that the oil 
bonds will be valid for a period 
of from five to 10 years. They 
will be encashable at any time. 

The interest, related to the 
gross revenues from certain 
BNOC offshore holdings, w^l be 
accumulated, rather than paid 
on a six-monthly or annual 
basis. The return to the bond 
holders will be dictated by the 


level of BNOC's oil production, 
ahd by the price of uil. 

The investment will not be 
.without risk. The rate of pro- 
duction from the specified fields 
could be hit by accidents, reser- 
voir problems, or Government 
depletion measures. 

Among the fields which could 
be linked to the scheme are: 
Thistle, Ninian, Muchison, Bea- 


Conference report. Page 8 
Editorial Comment. Page 34 
Lex. Back Page 


trice. Dunlin. Statfjord. Brae, 
Hutton, and Clyde— all of-which 
include BNOC as a shareholder. 

In spite of Mr. Howell’s pro- 
mise of legislation to make it 
possible for the Government to 
offer shares in the corporation 
at some unspecified date, the 
Government is thought to have 
no immediate plans for t.his. 
As the Cabinet wants to keep 
control of the undertaking for 
both security and oil revenue 
reasons, any share issue would 
relate to only a minority stake 
in BNOC. 

The enabling legislation will 
form part of a package of pro- 
posed measures, including the 
formal ending of BNOC’s right 
to be a special adviser to the 


Government, and the ending of 
its former privilege of an auto- 
matic 5i per cent equity stake 
in offshore developments. 

The announcement on the 
bonds issue went down well 
with the Conference, but the 
absence of any firm commitment 
to an equity offer came as a 
disappointment to many Tory 
MPs interested in energy. 

The Conservative Back Bench 
Committee on Energy is likely 
to press for a firm commitment 
and timetable for the equity 
issue when the legislation conies 
before the House. 

Philip Rawstorne writes: Dr. 
David Owen. Labour’s energy 
spokesman, said yesterday that 
the Government’s oil bonds 
issue was “ only window 
dressing ’’ to cover a second 
switch of policy. The Govern- 
ment. after first deciding to sell 
BNOC and then to split it and 
sell equity shares, was now 
going to keep it intact. 

“Apart from Zimbabwe, this 
is the biggest U-turn that this 
Government has yet made.” Dr. 
Owen said. “ North Sea oil 
policy now can develop, hope- 
fully without the dogma of 
either privatisation or national- 
isation. The benefit to the 
nation will be a long-term 
energy policy maintained across 
successive governments." 


Howe promises industry 
priority for tax cuts 


BY RICHARD EVANS. LOBBY EDITOR 


SIR GEOFFREY HOWE. Chan- 
cellor of the Exchequer, yester- 
day promised industry and small 
businesses top priority for tax 
cuts. But in a hard-line speecn 
to the Conservative Party con- 
ference he indicated no shift in 
the Government’s economic 
strategy. He left unspecified 
timing of new taxation benefits 
for industry. They are clearly 
not imminent, but he sad he re- 
cognised the' scale of the pres- 
sures for relief. 

One key message from his 
speech was Sir Geoffrey’s deter- 
mination to curb public spend- 
ing further in order to ensure 
that the Government can main- 
tain its manifesto programme of 
tax reduction and reform during 
this Parliament. 

The reception he received and 
the tone of the economic debate 
indicated that he will have the 
overwhelming backing of party 
activists when he seeks this 


autumn to extract further cuts 
of £lbn from Cabinet qolleagues 
to major spending ftoriSrtments. 

The Chancellor’s theme was 
forthright and delivered without 


The Cahinet is to consider a 
tax exemption scheme to 
encourage small savers to 
invest in new businesses. A 
Government-backed loan guar- 
antee scheme will " also be 
considered, Bade Page 


qualification: the Government 
would continue with its policies 
in the belief that they would 
become increasingly effective. 

“There is no sensible alter- 
native to the course on which we 
arc set. It would be folly beyond 
belief to turn back now. Have 
no fear, we shall not falter, we 


shall win through, ’’ he assured 
the conference. 

The debate, probably the most 
significant of the conference, 
gained renewed support for the 
economic policies following the 
growing criticism of their 
impact on industry and jobs. 

Sir Geoffrey gave no hint 
either about the timing of any 
reduction in interest rates and 
he stressed that the only sure 
way to lower them was to cut 
substantially the need of the 
public sector to borrow money. 

He also made it clear that this 
would be done by pressing home 
the campaign to cut public 
spending rather than by raising 
taxes. That possibility was 
floated last month by Mr. Jobn 
Nott, Trade Secretary. 

Sir Geoffrey also left no doubt 
about the grimness of the imme- 
diate future, nor about the 
Continued on Back Page 


THE BRITISH steel industry 
faces the prospect' of a radical 
reshaping of its structure which 
is likely to cost up to 25.00Q 
more jobs in the beleagured 
State-owned British Steel Cor- 
poration and change the 
relationship and boundaries be- 
tween the public and private 
sector, f 

A new corporate plan, which 
Mr. Ian MacGregor, the BSC 
chairman, will -present to Sir 
Keith Joseph. Industry Secre- 
tary, in December, is likely to 
propose a State sector with a 
capacity of 12m liquid tonnes 
a year compared with the 15m 
tonnes to which BSC has beoD 
scaling down this year. 

The corporation is anxious not 
to be forced to drop capacity 
below 12m tonnes at this stage. 
But even this target involves 
an optimistic view of demand 
for BSC’s products after the 
recession. 

If demand continues at its pre- 
sent depressed level, a capacity 
of little more than 8m tonnes 
would be justified, and without 
3 substantial improvement in 
performance the 12m tonnes 
would become a staging point on 
a sliding-scale to a still smaller 
industry. 

To reach the 12m tonnes level, 
and also to achieve productvity 
and manning improvements 
which Mr. MacGregor is con- 
vinced are necessary to make 
BSC internationally competitive, 
it is likely that some 25,000 jobs 
will have to go. on top of the 
52.000 which BSC is shedding 
this year. 

But the crisis in the British 
steel industry is no longer con- 
fined to the heavily loss-making 
BSC. Sir Keith will shortly re- 
ceive an urgent plea from the 
private sector warning him that 
a number of companies there 
are in serious trouble because 
of the fall in demand. 

The British Independent Steel 
Producers’ Association will tell 
Sir Keith that some of its mem- 
bers believe there is as little 
as two months left for action 
to be taken to prevent a severe 
crisis in the private steel sector, 
which has a capacity of 5m 
tonnes and a workforce of 
70.000. 

1 1 is already accepted in 
Whitehall that decisions which 
the Government will have 10 
make after it receives Mr. Mac- 
Gregor's corporate plan in 
December cannot be related to 
BSC in isolation, hut must be 
determined in the context of 
an overall strategy for the 
entire British steel industry. 

Talks on possible collabora- 
tion projects and spheres of 
influence between BSC and 
individual private companies 


have taken place periodically 

over several years. But the 
need to reconsider the boun- 
daries between the two sectors 
has been given a much greater 
note of urgency by the current 
steel crisis. 

A likely outcome within a 
national strategy for steel would 
be rationalisation in those areas 
wbere the two sectors overlap 
— involving such companies as 
GRN. Du port. Hadfields. and 
Round Oak, in which BSC holds 
a 50 per cent stake. 

BSC is. meanwhile, preparing 
for further painful action in its 
efforts to ensure its own future. 


Determined West German 
opposition yesterday forced a 
delay until October 22 in the 
European Community’s formal 
adoption of emergency powers 
to force its ailing steel 
industry to cut production. 

But after conceding the 
postponement at a meeting of 
their permanent representa- 
tives here, the other eight 
EEC states were adamant (hat 
this crisis steel plan would go 
through with or without 
German support by October 
22 . 


The corporation is determined 
that ' its manning levels and 
working practices must be 
brought into line with the most 
efficient in Europe — the ideal 
is considered to be Thyssen in 
West Germany. Dr. David 
Grieves, managing director for 
personnel, will visit the Jones 
and La us hi in Steel Corporation 
in the U.S. shortly to study work 
practices there. 

BSC is anxious to convert its 
measurement of output from 
the traditional man-tonnes per 
year into man-hours per tonne 
and launch a drive to get this 
figure as low as possible. 

While the productivity agree- 
ments included in the settle- 
ment nf last winter's steel strike 
have worked reasonably effec- 
tively. the corporation is de- 
termined that more work must 
be done on productivity, with 
the non-production and white- 
collar workers much involved. 

The corporation will begin 
attacking these problems at tbe 
start of nest year. 

Steel production down. Page 6 
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Sales to 
Indonesia 
at risk in 
textile row 


By Richard Cowper in Jakarta and 

David Dodwefi in London 

BRITISH CONTRACTS in Indo- 
nesia worth at least £l5Qm. 
have been put in jeopardy as 
the result of a row which broke 
out in July over quotas on Indo- 
nesian textile exports to 
Britain and now loosk like turn- 
ing into a serious trade war. 

Prominent among tbe con- 
tracts threatened are a methanol 
plant costing over £S3ra which 
had been awarded in principle 
to a consortium led by Britain's 
Davy McKee, an extension to an 
oil refinery worth at least 
£12.5m to the British subsidiary 
of Bechtel, and n £40ra order 
for Hawker Siddeley 74& pas- 
senger aircraft. 

Hopes that the row might be 
resolved were dashed last week 
after talks broke down in 
Brussels between the EEC. 
which was acting on Britain’s 
behalf, and Indonesia. Trade 
officials described differences as 

unbridgeable." 

While sections of British 
industry threatened by the 
trade war accuse the UK 
Government of being too atten- 
tive to the demands of the 
powerful textile lobbies, the 
Department of Trade is speak- 
ing nf unprecedented 
Indonesian action which 
threatens the whole integrity of 
international trade agreements 
like the Multi-Fibre Arrange- 
ment (MFA). 

The row erupted in July 
when the EEC. after an 
approach from Britain, imposed 
additional quotas on imports of 
Indonesian textiles to Britain. 
Sales to Britain of Indonesian 
trousers, blouses and shirts 
rose from an insignificant 5,000 
items in 1976 to 797.000 in 
1979. and to 2.5m items during 
the first half of 1980 alone. 

A.fter seven months in which 
British trade . officials tried in 
vain to bring the Indonesians 
to the negotiating table, the 
Indonesians eventually sub- 
mitted proposals which would 
have lifted its existing quota 
allocation under the EEC’s 
Multi-Fibre Arrangement from 
the 800,000 item trigger level 
of 1979 to mare than 5m items 
this year. It was at this stage 
that Britain went to the EEC. 

British officials are not only 
alarmed by the inflated quota 
demand, but by the subsequent 
retaliatory action which has 
brought the two countries to 
the verge of a total trade war. 
They claim that such action is 
specifically “outlawed” under 
the General Agreement on 
Tariffs and Trade (GATT), to 
which both Britain and Indo- 
nesia are signatories. 

Continued on Back Page 


ICI may close fibres plants 


BY SUE CAMERON, CHEMICALS CORRESPONDENT 


IMPERIAL Chemical Indus- 
tries is expected to announce 
large-scale redundancies and 
plant closures In Its loss- 
making fibre division next 
week. 

Two days ago the group 
called in senior trade union 
officials to outline options for 
dealing with the difficulties 
in the fibres division. The 
onion representatives are 
understood to have been 
horrified by what they were 
told. 

Sir Maurice Hodgson, chair- 
man of ICI, said in June that 
the company might have to 
consider shutting its fibres 
sector altogether. It appears 
that subsequent efforts to 
Improve performance have 
failed. 

ICFs fibres business has 
been making losses for the 
past five years. In 1979 it 
lost £33m and it is under- 
stood to have lost a similar 


sum in tbe first stx months 
of this year. 

Since 1975 the division has 
lost a total of £104m and 
Industry experts believe 
losses in 1980 eould be more 
than £70m. ICFs pre-tax 
profits between April and 
June this year were only 
£72m — 52 per cent down on 
the figure for the first three 
months of the year. 

The brunt of the planned 
job cuts are expected to be 
borne by the polyester side 
of the division. But produc- 
tion of nylon, the other main 
ICI fibre, is also expected to 
be hit. Its petrochemicals 
division, which supplies about 
a third of the raw materials 
for the fibres business, will 
be affected. 

Six months ago Dr. Rah 
Teller, chairman of the 
group’s petrochemicals divi- 
sion, warned his staff that 
the future of a number of 
plants— including those at 


North Tees and the nylon 
works at Wilton and Ardcer 
— depended “almost entirely 
on fibres’ viability.” - 

The fibres division employs 
9,500 people. Its headquarters 
are at Harrogate, N. Tories, 
and it has plants at Glouces- 
ter, Doncaster and Ardecr In 
Scotland— all producing nylon 
— and at Pontypool in Sooth 
Wales and Kilroot in North- 
ern Ireland, which produce 
polyester. Tbe division bas a 

nominal nylon production 

capacity of 200,000 tonnes a 
year while that for polyester 
is 100,000 tonnes. 

A total of 8,400 jobs in the 
sector "have gone since 1973. 
Its performance is being 
affected by overcapacity 

throughout Europe, cheap 
imports from tbe U.S. and the 
recession. 

Yesterday ICFs shares 
dropped to 324p before 

closing at 330p, unchanged 
on the day. 
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EUROPEAN NEWS 


Turkey to place 
-wing 
leaders on trial 



France sets 
lower 


VIOLENCE ERUPTS ON TURIN PICKET LINE 


money 
supply goal 


Fiat lay-off talks end in deadlock 


BY RUPERT CORNWELL IN ROME 


BY METOI MUNIR JN ANKARA 


TWO PROMINENT political 
leaders in Turkey’s ousted 
democratic regime are to be 
brought to trial in connection 
with alleged crimes against the 
state. 

They are Mr. Necmettin 
Erbakan, chairman of the 
Islamic fundamentalist National 
Salvation Party, and retired 
Colonel Alparslan Turkes, 
leader the extreme right- 
wing Nationalist Action Party. 
Yesterday the two men were 
Sown to Ankara from an island 
off Turkey’s Aegean coast where 
they had been exiled internally 
and taken to a military prison. 
With an army officer sitting 
between them, the politicians 
were driven in a heavily 
escorted minibus which made its 
way to an army garrison prison 
in the capital. 

They are expected to be 
placed under arrest formally in 
a day or two. 

The precise nature of the 
charges against the two politi- 
cians is not known, and no date 
has yet been fixed for their 
trial. Mr. Erbakan is iifcely to 
be charged with attempting to 
establish an Islamic state and 
Mr. Turkes with involvement in 
right-wins terror in order to 
found a fieo-Fascist state. Both 
are offences under the Turkish 
cmninal code. 

Whatever the outcome of 
their trial, it is uaderatood that 
Gen. Kenan Evren’s regime is 
determined to put an end to 
their political careers. 

Mr. Suleyman Detnirel, the 
former Prime Minister, and Mr. 
Bulent Ecevit. the main opposi- 
tion leader, are both in internal 
exile and recent reports suggest 
they ara about to be released. 
Even if they are, however, the 
generals are not expected to 
allow them to take part in 
politics until democracy _ 
restored at an unspecified date 



fit*- A 

.■ _ 

Mr. Turkes (above) and Mr. 
Erbakan have been brought 
to Ankara from internal exile 
on an Aegean island 


is 



‘N-free Nordic zone’ call 


BY WILLIAM DULLFQRCE IN STOCKHOLM 


NORWAY’S Labour Govern- 
ment. already under pressure 
from within the party over its 
decision to stock heavy military 
equipment in Norway, suffered 
a Further blow when Mr. Jans 
Evensen. a former Minister and 
prominent Labour Party figure, 
called for a nuclear-weapon-free 
zone to be set up in the Nordic 
countries — Norway. Sweden, 
Denmark and Finland. 

Mr. Evensen's suggestion, 
made during a speech to the 
Chemical Workers’ Union con- 


gress, is seen as a direct chal- 
lenge to the foreign and 
security policies of the Nordli 
Government and of Mr. Knut 
Frydenlund, the Foreign Minis- 
ter. in particular. 

Mr. Evensen is regarded as a 
figurehead for the Left-wing 
group within the Labour Party. 
This opposed the NATO de- 
cision to modernise its tactical 
nuclear weapons in Europe, and 
opposed the decision to stock 
equipment for U.S. marines, 
who would reinforce Norway 


By Terry Oodsworth in Paris 
THE FRENCH Government 
has underlined its commit- 
ment to a tough monetary 
policy by setting Its sights on 
a slightly reduced target for 
money supply growth next 
year. 

The aim to limit growth to 
10 per cent compares with 
this year's 11 per cent objec- 
tive, which the authorities 
will probably come dose to 

achieving after several years 
of overshooting. The Govern- 
ment says its overriding 
objective is- to keep monetary 
growth well below the 
pypectert 12.3 per cent expan- 
sion of gross domestic 
product 

One Of the main con- 
sequences of this new target 
win be a contraction in the 
limits set on the expansion 
of bank lending, the main 
weapon used by the monetary 
authorities in the attacks on 
inflation. 

Details of revised credit 
ceilings have not been 
announced, but the authori- 
ties have made it clear that 
virtually all types of loans 
will be more difficult to find 
next year, except in the 
export and bousing sectors. 

- The measures will not 
please many of the French 
banks, who have fought a long 
battle against the so-ealled 
encadrement system on the 
grounds that it freezes their 
development by controlling 
their lending patterns. 

Earlier this year, the banks 
were hit by a government 
move to bring some of their 
three areas of lending further 
under the encadrement 
system. This restrictive step 
Is now being slightly relaxed 
but only to help .exports and 
housing, both areas where 
Industry is clearly In need of 
a boost. 

While the expected slow- 
down in the economy next 
year is likely to help the 
Government meet its mone- 
tary targets, the Economics 
Ministry will also continue to 
follow its anti-inflation pro- 
gramme of financing an 
increasing proportion of the 
budget deficit by long-term 
borrowing. 

In line with this policy, a 
new government loan of 
F Ft 9bn (£900m) was 
announced yesterday, bring- 
ing this year’s total to 
FFr 29.5b n. With a likely 
deficit of some FFr 35bn 
for 1980 this means that 
a far higher proportion of 
government needs has been 
financed on the financial mar- 
kets than in previous years. 

Yesterday's loan carries a 
coupon of 13.8 per cent over 
a seven-year period. 


THF four-week-old dispute over 
Fiat a plans to lay off almost 
23,000 wokers in its troubled car 
and steel divisions is developing 
into a confrontation which could 
shape future industrial relations 
in Italy. 

Three days of talks between 
management and unions broke 
off in Rome yesterday with the 
two sides as far apart as ever. 
Sig. Frauen Foschi. the Labour 
Minister, afterwards said grimly 
that negotiations were "at a 
j complete standstill.” 

In Turin, where Fiat’s main 
I plants have been paralysed for 
I over three weeks, violence has 
started to break out over the 
picketing which has prevented 
workers entering, or goods leav- 
ing, the factories. 

Yesterday, for the second suc- 
cessive morning, scuffles took 
place between pickets and plant 
managers trying to make their 
way in. Only forceful interven- 


tion by the police prevented 
matters taking an even more 
dangerous twist 

The gulf between company 
and unions was underlined by 
the differing accounts of the 
incidents offered afterwards. 
Fiat is instigating legal proceed- 
ings against intimidation, while 
local metalworkers’ unions 
attacked a “provocative” gesture 
b7 management. 

Today, paradoxically, tension 
may be slightly reduced by a 
nationwide general strike when 
some ISm workers are ejected 
to stop work for four hours to 
step up the pressure on Fiat. 

The deadlock in the Rome 
negotiations centres on the two 
points that have proved difficult 
since the outset: the company's 
refusal tn countenance anything 
more than a partial " rotation ’’ 
of the layoffs: and its insistence 
on the principle of “ external 
mobility." whereby surplus Fiat 


workers may be transferred to 
compatible jobs as they become 
available in the Turin area. 

The unions claim sucb alterna- 
tive employment does not exist, 
and that external mobility 
means redundancies by another 
name. Similarly, they argae 
that fixed layoffs for the same 
workers over the rest of 19B0 
would be paving the way to sack- 
ing, at the expiry of the three- 
month grace period offered by 
Fiat before carrying out its 
original plans to dismiss 14.469 
employees. 


As both sides dig in. the 
battle's symbolic importance is 
becoming daily more plain. Soli- 
darity schemes are operating for 
workers throughout the country 
to provide financial and moral 
support for the threatened Fiat 
men. The company, with the 
tacit hacking of Italian industry, 
is emphasising that its action is 
essential if big companies are 


to operate on a normal competi- 
tive basis. 

Although the dispute is pro 1 
fonndly political, it is unclear 
how far political developments 
in Rome will influence its out- 
come. Signs are growing of a 
rift between a moderate union 
leadership and militant local 
representatives, but how much 
the latter reflect the views of the 
ordinary shopfioor worker 
remains to be seen. 

It is possible, but by no means 
certain, that an understanding 
between the Government which 
Sig. Amaldo Foriani is trying to 
forin. and the opposition Com- 
munist Party, might improve 
prospects for a solution. 

In the meantime, the difficul- 
ties of the myriad suppliers who 
make their living from Fiat are 
multiplying. The Magneti 
Marelli component concern is 
but the latest to announce lay- 


MPs 


BY CHRISTOPHER BOBiNSKl IN WARSAW 


POLAND’S Parliament almost 
felt like the real tiling for a 
few hours on Wednesday. A 
thrill ran through the circular 
hall when one of the dejgities 
rose to his feet to question the 
list of Government nominees fof 
ministerial posts which the 
session was asked to approve. 

The changes included the 
departure of Mr. Kazinierz 
Baxcikowski and Mr. Tadeusz 
Grabski from their jobs as 
Deputy Premiers after their 
appointment to more influential 
positions in the Communist 
party hierarchy as secretaries 
and Politburo members. 

Mr. Richard Reiss. Leader of 
the small Catholic Pax Group, 
did the unthinkable and sug- 
gested that, in future, the 


Prime Minister might like to 
aric deputies their opinion of 
candidates for Government jobs 
before presenting them to the 
Chamber. Ms. Bozena Hacer- 
Malecka from Gdansk, who is a 
non-party deputy, said that it 
might be a good thing if more 
non-party members were 
appointed to the Government. 

When it came to the voting it 
turned ont that each nominee 
produced one or two absten- 
tions. Mr. -lozei Tejcbma. who 
was re-appointed to the post of 
Culture Minister, was the 
record holder with 14 deputies 
abstaining over his appoint- 
ment The Chamber did. 
however, maintain a healthy 
sense of self-preservation and 
unanimously approved the 


appointment of the new 
Minister of the Interior. Mr. 
Mirosiaw HilewskL 
A breath of scandal came 
when Parliament was asked to 
oppose the lifting of Mr. Matiej 
Szczepanski’s parliamentary 
immunity. He was the head of 
radio and television who is now 
to stand trial on charges of mis- 
appropriation of public funds. 
The Chamber listened in horri- 
fied silence to a story of $1.5m 
of the television authority's 
money in a Swiss bank account, 
expensive presents and holidays, 
joint companies in the West and 
various other luxurious sins. 
The Chamber agreed to deprive 
Mr. Szcae panski of his immunity 
— the first case of its kind since 
the Second World War. 


Another first was the intro- 
duction of Parliamentary ques- 
tions. These aroused a flurry of 
excitement on the Government 
benches where in the past 
Ministers while away the hours 
reading official papers, gazing 
into the air. whispering among 
themselves and sneaking off for 
a cigarette. 


But on Wednesday they had 
to answer questions on why it 
was taking so long to register 
Solidarity, the new independent 
union, what prospects there 
were for heating buildings this 
winter, why work on the new 
censorship law was being done ; 
in private and on shortages of 
farming equipment car 
batteries and tyres. 



Membership 

‘will be 


no extra 
burden’ 


By Robert Graham in Madrid 

THE MEASURES Spain am?* 
adopt to join the European 
Economic Community differ 
lil tie from those needed n> 
resolve the country's current 
economic crisis. Sr. Leopold,, 
Calvo Sotelo. Spain's Deputy- 
Prime Minister, and Economic 
** overlord," said yesterday. 

Membership would not be an 
additional burden, but rather 
a discipline and guideline for 
Spanish government policy, he 
added. 

Sr. Calvo Sotelo was addressing 
the second and final day af a 
conference organised in 

Madrid by the Financial 
Times -in conjunction -with the 
State holding company INI 
and the Institute de Empress. 

The recent declaration of 

Government policy in Parlia- 
ment was closely linked id 
S pain’s EEC membership, Sr. 
CaSvo Sotelo went on. For in- 
stance, proposals for laws to 
establish the introduction d£ 
VAT, the liberalisation of 
financial system, and indust- 
rial reconversion, had EEC 
membership m mind. 


Adversely affected 


Berlin accuses West of ‘counter-revolution’ 


BY l£SUE COUTT M BERLIN 


EAST GERMANY’S communist 
leadership has accused the West 
of developing a “ counter- 
revolutionary strategy" against 
Poland which, it says, aims at 
“ liberalising ” or “ eliminating " 
socialism. 

The tactic, ■ it says, was 
developed after the failure of 
“ counter-revolutionary activi- 
ties” in the East German up- 
rising of 1953, the Hungarian 
uprising of 1956, and the 
reformed Communist Party of 
Czechoslovakia. which was 


eliminated by Warsaw Pact 
forces in August, 198S. 

East German and Czecho- 
slovakia have stepped up 
attacks against “ anti-Socialist 
elements " in Poland, especially 
the new trade unions and the 
opposition, which they claim 
are controlled from the West 

The latest attack does not 
mention Poland by name, but 
leaves no doubt that it is 
meant. 

The East German broadside 
appears in the influential com- 


munist youjh newspaper in a 
reply to a reader’s question 
"what is counter-revolution?" 

The newspaper says that 
institutions, especially in the 
U.S.. have developed strategies 
to “ liberalise ” socialism in the 
Warsaw Pact countries from 
within, "that is. softening, de- 
forming and fin aRy eliminating 
it" 

Using “ ideological subver- 
sion ". the newspaper says, 
” nationalist feelings " are 
appealed to, different classes 


and groups are “ cultivated ’’ 
and religions ties "misused," 
The communist youth news- 
paper reflects the views of Herr 
Erich Honecker. East Germany's 
President and communist party 
leader, who was once head of 
the youth movement 


The newspaper notes that the 
aim is to “eliminate slice by 
slice ” the political power of the 
working-class and the “ leading 
role ” of the party, to 
“ liquidate ” socialism. 


Norway oil 
peace at 
risk again 


j Ireland’s ruling party has a slender opinion-poll lead over the Opposition, -writes Stewart Dalby in Dublin 

j Haughey’s leadership faces its first test in Donegal 


By Fay G jester in Oslo 


THE CHANCES of renewed 
industrial action by 2,0(10 
Norwegian offshore oil 
workers has increased 
following the announcement 
by Use National Arbitration 
Board an some of its con- 
clusions concerning the 
workers’ long-standing dis- 
pute with their employers — 
the operator oil companies on 
Norway’s three producing 
fields. 


The Board, ordered by the 
Government to settle the con- 
flict after a two-week strike 
last summer, has turned down 
almost all the workers’ 
demands about conditions, 
while (he pay Issue has still 
not been clarified. 

A spokesman for the unions 
involved said the decisions 
were “ a slap in the face for 

Norwegian North Sea 
workers." 

Among the reforms sought 
by the workers, but refused 
by the Board, was one ban- 
ning the use of 44 contract 
workers" ( employed by sub- 
contractors! on producing 
fields. The unions wanted all 
offshore workers to he em- 
ployed directly by the opera- 
tor companies. 

A demand for a lower pen- 
sion age offshore is to be 
temporarily shelved, while it 
is studied by a committee. 
Worker representation on nil 
company hoards has also been 
refused. \ request for more 
safety' ombudsmen has been 
sent back to the two sides in 
the dispute tn be worked ont 
between them. 

The workers have bad their 
way on one point, however. 
From January 19S2 bargain- 
ing with the employers most 
be conducted in Norwegian, 
not in English, as in the past. 

On the wages issue, a big 
gap remains between the 
workers' demand for a rise of 
over 30 per cent, and the em- 
ployers' offer of a general 10-2 
per cent increase, pins an 
extra 5.1 per cent to finance 
special benefits (such as com-, 
nensatton for " waiting lime " 
when helicopters are de- 
layed). There also disagree- 
ment about (he date from 
which the Increase should 
ran. 

The question will now be 
submitted to voluntary arbi- 
tration and. when a date for 
the increase has been decided, 
the National Arbitration 
Board will rale cn the size of 
the award. 


FOUR WEEKS before the first 
real electoral test of Mr. 
Charles Haughey's Government 
— a by-elecrinn in Donegal — an 
opinion poll yrsterday found 
him still trailing Mr. Garret 
Fitzgerald, the main Opposition 
leader, in personal popularity. 

The poll, for (he Irish Times, 
said that while the popularity 
of both Mr. Haughey and Mr. 
Fitzgerald has dropped over the 
summer, 41 per cent of those 
questioned were satisfied with 
Mr. Fitzgerald, while only 31 
per cent were happy with Mr. 
Haughey. Although the number 
of " don’t knows ” on all 
questions rose steeply (to 
roughly a quarter, compared 
with 13 per cent in the last simi- 
lar poll), the survey found the 
Fianna nail party retaining its 
slender lead over the combined 
Opposition forces. 

The poll also found deep 
dissatisfaction with the Govern- 
ment’s performance. Only one 
in three approved. The major 
area of discontent is over (he 
economy. 

The Donegal by-election, 
caused by the death of the 
Speaker «f the Dail (Parlia- 
ment). is critical for Mr. 
Haughey. 


Under his predecessor, Mr. 
Jack Lynch, the Fianna Fail had 
a very bad 1979. losing two 
by-elections they should have 
won in Mr. Lynch's native Cork. 
The party also did disastrously 
in the first direct elections to 
(he European Parliament. 

Mr. Neil Blaney, a former 
political associate of Mr. 
Haughey who now sits as an 
independent, may field a 
candidate and draw support 
away from Fianna Fail. He is 
very popular in the area. But 
economic worries and, even 
more, the Fianna Fail's severe 
internal problems will over- 
shadow the contest. The party 
it as badly split as it has ever 
been in Its 52-year history, and 
the divisions are essentiality 
attributable to Mr. Haughey' 5 
personality. 

When he became leader there 
was a general feeling that he 
would he able to work an 
economic miracle. A self-made 
millionaire, with a reputation as 
a fixer, ii was widely held that 
Mr. Haughey had made himself 
prosperous and that Vie could 
make Ireland prosperous too. 
In fact, when he took office he 
was left no room for manoeuvre. 
When Ireland mined the Euro- 


pean Monetary System in April 
1979 and cut the parity link with 
sterling, the Central Bank for 
the first time coufll operate an 
independent policy. It imposed 
a Draconian credit squeeze and 
kept it on. 

By the time Mr. Haughey 
became Prime Minister, 
monetarist solutions were not 
enough. Mr. Lynch, influenced 
by Dr. Martin Donogbue. his 
Minister of. Economic Planning, 
gave too much away. He 


Mr. Haughey had to deflate by 
fiscal means as well as keep the 
credit squeeze on. The Irish 
pound was not to come under 
intolerable pressure. 

The results of squeezes are 
that there will be no growth in 
personal incomes this year, and 
virtually no growth in gross 
national product. Unerngjoy- 
mem is also rising rapidly. Mr. 
Haughey is. therefore, happy to 
bear the unpopularity caused by 
introducing the necessary cor- 


Ecooomic problems and deep divisions in the ruling 
Fianna Fail party overshadow next month’s Donegal 
by-election, Mr. Charles Haughey’s first electoral 
test since becoming Prune Minister. 


stimulated the economy fiercely 
when it was already coming out 
nf the 1974-75 recession. Taxes 
were cut, domestic rates 
abolished and public spending 
increased. By last Christmas, 
the public sector borrowing 
requirement was over Iflbn 
(£S70m). or 13.5 per cent of 
gross national product. The 
balance-of-payments deficit, at 
I£740m for the year, had 
become totally unsustainable. 


rective measures to his prede- 
cessor’s profligacy. Even his one 
great victory, forcing throusdr 
a national wage agreement 
which allows roughly 13 per 
cent pay increases fn a full year, 
could look Pyrrhic if inflation 
stays at over IS per cent and 
leads to a rash of unofficial 
strikes like the stoppage by 
petrol tanker drivers. 

Although the army has been 
called in. and has temporarily 


solved the petrol shortage, the 
dispute has still not been 
resolved, and yesterday the 
teachers were also threatening 
to strike. All this means that 
Mr. Haughey will not be going 
into the November 6 Donegal 
by-election looking overwhelm- 
ingly popular. 

And this, one tends to think, 
cannot be entirety to Mr. 
Lynch's dissatisfaction. Mr. 
Lynch became Prime Minister 
in 1966, as a compromise 
between Mr. Haughey and Mr. 
George Colley. Mr. Lynch and 
Mr. Haughey. thee as now, did 
not like one another and Mr. 
Lynch sacked Mr. Haughey in 
1970 from bis powerful position 
as Minister of Finance because 
of his involvement in a trial 
over a conspiracy to import 
arms. - • 

When Mr. Lynch retired last 
December, Mr. Haughey again 
fought Mr. Colley, then, as now. 
Deputy Prime Minister. Mr. 
Haughey won by 44 votes to 38.. 
The party was badly split Only, 
two cabinet ministers are 
thought to have voted for Mr. 
Haughey. It seemed as though 
the backbenchers had sought a 
a victory over the mandarins of 
Dublin because they were wor- 


ried about their seats as Mr. 
Lynch’s popularity waned. 

The wounds have not healed. 
Mr. Colley and his allies, tike 
Mr. Desmond O’Malley, the 
Minister for Industry, always 
look as if they are giving less 
than 100 per cent support, while 
people tike Mr. James Gibbons, 
the former Agriculture Minis- 
ter, sacked by Mr. Haughey. are 
always sniping at Mr. Haughey 
over the arms trial in their 
speeches. The chief prosecution 
witness at the arms trial was 
Mr. Gibbons, then Minister of 
Defence. 

The Donegal by-efection, and 
another one probably early next 
year, when a new commissioner 
is despatched to Europe, are 
vital for Mr. Haughey to demon- 
strate his hold on the party. 
The next general election is due 
by July 1982 at the latest. Even 
if the party does disastrously 
in the two by-elections, it is 
unlikely to be able to get rid 
of Mr. Haughey before the gen- 
eral election. But one thing is 
certain. If he does not win. his 
chances of holding on to the 
leadership in opposition are 
very slight indeed, and his poli- 
tical career will almost cer- 
tainly be at an end. 


He sympathised with those sec- 
tors of industry that could be 
adversely affected by EEC 
entry, but argued that if 
negotiations went well., then? 
was no reason why they should 
suffer more than they were 
doing now. 

The Spanish Government's com- 
mitment to press ahead with 
negotiations despite difficul- 
ties was emphasised by . Sr. 
Ignaelo Bayou, Industry Minis- 
ter, and Sr. Jaime Lamo dr* 
Espinosa, Agriculture Minis- 
ter. 

The previous day. Sr. Feiipr 
Gonzalez, leader of the Social- 
ist Party, reiterated his 
party’s full support for the 
European idea. Yesterdaj. 
Sr. Guide Bnuiner, the Com- 
munity's Energy Commis- 
sioner, said it was Spain'; 
natural place to be inside the 
Community. 

Dr. Helmut von Verschner. 
Director General of Agricl- 
rare at the Commission, de- 
tailed the many problems 
faced by the Community in 
absorbing Spanish agriculture 
and reforming the Common 
Agricultural Policy. 

Sr. Lamo de Espinosa said the 
agricultural dossier was 
bound to be given special 
attention. He recognised Hie 
challenge posed to the Com- 
munity in absorbing Mediter- 
ranean surpluses, bur felt that 
it i he will was there a means 
could he found. 

On the industrial side, Sr. 
Bayon said his Ministry was 
embarked on policies that 
would aid Spain's EEC mem- 
bership. The main policy tines 
were to reduce excessive de- 
pendence od imported energy, 
and raise the degree of local 
technology and gear up in- 
dustry to be more productive 
and competitive. 

The new Government was speed- 
ing up the legislative aspects 
of the national energy plan 
and was seeking to provide 
more incentives for energy 
saving, he added. 


Nem sectors 


How the Dutch won a higher price for gas 


BY CHARLES BATCHELOR IN AMSTERDAM 


THE NETHERLANDS has 
achieved a remarkable success 
in persuading foreign customers 
io break open existing contracts 
and to pay at least another 
FI 2bn (£425n\) a year for their 
natural gas. Ine gas company, 
the Italian SNAM. could have 
refused renegotiations until its 
contract expired in the mid- 
1990s. 

The senior Dutch negotiator, 
the former diplomat Mr. Dirk 
Spierenburg. not only achieved 
a 15 per cent rise in the basic 
price of exported gas, but the 
entire system nf indexing gas 
to heal ins oil has bepn changed 
in the Dutch favour. The 
Netherlands is Europe’s largest 
gas exporter, selling 49bn cubic 
metres abroad last year — 20bn 
in West Germany. Jlhn to 
France, li»hn to Belgium and 
Sbn to Italy and Switzerland. 

The three main gains are: a 
rise of 3.4 Dutch cents in the 
basic price of gas to 27.5 cents 
(5.8p) a cubic metre, bringing 
it into line with low-sulphur 
heating oil: a closer indexation 
to oil so that gas matches 95 


per cent of any increase in the 
oil price, instead of 60 per cent: 
and a halving of the delay in 
adjusting the gas price to five 
months. These changes take full 
effect from next October after a 
period of adjustment. Agree- 
ment has still to be reached 
with two West German utilities 
but this is expected soon. 


The decisive factor was the 
Government's decision to take 
part directly in the renegotia- 
tions. despite the fact that the 
14 foreign contracts were 
between private gas producers 
and their customers. Ten of the 
contracts hart been signed by 
Gasunie. the national gas dis- 
tribution company, and four by 
other private companies. 
Gasunie is S5 per cent in state 
hands but has always operated 
independently. 

Mr. Gijs Van Aardenne, the 
Economics Minister, began the 
renegotiations a year ago with a 
series of visits to his opposite 
numbers in Italy, France, West 
Germany and Belgium. When 
this failed to produce agree- 
ment, Mr. Spierenburg, a 


former Dutch representative at 
the European Community and 
at the North Atlantic Treaty 
Organisation, was appointed 
chief negotiator. 

Rising prices on the inter- 
national gas market also helped 
the Dutch negotiating team. 
“ We were talking at a time 
when the gas price was going 
up,” said Mr. Spierenburg. But 
the Dutch were unable to 
achieve all they wanted. They 
could not persuade customers 
that their gas was worth a pre- 
mium over the heating oil price, 
despite its environmental 
advantages and the security of 
supply the Netherlands can 
offer. 

"Nor did we aim for price 
parity with crude oil. No cas- 
exporting country has yet been 
able to achieve crude oil 
parity," commented Mr. 
Spierenburg. The Dutch want 
anyway, to link gas to a com- 
parable fuel — low-sulphur heat- 
ing oil— and not to products 
further back down the hydro- 
carbon chain like crude oil or 
coal. They also do not want to 
identity themselves too closely 


with the oil producers of the 
Organisation of Petroleum Ex- 
porting Countries. 

In seeking to raise the price 
of the gas. the Dutch had to 
accept the limitations imposed 
on the freedom of action of 
their customers, who in torn 
had contracts with their large 
industrial concerns, utilities 
and domestic consumers. Distri- 
gaz, the Belgian gas company, 
expects difficulties in passing 
the new prices on to its 
customers. They may opt for the 
cheaper relatively high-sulphur 
nil allowed by Belgian legisla- 
tion. said Mr. Spierenhurg. 


Rather than threats, the Dutch 
succeeded by persuasion- The 
Dutch gas price has dearly 
moved out of line with the price 
of oil and was diverging further 
with every price increase by the 
oil cartel. 


intimately the Dutch could 
have threatened tn cur off «as 
deliveries to their foreign 
customers if they did not pav 
the fair market price. White 
the negotiations were rou=h. the 
Dutch were never forced to 
voice this threat. Turning off 
the tap would have had disad- 
vantages for Gasume as well as 
for its customers. Complex gas 

delivery systems could not 

simply he shut down without 
damage. 


The Dutch had to make 
concessions, although they were 
fairly limited, said Mr. Spieren- 
burg- As far as is technically 
possible the Dutch will meet 
their customers* wish for a 
slow-down in the rate of do- 
livery. The contracted volumes 
will remain the same but de- 
liveries will continue further 
into the 1990s than originally 
planned. 


The Netherlands has also 
promised to help the Italians 
to join a consortium negotiat- 
ing the purchase of Norwegian 
gas. An extra concession to 
the Italians was needed to make 
up for the particularly sharp 
increase in the price of the gas 
they receive, and for the fact 
that they have agreed, like the 
other customers, to further 
renegotiations in 1984. 



Sr. Jose Miguel de La Ric 
President of INI. said th; 
the state holding corapar 
was devoting Ptas 40t 
(£2 70m) over the next fit 
years to new Industrial se 
tors — in particular data pr 
cessing, electronics, and alt? 
nate sources of energy. J? 
had a key role to play as 
catalyst for industrial recoi 
version, aort directir 
Spanish industry into ne 
sectors. 

Mr. John Stopford, Dean i 
the London Business Schofl 
said Spanish industry wnul 
be joining the EEC at a tin 
when probably ail sectors t 
the latter’s industrial prortu 
tinn would still have surplr 
capacity. Therefore, the ide 
that the EEC would preset 
a much larger market w: 
unreal in the short an 
medium term. Multi nations 
would have an important rol 
to play in Spanish industr 

Mr. Theodor Faber, head < 
GM Espana, said GM ws 
convinced Spain was ideall 
suited for a $2bn f£806m> ix 
vestment in a 275.000 uu 
facility. The investment wa 
being planned in the belie 
that Spain would be able t 
lower its tariff barriers whe 
the timt} came for acce&no 
to the EEC. 

The conference, which was ye< 
rerday chaired by Sr. Claudi 
R°ad a, head of Ford Espafi? 
also heard speech rat frnr 
Sr. .Alfonso Alvarez Miranda 
bead of Fora tom. and Si 
Alfredo Molinas, President o 
Fomentn del Trabaji 
National. 


;«Ss: 

Mr. Spi eren b urg : 
success by persuasion 
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Belize poised 
for swift move 
to 




BY HUGH O’SHAUGHNESSY, LATIN AMERICA .CORRESPONDENT 

BELIZE, Britain's last main- 
land colony in the Western 
hemisphere, is likely to move 
swiftly to independence despite 
possible objections from neigh- 
bouring Guatemala which 
claims sovereignty over it. 

Mr. Nicholas Ridley, Minister 
of State at the Foreign and 
Commonwealth Office, is lead- 
ing a delegation, which includes 
Mr. George Price, the Belizean 
Premier, to talks with Guate- 
mala in New York next Monday. 

If. as seems likely, these 
discussions end in deadlock 
with Guatemala's Right-wing 
military government still 
pursuing its territorial claim. 

Britain may well regard negoti- 
ations with the Guatemalans as 
closed . and agree to the inde- 
pendence that Mr. Price has 
been calling for. 

Britain could, too. reverse its 
opposition to the maintenance of 
British troops in the territory 
after independence. Hitherto, 
the. Belizeans have sought a 
defence agreement with Britain 
or' other interested parties to 
minimise the threat of a 
Guatemalan invasion of their 
lightly-populated country after 
independence. 

Britain has so far refused 
such a commitment, but may be 
ready to protect Belize for a 
limited period after colonial 
rule ends. Belize has a popu- 
lation of 140,000, Guatemala, 

7m. 

In the UN General Assembly 
preparations are being made 
for the annual vote on the 



Belize question, with Trinidad 
and Tobago and Barbados 
calling for Belize to be granted 
independence within a year. 

When a vote is taken it is 
likely to be overwhelmingly in 
favour of the Belize position. If 
Guatemala proves too obdurate 
in its talks with Britain and 
Belize, the U.S., which has up 
to now abstained on the issue in 
the UN, is expected. to cast its 
vote against Guatemala for the 
first time. 

Washington is nervous of any 
extension of Cuban or 
Nicaraguan influence to Belize, 
though officials admit that Mr. 
Price's cautious Left-of-centre 
policy makes it unlikely that 
either country would be allowed 
to gain a foothold there. 


Brazil takes up crude oil 
offer from Soviet Union 

BY OUR LATIN AMERICA CORRESPONDENT 


BRAZIL is to purchase 20.000 
barrels a day of crude oil from 
the Soviet Union until the end 
of the year, despite some oppo- 
sition from Right-wing elements 
in General Joao Figueiiedo’s 
Government. 

The Brazilian state oil con- 
cern Pctrobras confirmed re- 
ports from Brasilia last week 
about the deal, but would not 
confirm Foreign Ministry re- 
ports that the price to be paid 
would be 5-13.75 (£14.08) a bar- 
rel. The Soviet oil will meet 


about 2| per cent of Brazil’s 
daily imports. 

Petrobras added that the 
country would be buying an 
additional 8,000 barrels a day 
from Angola, bringing the daily 
total to 15.000 barrels. An 
1S.000 barrels a day deal with 
China will continue. 

The Soviet offer is significant | 
because Moscow last week re- : 
jeeted an appeal from Mr. N. ; 
Sanjlva Reddy.' the Indian , 
President for more Soviet oil. 1 


Gunman 
held after 
attack 
on Manley 

By Canute Janies in Kingston 

MR. MICHAEL MANLEY, the 
Jamaican Prime Minister, ' 
Was shot at on Tuesday as he 
led party officials on a tour of 
a Kingston constituency. 

Security officers accompany- 
ing Mr. Manley returned the 
fire, wounding a member of 
the gong- A revolver was 
seized from one man who is 
now in hospital under police, 
guard. 

It was the second time this 
year that the Prime Minister 
has been fired on. The first 
was in July when he was 
touring his East Central 
Kingston constituency. 

Police say Mr. Dudley 
Thompson, National Security 
Minister, was also shot at 
earlier this week. Mr. 
Thompson, who was on sick 
leave for. two months, resumed 
his duties this week. . . 

The shooting happened on 
ids first appearance In his 
constituency since it was 
announced earlier this week 
that the date of the election 
would be October 30. No one 
was injured In the attacks. 

The attacks have heightened 
fears that party political 
violence will intensify as the 
General Election draws near. 
Of the 470 violent deaths In 
Jamaica since January, 359 
were in shootings, with most 
the result of violence between 
supporters of Mr. Manley’s 
People's National Party, and 
of the opposition Jamaica 
Party (JLP) led by Mr. 
Edward Seaga. 

Police and the army were 
brought under a joint com- 
mand two months ago to try 
to deal with the violence, after 
125 murders in July. 

The joint police-military 
patrols have been given 
special powers of search and 
detention, and have been 
operating primarily in the 
traditionally volatile sections 
of western, sonth-western afid 
centra] Kingston. 

Four years ago. Mr. 
Manley’s Government imposed 
a state of national emergency 
shortly before the election to 
allow the poliee and army to 
deal with political violence. 
Hundreds of people were 
detained under the emergency 
regulations, including several 
prominent members of the 
opposition. 

The Government has said, 
however, that it has no inten- 
tion of re-imposing the state 
of emergency. 


David Buchan in Akron, Ohio, reports on a close presidential race 


Why Ohio is the president-maker 
and the political watershed 


US. ELECTIONS 



u THE DIE is not cast in Ohio," 
claimed the burly vice-president 
of the United Rubber Workers, 
Mr. Milan (Mike) Stone. His 
industrial metaphor highlights 
the fact that the presidential 
race is so close here that local 
radio stations are offering 
prizes to listeners guessing the 
winner and the November 4 
victory margin. 

But the polls show, and 
experts agree. Republican and 
Democrat alike, tharMt .oRan 
Democrat alike, that Mr. Ronald 
Reagan would win as of today 
in this key Mid-West state. That, 
in turn, is why Mr. Reagan is 
leading in the national tallies 
of electoral college votes. Ohio 
feels it gave President Jimmy 
Carter his final push into the 
White House — he won its 25 
electoral votes by a mere 11.000 
margin in 1976 — and knows it 
could unseat him. The state is 
no less vital for Mr. Reagan: 
no Republican has ever been 
elected president without carry- 
ing Ohio. 

Watershed 

Ohio Is the political water- 
shed wheTe the frequently 
Democratic Pennsylvania to the 
east shades into Republican 
Indiana to the West. The state 
has a kalaedoscopic mixture of 
big industrial cities with large 
black populations (Cleveland), 
rock-ribbed Republicanism 
(Cincinnati), single-industry 
disaster areas (steel in Youngs- 
town), an ethnic hotch-potch, 
and small towns and scattered 
farms. “If you’re doing well 
enough here to win, you can 
cany the country says Mr. 
Bob Hughes, a prominent 
Republican county chairman. 

The Reagan forces have cause 
to be cocky, and point to one 
statistic: unemployment still 
over P oer cent, markedly above 
the 7.5 per cent . national 
average. It is higher in those 
large areas of Ohio which 
assemble cars or make steel for 
their bodies and rubber for 
their wheels. The Republican 
candidate is exploiting their 
autumn of discontent, prising 
manv rank-and-file workers 
from tVir pro-Carter union 
lexers and sootMn* hecklers 
—t*ti i**" smoothie's o e r 
o*i a cond 

•» i-*-i r’mp. I h**** to 

o- T '- to the - r ~- ' 


Reagan told objectors in steel- 
and-coal Steubenville this week. 

Nominally, Mr. Reagan's union 
support comes only from the 
Cleveland Teamsters’ leaders. 
The other union leaders are all 
pro-Carter—' 11 quite enthusiastic- 
ally," Mr. Stone explains here 
in Akron, Rubber City, U.S.A. 
But his union’s experience 
exemplifies some of Mr. Carter’s 
problems. The rubber workers 
had a blazing quarrel last year 
with the White House, which 
had persuaded TJniroyal, a big 
tyre company, to renege on a 
large wage deal .with the union. 
The Administration said the pay 
deal. broke its wage guidelines. 


and threatened to deny Uniroyal 
federal contracts. Partly because 
the union went to court, 
the Administration eventually 
backed down. 


Supported 


Like the car workers' union, 
the rubber workers vainly sup- 
ported Senator Edward Ken- 
nedy in the Ohio primary this 
year and, like the car workers, 
are now putting their best ami- 
election. But the number of 
Reagan face on this general 
election. But the number of 
due-paying rubber workers in 
jobs has plummetted from 


178.000 six months ago to 
130.000, and Mr. Stones bemoans 
government inaction against 
imports. "Every Japanese car 
comes in with five Japanese 
tyres /' and he notes that, with 
the advent of the radial tyre 
and lower speed limits, the 
replacement market will never 
be what it was. You can rarely 
catch the pungent whiff of 
rubber-making in Akron these 
days. 

Grandstand 

But the 1980 campaign here 
has been dull.everyone says. 
Few bumper stickers, fewer 



Ronald Reagan . . . distressed at abandoned steel plant in Youngstown 

Cleveland plans to be out of default soon 


BY DAVID LASER! FS IN NEW YORK 


CLEVELAND, the large Ohio 
City which nearly went bank- 
rupt two years ago, has 
approved a plan which should 
pail It ont of. default by 
mid-November. 

Earlier this week; the City 
Council passed a SSfim 
re-financing ' package under 
which the local hanks — who 
are the main creditors— agree 
to restructure about 510m of 
debts and lend another $2 6m. 
In return, the city' agreed to 


tighter control of its finances, 
and pledged a portion of its 
income and properly tax 
revenues as backing. 

Although the package was 
agreed this week, Cleveland 
requires a 40-day waiting 
period on decisions of this 
kind to give citizens a chance 
to object If no obstacles are 
raised, Cleveland will be oot 
of default: on November 18. 

• The city’s crisis arose when 
Mr. Dennis Kueinfeh, a young 


and brash mayor, lost control 
of the city’s finances in 1978 
and antagonised the hanks. 
He was thrown out the follow- 
ing year, and since then a 
Conservative administration 
has been straggling to bring 
the finances back in line 
The basis of the package was 
agreed In mid-summer, but it 
involved horse - trading 
between the banks and the 
city council before it could 
be approved. . 


November 4th 


grandstand rallies — both the 
Carter and Reagan operatives 
here complain their men have 
stuck to backyard conclaves and 
airport press conferences. Mr. 
John Anderson, the independent 

runner, has not raised the tem- 
perature much. His support, 
probably below double figures, 
may be more than Just students 
and some middle-aged house- 
wives. Some of his supporters 
are enthusiastic, like Mr. Jay 

Heck io Cleveland, who is 
tickled pink to be the Anderson 
co-ordinator for all northern 
Ohio, when he was an unem- 
ployed student a year ago. But 
a check of the Kent State Uni- 
versity campus (scene of the 
1970 shooting of students by the 
National Guard), indicates less 
enthusiasm for Mr. Anderson 
than for Senator George 
McGovern in 1972. 

Turnout 

A low' turnout will suit the 
Republicans, who are sure they 
can count on the southern, more 
rural pan Df the state. Mr. 
Carter performed strongly here 
against President Ford, but his 
appeal has been blunted by Mr. 
Reagan's conservative stand on 
social issues. To win Ohio, the 
President has to retaliate with 
big majorities in the north — 
for instance, a 100.000-vote mar- 
gin from Cuyahoga County, 
where Cleveland is. That wnulh 
be more than Mr. Carter got 
there in 1976. 

That means sticking back 
together even more stiongly the 
old Democratic coalition — the 
poor, blacks. Jews and ethnic 
voters. “ Where is the glue," 
asks Mr. Tim Hagan, the 
Cuyahoga Democratic Party 
chairman. No one is ruling Mr. 
Carter out of Ohio yet: the 
latent power of the incumbent 
President is still there. But Mr. 
Hagan is depressed, in particular 
by the past disparagement by 
Mr. Carter himself of pro- 
fessional party politicians, and 
in general by the declining 
influence of party figures in the 
U.S. “ It's like being a feudal 
lord at the start of the industrial 
revolution," he says. 

The war- of words 
about peace. Page 25 


“Hie British Air ways 
computer print-out system 
is as easy to handle as its 
oldest co ...” 

ik&3f 3RN NOBte.PROJECT MANAGER. 



John North, British Airways 
Project Manager for Ticketing 
and Sales Accounting was one of 
.. the people faced with the 
’ ' problem of finding a ticket 
printout system that 
‘ was as easy to handle as 


Computer Departments, who 
then defined their ideal printer 
according to eight criteria. 

These were noise, print speed, 
legibility of the seventh copy, and 
compatibility with the British 
Airways’ extensive communication 
network, variable speed - they 
needed from 1200 baud in Africa 
to 9600 in America, -quality of 
engineering, ease of maintenance 
and reliability. 

They then scored eight of 
the worlds best known printers 
out of ten on each of those 
criteria, subjecting them to the 
kind of treatment the Consumers 
Association usually gives washing 
machines. 

THE SOLUTION. 

The Texas Instruments Omni 
810 won convincingly. 

"Which was 
particularly 
pleasing since it was 



with the backup of an inter- 
nationally based company that 
can offer world wide maintenance 
facilities was just the right 
combination for British Airways. 

John North says the Omni 
810 is an original solution to an 
application problem that his 
competitors make unnecessarily 
complicated. 



THE PROBLEM 

Over-complicated 
printers all too easily 
break down and leave 
the poor sales clerk 
trying to produce 
seven legible ticket copies 
by hand. Wliidi is not just 
inconvenient but also a waste of 
valuable time. So, when British 
Airways needed to order* 150 
printers for their sales offices all 
round the world, they kept their 
sales staff very much in mind. 

Firstly they gathered experts 
from Engineering, Maintenance, 
Commercial Users and their top 


And complications you don’t 
need when you’re handling 
important equipment. 

If you have a print problem 
that needs sin inexpensive, 
original solution fill out the 
coupon and send it to Texas 
Instillments Limited, European 
Digital Systems Division, 

Manton Lane, Bedford MK41 7PA. 
Or ring Christine Langley 
on (0234) 67466. 

There are five machines 
in the Tbxas Instruments 
Omni 800* rangeyfromthe 
825 RO to the veiy 
sophisticated 820 KSR 
terminal. 

All of which help 


keep the solution 
of your problems 
well within our 
range. 


oany 


With the Omni 810 you don’t 
have to be a computer expert to 
make print adjustments. 

In many cases they can be 
done quickly by the clerk himself. 

And it s also made up of large 
sub-assemblies for ease of repair 
and maintenance. 

Qualities like that together 


i am interested in the Omni W range. 
Please send me fun Her 'information O 
or arrange (or a representative to call 0 
Send this coupon to Christine Langley. 
Texas Instruments Limited, European Digital 
Systems Division, Manton Lane. Bedford 
MK41 TEA, or ring her on tU23J j 67166. 


Position 


Company 


Address 


Texas Instruments 

We put computing within everyone's reach. 


Tel. No. 


FT1 


OMNI 8oO 
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Moscow’s Syrian treaty follows a decade of patient wooing 


- • ' 


BY ANTHONY ROBINSON, EAST EUROPEAN CORRESPONDENT 


THE BED CARPET welcome 
given by Moscow to President 
Hafez al-Assad of Syria on Wed- 
nesday and the immediate 
signature of a Soviet-Symn 
friendship and co-operation 
treaty marks the culmination 
of more than a decade of patient 
wooing by the Soviet Union of 
a pivotal power in the Middle 
East 

In the wider perspective it 
signals a significant step for- 
ward in the Soviet Union's long- 
term strategic aim of achieving 
international recognition of 
what it sees as its legitimate 
security interests in a troubled 
region adjacent to its southern 
border. 

The Soviet Union thought that 
it had already achieved this 
status in 1973 when, in the 
aftermath of the Yom Kippur 
war. it became co-chairman with 
the United States of the Geneva 
conference. Thai was set up 
with the aim of securing peace 
through direct negotiations 
between Israel and the Arab 
countries under joint great 
power auspices. 

At late as September, 1977. 
President Carter confirmed U.S. 
acceptance of the idea that the 
Soviet Union had a role to play 


in a peaceful solution in the 
area. Shortly afterwards, how- 
ever, President Anwar Sadat of 
Egypt undertook his historic 
journey to Jerusalem and the 
Soviet Union was uncere- 
moniously dumped by Egypt, 
and the U.S. in the search for 
a separate peace. The Soviet 
Union reacted angrily and 
became an implacable enemy of 
the Camp David agreements and 
the rsrael-Egypt peace trefty. 

As such it found itself in the 
company of the rejectionist 
front Arab states, and those 
like Saudi Arabia, Jordan and 
the Gulf states which were 
traditionally pro-Western and 
deeply suspicious of long-term 
Soviet ambitions in the area. 

Increasingly Soviet propa- 
ganda trumpeted abroad its 
claim to be the true friend of 
the Arab, including the Pales- 
tinian cause. It contrasted the 
Soviet Union's own selfless 
dedication to the Arab cause 
with what it described as U.S. 
efforts to split the Arab world 
and regain the military and 
economic domination which had 
been eroded over tbe years and 
dealt a crushing blow by the 
overthrow of the Shah. 

Actual Soviet performance in 


The Soviet leadership, 
headed by Mr. Leonid 
Brezhnev (right), regards 
peace and friendship treaties 
as milestones In the - world 
revolutionary process— mile- 
stones which mark the grow- 
ing Influence of the Soviet 
Union in the world. The 
Syrian treaty is the eleventh 
such pact signed with a coun- 
try outside the traditional 
Soviet sphere of influence in 
Eastern Europe. The first, 
with Egypt in May 1971, was 
abrogated five years later. 
That was followed in August 
1971 by a treaty with India 
and in April 1972 with Iraq. 
Somalia came nest in July 
1974, but that treaty was 
abrogated nnUateraDy by . 
Somalia In November 1977, 
in disgust at the Soviet switch 
to Somalia's enemy Ethiopia. 


Moscow signed a friendship 
treaty with the Ethiopians a 
year later. Two other 
African countries came next: 
Angola in October 1976 and 
Mozambique in March 1977. 
A treaty with Vietnam fol- 
lowed in November 1978 
Three weeks after the 1978 
treaty with Ethiopia the 
Soviet Union concluded a 
friendship and co-operation 
treaty with Afghanistan which 
was used subsequently to 
justify the invasion of that 
eouiary just over a year later. 
A treaty wtth South Yemen 
was signed in October 1979. 
Such treaties, by which the 
Kremlin sets great store, seek 
to formalise within a frame- 
work of international law its 
close political, economic and 
military ties with selected 
countries. 



The treaty was signed with 
great fanfare in May 1971 and 
was the jam such treaty to be 
signed with an Arab state, and 
indeed the first treaty with a 
non-Warsaw Pact state. 

Prior to tiie outbreak of the 


the rejectionist front state most 
directly involved in the conflict 
with Israel. 

By so doing It has focused 
attention again on the Arab- 
Israeli dimension of the Middle 
East conflict at a time when 


current fighting Iraq, which is the Iran-Iraq conflict has under- 
the Soviet Union’s other main lined £haj the centre of Middle 


treaty party in the area, also 
showed a growing coolness as 
it stepped up Its purchases of 
Western plant and equipment 


East politics has shifted to the 
Gulf. 

It thus finds itself in the 
situation where it has a friend- 


Iraqis 
‘poised 
for n 
offensive’ 

By Our Foreign Staff 5 


it 


and sought a new role for itself ship treaty with one of the 


the Middle East over .the last 
25 years has, however, been 
chequered. Soviet policy- 
makers have frequently 
appeared to confuse Arab 
nationalism, which is deep and 
strong, with Arab socialism 
whose roots are much 


shallower. The atheistic Com- 
munist creed jars with the 
religions beliefs of most Arabs 
even though the Soviet Union 
has often shown its willingness 
to turn a blind eye to the per- 
secution of Arab Communists in 
the furtherance of its great 


power interests. 

The Soviet Union’s greatest 
setback in the area was the 
expulsion of Soviet troops from 
Egypt in July 1972 followed by 
the unilateral abrogation by 
Egypt of the Soviet-Egyptian 
friendship treaty in March 1976. 


as both a leader of the Arab 
world and a major force in the 
non-aligned movement. 

Suspicion that ultimately the 
Soviet Union was interested in 
the area for its own geo-political 
reasons was strengthened with 
the invasion of Afghanistan 
which prompted widespread 
Arab criticism. It was this 
development which prompted 
the Americans to prepare plans 
for a quick reaction force in 
the Gulf. This bas since become 
a target of special attack by 
Soviet propaganda. 

By signing the peace and co- 
operation treaty with Syria, at 
a time when Iran and Iraq are 
at war with each other the 
Soviet Union has both under- 
lined its legal presence in the 
area and forged an alliance with 


belligerent states in the current 
conflict and now, a new treaty, 
with Syria whose own relations 
with Iraq are very bad. What 
is more it also has to maintain 
a delicate balancing act 
between Iraq, its treaty partner, 
and Iran with whom it is also 
trying to achieve a closer 
relationship. 

Clearly the Soviet Union is 
playing a very complex game, 
one furthermore which con- 
tributes to wbat could develop 
into a great power confrontation 

Until now both the U.S. and 
tbe Soviet Union have declared 
their neutrality in the conflict. 
But both the super powers are 
playing for high stakes in this 
crucial region and the scope for 
miscalculation and error appears 
dangerously wide. 



Damascus arms itself for the main struggle a gains t Israel 


BY ROGER MATTHEWS 


SYRIA SEEMS to have turned 
to the Soviet Union as an act 
of defensive despair. Since 
President Anwar Sadat of Egypt 
-.vent to Jerusalem in November 
1977, the Syrian regime has 
been searching for both a 
defensive alliance to protect 
itself against what it sees as 
the Israeli threat and a credible 
pact which would lend some 
weight to its aspirations of 
regaining its occupied land and 
winning justice for Palestinian 
demands. 

But nothing has emerged to 

• Mr. Assad: potent 
enemy on the doorstep 


fill even partially the vacuum 
left by the Egyptians. Presi- 
dent Hafez al-Assad remains 
hopelessly bogged down in his 
Lebanon peace-keeping role, 
efforts to secure a rapproche- 
ment with Iraq have collapsed, 
the Turkish army coup has been 
bitterly opposed in Damascus, 
and the Arab nations are as 
divided and leaderless as they 
have ever been. 

At the same time, President 
Assad has faced the most 
serious domestic challenge of 
his 10-year rule. Although blame 
for the wave of killings, bomb- 
ings, riots and sectarian strife 


has been placed on the funda- 
mentalist Moslem Brotherhood, 
this cannot disguise a more 
general disillusion with the 
Government, its economic per- 
formance, its reputed corrup- 
tion and its relatively narrow 
power base. 

The combination of external 
isolation and domestic threat 
has been exacerbated by what 
Syria sees as a mill tan tly 
divisive U.S. policy towards the 
Arab world. . Syria saw tbe 
Camp David agreements 
between Egypt and Israel not as 
the basis for a wider Middle East 
peace but as a U.S. ploy to 


separate Cairo from Its Arab 
brothers and thereby strengthen 
the aggressive intentions of the 
Jewish state. 

The Soviet invasion of 
Afghanistan, like the war be- 
tween Iran and Iraq is, accord- 
ing to the Syrians, diverting 
attention from what should be 
the main struggle — against 
Israel. The . Americans, with 
their growing military involve- 
ment in the region stretching 
from Somalia and Egypt via 
Israel and now into the Gulf, 
have to be challenged if that 
principal straggle is to be main- 
tained. And, from the Syrian 


point of view, the only country 
which can meet the threat is 
the Soviet Union. 

Undoubtedly, the decision 
was reached with some reluc- 
tance in Damascus. Syria needs 
Russian friendship in order to 
equip its armed forces, but has 
always resisted a more formal 
link. It values Western con- 
tacts, it appreciates Western 
technology and, were it not for 
Israel, it would like to remain 
out of the grip of either super- 
power. 

By linking Syria more tightly 
to tire Soviet Union, President 
Assad also risks the disapproval 


of tbe more conservative Arab 
states, tas main providers of 
economic aid. As a result of 
the 1978 Arab summit agree- 
ment, Syria is scheduled to re- 
ceive Sl.Sbn a year, tbe lion's 
Share of which is provided by 
the Gulf oil-producing states. 

Neither is tbe Soviet move 
likely to tie received wtth 
unanimous approval at home. 
Mr. Assad may tie able to 
parade more T-72 tanks and 
MiG-25 aircraft, but his Soviet 
military advisers win have to 
remain dose to camp to avoid 
further assassinations at the 
hands of Moslem extremists. 


“A fool might spend £204 more 

than he need flying to NewYork. 



'm Freddie Laker:! likeio think I’m a businessman but 
sometimes .1 just. can't understand my.own kind. 

"We’re in a recession. We’re strapped for cash. We have 
to export to survive-and what do some of us do? Spend 
twice as much as we need getting to the same place, in the 
same time, with the same degree of comfort and service. 


Return Fares 

Other earners’ Laker Skytrain YOU 

lowest Economy fere. SuperEconomy SAVE 

NEWYORK 

£388 

£184 

£204 

LOSANGELES 

£568 

£268 

£300 

m MIAMI 

£434 

£202 

£232 


‘It’s crazy— just how craz); the table spells out 
Your savings flying Skytrain Service Super Economy far 
exceed the fere! 

‘Experience should have taught you to look 
for snags and restrictions if you are paying less. 
In fact the fere is totally unrestricted. 
Toucan book when you like, stay as longas 
P . ^ you like, fly one- 

DUE nuid 

businessman^ss 

seats, meals and, of course, full in-flight service. 

“When I introduced Super Economy I never consi- 
dered who'd buy it I wondered who could afford not to. 

Cynics, perhaps, who are so used to cuts of a few 
pounds they can’t-accept savings of hundreds. 

“Or diehards who refuse to believe that with good 
management one can offer more and charge less. 

“But you wouldn't call them businessmen, now 
would your 

For full details see your travel agent or telephone 
01.-668 9300 or Crawley(0293) 51771 1. 



Service Mark of Laker Airways Ud 


SCHEDULED AIR SERVICE 

Nobody OutLakers Lakei: 

Faraasf^CAA-Ukerfereseffedive October l;compdith«feJ^fromOdDber IS 


South African Minister 
acts over port disputes 


BY QUSNTfN PEEL IN JOHANNESBURG 


THE SOUTH AFRICAN 
Minister of Manpower, Mr. 
Fanie Botha, has intervened in 
the affairs of the port of East 
London, following a spate of 
labour disputes involving un- 
registered black trade unions. 

The Minister flew to East 
London on Wednesday for a 
meeting with employers and 
officials of his department, after 
employers had expressed con- 
cern at the upsurge in union 
actitity. 

Although the Minister 
refused to comment on the 
contents of the meeting. Mr. 
Botha yesterday sharply 
criticised the growth of 
unregistered black unions out- 
side the Government-approved 
system of industrial consul- 
tation. 

His intervention underlines 
growing official concern at the 
upsurge in blade labour 
militancy, which has resulted in 
strikes in all major industrial 
areas in recent months. 

A report by officials in East 
London says that two un- 
registered black unions, the 


South African Allied Workers' 
Union, and the African Food 
and Canning Workers’ Union, 
have organisers in almost every 
major industry in the part. 
Their activities have caused 
several protest strikes when 
employers dismissed union 
organisers. 

In recent speeches, Mr. Botha 
bas critidsed companies for 
trying to set up in-house trade 
unions. But bas also attacked 
independent black unions for 
seeking to remain outside the 
officially sanctioned system. He 
has warned companies that they 
must talk to representative 
organisations. 

Union organisers have also 
encountered apposition from the 
police and several are awaiting 
trial on charges of riotous 
assembly. 

• British companies have sold 
investments in South Africa 
totalling R450m (£2 50m) in the 
past three-and-a-half years, 
because of political pressures, 
Mr. Tony Briggs, chairman of 
the South Africa-British Trade 
Association, said yesterday. 


Reserve Bank withholds 
gold from world market 

BY OUR JOHANNESBURG CORRESPONDENT 


SOUTH AFRICA'S gold reserves 
rose by a further 200,000 ozs in 
September, indicating that the 
South African Reserve Bank has 
once again been witholding 
gold from the world market, 
according to The bank’s monthly 
statistics. 

So far this year, the gold 
component of South African 
reserves has risen by almost 
2m fine ozs, from 10.03m ozs 
to 12.027m ozs, although the 
official valuation of the gold has 
varied with the market price. 

Not all the increase is attri- 
butable to production witheld 
from the market. About 700,000 
ozs came from buying back gold 
used in gold swaps with foreign 
banks to raise foreign exchange 
in 1976 and 1977. 

The monthly figures for South 
Africa's reserves suggest that 
the flexible gold sales policy 
announced by Mr. Owen Bor- 
wood, tbe Minister of Finance, 


at the beginning of the year, 
has in fact amounted to a con- 
sistent policy of withholding 
supplies. 

Market analysts say that one 
reason is probably because the 
gold market has been relatively 
thin and releasing some of the 
withheld gold could depress the 
price. Another factor is that the 
Reserve Bank can afford to be 
building up its real reserves as 
long as South Africa enjoys a 
large surplus on the balance of 
payments current account. 

The Reserve Bank finances its 
stockpile from its gold adjust- 
ment account, into which it pays 
profits made on the gold swaps, 
and profits made on gold sales 
when the price rises between 
baying gold from the mines and 
reselling on the world market 
The bank has consistently made 
more profits than losses from 
the latter because of tbe net 
rise In the gold price. 


IRAQ is expected to launch" ‘ 
major offensive in the next ^ 
few days in order to prevent •: 
almost total stalemate in iuT 
18-day war with Iran, Western: 
analysts said yesterday.- 
Rocket attacks on the strategic ! 
town of Dezful. aerial ^ 
bardments and . continued. ' 
heavy shelling in the Khor-.^ 
ramshahr area yesterday am ■- 
seen as evidence of Qm-i 
coming Iraqi thrust 
The Iranians claimed that at'*' 
least 60 civilians had been '' 
killed and more than 300 fo.'-. 
jured when four rockets hit— 
Dezful. in apparent retattap! 
tion. Iranian jet fighter* ^ 
struck at Baghdad and the off 
cities of Kirkuk and Mosul 
Although the Iraqis" enjoy - if ; ; 
numerical superiority of threat 
or four to one in the southern Im- 
part of the 300-mile fronts 
President Saddam HusscioT, 
will have to risk a politically '• 
dangerous increase in casual- a 
tics if be intends to completed 
the capture of Khorramshaht?. r 
and then move on to the *n£.; 
refining city of Abadan. _ 

The Iraqis have so far only 
occupied the port of Khtuv;- 
ramshahr and have to cross-; 
the River Karun if they aireT 
to take the main city. 

Even if they get across the 
waterway, where the bridges 
are defended by Iranian 
Chieftain tanks, they face.; 
bitter hand-to-hand fighting 
with fanatical Revolutionary 
Guards who. according to 
Western assessments, am - 
willingly selling their lives 
for every house and street* 

To move south to Abadan, the 
Iraqis have to cross- difficult 
and marshy terrain, which . 
offers no opportunity for 
tanks to be used effectively. 
Western analysts believe they - 
would be forced to fight for 
every inch of ground against > 
an Iranian army which has 
partially re-organised itself -in 
the past 10 days. 

The main problem for the 
Iranians is seen in not being 
able to bring up sufficient 
ammunition for its artilleiy 
and troops. 

There is no evidence so far that? 
Iraq has committed its 
advanced T-72 Soviet tanks to 
the battle. . Equally, the 
Iranians have yet to use their 
advanced American F-14 
fighter, which, though flying,^ 
are believed not to have bee* 
used in operational sorties- • 
The Iranians may well be - 
saving the F-I4s for possible 
operations against the Iraqi 
TU-22 “ Blinder ” jet bombers 
and their bases. Western 
observers believe that the 
“Blinders" will play an fain ■ 
portant rale in any Iraqi 
offensive. 

It is also stressed that neither 
side has yet committed much • 
of its airforces with three air- ‘ 
craft being the average num- 
ber for any major attack. 
Despite the cutting of the oil 
pipeline from Abadan . to 
Tehran, it is not believed that 
Iran bas a critical supply 
problem yet. It has significant 
stocks of jet fuel, and the 
refineries at Masjid-i-SuIaiznab 
and Shiraz are still producing. 

In the vital Strait of Hormuz 
at the mouth of the Gulf, the 
Iranian naval task force is 
reported to be suffering 
mechanical and electrical 
problems, but is still opera-, 
tional. 

The bulk of the force, three 
ships of destroyer size, has 
been questioning all shipping 
passing through the Strait, 
hut has not yet sought to 
board any vessels. 



Fraser battles his aloof image 


BY PATRICIA NEWBY tN CANBERRA 


AUSTRALIA’S Liberal Party is 
to switch its campaigning to 
marginal metropolitan seats on 
the outskirts of Sydney and 
Melbourne in the last week of 
the campaign leading to the 
federal election on October 18. 

Mr. Malcolm Fraser, the 
Prime Minister, has cancelled a 
visit to northern Queensland 
this weekend in favour of spend- 
ing more time in tbe two cities. 

Campaign tactics will concen- 
trate on appearances by the 
Prime Minister at more public 
rallies and street walks in an 
apparent attempt to counter an 
image suggested by opinion 
polls that he is “aloof” from 
the problems of average Austra- 
lians. 

Mr. Fraser went on a street 
walk in the centre of Melbourne 
yesterday and was greeted by 


scores of opponents trying to 
drown out Government sup- 
porters. Tbe walk followed a 
rally In Adelaide on Wednesday 
when Mr. Fraser’s speech was 
nearly drowned by rowdy 
demonstrators protesting about 
unemployment and rising living 
costs. 

Mr. Neville Wrau. federal 
president of the .Australian 
Labor Party and Premier of 
New South Wales, the most 
populous state has appealed to 
Labor supporters not to heckle 
the Prime Minister. 

Mr. Wran asked Labor sup- 
porters to stay away from Mr. 
Fraser’s rallies in case demon- 
strations worked to Mr. Fraser’s 
advantage by frightening the 
Australian public 

The Labor Party is cctn- 
paigning buoyantly following 


favourable opinion polls and a 
pick up in the Stock .Exchange 
yesterday after a dive earlier in : 
the week. 

Although Liberal Party offi? 
dais are puzzled by the Govero- 
ment's poor showing in opinion: 
polls they are not really despon- 
dent In the light of the Stock' 
Exchange selling spree one 
official remarked to Press repre*. 
sentatives: “ We're on our way 
back." 

However. unemployment 
figures released yesterday bji 
™ e . Australian Bureau of 
Statistics will not give the. 
Government much comfort. 

In September the number of 
unemployed was 33^200 or 9 
per cent of the workforce.. The 
figure had not changed .from 
the previous month afld I* 
slightly higher than a year ago* 
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China compensation 
deal with foreigners 
runs into trouble 


BY CO UN* MACD OU GALL. 

N A DEVELOPMENT confirmi- 
ng the worst fears of prospec- 
jve foreign partners, China's 
irst compensation trade verd- 
ure with Hong Kong and 
dacao businessmen has 
[usp ended production. 

According to the Peking 
people's Daily, the foreign 
lartners. Hong Kong Novel 
Enterprises and Macao Textiles, 
lave informed the Chinese 
ftat they have cut off supplies 
>{ raw materials because the 
niii, set up by China and its 
foreign partners, could not 
aeet quantity or quality re- 
quirements for carpet produc- 
tion. Poor management, inade- 
quate skills, complacency and 
laziness on the Chinese side are 
to blame, the People’s Daily 

emphasised. 

Construction of the Xiangzho 
Woollen Spinning Mills was 
started in Guangdong Province, 
In 1978, with mainly foreign 
equipment. All raw materials 
were to be supplied by the 
foreign partners, who were to 
pay processing fees to the mill. 
The capital, plus interest was 
to be repaid in five years from 
the profit from sales. Annual 
capacity was to be L2jn lbs of 
woollen yarn. 

Since full production began, 
output and quality have caused 
serious problems. This year pro- 
duction has fallen steadily and 
76,000 lbs of yam were rejected 


by quality controllers at the 
mill. There was difficulty in 
main taining deliveries. Con- 
version rate Into yam was poor 
and wastage high. 

The fault ‘lies with manage- 
ment, not equipment, said the 
People's Daily. In the wool 
raising and matching operation, 
whole packs of raw material, 
which should have been added 
were forgotten. Machinery was 
badly damaged because of lack 
of maintenance and unskilled 
handling. 

Unskilled workers who could 
not be sacked were supplied by 
bureaucratic Chinese labour 
departments. Some workers 
were idle and would not follow 
instructions, while a few com- 
mitted serious breaches of 
discipline. s 

The Guangdong branch of the 
China National Textiles Import 
and Export Corporation is now 
trying to reorganise the mill. 
To alleviate problems, the 
People's Daily insists that the 
management must have the 
right to hire and fire its own 
workers and handle its own 
wage and bonus payments to 
provide incentives. 

China is proposing to Intro- 
duce this “self -management” 
system generally in industry, to 
replace the present central plan- 
ning and bureaucratic direction, 
but it is so far only at the initial 
stages. 


Peking to 
limit capital 
imports 

By Philip Bowring in Hong Kong 
A SENIOR Chinese economic - 
official has warned that 
foreign companies might face 
“ disappointment ” in their 
dealings with as the 

country adjusted its equip- 
ment import requirements to 
“realistic” levels. 

Mr. Xue Muqiao, adviser to 
the State Planning Commis- 
sion in Peking, told a Hong 
Kong seminar on China's 
economic policy that, for the 
next three to five years, 
capital imports would be con- 
centrated in areas promising 
rapid returns and with an 
emphasis on foreign ex c ha n ge 
earning potentiaL 
There would be fewer 
opportunities for sales of 
capital intensive heavy in- 
dustry plant ai *d equipment 
with long lead times. The 
reason, said Hr. Xue, was 
that China was still very 
deficient in energy, transport 
capability and i ndus trial 
YP^H g -Aiwant- 

He admitted that the huge 
Ka o shan iron and steel plant 
being boat at Shanghai with 
foreign assistance would not 
operate at full capacity due 
to energy and to supply 
problems. 

Asked whether flie 33 per 
cent effective tax rate on 
foreign investment in joint 
ventures in might deter 

investors, Mr. -Xue raid the 
rate might be too high 


WORLD TRADE NEWS 

Rhys David reports on hopes for a northern trade alignment 



Reviving the Viking connection 


BUSINESSMEN from through- 
out the north meet in Man- 
chester today to hear about a 
new trading alignment which is 
intended, in a small way, to 
redress the pull of the “ golden 
triangle "—the rich area of 
industrialisation and wealth 
bounded by London, Paris and 
Cologne. 

The counter for northern 
Britain, against the pull of the 
south, could, according to a new 
organisation, the Nordic Busi- 
ness Forum, be provided by the 
development of increased trade 
and investment links between 
the 22m Britons who live above 
a line from the Mersey River to 
the Wash, and the similar 
number of Swedes, Danes, 
Norwegians, Finns and Ice- 
landers. 

The forum, which has already 
attracted 200 members in the 
industry, the banks and local 
government in the north, aims 
to capitalise on traditional 
links across the North Sea going 
back at least 1.100 years to the 
time when the Vikings were 
trading actively with northern 
Britain. 

Physically the two regions 
are dose, and an extensive net- 
work of sea and air links exists 
between Britain’s northern 
cities and the Scandinavian 
countries, Mr. Norderhaug, 
Forum secretary, and managing 
director of a Norwegian con- 
sultancy in Newcastle, points 
•out The roeffes across the 
North Sea have for a long time 


carried British tourists to the 
nordic countries. In Tecent 
years Newcastle became a 
centre for Scandinavian shop- 
ping trips when the pound was 
at a more competitive rate. 

As a trading block the five 


will eventually need to continue 
their development in a larger 
market 

The Scandinavian countries 
all have relatively high wage 
costs and, to varying degrees, 
impose heavy environmental 


Business interests in norfliem Britain have bad a traditional 
concern over the concentration of UK trade activity through 
what is known as the I^radon-Paris-Cologne triangle. They 
now hope to improve their own direct trading capability with 
Europe by «*»ng their even more historic links to tie them in 
an active relationship with Sweden, Norway, Denmark and 

Finland 


Nordic countries together. Dr. 
Richard Totterman, Finland's 
Ambassador to the UK told the 
Forum recently, are of the same 
order of importance as Germany 
or the UJS. and Britain is the 
first or second most important 
trade partner of each of the five. 

At the same time the Forum’s 
backers argue that the two areas 
could complement each other 
industrially. Only Denmark of 
the five belongs to the EEC, and 
there are advantages for indus- 
tries in the other four in secur- 
ing a man ufacturing base inside 
the Common Market This 
could apply particularly to 
Norway where new industrial 
enterprises are emerging under 
the impetus of oil wealth, which 


and other charges on industry. 
Britain, as well as being a major 
market itself, can offer the 
Nordic countries a large skilled 
labour force, and tbe north in 
particular has a large pool of 
available workers as a result of 
unemployment. 

The organisation, which is 
independent of Government 
support was set up at the 
instigation of a number of 
individuals, mainly in New- 
castle, engaged in trade across 
the North Sea, and has since 
attracted support from a num- 
ber of Scandinavian groups 
based in the north. Altogether 
some 85 Nordic companies, 
including Volvo, already have 
operations in the area. Volvo's 


564 employees in Irvine, Scot- 
land, are expected to produce a 
total of about 1,700 trucks this 
year, of which around 200 will 
be exported. Helped by the 
Scottish operation Volvo now 
sells more trucks in Britain than 
in Sweden. Other Nordic busi- 
nesses in the area include the 
Norwegian-owned Manchester 
Steel, and the Finnish group 
United Paper Mills, which last 
year bought a paper converting 
company in Preston. 

The Forum has been seeking 
to spread its message mainly 
through conferences, though it 
is likely to develop other 
activities as membership 
increases. The first conference 
in Newcastle earlier this year 
dealt with opportunities for 
investment in northern Britain 
and Scandinavia, and this is 
being followed in Manchester 
by a forum on importing and 
exporting. Another conference 
will be held early next year in 
York on tourism and communi- 
cations, and meetings will also 
be organised in Scandinavia. As 
■well as promoting trade and 
investment the organisation 
hopes to act more informally as 
a method of contact between 
businessmen op both sides of 
the North Sea. 

The ambassadors of all five 
Nordic countries in Britain have 
been made patrons of the body, 
which is chaired by Mr. George 
Brown, a former chairman of 
Scottish and Newcastle 
Breweries. 


Hopes rise 
for Swiss 
industries 

By John Wicks In Zurich 

SWISS ORDER books will be 
substantially thicker at the 
end of 1980 than was the case 

a year ago, according to a 
survey carried out by ^mon 
Bank of Switzerland, 

In the final quarter, overall 
turnover is seen as likely to 
tie significantly more than 
above sales levels in the pre- 
vious quarter and the corr^ 
spending autumn period of 
1979. Most of the companies 
covered by the survey also ■ 
anticipate better order levels 
than in the fourth quarter of 
last year. 

Nevertheless, the bank says that 
business seems to be quieten- 
ing down in the second half 
of this year. Prospects for 
foreign order business are 
“less favourable" it cla im s. 

Most companies are, however* 
still optimistic with regard to 
domestic orders. In this con- 
nection, the report points to 
the positive influence the 
present business conditions 
have had on Swiss industrial 
investment 

In 1980, some 38 per cent of all 
companies increased their 
expenditure on equipment 
and 29 per cent investments 
in plant. For next year, 
corresponding figures are 
given as 32 per cent and 
28 per cent 


Swiss appeal 
for export 
credit relief 

By John Wicks In Zurich 

SWISS WATCH and clothing In- 
dustries have appealed to the 
country's national bank to ex- 
tend special short-term export 
credit facilities for a further 
six months. These are due to 
expire at tee end of this 
month after having been in 
force since May, 1975. 

The bank, in granting the last 
six-month extension this May, 
made it dear that no further 
renewal of the agreement 
would be forthcoming under 
present economic conditions. 

The system, which was initially 
aimed at aiding the crisut- 
stricken watch, textile, cloth- 
ing and shoe sectors, and was 
subsequently made available 
to all industrial exporters, 
enabled banks to grant export 
credits of up to six months 
maturity and at favourable 
interest rates. The corT^- 
ponding bills were then re- 
discounted by the national 
bank at below the bank rate. 

Protesting at the drop P? s .^ 
the facilities, the watch and 
clothing industries point to 
anticipated new difficulties on 
export markets and the fact 
that premiums for exchange 
rate risk coverage as part ot 
the Swiss export 
tee have become much dearer. 

• Paper consumption on lead- 
ing European markets should 
rise at an annual rate of m ore 
than 2 per cent d unng the 
coming years, according t o I) ^- 
Heinz Zumstnn, chairman ot 
the Swiss-based pap** indus- 
try group Holzstoff Au. 
Writing iu the coming edition 
of Swiss Bank. Corporation^ 
.monthly bulletin » 
Dr. Zumstem says that 
growth of demand for print* 
Sgjwriting and household 
paper should he above this 
average. Consumpticm of 
packing paper and cardboard 
however, is seen as 
or even showing a su&n- 
decline. 


Sweden gets 
Singapore 
rig backing 

By Georgia Lee in Singapore 

GKINDLAYS BANK in Singa- 
pore has arranged a 550m 
syndicated loan for Qmsafe/ 
Offshore of Sweden to finance 
the purchase of an accommo- 
dation rig to be built in Singa- 
pore. 

The loan carries a preferen- 
tial. fixed rate of interest and 
is repayable over eight years 
from the date of delivery of 
the rig. _ 

Funds for the loan win be 
provided by Grlndlays Bank 
Singapore as well as the 
Nordic Bank, Bardays Bank 
International, the Develop- 
ment Bank of Singapore and 
g fcudlnar iska Enskflda 

Sunken (Sea). 

The loan is the first buyer 
credit loan to be guaranteed 
by Export Credit Insurance 
Corporation of Singapore 
(ECUS) under the fixed rale 
export finance scheme intro- 
duced in November last year 
to assist the fi n a nc i n g of 
Singapore capital goods. 

Repayment of the loan will 
be guaranteed by container 
safe J. CL Ericsson “f™*® 
Energi, both ofwhich are 
shareholders of Consafe un- 

^Console Offshore and Volvo 
Energi will equally own the 
rte which will be built by Far 
East Levingston Shipbuilding* 
a member of the Keppel 
Group of Singap ore. 

McCormick 

acquisition 

By Our New Yoric Stall 
McCORMICK, the TLS. spi.ee 
and foods company wWch 
earlier this year heat off a 
sustained takeover attempt oy 

Sandra of Switzerland, yester- 
day announced that it would 
take over another U.S. food 
products company, Stange, w 
Chicago. McCormick is to pay 
SJmJhx or the equivalent m 
its non-voting ^shares to 
Stange, which makes f®od col- 
ourings and seasonings. 


Nissan’s Alfa deal 
sidesteps criticism 


MOTOR’S agreement 
Romeo to assemble 

s a year at a plant out- 
les has been signed 
e background of fierce 
of the Japanese for 
etration o£ the Euro- 
ajt. 

\ fact, strictly limit* 
er of Japanese car 
ad has not had to face 
*m of an increasingly 
anese market share. ^ 
rtnre appears to be ar 
ly inspired by the «- 
Honda Motor and BL 
v which agreed last 
- non-equity partner- 
louce a new model. 
— ■— view, Nisf^n s 
effects the 

nong Japanese car 
t they ultimately risk 
table markets in the 
industrial world K 
A turn to local pro- 


iss 


long been the 
anese producer of 
b& Earlier this year, 
a deal to acquire a 
re in Spain's largest 
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BARCLAYS BANK HELPS OIIS 
GET THINGS MOVING 
ON HONG KONG’S NEW METRO 

The Otis Elevator Company of UmtedTedhnologies Coiporarionhas installed its worid 
famous elevators and escalators for Hong Kong’s first ‘Metro; the new mass transit rail 
network which carries 500,000 people each day on this densely populated island. 

For this project, Barclays Bank International in New York and Hong Kong smoothed 
the wav through the problems of multi-currency financing. We came up with an intemadonal 
credit package, created, specifically ibr Otis, which included protection against cuttency 

■^e could offer this comprehensive service fist because we have our own people and 
our own branches wherever they are needed for international trade. The Barclays filter- 
national group is in over 75 countries spanning five continents. We are, for example, in 

Hamburg, Sydney, Tokyo and Bahrain. As well as in New York and Hong Kong. . 

'We help most of the world’s successful international companies. Somewhere there is 
a market where we can help you. 


HARD C. HANSON IN TOKYO 

Of plant selection for a $|00ra 
(£l25.4m) small truck manu- 
facturing plant in tee U S. Thus 
may eventually lead to pas- 
Stier car production, but 
Nissan (along 

extremely reluctant to make 
such a decision. 

Elsewhere, Nissaj ?. ^H} 
strengthen its operations in 
jitedS., supplying engm« gj 
trucks to be produced in tee 
US. The company’s Australian 
activities are also expected to 
be stepped up. 

perhaps, the next largest 
move overseas will come m 
Taiwan, where Nissan is a lead- 
■ivM-n-s-— * - , , i-g contender in the bid tojoin 
once a new model. ins Government and local 
natter Tim-. Nissan s mthUie & p , ant ^ 

taly reflects tee con- ^oS^oOO -unit per year capacity. 

This surge of foreign activity 

is meanwhile being match ^J^ 
couallv ambitions programmes 
to modernise plant JJJ? 

Sent at home, centred largely 
on Plants to produce i a new 
ceneration of front-wheel drive 

Mpital^end^* from about 

Teultural equipment cveras^o* m i.i985. according 
Z the teal stages to industry analysts. 
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UK NEWS 


Silkin calls 
for British 


CEGB denies leak at 


withdrawal Berkeley nuclear plant 


from EEC 


BY DAVID HSHLOCK, SCIENCE EDITOR 


Phone users 
query level 
of economy 
at Telecom 


Steel production down 


55.7% in one year 


BY MAURICE SAMUELSON 


BRITAIN Should withdraw 
from the EEC before attempt- 
ing to negotiate any new re* 
lationship with it, Mr. J ohn 
Silkin, Labour's industry 
spokesman, said today. 

Mr. Silldn, apparently chal- 
lenging Mr. Peter Shore as 
the anti-Market candidate for 
the future leadership of the 
Labour Party, dismissed any 
idea of a phased withdrawal 
from the Community, as “a 
magnificent excuse for doing 

absolutely nothing.” 

Writing in the Left-wing 
,.- ee t*v '■Vhurie. he delivered 

a thinlk-veiled attaek on Mr. 
Shore’s cautions attitude over 
the timing and manner of 
Britain’s withdrawal at the 
Blackpool Conference last 

Mr. Silkin recognised that 
there would be some difficul- 
ties in withdrawal. Bnt he 
said that immediate benefits 
would result from bein g ab le 
to decide oar own industrial 
destiny and ridding ourseTves 
of the Common Agricultural 
Policy. 

In addition, Britain would 
have great advantages in 
negotiations, because of the 
market the conntry offered o 
EEC members and because of 
North Sea oiL 


Ferry traffic 

Commercial roU-on/roil-off 
(ro-ro) freight traffic between 
Britain and the Continent has 
slumped in the second Quar- 
ter of 1980 as a result of the 
growing recession In British 
industry. Against an 11 per 
<*ent increase? in the first quar- 
ter’s ro-ro traffic, its volume 
In the April-June quarter fell 
by 6 per cenL In recent 
years, commercial ro-ro traffic 
between Britain and the Con- 
tinent has been growing by 
15 per cent a year. 

The latest statistics in 
British Business show the 
number of commercial 
vehicles travelling on ro-ro 
ferries in the second quarter 
was 152,000. 


THE Central Electricity 
Generating Board has denied 
reports of a leak at its Berkeley 
nuclear power station in 
Gloucestershire. 

But it admitted that a routine 
inspection is disclosing weld 
defects in one of Berkeley’s two 
130 MW Magnox Reactors, and 
was still unsure whether they 
were nF any significance. 

A senior CEGB engineer said 

yesterday ,r We are always fiod- 

ine defects in all of our stations 
and baring to decide what to do 
about them." 

It hopes to have the reactor 
— shut down in February for Its 
regular bi-annual inspection — 
back in operation before the 
end of the year. 

But the CEGB said yesterday 
that if the flaws currently being 
studied by its stress analysts are 
considered to be more serious 
than is currently believed, it 
could mean shutting down the 
second reactor as an extra pre- 
caution. 

In January the CEGB shut 
down the second reactor at its 
•Dungeness nuclear station in 
Kent, after flaws had been found 
in a key component of the high- 
pressure gas coolant circuit of 
one reactor during a coutlne 
inspection. 

As a result of this discovery, 
and of the subsequent discovery 
of similar problems in its two 


reactors at Brad well in Essex, 
these two nuclear stations are 
expected to remain out of ser- 
vice at least until next summer. 

The CEGB is therefore 
resigned to the loss of at least 
650 MW from the Dungeness and 
Bradwell stations for another 
winter. This represents, at 
present fuel prices, a cost of 
over £lm a week — the cost of 
using alternative fuels. 

The CEGB has a total of 16 
Magncx reactors, totalling 3,500 
MW of electricity. The genera- 
ting cost of these reactors is 
substantially less than the cost 
of coal or oil fired plant 

The CEGB says it is prepared, 
for this reason, to undertake 
extensive repairs, even though 
some of the reactors are now 17- 
18 years old. They were 
originally designed for a 20- 
year life, hut when refurbished 
may have a 25-30 year life. 

Nevertheless, the repairs are 
expensive, chiefly because of 
the difficulty of reaching the 
flawed components. These are 
steel bellows, which take up the 
expansion as the gas coolant cir- 
cuit carrying hot gas from reac- 
tor to boilers heats up. 

The CEGB estimates the total 
cost of replacing a bellows — 
some of which are being made 
in West Germany, because of 
problems in the supply of top- 
quality steel — at about £400.000. 


The new bellows are being made 
to the same basic design as those 
made in the late 1950s for the 
early Magnox reactors, with only 
minor modifications to try to 
facilitate inspection in future. 

Because of differences in 
reactor design, the stations have 
different numbers of bellows. 
The Dungeness station has 24 
per reactor. Bradwell 36 per 
reactor, and Berkeley 72. 

All the flaws in these bellows 
are coming to light as a result 
of the use of ultrasonic inspec- 
tion techniques which were not 
available when the reactors 
were built. The CEGB engineers 
say they are sure that the flaws 
were present in the steel from 
the outset, but were never 
picked up by the non-destruc- 
tive testing techniques of the 
day. 

The gas coolant circuit, of 
which the flawed bellows are 
part was tested originally to 
1.6 times its operating figure — 
a very high over-pressure — 
before the reactors were put 
into service. 

But the new ultrasonic 
inspection techniques are still 
causing the CEGB considerable 
difficulty In interpreting results 
unambiguously. Some bellows 
have had to be sacrificed in an 
attempt to calibrate the inspec- 
tion equipment itself more 
accurately. 


By Jason Crisp 


Bristol port warns of bonus cuts 


FINANCIAL TIMES REPORTER 


THE PORT of Bristol Authority 
yesterday sent its 200 employees 
details of a package aimed at 
staunching the port's heavy 
financial losses. It aims to re- 
duce the authority's wages bill 
by cuts in bonuses and overtime 
payments and the withdrawal of 
the labour force and staff from 
the Royal Portbury Dock. 


Fewer filmeoers 


Cinema admissions fell by 
12 per cent in 1979 compared 
to 1978 while takings were ap 
bv about 7 per cent, accord- 
ing to Sen res published 
yesterday in British Business, 
the Department of Trade 
journal. 

Admissions during 1979 
were estimated to he 112m 
and takines £'27m. The 
average price of a cinema 
ticket went up from 93.7p in 
1978 to H3.4p in 1979. Total 
employment in cinemas 
increawd slightly fro j 1.7.330 
to 17,417 


From November . 3, the 
facility, opened only 2} years 
ago at 2 cost of £40m, will not 
be permanently manned but will 
be provided with staff and 
and dockers as required, from 
the Avon mouth Docks complex. 


Mr. Ernie Bristow, chairman 
of the District Docks Trade 
Union Committee, warned that 
the move could lead to industrial 
action. “I am appalled by the 
way this has come about with- 
out any consultation.” he said. 


Hninn erh’c?! 

Mr. Svd Tierney, president 
of the Union of Shop, Distri- 
butive and Alned Workers 
(USDAW) yesterday criti- 
cised Lord Vestey, head of 
Dewhirst the butchers, for the 
way “ his retail butchery 
chain has failed to let its 
workers’ income keep up with 
inflation although the Vestey 
company has continued to 
ship off much of Its profits 
overseas to avoid tax.” 


Shop stewards at the port, 
later issued a statement, reject- 
ing the package " in its 
entirety.” They declared that 
any determination of agree- 
ments must be renegotiated 
through their union office. 

The Port Authority’s losses 
in the last financial year, 
totalled £7.7m, representing a 
burden on the ratepayers of 
Bristol, of lOp in the pound. 


This year, the losses are fore- 
cast to be even greater. 

• Manchester Docks yesterday 
announced plans to cut its work- 
force by a tenth and has offered 
voluntary severance to 70 regis- 
tered dockworkers. It is also 
discussing the question of 
voluntary severance with other 
groups of workers. 

In the first half of this year 
the profits of the Manchester 
Ship Canal Company, which 
owns the docks slumped from 
£1.97m to £0.36m. 

• Greater Manchester Trans- 
port. faced with mounting 
losses and a continuing drop in 
passenger traffic, plans to make 
staff cuts and reduce its bus 
services. 

It is thought that more than 
1.000 of the 11.500 staff will lose 
their jobs and more than 300 
buses may be taken off the 
roads. 

The company is the biggest 
transport authority outside 
London, with a fleet of 2.900 
buses. Last year it lost £3.7 5m 
and passenger levels have fallen 
by 12 per cent so far this year 
compared with an average loss 
of only 4 per cent annually in 
recent years. 

High interest rates are result- 
ing in the loss of 400 jobs at 
the Chesterfield offices of 


Credit Data, a national debt 
services company. 

Redundancy notices issued 
today follow the closure of the 
company's regional offices in 
London, Birmingham, New- 
castle and Cardiff. 

In London, the Whitbread 
brewery said that up to 36 
white collar jobs may be lost 
at its Luton brewery as part of 
a bid to save money. This is due 
to the declining demand for 
beer and its heavy capital 
investment to improve produc- 
tivity. 

The company already has 
plans to cease production at 
their Tottenham depot in 
London in 1982 where 200 
people are employed. Later in 
1982 production and distribu- 
tion at another depot in 
Lewisham is to he re-allocated, 
affecting a farther 170 workers. 

Qualeasts’ Derby foundry is. 
to lose 65 workers because of a 
stedy decline in orders due to 
the recession in the motor 
industry. Already 1,300 workers 
at the company are on short 
time working. 

Another Midlands town, Irth- 
lingborough in Northants Is to 
lose 35 jobs with the closure of 
the nationalised haulage com- 
pany, closure of Roadline’s 
repair depot there. 


THE Telecommunications 
Users’ Association h«e 

strongly questioned British 
Telecom’s claims to have 
applied “stringent Internal 
economies " made in a paper 
on the latest round of rises 
in telephone charges sub- 
mitted to the Department of 

Industry. 

British Telecom has 

announced price Increases to 
take place on November 1 
whleh will Increase revenue 
by 17 per cent. It is the 
second increase this year and 
was a result of strict cash 
limits applied to its borrow- 
ings. The limits threatened 
to hamper its £L5bn capital 
Investment programme to 
modernise the network. 

Bnt the Telecommunica- 
tions Users’ Association is 
particularly sceptical as to 
whether British Telecom has 
achieved the economies it 
claims. 

The Users’ Association 
notes: “ Users continually 
comment on the inordinate 
number of Post Office repre- 
sentatives wbo attend meet- 
ings to discuss simple instal- 
lations. TUA is particularly 
concerned that since 1970 
Telecommunications bead- 
quarters staff have increased 
by 42 per cent while field 
staff have increased by only 
1 per cent.” 

It also casts donbts on 
. British Telecom's pricing 
policies which, it says, “ read 
like passages of mediaeval 
scholasticism on economics” 
rather than having a market 
orientation. 

Feature, Page 24 


PRODUCTION by Britain’s 
public and private steel indus- 
tries fell last month by a 
dramatic 55.7 per cent com- 
pared wilii September 1979, 
reflecting the acute lack of 
orders caused by the industrial 
recession. 


With short-time working pre- 
valent at both the British Steel 
Corporation and members, of 
Producers’ Association w 
the British Independent 
Steel Producers’ Association 
(BISPA), September’s weekly 
average output was only 206.000 
tonnes as against more than 

465.000 tonnes 12 months pre- 
viously. Seasonally adjusted, 
output barely topped the 

200.000 tonnes mark. 


The BSC said this was prob- 
ably the lowest on record. Since 


August alone, output had 
dropped 16 per cent, confirm- 
ing that the backlog of orders 
caused by this years steel 
strike had ceased to support 
production. The best month 
this year was June, with a 
weekly average output of 
387.900 tonnes (coraparedwith 
456,800 tonnes in June 1978). 

The fall in output is so senous 
that steel industry circles are 
comparing them with the situa- 
tion a year ago which prompted 
the corporation to embark on its 
sweeping plans for cutting capa- 
city. 

The BSC. which issued yes- 
terday’s figures jointly with 
BISPA. is playing down the role 
of imports as a cause of the 
September production figures. 
It places much greater emphasis 
on the economic situation, and 


assumes that imports,, too,.^ 
being hit by lack of demand. 
Nevertheless, the figures are 
a further reminder of Why Qg) 
corporation is so keen that EgQ- 4 
steel producers should reach,- 
agreement on price and predtu^j 
tion conuols by the end of this a 
month. Earlier this week Mr, ■■ 
Ian MacGregor. BSC chalroan,- 
waraed that if the agreement 
was not reached it would launch'; 
a deil berate price cutting war. ’ 
Steel imports into Britain so- 
far this year have exceeded'' 
Il.lbn. compared with about. 
£7 80m in the first eight months ■ 
of 1979. This was largely due- 
to the BSC strike but also* 
coincides with British export - 1 
difficulties caused by fte 
strength of sterling, and IqI 
creased pressures on the British 
market by European produce* ■ 


BSC staff in private venture 


BY MAURICE SAMUELSON 


A GROUP of technologists from 
British Steel Corporation (BSC), 
made redundant last Friday at 
Shotton, North Wales, have 
joined a private company which 
has bought the rights to de- 
velop a process pioneered by 
their former employer. 

The company, MIxalloy, has 
purchased the licence to de- 
velop and use a process which 
converts metal powder into 
strip. It is said to have a pro- 
mising potential in manufacture 
of nickel, nickel iron and non- 
ferrous alloys. 

Its joint managing directors 


are Mr. Edward Jackson and 
Mr. Idwal Davies, formerly 
managers in BSC Shot wick's 
strip development department 
Mr. Francis Smith, a retired 
senior BSC executive, will be 
the chairman, and three other 
former Shotwick managers are 
■linking part of their redun- 
dancy money Into the venture. 

Lack of money forced the 
BSC to close its development 
programme at Shotwick, near 
Shotton, which had employed 
135 people at an estimated cost 
of £lm a year. 

But confidence In the poten- 


tial of the new technology, 
prompted two city institutions, : 
UK Provident and Minster 
Assets, to help to found Mix- 
alloy with £300.000. Another 
£100,000 was granted by the^ 1 
Welsh Office, wbile BSC (Indus*. ■ 
try), the Corporation’s company 
which helps to .create jobs in: | 
areas of steel closures, Is to give 
practical assistance. 

Mr. Smith, Mixal toy's chair- 
man, said last night that de- 
velopment work would continue ■ 
for another year. It was hoped ’ 
that the process would begin* 
earning money In 1982. 


Toshiba to 


decide on 
plant ‘soon’ 


Jenkin seeks to cut Ford offers 
NHS drags bill extra all-in 


BY MARTIN DICKSON 


car cover 


By Guy de Jonquiem 


Milne to be BBC deputy director 


Fneineers ? row 

A row between members of 
the Institution of Electrical 
Engineers over the Institu- 
tion's support of the Govern- 
ment’s sealed-down response 
to tbc Flnniston Report on 
the engineering industry has 
led to the requisitioning of a 
special general meeting of 
members. 

Mr. Arthur Palmer, a 
Labour MP, has made a 
written request for the 
special meeting at which he. 
and nine other Institution 
members, would tabic several 
motions, including one that 
would repudiate the EEE’s 
support of the Government’s 
response. 


BY USA WOOD 


TOSHIBA, the Japanese elec- 
tronics electrical manu- 
facturer, Is still deliberating 
whether to take over Rank- 
Toshiba, Its television-making 
joint venture with the Rank 
Organisation. 

Bnt after a meeting in Lon- 
don yesterday between Mr. 
Shoiehi Saba, president of 
Toshiba, and Mr. Harry Smith, 
Rank’s chairman, .Rank said 
the Japanese company was 
expected to make a derision 
soon. 

Rank last week announced 
its withdrawal from the loss- 
making television operation. It 
has offered its 70 per cent 
share to Toshiba. If the offer 
Is refused Rank-Toshiba may 
be closed down with a loss 
of nearly 3.000 Jobs. 

. Meanwhile, Dr. David 
Owen. MP for Plymouth, site 
of Rank-Toshiba’s main fac- 
tory, met Mr. Saba yesterday. 
Dr. Owen said he hoped 
Toshiba would keep the plant 
open, or if it decided to build 
a new factory, to loeate it in 
Plymouth. 


A NEW effort to curt the 
National Health Service drugs 
bill was announced- yesterday 
by Mr. Patrick Jenkin, the 
Social Services Secretary. 

He said he would establish 
an informal working group with 
the medicel profession to con- 
sider the whole sphere of pre- 
scribing and related matters. 

"Prescribing is a matter for 
professional clinical judgment, 
but it is increasfeigy important 
for doctors -Aid dentists to be 
aware, and make their patients 
aware, of the cost to the com- 
munity of the growing drugs 
bill,” be told the annual meet- 
ing of the Society of Family 
Practitioner Committees in 
Harrogate. 


He said that between 1970/71 
and 1978/79, the drugs bill in 
England bad risen in real terms 
by some 57 per cent compared 
with an increase of only 39 per 
cent in the cost of the health 
service as a whole. In current 
terms the bill rose from £161m 
in 1970/71 to £6S5m in 1978/79). 

“There can be no exceptions 
to the economic facts of life,” 
he added. “We cannot spend 
money which we. do not earn." 

Mr. Jenkin said the working 
group would “identify ways of 
encouraging effective prescrib- 
ing.” He emphasised that it 
was a collaborative effort in- 
cluding the profession and not 
a Government attempt to tell 
doctors how to behave. 


By John Griffith* 


FORD is launching an optional 
warranty scheme offering up to 
two years additional cover after' 
the expiry of its initial 12 -month 
warranty on new cars, light vans 
and Transits. 1 


Timepieces fetch £9,000 


MR. ALASDAIR MILNE, man- 
aging director of BBC Televi- 
sion, is to be appointed the 
corporation's deputy director 
when Mr. Gerard Mansell retires 
from the post at the end of the 
year. 

Mr. Milne, a former editor of 
the “Tonight" programme, 
became managing director, tele- 
vision, three years ago, succeed- 
ing Mr. Ian Tret how an who sub- 
sequently became the BBC’s 
director-general. 

Recently, Mr. George Howard, 
the corporation’s chairman, 
denied rumours that Sir Ian 
was going to retire early. Sir 
lan is 58 and not due to retire 


for another two years. At the 
time it was predicted that Sir 
Ian’s likely successor wmild be 
Mr. Milne. 


The BBC board of Governors 
also announced two other 
appointments yesterday. Mr. 
David Webster becomes direc- 
tor. United States — a new post 
— and Mr. John Wilkinson will 
be director, public affairs. 


Mr. Webstar, who leaves the 
post to be teken up by Mr. 
Wilkinson, will look after the 
BBC’s growing interests in the 
U.S. Mr. Webster is a former 
editor of “ Panorama,’’ while 
Mr. Wilkinson, a former head 


of production and planning of 
the World Service, is at present 
the BBC Secretary. 

• No decision has yet been 
made public by the Indepen- 
dent Broadcasting Authority on 
the future of Westward Tele- 
vision which has been torn by 
an internal argument that has 
spilled over into the courts. 1 
Last month the IBA asked 
for assurances concerning the 
future of the station and 
demanded answers by October 
9. It told Westward that it Is 
not only the renewal of its 
contract which is at risk but 
also the remaining 15 months 
of its present franchise. 


Scotch bond 


withdrawals 


A LONG-CASE CLOCK by 
Thomas Tompion, made in Lon- 
don in the early 1680s, sold at 
Sotheby's yesterday for £9,000, 
plus the 11.5 per cent buyer’s 
premium and VAT. A Lange 
and Sohne gold hunting case 
watch fetched the same price 
and a mid 18th century gold 
clock-watch by Thomas Eastland 
went for £5,200. 


made by Joannes Gagliano in 
Naples in 1800 and went to a 
musician who also paid £7,200 
for a violin by Joannes Baptista 
Gabrielle, Florence, 1760. 

At Christie’s an amaranth 
and parquetry bureau cabinet. 
South German or Swiss and dat- 


Two plans are being offered 
under the scheme. The first 
provides warranty without mile- 
age limit during year two of 
ownership. The second gives 
protection up to a recorded 
mileage of 60,000 in the third 
year. 

The warranty covers partB and 
labour on all major electrical 
and mechanical components and 
assemblies. It also includes ' 
towing-in charges, overnight 
accommodation up to £30 for 
drivers, up to three days’ car 
hire coverage while the vehicle 
is being used in Europe and - 
automatic transfer to a new 
owner without cost There is no 
limit to the number or value of 
claims. 


By Gareth Griffiths 


SCOTCH WHISKY with- 
drawals from bond appear to 
be falling less sharply than 
for other spirits, according 
to figures released yesterday 
by the Scotch Whisky Asso- 
ciation. 

The amount of whisky 
withdrawn from bond in July 
on which duty was paid, and 
which was cleared for the 
home market was 2.85m 
litres. 


An oil by Hans Purrmann 
entitled “Stilleben" sold for 
£5,800 while in an oriental sale 
at Belgravia a pair of large 
cloisonne vases doubled their 
estimate at £5,200. 

The series of Sotheby’s sales 
at Monte Carlo produced a total 
of £954.529. A collection of Rous- 
seau manuscripts was acquired 
before the auction by the Biblio- 
theque Nationals for £14,000. 

A cello discovered by Phillips 
among furniture cleared by an 
executor sold at its saleroom 
yesterday for £11,500. It was 


SALEROOM 


BY ANTONY THORN CROFT 


ing from the mid 18th century, 
sold for £14,000 to the Mount 
Street Galleries of London. Nied- 
hardt, a German dealer, bought 
a South German stained burr 
maple and marquetry chest of 
the same period for £8,500. 

Spink completed the dispersal 
of the coin collection of H. Pegg 
with a total of £345.225 and a 
top price of £5,600 for a James I 
gold crown. 


The scheme — applicable to 
both private and fleet purchases 
—starts officially on Monday 
and will be available np to 90 
days after purchase. Costs range 
from £55 for the two year plan 
and £110 for the three-year plan 
on an Escort or Fiesta, and up 
to £161 for three-year cover on 
larger cars.. 

Extended warranty schemes 
have come into widespread use 
in recent years, BL's “Super- 
cover” and Fiat's “Masteroover” 
being based on broadly similar 
lines. 


Ford’s “Extra Cover” scheme 
differs from most others, how- 
ever, in that the company is 
operating and underwriting the 
scheme itself rather than in 
conjunction with a finance 
house. 


Does your rent 
amout to a 
Ring’s ransom? 


M & S defends use 
of foreign fabrics 


Cheap sound may mute specialists 


BY RHY5 DAVID 


Bernard Thorpe and Partners have wide 
experience acting for tenants in minimising 
increases due on rent reviews or renewal of 
leases. 

Talking to us will cost you nothing and may 




save you money. 

Contact Steve Tanner on 01-828 5500. 








ALMOST 50 per cent of woven 
fabric used in garments sold by 
Marks and Spencer is bought 
from overseas because It is not 
available in the right qualities 
and quantities in the UK. Mr. 
David Sieff, a director of the 
group claimed yesterday. He 
said the main imported supplies 
were coming from high wage 
economies in Europe. 

Mr. Sieff whose group adopts 
a strong Buy British stance, pur- 
chasing 90 per cent of the cloth- 
ing it sells in the UK, urged 
British textile manufacturers to 
pay much more attention to 
design and tv concentrate on 
products involving inovation 
and technical expertise. 

Speaking at a conference on 
product strategy for the 1980s 
be pointed to a number of areas 
in which he said the UK textile 
industry was now weak in com- 
parison with other developed 
countries. In polyester cotton 
woven fabric, the Japanese could 
deliver to the UK at 80p per 
metre against a UK cost of 
£1—0. Supplies of heavy weight 
fabrics such as denim and cor- 
duroy were being obtained from 
Germany, Italy, Switzerland and 
France because the supply from 
Britain was not adequate or of a 
high enough quality. 

The industry’s design effort 
would also have to be Improved 


to match the highest standards 
in the EEC and U.S. 


“ Unfortunately within British 
industry managers with a sound 
appreciation of the importance 
of design are rare, as Indeed 
are good designers who can 
translate the latest trends for 
the mass markets,” be said. 

According to Mr. Sieff around 
100,000 people in textiles and 
clothing are involved in making 
products for Marks and Spencers 
and he stressed that the com- 
pany's Buy British policy was 
based not on patriotism or tradi- 
tion, but on the ability of the 
suppliers working closely with 
his company to deliver goods at 
the right price and of the neces- 
sary standard. The group 
intended to continue working 
with manufacturers to ensure 
British made St. Michael goods, 
stayed high on everyone’s shop- 
ping JisL 

There were dangers, however, 
that the present serious 
economic situaion could result 
in the permanent loss of 
capacity in textiles preventing 
the industry from taldng advan- 
tage of increased demand later. 
Mr. Sieff also attacked unfair 
trading In textiles which he said 
further weakened the position 
of even the most efficient UK 
producers. 


SPECIALIST manufacturers of 
hi-fi equipment in the UK are 
begining to And that their world 
reputation is under increasing 
pressure from multinational 
companies, particularly the 
Japanese. 

The challenge to this varied 
group of about 60 small UK 
companies takes two main 
forms. On the one hand, mass- 
produced audio systems costing 
£300 or less are gaining in 
quality as a result of improved 
microelectronics technology. 

Consequently, music enthusi- 
asts who are not perfectionists 
can enjoy good sound from an 
off-the-shelf product, without 
paying more. Many middle of 
the market systems today are 
in many ways superior to the 
hi-fi of 15 years ago. 

The other main challenge to 
the smaller manufacturers is 
the development of technologies 
affecting hi-fi itself. These in- 
clude "digital” recording tech- 
niques, and the prospect that 
video discs will allow, for 
example, opera lovers to watch 
a recorded performance on 
their television set while listen- 
ing. 

Many of these Innovations— 
particularly video discs — are 
absorbing enormous research 
and development costs, far 
beyond the reach of smaller 
companies whose annual sales 
are often less than £lm. 

These companies, whose pro- 
ducts are still widely sought 
throughout the world, partLcu- 


The low prices, aggressive marketing and intensive 
research of big audio companies form a threefold 
challenge to Britain’s hi-fi makers. Elaine Williams 
investigates- 


earlier this year by Chrysalis 
recording company of the U.S. 
group Blondie’s LP “ Eat to the 
Beat” 


larly in the U.S. and Japan, are 
finding that multinationals like 
Philips of Holland, Sony and 
Matsushita of Japan and even 
International Business Machines 
(in a joint venture on video 
discs with Philips) are begin- 
ning to encroach on their ter- 
ritory. 

Against these massed forces, 
the UK industry is small and 
fragmented with no effective 
way of pooling its undoubted 
expertise and research capa- 
bility or of presenting a common 
marketing front. The question 
Is whether the small specialists 
will still be able to make a liv- 
ing in the shadow of their big- 
ger competitors. In the Immedi- 
ate future they are also 
threatened by the effects of the 
recession on consumer spending. 

The 60 companies in the sec- 
tor export about 70 per cent of 
their products and account for 
about £20m a year out of the 
total UK audio market, esti- 
mated to be about £150m a year. 
Typically, the companies employ 
between 20 and 100 workers. 
They include Quad, Goodmans, 
Ferrograph, Armstrong, SME, 
KEF and B and W. 

One of the largest in this 
sector is Quad, but known for 


its amplifiers and loudspeakers 
It was set up in 1936 to make 
amplifiers for public address 
systems. Now it has a modest 
annual turnover of about £4m 
and even manages to export 10 
per cent of its production to 
Japan. 

The most successful of the 
companies make loudspeakers; 
KEF, Goodmans and B and W, 
for example. They are the envy 
of their foreign competitors. 
The Japanese with their use of 
computer aided design have 
failed to match British innova- 
tion and performance. 

The hi-fi market has split into 
the large general consumer mar- 
ket and a snail specialist area 
where enthusiasts coadd con- 
tinue their search for perfect 
sound reproduction. 

Japanese companies, whose 
factories were geared to mass 
production, quickly dominated 
the low and medium price end 
of the ma rket, leaving tire top 
range products to tire W all 
specialist makers. 

During the next few years tie 
British industry will face in- 
creasing pressure from outside 
the hi-fi world. Videodiscs will 
be launched next year. The first 
video album was produced 


This technology can also be 
used to produce better audio 
discs. Philips in the Netherlands 
and Sony in Japan are already 
working on digital audio repre. 
duction. 

Instead of a conventional 
groove, the sound is stored as a 
series of depressions beneath 
the surface of a 4| inch diameter 
disc. The depressions or pits are 
read by a laser pick-up as a 
series of bleeps which are then 
“translated” back into the 
original sound waves. 

Since the disc is not in contact 
with a stylus it does not wear 
out as in the same way as an 
ordinary LP, nor is the quality 
of reproduction affected by sur- 
face dirt and scrr«hes. A single 
side of 4$ inch disc can hold ah 
hour’s play. 

These developments are likely 
to attract the important sector 
of enthusiasts— now accounting 
for an estimated 40 per cent of 
the specialist market — who are 
fascinated as much by the latest 
technology, the design and per* 
form a nee of the equipment tit* 11 
the music played on it 

On the other hand, any hi-fi 
audio system is still made up 
of the same basic elements. The 
British strengths lie in loud* 
speakers and amplifiers, which, 
will be needed in any systems 
of the future. 
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Solicitors 

warned 


Cosmos holiday 


of poor job 
prospects 


surcharge pledge 


BY MAURICE 5AMUELSON 


By A* H. Hermann, 

Legal Correspondent 


SOME OF the 15,000 people 
training to be solicitors will end 
up Jobless, Mr. Jonathan Clarke. 
Law Society president, warned 
yesterday. They will add to the 
2,000 solicitors already unem- 
ployed, compared with only 200 
vacancies registered at the Law 
Society. 

To deal with this increasing 
overmanning, Mr. Clarke said 
the law Society should improve 
selection and training ensuring 
that a larger proportion of 
entrants is capable of dealing 
with the more demanding tasks 
outside. of private practice. 

In his address to the Society's 
conference in Eastbourne, he 
urged solicitors to accept change 
and to attract to the profession 
young men and women capable 
of competing for work which 
is now done by merchant 
bankers and highly experienced 
accountants. 

He also called for a more 
rigorous removal from the pro- 
fession of solicitors who do not 
meet the required standards of 
honesty. 

"Ur. Clarke said the number 
of solicitors had increased over 
the past 20 years by 76 per cent 
from .25,000 to about 44,000. 
Last year over 5,000 new soli- 
citors were admitted, of whom 
27 per cent were women. 

The problem is aggravated by 
the fact that three-quarters of 
those looking for work are con- 
veyancers, while most of the 
vacancies are for advocates and 
specialists. There is also a 
marked tendency not to replace 
solicitors who die or who leave 
a firm. 

At the same time, Mr. Clarice 
urged that the Law Society 
should be more determined than 
it sometimes appears, to exclude 
from its rants those with an 
unsatisfactory standard of 
honesty. “You need look no 
further than this year’s experi- 
ence of the compensation fund 
to see that we have some in our 
profession who should have no 
place with us." he said. 

The Royal Commission on 
Legal Services was praised for 
giving the society a dean bill 
of health, but Mr. Clarke 
opposed the commission’s 
recommendation that a system 
of regional law. societies be 
established. 

He criticised the Government 
for tolerating the “intrusion" of 
“unqualified conveyancing 
organisations." “Legal they 
may be, but it is a reproach to 
this country that they are 
allowed to continue" 


A MAJOR British travel com- 
pany is offering guarantees that 
prices of its 1981 summer holi- 
days to the U.S. and Europe 
will be exempt from inflation 
surcharges. 

Cosmos says that by paying 
an extra £5 tourists will escape 
last-minute surcharges on 
Mediterranean and European 
holidays. For £8 travellers will 
avoid surcharges on trips to the 
U.S., even if costs are pushed 
up by rises in the price of avia- 
tion fuel. 

Unveiling the schemes in the 
company’s 1981 brochures, Mr. 
Sidney Silver, managing direc- 
tor, said that the increases in 
holidays would stay well below 
j the rise in inflation. Some holi- 
days would cost even less than 
this year. On average, they 
would be 6 per cent more than 
people paid this year. 

In common with Thomson 
Holidays and Horizon, Cosmos 
is expanding the number and 
variety of its holidays. The 
company is offering more than 
half a million holidays and has 
introduced new destinations in 


the Hawaiian Islands and the- 
Caribbean. 

Some American holidays will 
be cheaper than this year. Nine 
days' stay at Miami Beach starts 
at £199 compared to £195 for 
eight days this summer. 

With Aberdeen joining the 
list of airports used. Cosmos 
holidays now start from 18 UK 
airports. It has signed a £14m 
contract with Laker Airways 
which has allocated Cosmos 
60,000 seats to Miami. New York 
and Los Angeles. 

Cosmos said that many of the 
British tourists to the U.S. this 

year were making their first 
overseas trip. There had been 
no major difficulties in acquir- 
ing visas from the U.S. 
embassy. But the company 
warned vacationers to take 
dollar travellers’ cheques, as 
some U.S. banks are still un- 
willing or in equipped to 
exchange foreign currency. 

It also recommends travellers 
to the U.S. to take at least 
£50,000 worth of medical 
insurance cover. ! 


Lloyd’s can call on funds 


of £2bn, says chairman 


BY JOHN MOORE 


LLOYD’S OF LONDON has 
funds totalling £2.08bn ($5bn) 
at its disposal, Mr. Peter Green, 
chairman of Lloyd’s has, 
revealed. 

Mr. Green, speaking at an 
insurance conference in the U.S. 
earlier this week, detailed the 
most recent totals in the funds 
of the UK’s oldest insurance 
market. 

Deposits of the 18,552 mem- 
bers amount to $Zbn; the special 
reserve fund accounts for 
approximately $240m, and the 
reserves held by underwriting 
agents, the groups which man- 
age the affairs of underwriting 
members, total $120m. 

“All members of Lloyd’s," he 
said, “have unlimited liability 
and their gross incomes and 
other assets might conserva- 
tively be put at about $3.6bn.” 
This gives Lloyd’s total funds 
of about $5bn. 


“ The ratio of surplus to 
premium income is, therefore, 
of the order of 1 to 1, whereas 
many insurance companies 
would be well content with 1 to 
2 or even 1 to 3/' 


Mr. Green said that once the 
Fisher report on self-regulation 
has been implemented at Lloyd's 
“ and we have introduced better ; 
bye-laws for the regulation of ! 
Lloyd’s brokers, the e limin ation 
of the 20 per cent rule should I 
be possible." 

The 20 per cent rule states 
that no non-Lloyd's insurance 
interest can normally own more 
than 20 per cent of a Lloyd’s 
broker. 

When Lloyd’s introduced the 
rule in 1978 it blocked two take- 
over bids by large U.S. brokers 
and angered the U.S. market 
Since then the rule has been 
gradually relaxed. 


K Shoes ‘restricting trade’ 


Lords 


next 

week 


. Monday: Local Government. Manning 
and Land Bill: Committee; Inverclyde 
District Council Ordor Confirmation 
Bill and City ot Dundee District Coun. 
cit Ordor Confirmation Bill, Third Read, 
mg. 

Tuesday; Local Government. Planning 
end Land Bill: Committee. 

Wednesday: Broadcasting Bill: Com- 
mittm. 

Thursday: Civil Aviation Bill: Com. 
mlnee; Tenant* Rights (Scotland) 
(Amendment) Bill (HL) Second 
Reading, 


THE Director-General of Fair 
Trading is to be asked by Mr. 
Dale Campbell-Savours, Labour 
MP for Workington, to investi- 
gate claims that K Shoes, the 
British shoe manufacturer, is 
operating a restrictive practice 
by refusing to sell footwear to a 
local store. 

K Shoes, which is to close its 
Workington factory with a loss 
of more than 200 jobs, is 
alleged to have refused to 
supply a local co-operative with 
its products on the grounds 
that it already sold shoes 
through two other outlets in 
the town. Cumbria Cooperative 
has been trying to ’ ecome a 


K Shoes retailer since 1975. 

Mr. Campbell-Savours said 
yesterday: “Restrictive trade 
arrangements are anti-competi- 
tive and against the public 
interest." He said K Shoes must 
be investigated because he 
could only assume “it is com- 
pany practice to have restrictive 
trade arrangements and it could 
be affecting hundreds of other 
retailers throughout the 
country." 

K Shoes refused to comment 
on the matter apart from con- 
firming that it had been t alkin g 
with the Cooperative Wholesale 
Society about the Workington ' 
store. 


Abbey Life alleges conspiracy 


BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT 


AN ATTEMPT was made in the 
High Court yesterday to block 
a pending action in which 
Abbey Life Assurance Company 
is alleging a conspiracy against 
it by companies in the Skandia 
insurance group and former 
Abbey employees. 

The defendants asked the 
court to strike out Abbey’s 
claim on the ground that it was 
muddled, prolix and disclosed 
no cause or action against them. 

Abbey argued that, though 
tint perfectly drafted, its claim 
was clear. The company con- 
tended lhai the defendants' 
application was merely a delay- 
ing tactic. 

Mr. Justice V melon wiH rule 

on the application today'. 

Abbey has sued seven former 
key personnel, who have since 
joined Skandia Life Assurance 
Company, & subsidiary of 
Ska nibs Insurance Company, 


the Swedish parent of the 
Skandia Group.. 

The two Skandia companies, 
and Skandia UK Insurance Com- 
pany, are also defendants to the 
action, in which Abbey is claim- 
ing damages. 

Abbey alleges a conspiracy to 
wreck the commercial opera- 
tion of broker business at cer- 
tain of its regional branches 
and to appropriate its goodwill 
for the benefit of Skandia Life. 

It accuses its former employ- 
ees of erne ring into the con- 
spiracy while still working for 
Abbey, and of secretly trying 
lo persuade other Abbey staff 
to join them. 

Mr. Thomas Morison. QC. for 
the Skandia companies, said 
that Abbey’s claim was so diffi- 
cult to follow that it would be 
unfair for the defendants to 
have to answer it. The issues 
could be - made clearer in a 
much briefer claim, be sug- 


gested. 

Mr, Alexander Irvine, QC, for 
the individual defendants, com- 
plained that it was not clear 
. what conspiracies were being 
aHeged against which defen- 
dants. 

He was not saying that Abbey 
did not have a case only that its 
claim could be made clearer. 
As the allegations were serious, 
it would be an injustice to the 
defendants if the claim was not 
put into proper order before 
they had to -answer it, 

Mr. Jeremiah Harman, QC. 
for Abbey, said that it was 
plain that what was being 
alleged wa5 a conspiracy to 
damage Abbey, to appropriate 
its goodwill, and to cause it to 
shut down port of its business. 

The plan had not been “ head- 
hunting '* for staff, but a covert 
conspiracy to steal, which was 
something the law would not 
allow, said Mr. Hannan. 


Gall for marine clean-up 


FINANCIAL TIMES REPORTER 


A SCOTTISH fishermen’s 
leader yesterday called for an 
experimental clean-up of oil- 
related debris in the UK sector 
of the North Sea. 

Mr. Roddy McColI. assistant 
secretary of the Scottish Inshore 
Fishermen's federation, made 
his demand after a record 
annum compensation pay-out to 
fishermen for damage caused by 
unidentified oil-related debris, 
lie said an operation, similar to 
that, carried out In Norway, 
should be mounted. 

"A clean-up operation, as in 
Norway earlier this year, must 
be done on an experimental 
basis in the UK sector." he said- 
Hc was concerned wiih damage 
or loss 6i gear and loss of fish- 
ing time. 


Clean-up operations in specific 
areas, intended to minimise the 
effects of offshore oil develop- 
ments on fishermen, have been 
discussed in principle by opera- 
tors and Government depart- 
ments. The topic will be given 
smite importance at a meeting 
on Monday in Edinburgh of the 
Fisheries and Offshore Oil Con- 
sultative Group after a visit last 
week by Scottish fishing 
industry leaders to Norway. 

Compensation for damage is 
paid by a fund financed by the 
oil industry but managed by 
fishermen's representatives. 

The vear had seen the lowest 
number of claims submitted 
since the fund was set up five 
years ago- There were 36 
claims, compared with .45 last 


year, leading to the highest 
annual compensation of £30,500, 
up from £23,100 in 1979, he 
said. 

Mr. McColI said inflation had 
hit the fishing industry hard. 
Despite the drop in the number 
of claims, he said inflation 
necessitated more money for 
the fund. 

The Monday meeting of the . 
consultative group will consider : 
a draft code of practice for the 
sensitive and prolific Moray , 
Firth fishing area. The topics | 
will Include supply boat routes, 
clean-up operations around 
abandoned well-heads, the 
marking, inspection and re- 
covery of buoys, and liaison 
between the fishing and oil 
industries. 


UK NEWS 


BA tempts 
visitors 
with cheap 
hotel rates 


David Churchill finds food profits have slumped 


United Biscuits offers a 


/w 


few crumbs of comfort 


bun 


By Michael Donne 


BRITISH AIRWAYS’ pas- 
sengers from overseas will be 
able to obtain cheap hotel 
accommodation in London 
this winter. Some rates will 
be as low as £7 a night for 
bed and breakfast 

A deal between the airline 
and eight major hotel groups 
will ensure over 30,000 “ room 
nights ” for BA passengers 
this winter. 

The groups are TKF, 
Grand Metropolitan, EMI, In- 
tercontinental, British Trans- 
port Hotels, Sheraton. Lex and 
Imperial, with some 30 hotels 
in London. 

Rates for bed and breakfast 
will vary from £7 a night at 
the Tavistock Hotel, £7.75 at 
the Royal National and £8125 
at the President to £13.40 at 
the London International; 
£13.90 at the Pent a and St. 
Ermin’s; £15 at the Great 
Western; £18.30 at the Heath- 
row Hotel and the Sheraton 
Heathrow; £21.45 at the Cum- 
berland: £22 at the Waldorf; 
£23 at the Tower; £27.50 at 
the Westbury 

These rates, which are not 
part of “packaged holidays," 
represent cats of ap to 40 per 
cent on normal prices. There 
are no “bidden extras.” The 
rates Include VAT and service 
and will remain unchanged 
until the end of March, 1981. 

Mr. Gerry Draper, director 
of commercial operations for 
British Airways, said this was 
an answer to charges that 
hotel accommodation in 
London was expensive. The 
rates are an essential aspect 
of the airline's plan to boost 
travel to the UK. 

To qualify for these cheap 
rates, the traveller, either on 
business or pleasure, must 
hook a round-trip on BA’s 
flights and reserve his hotel 
accommodation at the same 
time. (Travel agents will get 
10 per cent commission.) 


WHEN Sir Hector Laing, chair, 
man of United Biscuits, said 
two years ago: “Food manufac- 
turers are on a slippery slope 
which threatens to become a 
dangerous slide,” the outlook 
for the industry was already 
bleak. 

Now. as the recession com- 
pounds the particular problems 
faced by food manufacturers 
the position is even worse. 

The past decade has been 
difficult, to say the least For 
most of it, companies have had 
to cope with rising raw 
materials prices, Government 
price controls and intense 
pressure from grocery retailers 
in the High Street price war. 
And, all the while, volume 
demand for processed food has 
remained virtually static. 

The latest survey of the Fond 
and Drink Industries Council 
underlines the effect these 
factors have bad on the indus- 
try. It reveals that food profit 
margins have fallen to their 
lowest level for five years. 

Even United Biscuits, which 
| has managed better than most 
food companies steadily to in- 
crease its profits from biscuits 
and snack foods (and, more 
recently fast and frozen foods), 
has found the going tough. Last 
month the company annouced 
■ iterim pre-tax profits unchanged 
at £16.1m, in spite of a turnover 
increase of 12 per cent to 
£449m for the half year. 

And UB has also found that 
It has some excess fat to slim, 
with about 1,500 of its UK work- 
force of 30,000 likely to be shed 
by the end of the year, albeit 
mainly by natural wastage and 
voluntary redundancies. 

But Sir Hector, an ardent 
supporter of Mrs. Thatcher and 
her policies, refuses to make the 
recession a scapegoat for the 
problems of UB or the Industry. 
“I fully support the Govern- 
ment's policies,” he says. “ They 
are proving a discipline which 
we all need.’’ 



Profits; 

(to Dec. 29, 1979) 
Half year to 

July 12, 1980 

Sales: 

(to Dec. 29, 1979) 
Half year to 

July 12, 1980 
Exports: 1979 
Employees: 

of which in UK 
Capital employed 


£43. 7m 


£16Jm 


£448.9m 

£2 2.7m 

40.000 

30.000 
£2 73.5m 


The group first felt the chill 
of the recession in the early 
months of ths year — when re- 
tailers drastically cut stocks of 
biscuit lines along with most 
other processed foods. But it 
had decided some time before 
that it needed to improve its 
competitiveness and understood 
that the new Conservative Gov- 
ernment’s policy of non- inter- 
vention in industry would create 
a climate where greater empha- 
sis was placed on effective man- 
agement 

— Some of UB's problems, Sir 
Hector believes, are the result 
of a decade of price controls. 
These encouraged UB. along 
with other food companies, to 
press for the maximum per- 
mitted prices increases because 
of fears that further increases 
would not be forthcoming. 
Managements found it easier to 
push up prices and thus offer 
the consumer less value, rather 
than find ways to reduce costs. 

UB was also becoming con- 
cerned that it, and other UK 
food processors, were becoming 
less price competitive with 
foreign food companies. But In 
spite of foreseeing the need to 
reduce costs and increase pro- 
ductivity, the company was still 
slow off the mark. “ There was 
not the same spur to change 


things until circumstances had 
changed." Sir Hector admits. 

The spur came with the retail 
trade's decision to cut stocks, 
especially of biscuits. Last year 
these provided some 42 per cent 
of UB’s UK turnover of £525m 
and 54 per cent of its £37xn UK 
pre-tax profit. 

Volume sales of the higher- 
margin branded biscuit lines 
have fallen by about 6 per cent, 
although this has been compen- 
sated to some extent by a rise 
of about 5 per cent in own-label 
biscuits, whose lower prices 
have been more attractive to the 
housewife. The overall market 
for biscuits has slipped slightly 
because of the recession, with 
volume likely to be between 1 
and 2 per cent down by the end 
of the year. 

The groups’ over-riding cri- 
teria now is that profit margins 
— which stand at about 5.5 per 
cent — should not be trimmed 
any further. To keep margins 
up UB has rationalised and 
improved some of its baking 
facilities and carried out a major 
overhaul of its product lines to 
weed out the weaker brands. 

But its main preoccupation 
has been with unit costs. Sir 
Hector hopes that when pay 
negotiations start next mouth 
the union negotiators will appre- 
ciate the realism of single-figure 
pay rises for next year in order 
to help maintain job security. 

Sir Hector has promoted the 
gospel of increased productivity 
as the only way to get real pay 
rises in a series of meetings 
with staff over the past year. 
One of his favourite techniques 
is to produce a jug of orange 
squash and four glasses to show 
the impact of added value: 73 
per cent goes to employees in 
earnings, 19 per cent in re- 
investment, 5 per cent in divi- 
dends and interest, and 3 per 
cent in tax. He points out that 
unearned pay rises can only be 
paid for by reducing the amount 


in the smaller glasses— and - 
lower investment, he points out, 
is the way to permanent unem- 
ployment. 

UB’s cost-cutting has also ex- 
tended to management whose 
numbers have been reduced at 
all levels in line with the cut 
in production workers. Manage- 
ment ” perks ” — such as com- 
pany cars — have also been 
affected, - with senior manage- 
ment no longer having their 
cars replaced on an annual 
basis. 

Apart from such particular 
cost cutting steps. UB’s main 
recession philosophy has been 
to “run a tight ship with a 
strong balance sheet: cash is 
the name of the game.” Sir 
Hector refuses, however, to put 
the blame for any of UB's prob- 
lems on the twin bogies of high , 
interest rates and the level of 
sterling. A rights issue earlier 
this year, for example, was 
made to increase UB’s liquidity ; 
to help cope with the recession, j 

And Sir Hector points out '■ 
that the high value of sterling 
helps reduce ihe cost of raw . 
material imports which reduces 
the cost to the consumer. A 1 
per cent change in the sterling j 
rate of exchange increases or ' 
reduces UB's raw material costs 
by about £500.000. 


Sir Hector is also adamant 
that the “ short terra phenome- 
non of the recession will not 
affect the company’s strategic 
investment in overseas food 
activities.” 
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Drive awaya new Miration for only 
one monthly payment of £97.65. 

Lease a Fiat Mirafiori over three years before the end of 
1980, put down just one month’s rental in advance Cwith 35 
monthly rentals to follow) and it will cost you as little as 
£97.65 for a 1300CL 2 -door, excluding VAX However, included 
in the price is delivery, number plates and one year’s road 
fund licence. 

For a little extra a month you can also have a Full 
Maintenance Agreement. This entitles you to the benefits 
of the RAC Breakdown Recovery Service and if your car 
has a mechanical breakdown, we’ll loan you a replacement. 


. 1£ on the other hand, you would prefer to lease a 
Mirafiori for 12 or 24 months, rather than 36, we can arrange 
that too. 

Taking the same 130OCL 2-door as an example, a one 
agreement would cost £151.38 a month (with 
■ > " ■ - t 7 . ' 11 monthly rentals to follow) and over two 

years, £113.05 a month (with 23 monthly 
I-' reD ^ s to follow.) 

/; Whether, in fact, you decide to lease 
a Mirafiori for one, two or three years, 
you’ll be acquiring a very individual car, 
hrom a range that follows the natural 
progression of a company, from junior 
staff to senior executives. 

jyr jBHBF There are in feet 7 models from the 1300CL 

v. ^5 the two litre Mirafiori Sport. Each hag the 

[ 4$ > & , same ki&k Jevei standard equipment. This 

v ' ■' includes an adjustable steering column, 
front head restraints, a stereo radio, and on 
1600 and two litre models, 5 speed gearbox for 
smooth motorway cruising. 

Even more to the point, every Mirafiori will offer you 
proven long term reliability, a 12 month unlimited mile- 
age warranty as well as major service intervals of 12,000 
miles. 

Finally, for those Fleet buyers who, in spite of our 
remarkable leasing offers, would still rather buy a car 
outright, there’s never been abetter time to buy a Mirafiori 

To find out more about the Mirafiori range, return this 
; coupon to us. We will then send you our highly informative 
Introductory andMirafiorifleet brochures. 

Not only do they make good reading but you'll also be 
finding out about one of the most desirable properties at 
present on the market 


Name, 


Litton , 


Company. 


Lddress. 



.Telephone No., 


if LANCIA 

The Complete Fleet. 


Flat Auto CU.K) Ltdu.Fleet and Leasing Dept., 
Great West Road, Brentford, Middlesex Tft'8 9D J. 
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UK NEWS - CONSERVATIVE PARTY CONFERENCE 


pledge— there 


INDUSTRY WILL be the first 
to benefit when the Govern- 
ment is next able to lower 
taxes, Sir Geoffrey Howe, the 
Chancellor of the Exchequer, 
indicated in a warmly 
acclaimed speech to the Con- 
servative conference at 
Brighton yesterday. 

5U insistence that there can 
be no change of course in 
economic policy until the con- 
quest of inflation is achieved 
was accompanied by a dear 
warning that there is no imme- 
diate prospect of tax cuts. 

The Chancellor told confer- 
ence: " There is no sensible 
alternative to the course on 
which we are set It would 
be folly beyond belief to turn 
back now. 

“Have no fear — we shall not 
falter. We s hall win through.” 

Sir Geoffrey with his em- 
phasis on the need to press 
home the “ attack on public 
spending,” heartened Tory sup- 
porters alarmed by pre-confer- 
ence Ministerial talk, of a 
possible increase in taxation. 

He seemed to pose this pos- 
sibility only to brush it aside. 

“ Higher taxation — who wants 
that?” asked Sir Geoffrey in 
dismissive tones which won a 
roar of approval. 

His promise of still more In- 
tensive efforts to trim public 


spending equally reflected die 
mood of Tory representatives. 

He was adamant that a re- 
duction in the level of pay set- 
tlements must be a prime target 
in the attack on public spend- 
ing. 

Sir Geoffrey undertook that 
the cash limits for public sector 
pay would be set at levels the 
nation could afford. 

“ The increases allowed for 
will be sharply lower than in 
the current year," he pledged. 

The Chancellor left no doubt 
that the placing of a higher 
value on the worth of index 
linked pensions will be part of 
the process of scaling down the 
cost of settlements in the public 
sector. 

Sdr Geoffrey claimed, with 
dearly apparent justification, to 
have interpreted the mood of 
the conference in giving his 
assurance that industry will be 
the first to benefit when the 
nation's tax burden can next be 
eased. 

To cheers he commented: “I 
have the feeling from the de- 
bate that ft is first to industry, 
to enterprise and small busi- 
nesses that you would wish me 
to direct my attention." 

Most speakers in the debate — 
including Mr. Edward DuCann. 
chairman of the 1922 commit- 
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Mrs. Thatcher confers with Sir Geoffrey Howe 


tee of Tory backbench MPs and 
of the Commons Select Com- 
mittee on Hie Treasury, bad 
urged the Chancellor to autho- 
rise and early and substantial 
cut in minimum lending rate. 

Sir Geoffrey gave no hint of 
his intentions in this sensitive 
sphere, but some of the busi- 
nessmen in the audience 


thought he offered a possible 
due in a reference to some 
problems that could be tackeld 
“reasonably soon” 

In a section of his speech in 
which he dealt with interest 
rates in more detail. Sir 
Geoffrey gave his commitment 
to press borne the Government’s 
attack on public spending. 


The only way to get interest 
rates down and keep them 
down, he said,, was to cut and 
cut substantially the public 
sector’s need to borrow money. 

It was at this stage, too. that 
Sir Geoffrey showed his distaste 
for the idea of a possible in- 
crease in taxation. 

This distaste was embodied in 


a motion overwhelmingly 
approved which called on the 
Government not to weaken in 
its resolve to reduce its spend- 
ing, its borrowing and the 
overall levels of , taxation 
especially direct taxation. 

The chairman did not call an 
amendment which would have; 
asked conference to accept that 
“ as a means of achieving an 
early and major reduction in its 
borrowing requirement, the 
Government should also, if 
necessary, increase taxation. 

Sir Geoffrey told critics of 
the Government's efforts to 
control the money supply that 
difficult technical problems were 
inescapable. 

But he stressed that the Gov- 
ernment’s objectives were not 
under challenge, and reminded 
conference that Mr. Denis 
Healey, his Labour predecessor, 
had sought to pursue the same 
course when he was in office. 

Sir Geoffrey declared: "The 
Government remain determined 
to pursue a responsible policy 
of monetary control to which we 
are committed, both by convic- 
tion and by commons ense.” 

Sir Geoffrey did not flinch 
from the fact that the continua- 
tion of current counter-inflation 
policies are likely to lead to 
still higher unemployment in 


Joseph 
says ‘no 
to more 


Howell’s scheme for oil bonds sale 


state aid 


THE GOVERNMENT'S deter- 
mination to tighten its control 
over nationalised industry 
expenditure was graphically 
illustrated yesterday when 
Sir Keith Joseph Industry 1 
Secretary, rejected calls from 
British Telecom for increased 
State support for high tech- 
nology investment 


THE GOVERNMENT yesterday 
unveiled the centrepiece of its 
legislative plan this session for 
opening up the State sector to 
the private investor. 

Replying to the energy 
debate. Mr. David Howell. 
Energy Secretary, spelt out 
plans for offering the public a 
chance to buy revenue bonds in 
the British National Oil 
Corporation's North Sea opera- 
tions. 


warn the conference that it 
would be a “ complex and pro- 
methean task to unravel the 
extraordinary arrangements 
that our predecessors left." 

The revenue bonds will be 
ready for introduction some 


delegates had expressed con- 
siderable concern about the im- 
pact erf higi energy costs on 
industry. 

But in his reply, Mr. HoweU 
held out oo hope to industry of 
any direct Government inter- 


did not mean that the country 
was insulated from inter- 
national energy developments. 

“ If vital oil supplies are sud- 
denly cut off to our free world 
trading partners, there is no 
way that we can pull the shut- 


Reports by Elin or Goodman, John Hunt, Ivor Owen, Margaret van Hattem and 
John Elliott. Photographs by Hugh Rontledge. 


Constraints 


This amounts to a significant 
snub for Mr. George Jefferson, 
who last Friday asked the 
Government to relax its 
financial constraints when he 
made his first public state- 
ment since becoming chair- 
man of the British Telecom 
part of the Post Office. 

Mr. Jefferson argued that there 
was a special need for his 
Corporation to be released 
from some of its financial con- 
trols because it urgently 
needed to go ahead with high 
technology investment 


As part of the same Bill, the 
Government will introduce 
powers to give the public an 
equity stake in the Corporation. 
But it was clear from Mr. 
Howell's speech that - the 
Government is still a long way 
from actually coining forward 
with an equity scheme— despite 
the pressure in the party to do 
so. 


Mr. Howell said that, although 
the legislation to provide for an 
equity stake in BNOC’s North 
Sea oil business would be 
included in the forthcoming 
legislation, he was bound to 


time next year. Interest pay- 
ments on the bonds will be 
directly linked to the revenue 
from BNOC's commercial per- 
formance. 

Mr. Howell claimed that these 
bonds would offer a “unique 
opportunity to the small saver." 
They would enable the wider 
public, who did not normally 
invest in shares, to benefit 
directly from Britain's North 
Sea oil wealth. 

Announcement of the new 
scheme came at the end of a 
debate on energy, during which 


vention on energy prices, and 
rejected the idea that Britain 
could afford to operate a cheap 
energy policy. 

In tire short term, he warned, 
people would have <to pay more 
for their fuel this winter. 

Instead, be put the emphasis 
on the need to safeguard 
Britain's long-term energy re- 
sources and to adopt a realistic 
pricing policy. 

Britain was, he said, on the 
verge of energy self-suffidency, 
except for gas. That he main- 
tained, would provide Britain 


ters down, and Insulate our- 
selves completely from the 
shades that follow.” 

It would be “utterly foolish 
and short-sighted” if Britain 
tried to “live cheap off our 
oil.” That, he said, would be 
like a farmer killing off his 
livestock and hiving cheap off 
it, and then facing famine. 

Mr. Howell repeatedly 
emphasised the need to increase 
competition in the energy sector 
wherever possible. It was 
because he believed that com- 
petition was good for the 


Investment 


But speaking to a Bow Group 
Group meeting at the Con- 
servative party conference in 
Brighton yesterday. Sir Keith 
said: “ We are stopping 

British Telecom from expand- 
ing their investment because 
the public sector borrowing 
requirement is an essential 
factor we have to consider. 


‘‘If we allow them extra in- 
vestment we have to cut it 
out from somewhere else." 


He added, however, that he is 
encouraging British Telecom 
to Increase its investment 
through joint ventures and 
partnerships with private 
enterprise. 
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Conference faces: Mr. Angus Maude (left), Mr. David Howell, Mr. William Whitelaw and Mr. Edward Du rann 


Reluctant 


Sir Keith favours this solution 
because it increases private 
sector involvement in what is 
at present a State owned 
monopoly, as well as reducing 
the pressure on public spend- 
ing. 


British could become ‘mugs of Europe’ 


Sir Keith also indicated that 
he will be reluctant to take 
away the Post Office's postal 
monopoly, but will do so If 
it does not improve its ser- 
vices and meet its targets. 

He declared: "It is only right 
to give the Post Office time to 
show wh at it can achieve. I 
hope it meets its targets." If 
it did not do so, one might 
■need “ a patchwork with a 
little private sector Involve- 
ment.” 


THE BRITISH people are In 
danger of becoming the “ mugs 
of Europe,” Mr. Teddy Taylor, 
MP for Southend East, told con- 
ference yesterday. 

“Many of us are seriously 
concerned with the effects of 
our present relationship with 
the rest of the EEC," he said. 

It was time the Government 
took a long, hard look at the 
structure of that relationship, 
rather than embarking on a 
propaganda campaign to tell 
the public how lucky they were. 

In a week of relatively sub- 
dued debates, where conference 
has dutifully passed most 
motions with “ overwhelming " 
majorities, and speakers have 
expressed little opposition to 


them except to say they did not 
go far enough , yesterday's 
debate on the EEC was notable 
for the amount of anti-Market 
feeling that emerged from the 
floor. 

Several speakers who attacked 
the wastefulness of the Com- 
mon Agriculture Policy, the 
size of Britain’s net contribution 
to the Community’s budget, the 
loss of sovereignty and of con- 
trol over public spending, were 
warmly applauded. 

Sir Ian Gilmour, the Lord 
Privy Seal, was also applauded 
for his defence of Britain’s 
membership of the EEC. But he 
was heckled throughout his 
speech, and did not get the 
customary standing ovation. 


Conference approved a 
motion calling on the Govern- 
ment “to launch an education 
campaign to explain the benefits 
of Britain’s membership of the 
EEC." Bat Mr. Taylor success- 
fully moved that this be 
amended to read “explain the 
facts about Britain’s member- 
ship.” 

Government use of taxpayers’ 
money to present only one side 
of the argument might set a 
dangerous precedent, he said, 
which might one day be taken 
up by anti -Marketeers such as 
Mr. Anthony Wedgwood Benn. 

“ It is possible,” Sir Ian 
replied, “lb be critical without 
questioning Britain’s member- 
ship ef the EEC. There can be 


no going back and there will he 
no going back. There is no real 
future for Britain outside the 
EEC.” 

Members of the Labour Party 
who, at last week’s conference 
in Blackpool had rejected calls 
for another referendum on the 
subject, did so because they 
feared the result 

The Community was about to 
begin a process of internal 
reforms. It would be long and 
slow. But it would lead to a 
stronger, united Europe. Criti- 
cism in Britain of the EEC was 
often ill-informed and ill- 
intentioned. 

“ We shall continue and 
intensify our efforts to rectify 
this," he said. 


Supporting the amendment 
Mr. John Gregory, of Stretford, 
urged conference to “ make up 
your own minds on facts, not 
propaganda. 

"Don’t you want the facts? 
Do you want your minds made 
up for you?”- he asked. ** Educa- 
tion campaign— what sort of a 
phrase is that? It is a phrase 
Goebbels would have been proud 
of.” 

The Labour Party conference 
decision in favour of withdrawal 
from the EEC was a fiasco, said 
Mr. Riehard Ritchie, of Wands- 
worth-Tooting. 

But it would doubtles avert a 
great amount of public response 
and should not be ignored. 


the short term. In taking this 
stand he recalled the dole 
queues which were a feature of 
life in his own home town of 
Port Talbot in the 1930s. 

Having demonstrated his 
awareness of the problems 
faced by those out of work, the 
Chancellor maintained: ** But 
we should not serve Port Talbot 
or Consett or any other hard 
pressed community any better 
by giving up the fight against 
inflation." 

It was a fight which involved 
pain and this was why other 
governments 'had stated away 
from, it in the past. 

“But if Inflation was allowed 
to rage unchecked, the pain 
and sacrifice would be far 
worse. That is why this Govern- 
ment will not flinch from that 
task.” 

Mr. DuCann buttressed his 
call for an early reduction in 
MLR — “ as soon as you can 
Chancellor, please " — with a 
suggestion for more sophisti- 
cated methods of cash control 
in the public sector. 

He advocated that the depart- 
mental cash limits should be 
divided into capital account and 
current account. 

The capital account should be 
maintained or increased each 
year, white the administrative 


cash limit should be seduced 
each year. Mr. DuCann also 
urged that the function of the 
state auditor should be rapidly 
expanded to cover the .field of 
effectiveness and efficiency 
audit— practices already in 
operation hi the private sector. 

Sr. John Sharp. . from 
Leicester was applauded when 
he complained that Government 
policies seemed to be squeezing 
the private sector more th«i 
the public sector. 

He urged Ministers to bear In 
mind that the country needed 
the revenues from North Sea 
Oil in addition to, and not in- 
stead of, a manufacturing base. 

Another oritip of the Govern- 
ment, Mr. Roger Finney from 
Aberystwyth, argued that Min- 
isters should have been more 
ready to help the private enter- 
prise concerns who had shown 
an interest in taking over the 
steel plants at Consett and 
Shotton which BSC had dosed 
down. 

Mr. Cyril Taylor from North- 
wood wanted the cuts in the 
public sector to be extended to 
include Sir Keith Joseph's own 
department. 

“Why not give up your de- 
partment and merge it with 
Mr. Nott’s Trade Department?” 
he asked. 


with an insurance poftcy, but It 
customer that the Government 
bad proposed breaking the 
monopoly for electricity genera- 
tion. 

For the same reason, he 
wanted to see not only more 
nuclear electricity but also 
more combined heat and power 
schemes of the kind already 
operated in some parts of 
industry. 

The Government, he said, was 
also considering how hard- 
pressed industry might be given 
more direct access to its own 
gas supplies in the North Sea. 

At the end of the debate, the 
conference passed a motion urg- 
ing the Government to 
encourage the most rapid 
development of Britain’s oil 
resources “ tolerable to the oil 
companies and markets.” 

The motion went on to 
propose that the revenue 
generated should be used to 
“further our second industrial 
revolution and research new and 
less limited resources of energy 
supply.” 


The clarion cry goes out— spread the gospel now 


BY JOHN HUNT 


IN ANCIENT times Eastern 
potentates had a nasty habit 
of ordering the execution of 
messengers who brought 
them bad news. Nowadays 
Governments are a bit more 
sophisticated and appoint a 
Minister to act as a shock 
absorber when their policies 

become unpopular. 

The present holder of that 
post is the enigmatic Mr. 
Angus Maude, Paymaster 
General, who has some form 
.of shadowy responsibility for 
the Government's information 
service. At the conference 
yesterday he had the ticklish 
task of replying to a motion 
which criticised the Govern- 
ment for failing to get its 
message across to the public. 

One delegate drew a 
picture of Mr. Maude pouring 
gin and tonics down the 
throats of the receptive hacks 
and suggested that the 
Minister coold not be blamed 
if such methods achieved 
oslv limited results. 

In fact, nothing could be 
further from the truth. The 


complaint of most Journalists 
is that they have no contact 
whatever with Mr. Maude, 
and bave only the vaguest 
nation what his role is 
supposed to be. 

His brief appearances In 
the House of Commons to 
answer questions are eagerly 
anticipated by ribald Labour 
backbenchers who have great 
fun trying to trip him up as 
he doggedly defends Govern- 
ment policies. 

There were no such prob- 
lems yesterday, however. Far 
from attacking him, speakers 
fell over themselves to com- 
pliment him os the sterling 
job he is doing. The con- 
sensus seemed to be that 
there was nothing wrong with 
the Government's policies or 
with the way they were being 
presented. 

Far from it. The real 
villains were the “ fair- 
weather ” hangers-on among 
the rank and file who 
supported Mrs. ftmteher at 
the last election but have now 
gone to earth once the going 


had become rough. 

“ Where are they now?” 
demanded one angry speaker. 
“ There are skulking in thetr 
bunkers!” 


When it came to suggesting 
a remedy for these difficul- 
ties, delegates seemed more 
Qian a little hazy. The main 
suggestion was that an would 
be weU If they returned to 
their constituencies and 
started bending the ears of 
all their friends by extolling 
the marvels of Thatcherism. 


One ardent man suggested 
that Central Office should . 
send out political briefs which 
could be rewritten by the 
local parties and inserted in 
the editorial columns of 
hundreds of weekly papers 
throughout the country. One 
imagines the domestic scene 
as the Mngglesworth Bugle 
thumps onto the doorstep on 
a Friday. 

Ignoring the accounts of 
local fetes and flower shows, 
the lady of the house is 
gripped by the latest riveting 


bulletin from Smith Square. 
“I say Bert, look 'ere, John 
Biffen says that money supply 
came down by three points 
last month and Sir Keith says 
that industrial competitive- 
ness is an essential pre- 
requisite In tiie battle against 
inflation.” 

Carried away on this tide of 
enthusiasm, other speakers 
went even further. One sug- 
gested that Tory women 
should nobble other house- 
wives in the supermarkets to 
spread the gespeL 

Another delegate exhorted 
tiie rank and file “ to explain 
party policy whether. in the 
pnb, the office or on tee golf 
course.” 

This conjured up truly hor- 
rific scenes with solitary 
Tories spouting forth to 
empty bars, shops and offices 
as honest citizens escaped 
through the nearest exit 


up rates just like those ter- 
rible Trotskyites in inner 
London. 

At this inopportune 
moment, another speaker, 
Meg MacDonald, came for- 
ward with a shocking tree life 
confession. She was a trade 
unionist and a civil servant. 
A suspicions silence 
descended upon the hall. 


Leaving aside this pro- 
gramme for certain defeat at 
tiie next election, other 
speakers rounded on Tory 
councillors who were patting 


But worse was to come. She 
worked in an office giving out 
unemployment benefit and 
bad recently eorne out on 
strike because there was not 
enough heating. 

This was too much for some 
party stalwarts and cries of 
* shame ” drifted up from the 
hall. 

But Hiss MacDonald 
ploughed relentlessly on. It 
was wrong, she insisted, for 
Tories to keep castigating 
hard working civil servants 
for receiving inflation proof 
pensions. 

"Try working for a living,” 
snarled one delegate. 

After this diversion, it was 
left to Mr. Maude to do his 


well-known impression of 
Buster Keaton m aintaining an 
impassive deadpan expression 
whatever the pressures around 
him or whatever ..tiie topic 
under discussion. 

To do him justice, he did 
bring baek an element of 
reality to the debate, remind- 
ing delegates that with 2m 
unemployed It was not easy to 
rise above the jeers of 
opponents and unite a tem- 
porarily bewildered nation. 

Hie wistful and muddled 
nature of the debate was well 
summed up by Nikki Hall who 
-declared: "We are heading 
down the same path. Some 
at different speeds, some at 
different angles. Bnt what 
does It matter if we get there 
in the end?” 

The confusion was com- 
pounded when the con- 
ference approved the resolu- 
tion which criticised the 
Government’s communication 
policy bnt, at the same time, 
gave a standing ovation to Mr. 
Maude, the man who has been 
responsible for carrying it out 


Whitelaw hits out 
at Left-wingers’ 


attacks on police 


MR. WILLIAM WHITELAW. 
Home Secretary, yesterday hit 
out at Left-wingers for launch- 
ing an onslaught against the 
police, and singled out Mr. 
Michael Meaeher, Labour MP 
for Oldham West, who had led 
a campaign against the Home 
Office and the police over the 
deaths of prisoners in police 
custody. 

Mr. Whitelaw also praised the 
“ bobby on tile beat "as" still 
the greatest deterrent to crime 
and the surest guarantor of our 
safety." 

Mr. Whitelaw told the Tory 
conference that he “ deplored 
a concerted attack made on the 
police fay a minority on the far 
Left” 

He said: “We have heard 
Some very grave allegations. 
For example, the unpleasant 
innuendos by Mr. Meaeher over 
deaths in police custody which 
were quickly proved to be 
absolutely groundless by the 
unanimous report of the all- 
party Home Affairs Select 
Committee.” 

He went on: “Then there 
have been deliberate attempts 
to discredit the Metropolitan 
Police’s Special Patrol Group. 
But mobile reserves such as 
these are of inestimable value 
in modern urban policing and 
must be supported in the 
important role they play” 

There had been a large 
increase in the strength of the 
police with only three forces in 
tiie country more than 5 per 
cent below their establishment 

The recruiting picture was 
encouraging, said the Home 
Secretary. The Government bad 
Med to increase the range of 
sentences available to the 
courts. For violent and 
dangerous criminals the only 
answer was very long term 
inside prison. 

But longer sentences in 
general would merely worsen 
the grave situation in Britain's 
prisons which were already 
suffering from serious over- 
crowding. 

Defending his “short sharp 
shock" regimes for young 
offenders, Mr. Whitelaw said: 
“We may have to make changes 


in them, but I believe they will 
prove their worth. We are 
determined to ensure they do.” 

The persistence of mugging 
and the “distressing and shame- 
ful spate of football 
hooliganism" indicated that 
these detention centres were 
neither unreasonable nor “a 
wicked reversion - to cruel 
methods associated with the 
Middle Ages,” said Mr. White- 
law. 

Earlier, Mr. Christopher 
Hayward, chairman of Wessex 
area Young Conservatives, 
delivered what he described as 
a “ short, sharp speech ” in 


which he presented Mr. White- 
law with a six-point plant to 
fight crime. 

He wanted to: 

• Bring back capital punish- 
ment, with MPs having free 
votes until they got it right. 

• Bring back corporal punish- 
ment “If more children were 
given clips round the ear when 
they transgressed, we would 
have less un disciplined adults.” 

• Not give way on prison sen- 
tences: “Keep the prisons full 
for prisoners’ full terms.” 

• Keep the police strong. 

• “Stand up to those sycophantic 
mealy-mouthed and too often 
Socialist do-gooders who find it 
their business to invent excuses 
for young offenders." 

• “ Listen to the ordinary 
people instead of intellectual 
debates in Parliament Law and 
order is an instinct in most 
people.” 

Delegates roared their 
approval after each “instruc- 
tion ” to Mr. Whitelaw and Mr. 
Hayward ended his two minute 
speech with a personal appeal . 
to the Home Secretary. 

“ It is my hope, Mr. Whitelaw, 
that you will remember this ex- 
perience as a short sharp 
speech." 

Earlier in the debate, Mr. 
Aubrey Rosen of Hendon 
attacked sociologists who had 
created the intellectual tradi- 
tion that capital and corporal 
punishment were wrong. He 
thought many hooligans would 
rather face corporal punishment 
than be sentenced to years in 
prison. 


Stanley defends sale 


of council houses 


THE ABBEY Housing Associa- 
tion has been given the go-ahead 
to build homes for rent on two 
London sites under tee assured 
tenancy provision of the Hous- 
ing Act, Mr. John Stanley, 
Minister of State for Housing, 
told tiie conference. This is the 
first association to be aproved 
under the Act 

Mr. Stanley was given a stand- 
ing ovation for a speech in 
which he made a spirited 
defence of the Government’s 
drive to sell council houses and 
promised to thwart Labour coun- 
cils who tried to block tenants 
baying their own homes. 

The Abbey Housing Associa- 
tion was set up by tee Abbey 
National Building Society. 
Assured tenancy provisions 
allow market rents to be 
charged on new buildings. 

Mr. Stanley said that on 
Wednesday, Mr. Michael Hesel- 
tine, Environment Secretary, 
had signed tiie approval for the 
Abbey Housing Association 
which is needed under the Act 

The sites have been purchased 
from the GLC, one in Islington. 

The Minister said that, over 
the past year, a total of 75.000 
council houses had been sold— 
a record. 

He wanted to ensure teat 
tenants were not prevented 
from selling their homes in 
Labour areas such as Man- 
chester and Sheffield. Any 
council who set out to prevent 
such sales would be flying in 
the face of democracy. The 


right to buy was now the law 
of the land. 

If sales were prevented by 
Labour local authorities, then 
the Environment Secretary had 
reserve powers to intervene. 

“ If it becomes necessary to 
use those powers then use them 
we shall,” he warned. 

The demand for right to buy 
forms bad been tremendous, be 
said. So far this week there 
had been 20,000 requests to the 
Department of the Environment 
alone. 

He chided the Labour Party 
for committing itself to. remove 
the right of 6m tenants to 
purchase council houses. 
Gleefully he promised that the 
Conservatives would remind 
voters of this at the next general 
election. 

The Minister also attacked 
Labour for its pledge to repeal 
the Government's shorthold 
tenancy provisions. 

“ That is an act of pure 
political vandalism ' that de- 
serves to be condemned in the 
strongest possible terms,” he 
declared. 

The conference approved a 
resolution which viewed with 
apprehension tee decline of the 
rented section and urged the 
Government to Increase tee 
availability of private flats and 
houses to rent 

Moving the resolution, Coun- 
cillor ML G. Bond of South 
Dorset, said that tee decline in 
the private rented sector lad 
gone too far. . . 
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Do you know about Viceroy’s engine? 

The new Vauxhall Viceroy is built around a 
remarkably smooth 6-cylinder 2.5 litre engine^ 
that produces ]l4bhp. It incorporates features like 
hydraulic tappets to reduce maintenance and 
is designed to give high efficiency and silky power. 

Do you know how Via^y performs? 

Viceroy has atop speed of over llOmph and it 
reaches 60mph in just 115 seconds. At motor- 
vray speed it’s practically silent because executives 
like to hear themselves think But although it’s 
aluxury express^ceroyisn’tprofli^ite. Atasteady 
56mphitcanachieve332mpg. 


Do youkuow that all VauxhaTls ate 
praised for their sheer driver appeal? 

We see no reason why company executives 
shouldn’t enjoy their driving. All Vauxhalls have 
ex rdlent. handling . It’s designed in, and the new 
Viceroy is no exceptioa Wth independent front 
suspension with MacPherson struts, coil springs 
and a refined live rear axle, located by four trailing 
links, Viceroy gives asmooth ride and precise^ 


It’s roadboldingputs Viceroy in the forefront 
of cars in this class. can arrange for you to try a 
Viceroy soon, toproveitforyourself 


Do you know about Viceroy^ 
spaciousness? 

Viceroy is long, sleek andlow. Audits 
i nterior space makes four or five top people very 
comfortable. But Viceroy is still compact enough 
fn hiis t1ppasilythronghhea.vy tLafficWfec an arran ge 

for you to see for yourself Just contact your local 
Vauxhall dealer 



ISTSins. 


If ids your job to know about cars, 

how much do you know 
about the newVhuxhall Viceroy? 


Do youknow where Viceroyfits in the 
VauxhaU ranged 



CARLTON 
From £6098 
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TOE NEW VICEROY 
NEATLY FILLS THIS SPACE 


VICEROY 

£7864 



THE ROYALES 
From £10,524 


Viceroy is designed 
to rrtmplffe the Vauxhall top of the line executive 
range. It slots very neatly between the Carlton 
2000’s starting at £6098 and the Royales starting at 
£10,524 It also means that Vauxhall now have 
five entirely individual cars in this sectoi; including 
the roomy <MonEstate.Mostmanu 
just offer you different engines and different 
specifications. Vauxhall offer you 
different cars. 


Do you know about Viceroy’s luxury 
specification? 

Naturallyacar in this dass is designed to 
pamper its driven Viceroy is no exceptioa There 
isn’t room here to detail all the features. Bor that 
you’ll need the new Viceroy brochure, but here are 
a few items to tempt you. 



Do you know the value of Vauxhall’s 
Master Hire Leasing system? 

Many people who have to buy and mn com- 
pany cars have found that the Vauxhall Master 
Hire Leasing system is a very effective method of 
controlling costs and improving cash flow. 

Bor more information, ring (0582) 21122 Ext. 8332. 

Doyouknowhowup to date the 
Vauxhall range now is? 

With the introduction ofViceroy, Vauxhall 
have now launched a series of new cars in the last 
5 years, making the range one of the most 
modem in the country. Chevettes, Astras, Cavaliers, 
Carltons, the new Viceroy, and the Royales. 

With different engines and body styles, there are 
over 30 Vauxhalls to choose from. 


Do you know that more and more 
people are changing to Vauxhall’s 
prestige cars? 

Vauxhall’s penetration into the executive car 
marke t is steadily increasing. More and mote 
business people are working out costs and finding 
fW Vanxhall ran give them moreluxuryperpound. 

Do you know about the really 
intelligent deals you can make with 
your Vauxhall dealer? 

Short term pricecutting is oneway ofmoving 
cars out of showrooms, but we know that people 
who buy company cars have longer tom 
concerns. Let us talk to you about the kind of 
sensible^ realistic package we can put together for 
you on the new Viceroy, or any other cars in the 
Vauxhall range. It might be special interest rates, 
guaranteed buy-back prices, service deals or 
whatever we can tailor to your needs. 

Do youkuow the number to ting? 


VAUXHALL H.Q. 

FLEET REGIONAL 

INFORMATION 

CENTRES 

LUTON 

SHEFFIELD 

EDINBURGH 

BRISTOL 

ANTRIM 

(0582)426295 

(0742)28786 

(031)3373261 

(0272)299835 

(023841)2291 

YOU COULD ALSO RING YOUR LOCAL VAUXHALL DEALER’S ‘FLEET UNE; OR WRTTC TO: 
VAUXHALL MOTORS LTD., ROUTE 7586, PO BOX 3, KIMPTON RD. P LUTON, BEDS. TELEX: 8213L 


PRICES QUOTED, CORRECT AT TINE OFGONG TO PRESS. INCLUDE CAR TUX AND WE DELIVERY AND NUMBER PLATES 
EXTRA. PERFORMANCE FIGURES AND MEASUREMENTS ARE MANUFACTURER'S- D.OL FUEL CONSUMPTION FIGURES 
FOR THE VICEROY MANUAL SALOON [METRIC FIGURES IN BRACKETS^-CONSTANT 5 $ MPH-.332 MPG (&5L/100 KNL 
CONSTANT 75 MPH:2SL9 MPG (10.91/100 KM). URBAN CYCLE: 20.8 MPG (13.61/100 KM). FDR VAUXHALL RENTAL CALL 
LUTON 10582) 21X22 EXT 872L PERSONAL EXPORT ENQUIRES (0582) 426197. 


VAUXHALL1B 








USINESSES FOR SALE 


FORTHCOMING AUCTIONS 


(unless previously sold) 


A rare opportunity to acquire a purpose-built block of 6 large 
s/c Aits known as 

MANSARD COURT, BROWNS EA ROAD, SANDBANKS, 
POOLE, DORSET. 

In a superb position on this most renowned peninsula dose to 
beaches and harbour. Each flat fully modernised with 2 beds, 
lounge, kitchen, bathroom, sep. w.c., full c/h, garaging for 4 
and large car parking. Excellent business, investment opportunity 
for holiday flats or residential use. Freehold. Auction 21st Oct. 
Price guide: £190/£2 10,000. 

BOURNEWOOD & BOURNELODGE HOLIDAY FLATS, 
BOURNEMOUTH. 

Two magnificent character properties both ideal Home- & 
Income/In vestment. Separately or as a whale in 2 acres of 
ground. (Planning Permission for 72 flats). One property with 
10 large s/c flats. Price guide: £230/£240j000. The ocher with 
9 flats/ flatlets. Price guide: £ 1 20/£ 130.000. Auction 26th Oct. 
MIDWOOD HOLIDAY FLATS, 64/66 CHRISTCHURCH ROAD. 
BOURNEMOUTH. 

Two imposing and similar adjacent det. properties arranged as 
1? flats and 9 flatlets. Large grounds, in prime position. Full 
Planning Permission to extend and up-grade to form luxury 
holiday complex. Separate owners cottage to rear. - 
Price guide: £20D/£225,000. Auction 18ri> Nov. 

Contact: Hotel Department, 

GOADSBY & HARDING. 

Borough Chambers. Rr Vale Road, 

Bournemouth (0202) 294404 


ELECTRICAL RETAILING 
AND CONTRACTING 

The above business contrail* located in an East Midlands town 
(population 30.000) and having a turnover of approximately Pam la 
offered lor sale. The business occupies leased premises of eppraxi- 


c He rad tor sale. The business occupies leased premises of approxi- 
mately 7.000 sq Jt includinq a modern showroom, offices and ware- 
house. In addition mere is a large car park. Sale of either part of the 
business separately would be considered. Enquiries to: 

Stanley Blythen a Co.. Chartered Accountants 
Hozlemont House, Gregory Boulevard. Nottingham NG7 6LE 


RECRUITMENT CONSULTANCY 


(ENGINEERING & ELECTRONICS) 

WITH ADVERTISING AGENCY 


High reputable Company with client list of major national 
concerns is looking for merger or affiliation. Equity available. 
Accountants and Bankers reference on both sides as preliminary 
Please reply to Box G6G01. Financial Times. 10 Cannon Street, EC4P 4 BY 


FOR SALE 


ELECTRONIC BUSINESS MACHINE COMPANY 


j Supplying the retail trade. Well Established and profitable in both 
I sales and service, but requiring capital to exploit this rapidly 
! expanding market. Continuity of management and key technical 
personnel if required. Principals only. 

Write Box C$589. Financial Times. 10 Cannon Street. EC4P 4BY 



FOR SALE 

ELECTRONIC LIGHTING 

PRODUCT 

Well established product range with 
great potential. T/o ££0,000 pa with- 
out sales team or great marketing 
effort. Good export potential. Suit- 
able clecironic/olBCtricai assembly 
company or major contractor. Good 


profit margin s. Pr incipals only. 
Write Box G65B7. Financial Timas 
10 Cannon Sueet. EC4P 4BY 


FOR SALE: 


TRAVEL AGENCY 


fABTA, IATAJ in London's West 
End. A wait-known, ’respected name 
m the travel world, and in an 
excellent position. First class oppor- 


tunity — idea) lor a large company 
wishing to manage own executive 
travel arrangements, principals only. 
Enquiries Box GBS81. Financial Timas 
10 Cannon Street. EC4P 4SY 


HEALTHY ENGINEERING 
BUSINESS FOR SALE 


On-going Engineering Business with 
strong product tine Involving fabrica- 
tion end fitting, end substantial 
existing and prospective captive 
order book including important 
axport turnover tar sale. Location 
Home Counties. Working capital 
required. 


Write Box GBB1G. Financial Times. 
10 Cannon Street. EC4P 4BY. 


FOR SALE 

CONTAINER SHRUB 
NURSERY 


Situated in the Midlands 
Price indication: £90,000 
including stock 


WEST MIDLANDS 


ENGINEERING COMPANY 
FOR SALE 


with waH established and nationally 
known products manufacturing small 
machine tools and attachments 


Ring 0926 23924 


Reply Box G6593, Financial Times 
10 Cannon Street. EC4P 4BY 


FOR SALE AS 
GOING CONCERN 
FAMILY OWNED RUBBER 
MANUFACTURING COMPANY 

London .irea. Substantial freeholds. 
Long larfti deb: over CcO.000. Tax 
losics available. Modern plant. 
Good product potential. T/O £2m. 
F/’A C8C0.l»\ 

Write Box 06577. Financial Times 
10 Cannon Street . EC4P 4 BY 


FOR SALE 


SUB-CONTRACT 
ENGINEERING COMPANY 
In Kent/London borders, good order 
book, N.C./C.N.C. and programmed 
machines. High quality inspection, 
turnover £500,000. Realistic price. 

Write Box G6532, Financial Timas 
10 Cannon Street, EC4P 4BY 


COAL COMPANY 
FOR SALE OR 
JOINT VENTURE 



Fully cauippcd Eoslcrn-Oklahomi based 
cm! comnan, witn craven reserves In 
c*(CSs oi nine million ran: and lonp- 
lerrn sales contracts. Puncipals only. 

Robert I. Hartley. Partner. 

AEON'S COAL COMPANY 
Route No. 1 BlnelarkcL Oklahoma 
7«53 USA. i»l*| 7M-3U7 


FOR SALE 

OLD-ESTABLISHED FAMILY 
ENGINEERING BUSINESS 
OF SHEET METAL WORKERS 


Experienced workforce but poor 
order book. Modern promisee near 
Croydon. 

Write Box G6572. Financial Timas 
10 Cannon Street. EC4P 4BY 


FOR SALE 


Medium/Heavy General 
Engineering Company 



Business manulacruring trash end 
frozen moat pics E, allied products. 
Turnover .iround C’jwi per annum. 
EEC Licence; hold Well-iacaiod 
adaptable modern premise; (includ- 
ing cold More;). 10 900 sq ft total. 
Situated near Belfast docks and M2 
morerwov. 

Write Got G6607. Financial Times 
JO Cjnnon Street. EC4P JBY 


Located in Gwent — For Sale 
Owner retiring. Well equipped 
factory — fabrication, machining, 
overhead cranage 10 tons, assem- 
bled units up to 60 tana handled. 

Write Box G6573, Financial Time* 
10 Cannon Street. EC4P 4BY 



ELECTRICAL LABORATORY 
PRODUCT 


Established Litho 
Printing Business 
For Sale 


For sale, well proven product sold 
by el) maior distributor?. Modest 
capital outlay gives c<cetlent return. 
Ideal own product for electrical or 
mechanical assemblar. Full details 
to Principals. 

Write Box G6586. Financial Times 
10 Cannon .Street. EC4P 4BY 


SRA2 sheet size. All latest 
machinery with good finishing 
equipment. Profitable with high 
reputation. Located N.W. London, 
5 miles from Ml. 

Wrirc Be* GS570. Financial Timas 
10 Cannon Street, EC4P 4BY 




TIMBER COMPANY 


Public Company wishos to divest 
Itself ol £';m turnover and £50.000 
profit in ordor :o conccmra:o on 
mam activities. 5-acre East Counties 
industrial site. Experienced local 
management loam available. 


Specialist Agents in the 
SALE & PURCHASE OF 
HOTELS/CATEHING & NURSING 
REST HOMES 

Urgently require sound businessss 
of all types to meet steady demand 
Business Chambers 
95a Burlington Road. New Malden 
Surrey - 01-949 6461 - PBX 


Please reply in confidence ro: 
Box G6 611. Financial Times. 
10 Cannon Street. £C4P 4 BY. 


FOR SALE — Travel Aqcnev. West London. 
A.B.T.A.. 1A.T.A. Licensed. Phone. 
Mr. Ford 01-503 224’. 

UNIQUE TWO STOREY Freehold Business 
Proem* offering man- uses. Situated 
t'ose River. South Coast Ywtetillne 
Centre. .Write Box G.eeOS. Financial 
Times, 10. Cannon Street. EC4P 4 BY. 


Excellent Volkswagen 

Dealership for Sale 


Write Box G6614, ■ 
Financial Times, 

10 Cannon Street, EC4P 4BY. 


HOTELS AHD 
LICENSED PREMISES 


FIBREGLASS MOULDING 
COMPANY 




SEEKS MERGER OR 
POSSIBLE SALE 


LEADING NORTH OF 


ENGLAND HOTEL 


150+ rooms in one of UK's 
bast Horn! Towns. Commer- 
cleliv orientated- Fantastic 

E ubllc area, ideal _ group 
nalness or start of diversifi- 
cation programme. Particu- 
larly realistic asking price 
Cl. 125m. Apply : 

11 Bond Court. 

Leeds LSI ZJZ 
Tel: Leeds (0532) 459667. 


Southern England. Orders, contacts, 
technology and developed own pro- 
ducts. Principals only. 


Write Box G6613. Financial Timas. 
J0 Cannon Screw. EC4P 4BY. 


COMPANY FOR SALE 

Are you about to buy a business! 
Have you considered advertising 
under the Businesses Wanted head- 
trig? It works because businessmen 
mad this page. For information 
regarding apace availability, adver- 
tising rates and conditions of 
acceptance: 

Phone Diane Steward 
01-248 5284 


ESTABLISHED SECURITY 
ORGANISATION. 


with around £500,000 of contracted annual turn- 
over throughout the Greater London area. 


Initial inquiries should he made to Box G6605 
Financial Times, 10 Cannon Street, EC4P 4BY 


MOTOR FACTOR WITH RETAIL 


OUTLET 


South Wales Company with three branches for sale. 
Specialising in the retailing and wholesaling of motor parts 
and accessories. Exceptional potential for expansion. 
TURNOVER approx £lm 
NET PROFIT approx £200,000 
Write Box G66I7, Financial Times, 

10 Cannon Street. EC4P 4BY. 


ST. PETERSPORT 
GUERNSEY Cl 

MAGNIFICENT 
RECENTLY CONSTRUCTED 


CAR SHOWROOM 


* petrol Forecoon: 

* Workshops 


Freehold available - Ottilia and 
Trading Fi Bures irom Sole Agents: 


FOR SALE — SELDOM OFFERED 
BUSINESS OPPORTUNITY 


Write Box G5873. Financial Timas. 
70 Cannon Street. EC4P 4BY. 


Recent «unmy he* shown the ursant need (especially daring this recession) 
for businesses ready tor profitable expansion. Do you wish to diversify toco 
a unique highly profitable essential service business which Is wide open for 
expansion or rrenchlie throughout the entire country and ready to show 
substantial profits. 

This small thriving firmly established sendee business concentrates entirely 
on the restoration, »ltrr*tton. repair and cleaning — on hr for all garments 
made of suede, leather, sheepskin and plBskin clothes with remarkable out- 
standing success. 

Our name and expertise Is 'recognised and acclaimed by the national press 
and almost alls stockists of these skin doHics throughout the country and 
Is awaiting expansion with profits. 

Only purchasers who seek fresh outlets with great o pp o rtu nities need apply. 
.Writs Box G.S594. Financial Times. 10 Cannon Street, EC4P 4BY. 


FOR SALE 

PROFITABLE— SUBSTANTIAL 


Import and Distribution Company 
Toys, Fancy Goods, China and Glass 
Profits exceed £500,000 p.a. 

Apply Box G6612 , Financial Times, 
10 Cannon Street, EC4P 4BY 


FOR SALE 


LEISURE ORIENTATED 


RETAIL COMPANY 


specialising in 

FISHING TACKLE , GUNS 
and 

SPORTS GOODS 


TURNOVER APPROACHING 

£1,000,000 

Applications by principals only 
please 

Write Box G6578. Financial Timas, 
10 Cannon Street, EC4P 4BY. 


FOR SALE AS A GOING CONCERN 


LONG-ESTABLISHED IRONFOUNDRY IN NORTH OF ENGLAND 
Curings up to 10 tons for engineering industry... 

Turnover £350,000. Good profit record. Freehold land and buildings. 
30 employees. Owner retiring but would carry on. Principals only. 
Write Box G66B8. Financial Times. 10 Cannon Street. EC4P 4 Bf 


TRAVEL AGENCIES 
FOR SALE 


A small chain of travel agencies 
in London and the North West 
holding 1ATA and ABTA licences 
with good mixes of business 
house and holiday turnovers. 
Prime locations in leased prop- 
erties. 

Principals only should apply to 
Box G6609, Financial Times 
JO Cannon Street. EC4P 4BY 


SUBSTANTIAL ENGINEERING/ 
FABRICATION COMPANY 
Located in Manchester Area 
For Sola with or without valuable 
prime site. Freehold property includ- 
ing overhead cranage. Fully 
equipped with modem machinery. 

T/O £750,000. 

Write Box G6S04, Financial Timas 
10 Cannon Sorest. EC4P 4BY 


MECHANICAL 

HANDLING 

Group seeks sale of subsidiary com- 
pany as going concern. Manufac- 
turers of cranes and Hfting gear up 
to 5 tonnes capacity. T/o £800,000 
pa. Excellent facilities In modern 
24.000 sq It factory in North nr M82. 
Write Box GG602. Financisl Times 
10 Cannon Street. EC4P 4BY 


CHANNEL ISLANDS 
RETAIL OUTLET 


Opportunity ra gain access to on- 
shore Channel Islands market — 
established small Channel Islands 
clothing r atari ora are considering 
sailing their C.l. operation which 
trades from i prime leasehold she. 
Stock not necessarily included in 
sale. 


Write Box G8534. Financial Timas 
10 Cannon Street. EC4P 4BY 


\JS. MANUFACTURING CO. 
MID-WEST LOCATION 


American Manufacturer, own pro- 
prietary line Plastic Valves. Coup- 
lings and Pumps. Sales USS4m. 
Very stable business, high profits. 


no debt, vary strong cash position. 
Excellent growth potential. First 
time offered since establishment 21 
years ago. Principals only to apply 
slating qualifications/cradenrials. 


Write Box G66T5, Financial Timas. 
10 Cannon Street, EC4P 4BY. 


LITHO PRINTING COMPANY 

South Lancashire convenient motor- 
ways, Manchester and Liverpool. 
Modem leasehold factory unit 3.500 
sq ft. Assets include modem SRA2 
size lour colour sheat fed press. Has 
sustained heavy losses now wrinen 
off . by paranL group. Is. now trading 
at small profit under «ew works 
management and slimmed dawn 
workforce. Realistic price circa 
£100.000 reflects parent group's cur- 
rant loss of interest following suc- 


cessful diversification programme. 
Write Box G6603, Financial Times ■ 
JO Cannon Street. EC4P 4BY 


METAL FABRICATING 
BUSINESS FOR SALE 


FOR SALE 


Located In North Notts, near Ml/ 
M52 motorways. Well equipped 
factory. Fabricating / machining 
opacity. Good order book with well 
established customers. 


Qualify Sports 
Magazine 


Senior partner retiring 
Write Box GBS96. Financisl. Timas 


10 Cannon Street. EC4P 4BY 


with circulation in excess of 40,000 
per month. Principals only wishing 
to purchase Publishing Company 
should write to: 

Box GS597, Financial Times 
JO Cannon Street. EC4P 4BY 


IATA/ABTA 
TRAVEL AGENCY FOR SALE 


Long established, fully licensed 
West End Travel Agency for sale. 
Current turnover approaching £1m. 
Principals only apply. 

Write Box G658S. Financial Times 
10 Cannon Street. EC4P 4BY 


LONG ESTABLISHED 
IRON FOUNDRY 
Company in East Anglia would be 
-interested to receive enquiries from 
proapactiva investors. Any reason-' 
able proposition will be given 
serious consideration. Present turn- 


over approx. £700,000 p.a. Ample 
space for expansion or alternative- 
activities. 

Write Box G6590. Financial Times 
10 Cannon Street. EC4P 4BY 


BUSINESSES WANTED 


ABOVE AVERAGE PRICE 


To be paid for an expanding business currently earning between 
£200,000 and £1,000,000 p.a. by a successful public company 
Please contact The Chairman, Box G6510, Financial Times 
10 Cannon Street, EC4P 4BY 

or telephone 01-278 9635 to arrange a confidential meeting 


COMPANY 


ACQUISITIONS 


Offshore investment company 
seeks acquisitions of companies 
with substantial 
PROPERTY OR FIXED OR 
LIQUID ASSETS 
Straight cash deals preferred 
with no retained minority hold- 
ings. no share for share 
exchange and no continuing 
directorships. 


Replies in strictest confidence to.' 
The Chairman. Box GB401 
Financial Times 
10 Cannon Street. EC4P 4BY 


ELECTRONIC 
I INSTRUMENTATION 


Company manufacturing and marketing 
a range of analytical instruments seeks 
additional product lines to widen its 
base. Would bo interested either In 
a complete entity on a Doing concern 
basia or in acquiring the rights to 
product lines for Integration into hs 
existing business. 

Write In confidence to Box F.13SB, 
Financial Times. 10. Cannon Street. 

EC4P 4BY. 


BUILDING COMPANY 
REQUIRE 

A medium deed Building and CfvH 
Engineering Contractor based In the 
Midlands seeks to acquire a email « 
medium sized builder ana contractor 
having a turnover in the region of 
£1.0004)00 to £2.000.000. 

Replies welcomed from companies 
1 1 tossed In on area extending tram 
Yorkshire to the Home Counties, 
Write <5.55*4. Financial Times, 
10. Cannon Street. EC4P 4BY, 


company acquisition 


Medium abed Panel Mim rfo ct v rer, 
owned by on i n ve s t m e nt trust, wlstes 
to purch ase total Control or majority 
interests in suitable companies — pre- 
Nrabiy in manufacturing; although mer- 
chant! ng would be considered. 


Radios in strictest confidence to: 
J. S. Hamilton. Director. 
WYCOMBE PANELS LTD.. 
Coronation Road. High Wycombe. 


OLD-ESTABLISHED 

COMPANY 

in Man's and Boys' Waar now 
developing into Mail Ordar would 
be in to rented In acquiring an estab- 


lished company already trading in 
that field. Principals should write in 
the first instance (or 
Ronald Teaman & Co.. Sofidtora 
Aire House. S win eon to 
Leeds LSI 4AJ (Hof RT) 

Strict Confidentiality Assured 


INDEPENDENT TOUR 
OPERATOR 

Seeking to broaden base of existing 
enterprises wishes to purchase, out- 
right, similar business with estab- 
lished tour connections, preferably 
at tha top and of the market. 
Enquiries in strict confidence invited 
from establis hed c ompanies. 

Writs Box GBB08, Financial Timas 
10 Cannon Street. EC4P 4BY 


Injection Moulding 


Successful technical trade moulding 
company with cash end surplus 
factory space would like to meat 
owners of business who may wish 
to marge or dispose of moulding 
interest. 

Please write In confidence to 
Box Q6SS5, Financial Times 
10 Cannon Street. EC4P 4 BY 


FINANCE 
AVAILABLE FOR 
EXPORT 


(CONFIRMING HOUSE) 


Canraee Boa G8600, Financial Timas 
10 Cannon Street. EC4P 4BY 


INVESTMENT OF UP TO 
£150,000 AVAILABLE 

Company seeks to purchase capital 
assets attracting 100% capital or 


industrial buildings a (tows ness with 
a view to establishing a now busi- 
ness venture. South-East location 
preferable. 

Writs Box G 8598, Financial Timas 
10 Cannon Street. EC4P 4BY 


PUBLIC 

COMPANY 


WISHES TO ACQUIRE 


High TechnoIogy/EIectranics 
Company 

Minimum profits of 

£100,000 per annum 


With good management 
continuity 

Write Box G6610. Financial Times 
10 Cannon Street. EC4P 4BY 


PROPERTY 

COMPANY 


wishes to buy a Firm of 
LONDON ESTATE AGENTS 
on a fuH or part basis. We will 
make a good offer for the right 
business. Principals only. 

Write Box G8591. Financial Timas 
10 Cannon Street. EC4P 4BY 


PRIVATE COMPANY 


wishes to acquire major interest / 
outright purchase of small manu- 
facturing or distribution com- 
pany preferably situated in the 
Midlands. 


Write Box 05592, Financial Times 
10 Cannon Street. EC4P 4BY 


WANTED 


A client soaks to purchase a Mid- 
lands based company in tfiB service 
or financial sector, lip to £250,000 
available. 

Replies, treated in confidence, tor 


j. B. Carrier, Spicer & PegJar 
Management Consultants 
Newetor House, 11 New hall Street 


Birmingham B3 3NY 
Telephone: 021-236 4846 


OUR CLIENTS 


with to purchase ter cash a Hght 


tewing company either In the mens 
or ladles hold wtth a good record or 
profits up to £100,000 and modern 


production facilities. Moot suitable for 
chain store manufactu re rs— preferably 
South or W«st of England. 


(Ref. SB) 

Carolyn Home, Plnnwalt Rota, 
C iwtl o u 0*9 SPL. 


COM PANICS IN any FIELD — Cash er 
ehtood purchase. Management retained. 
Write Box G.65S3. Financial Times. 
10. Cannon Street. EC4P 4 BY. 
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*93)00 S.F. + 150 carpark 
spaces 


JAMES ANDREW & PARTNERS 
62 Pall Mall. SWI 01-839 4436 


TUC suspension threat 
divides Grain rebels 


BY JOHN LLOYD, LABOUR CORRESPONDENT 


FOR SALE 

Minimum 50- shareholding in UK 
end International Haulage Company. 
Based North England: 28 tractor 
unite. 40 trailers. large permit allo- 
cation. T/O £1.1 6m. Good profit 
record. Management will remain. 
Shareholder pursuing other business 
interests. Higher ehareholdina could 
b» available. Na reasonable offer 
refused for quick transaction. Prin- 
cipals only. 


THE UNITED front of opposi- 
tion by two sections of the 
Amalgamated Union of Engin- 
eering Workers (AUEW) and 
the Electrical and Plumbing 
Trades Union (EPTU) to the 
TUC advice on the inter-union 
dispute at the Isle of Grain 
crumbled last night 

The executive of the construc- 
tion section of the AUEW has 

instructed its general secretary, 
Mr. John Baldwin, to find a 
solution to the dispute by 
October 20, Lacking a solution, 
the section will abide by the 
TUC's advice. 

Mr. Baldwin said last night 
the executive considered that, 
because of the union's size — at 
25.000 members— it was vulner- 
able to attack by other unions 
on its membership if it was 
suspended from the TUC. 

"If we had been able to 


amalgamate fully wit f TT J|}. c 
other sections of the AUEW, 
then it would have been differ- 
ent But the Transport and 
General Workers Union and the 
General and Municipal Workers 
Union are after our members, 
so we need protection," he 
explained. 

However, in letters to the 
TUC, the 1.2m strong engineer- 
ing section and the 420,000- 
strong EPTU have confirmed 
tlieir opposition to its advice. 
The period which they were 
given to submit to the TUC 
guidelines expires today. 

A meeting of the full 
executives of the two sections 
of the AUEW and the EPTU 
has been arranged for October 
20, when the situation will be 
reviewed. The suspension of 
those unions who have not Indi- 
cated obedience to the guide- 


lines will be made effective at 
the TUC’s general council 
meting on October 22. - 

Mr. Baldwin said that further 
meetings might be arranged 
before the 20th *between the 
rebel' unions and Mr. Leg 
Murray, the TUC general 
secretary. He said he. did hot 
believe that the engineering 
section and the EPTU would 
submit to the TUC advice, and 
thus would be suspended. 

He added that _ Mr. Terry 
Duffy, the engineering section's 
presideni, was "very very 
worried " by the prospect of 
suspension. . 

« Whatever happens between 
now and the 22nd. there Is no 
way that the Central Electricity 
Generating Board (the client at- 
Grain) will allow the loggers 
working on site to be replaced," 
he said. 


Miners demand 35% increase 


BY JOHN LLOYD, LABOUR CORRESPONDENT 


A CLAIM by the National Union 
of Mineworkers for pay in- 
creases averaging 35 per cent 
will be presented to the National 
Coal Board today, accompanied 
by a strong warning from Mr. 
Joe Gormley, the NUM presi- 
dent that any final settlement 
must be well into double 
figures. 

Mr. Gormley rejected the 
recent urgings of Government 
ministers that wage increases in 
the public sector must be in 
single figures, and that rising 
unemployment should frighten 
workers into moderate settle- 
ments. 

Speaking after the NUM 
executive unanimously approved 
the claim' yesterday, Mr. 
Gormley said: “I can't see any 
reason that 1 as a leader would 
want to recommend acceptance 
of a figure which is lower than 


that which we need to keep up 
our Standards of living. We are 
not responsible for Government 
policy, we are the victims of it.” 

Mr. Gormley conceded that 
some of his members might be 
worried by high unemployment, 

The cornerstone of the claim 
is a demand that the basic sur- 
face wage be raised to £100 a 
week, with others going up in 
proportion. The present surface 
minimum rate is £73.64, while, 
the present minimum for face- 
workers is £10L45. 

However, Mr. Gormley 
stressed that other elements in 
the claim were seen as equally 
Important. These include: 

• a lowering of the retirement 
age, now at 60. to 55 

• a redaction of the working 
week from five days to four on 
a five-day production cycle 

• all pay to be put on a salary 


basis 

• an increased annual holiday 
entitlement with holiday pay at 
average earnings rather than 
basic earnings 

• an increase in payments for 
the standard task performance 

• the establishment of a retire- 
ment scheme for the 9 per cent 
of members not presently 
covered. 

The first two of these 
elements, Mr. Gormley said, 
were aimed at bringing down 
the level of unemployment by 
creating more jobs. 

In the detailed claim, the 
NUM argues that the NCB has 
achieved substantial improve- 
ments in output and producti- 
vity in the past year, and that 
the European Commission, the 
OECD and. other international 
bodies had stressed the growing 
importance of coal production. 


Pay ultimatum for BP and Shell 


BY NICK GARNETT, LABOUR STAFF 


BP AND SHELL were 
yesterday given a month to 
substantially increase their pay 
offers to refinery workers. In 
the absence of .such improve- 
ments a joint . company shop 
stewards meeting will be re- 
convened by the Transport and 
General Workers’ Union in 
November to consider co- 
ordinated industrial action at 
the two company’s . nine 
refineries and chemical 
complexes. 

But the meeting of union 
delegates which yesterday took 
that decision- is thought to have 
displayed differences of attitude 
on pay at the different 
refineries. 


The workforce at BP's 
Grangemouth refinery which 
handles the great bulk of output 
from the North Sea Forties 
field appears to be more deter- 
mined to secure a pay deal 
above the retail prices index.- - 
Shop stewards at Grange- 
month have been discussing 
their : claim - with workers at 
BP's Sullom Voe oil terminal 
who are seeking increases of up 
to 25 per cent. 

Industrial action by these two 
groups could seriously affect 
BP's output and the supply of 
oil to other oil companies. 

It is thought the companies 
will be prepared to eventually 
agreed pay deals related to the 


3tPI. Shop stewards at BP 
Grangemouth, however, say 
workers there are seeking in- 
creases above this level. ' 


Shell has offered its refinery 
workers II per cent. BP has 
offered Grangemouth 11 per 
cent with a further B per cent 
of present salaries in, six 
months in a deal to run IS 
months. 


Workers at BP's Grain re- 
finery have been offered II per 
cent with a review in March. 
And because it is thought the. 
Grain refinery may be vulner- 
able to future cutbacks, the 
workers might be prepared to 
settle soon. 


Japanese I BL Cars to issue notice 


whisky 


of redundancy next week 


protest 


BY PHILIP BASSETT, LABOUR STAFF 


By Our Labour 5taff 


THE SCOTTISH TUC is organ- 
ising a demonstration tomorrow 
at the World Match Play golf 
championship to draw attention 
to the difficulties facing Scottish 
distillers as a result of Japanese 
whisky manufacturing. 

The championship is spon- 
sored by Japanese distillers. 

Recession has hit the Scottish 
industry, but its problems .have 
been exacerbated by companies 
exporting bulk malt whisky for 
admixing into foreign products. 

Some of them have agreed 
either to reduce such exports or 
at least to consider the unions' 
request to bait them. 

The principal target of the 
unions is Suntory, a Japanese 
company which buys malt 
whisky in Scotland for admixing 
into its own products -made in 
Japan. The. unions say Suntory, 
which is sponsoring the golf 
tournament at Royal Went- 
worth, Surrey, has declined to 
stop its bulk malt whisky buying 
unless all companies do so. 

Mr. Bobby Smith, national 
officer of the General and Muni- 
cipal Workers’ Union, respon- 
sible for the drinks industry, 
said yesterday: “The general 
feeling is running very high 
among the workforce. There is 
a worsening situation for the 
Scottish industry on world 
markets partly caused by 
whisky made in Japan." 


BL CARS will meet officials of 
its white-collar unions next 
week to give them a required 
five-day notice of its intention 
to implement compulsory redun- 
dancies. 

BL wants to cut its 22,500- 
strong white-collar workforce 
by about 4.200 to keep it in line 
with reductions in the - manual 
labour force under the com- 
pany’s survival' plan. 

The level of compulsory 
redundancies' the company wifi 
seek, however, is unclear. So far 
it has only 700 acceptable volun- 
tary redundancies. It would like 
overall cuts implemented by the 
end of this year, so substantial 
compulsory redundancies are 
suggested. 

But the company is meeting 
resistance from its white-collar 
unions. The latest to declare its 
opposition is the Association of 
Scientific, Technical and 
Managerial . Staffs. This has 
joined the white-collar sections 
of the engineering and transport 
workers’, unions, in declaring an 
overtime ban. 

The Association of Profes- 
sional. Executive, Clerical and 
Computer Staff, the main union 
involved, also -threatened a 
sim ilar ban, which could dis- 
rupt production of the Mini 
Metro. 

Mr. Don Mathieson, ASTMS 
national officer, emphasised yes- 
terday that his union wanted to 
see both the Metro and the Com- 
pany a success, “ but we cannot 
stand by and see our members 


thrown out of employment." 

Substantial overtime Is being 
worked to produce the Metro, 
and Mr. -Mathieson said the 
union was not prepared to see 
systematic overtime worked in 
one part of the company and 
compulsory redundancies hi 
another. 

National officers of unions 
representing BL's 73,000 manual 
workers met yesterday to con- 
sider a paper on union repre- 
sentation on the company's 
national joint council, which is 
being revised following BL 
Cars’ withdrawal from the 
Engineering Employers’ Feder- 
ation. 

The union side will meet on 
Monday to consider its response 
to BL’s 6.1 per cent pay offer to 
manual workers before talks re- 
sume on the offer in Coventiy 
next Friday. 

Trade unionists and local 
community leaders from 
Leyland in Lancashire launched 
an eight-point plan, including 
import controls, reciprocal trade 
arrangements with the EEC, 
and greater investment, to try 
to secure the future of the 
Leyland commercial vehicle 
plants in the area, where about 
9,000 workers arc on short-time. 

' • The Confederation of Ship- 
building and Engineering 
Unions derided yesterday to 
set up a small committee 
specifically to meet Sir Keith 
Joseph, Industry Secretary, for 
a series of occasional meetings 
on the state of the engineering 
Industry. 


TUC protest on sick pay 


SUCCESS 


THE TUC yesterday sent 
‘detailed evidence to Mr. Patrick 
Jenkiii, Social Services Secre- 
tary, expressing total opposition 
to the Government's Green 
Paper on income during initial 
sickness. 


of minimum financial provision 
during periods of sickness. 


:ce$s SUCCE 


It is seeking’ an early meeting 
with Mr. Jenkin to press for 
action on the Green Paper’s 
proposals to replace National 
Insurance Benefits by a £30 
statutory sick pay. 

Its evidence deplores the 
Green Paper's attack on the 
role, and benefits - of the 
National Insurance scheme, 
built up by successive govern- 
ments,... and the proposed 
general reduction in the level 


Working people would, under 
the proposals, pay the same 
level of contributions as before, 
but receive less National Insur- 
ance benefit. The TUC gays 
many employers will, because 
of abolition of earnings-rel&ted 
supplement, have to pay more 
in occupational sickness 
schemes 


:ess success si 


■ SUCCESS $ 


Under the proopsals, the TUC 
adds, many people covered by 
statutory sick pay would have 
to apply to the Department of 
Health for supplementary bene- 
fit to secure a subsistence level 
of income. 


mm 


Possibly for viable factory 
projects in steel closure areas. 
Ring BSC Industry on (fl-235 
1212 Ext 200 ' 
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The perils of going West 

Arnold Rransdorif on the hidden frustrations of acquiring American companies 


WOULD YOU invest in a com* 
try where the bureaucrarv Is 
.dsuntnus. legal formalities, 
onerous, lawyers proRIgsne, 
accountants dictatorial and the 
natives nationalistic? 

The answer, for many of 
Western Europe’* major com- 
panies. is most definitely 
■‘yes, PsnortMly tf that coun- 
try is the United States. 

Asg rebate, direct overseas in- 
vestment in the U.S. has, since 
1980, jumped more than six- 
fold to over $40bn — a figure 
which significantly nnderstatps 
the true extent of foreign 
ownership because it only in- 
cludes inflows of equity finance 
and not those investments and 
acquisitions financed bv local 




Tilling plans another U.S. buy j BAT extending! 

s itAiSnron _ pi s ^^a coverage f 

iSSs Pardon spending £3.3m £•«. / 

on American expansion 


Why you may have to bar 
your soul to the workers 


Michael Lafferty examines new EEC proposals for greater corporate disclosure 

a rmAiIkT A T .ivn 1 9 _! 1 J T* eoin- ■■PMH uimmmMM r^sinn L'AIr Liouide 


The fashion for American takeovers continues unabated, but pacesetter Thomas Tilling and 
Ward on Packaging (part of RAT) warn of " unhelpful ” nationalistic attitudes, a growing conflict between 
' UA regulatory agencies, and “ extremely onerous** legal formalities. 


S n nT 7, f?r e icII fI i h P *ve 30 companies— its lffS'gpre- snareholdere of the company but legislation " he said. 


hppn the ThHph and the RHHch tax profit was inore 1)130 f80ra * ho refused to consider what In addition to the legal 
-<v*nuntinr» for ahonf a “it has made 12 U.S. acquisi- was in the best Interest of the burdens. Allan related some 


and almost a firth rPcnontHroi^ t,onfi since 1077 ■ at a 0051 of shareholders: they were entirely accounting problems inherent 
of the nWriai total re ‘~ r e,y around *350m. with the largest concerned with what was In to certain forms of U.S. a cquisi- 
\t the moment the annual falling almost- $50m. The U.S. their best interest and they tions, particularly relating how 


„„ TY ,y, a „ ' f 'I..;., currently accounts for almost a were going to do all they pos- to account for goodwill. 

rrJ quarter of Tilhng’s overall pro- sibly cnuld to keep me from Where assets rather than 

2L fits. getting anywhere near the stock are acquired, he said, the 


Sernnfi World Vfar; there were 
lfi? in . 1977. almost 200 in W7R 


Several aspects of the U.S. shareholders. 


and 2S6 last year. And prices with'HSfnir* *222 

na!d have been substantial- fharply -wrtb the UK's accord- 


ia rehold ers." purchase price should be 

Draper also referred to some allocated in a way which 
unhelpful " nationalistic atti- eliminates as far as possible the 


na!d have been substantial— * I™ 1 unneiptui nanonaiisnc ara- ■ 

weM ova* Sfibn ^n total fn? 1079. . t0 Cohn . Draper ’ Thomas ^des. “ There Is still a feeling goodwill element m the price 

Thp reasons for the attractien TiUing’s president. that there ia in some way the si 131,65 are purchased 

lllr e^SOirS tor rne ail > nCIBPu r- ,L. I!—, nl,m tha nm. ... .L _ ,, P I Fnr na flh l.t man ho ninriWIr 


Of Cus Tsa stamumcSonnfl In the first p,are *** pr °- possibility that the VS. can be for «*■ « ** worthwhile 

rJ fessiona la— bankers, account- isolated from what's going on to obtain for tax purposes a 

^ ^ ” aots and lawyers — are "very outside." He quoted the " gaU- " stew "-an upwards revalu- 


IUIL rMunir different ” from those in the f n "g «'*' “experience" 'of bavina”a ation— in the value of rhe assets 
rhe l^es.^ s^ele “' n,e *■*«■ h L ve a " diltrilmSp taken frer/an acqu red. he added. 

-tet^wUh ■> rt-occ ‘ National extreme attitude of Involvement acquired company on the A l ) ) an 3 ^° ? ame acrnss 3 

of iC ttXuSjn in their clients’ affair* «* I they grounds . that Thomas Tilling 


different 


,^T ■Aiv’Jl™ 'V« really seem to me like a green- was foreign-owned. searching around for possible 

'm, Liwrttrtt m ^ rmcer f I ora whom y?” ^ uy . a Referring to the legislative . ^cqu^irio 11 ! R. Cnro- 


UI i,a. I.hmip onetc am K 1 ™' IIVIU JU» UUJ » mcmilg IV U/e wwihuh: — , . “ 7, .Vr- .,.., . . 

— v^u- w in reii iPnr, R . and poUTld of w *° problems Draper says that there Pf'jJ ’ 


■ ».„ lofp] O? nninniuptfon is not 

-<? -tp pf«r'vhpre in the 

WO r lH. 

Tn addition, there h»s been 
fV/> t - prpn; dorline of the d^TTPS- 
,i '* slwk mni*kw snd of the 
Aoiti-. For iTK-h’sed nrertators. 


sists on coming home to see are important factors which may matlon Is on file for unquoted 

whether your wife knows how to li*. outside the jurisdiction of companies in the U.5. 

cook them” the Federal Government but In spite or all these nimnuttes 

which can be regulated locally. companiM like Thomas Tilling 


In spite of all these difflmlties 
companies like Thomas Tilling 


MULTtN ATION A L AMD large 
national companies operating in 
the European Cnmmunily will 
have ?o provide their empinyees 
with a considerable volume of 
information about their activi- 
ties under the provisions of a 
draft EEC .directive released 
last week. The'propnsal has the 
objective of giving employees - 
“a clear picture” of a .com- 
pany's activities on a .group 
basis,- as well as in- each nf the 
EEC . countries in which .it 

operates. . .. . 

If the directive Is Imple- 
mented the central management 
of U.S. multinational companies 
j operating in Europe would he 
obliged tn make available to all 
subsidiary managements every 
six months a mass of facts in 
order to inform their employees 
“fully, effectively and in good 
time.” 

The. data called for what. 
would have to cover the group 
as a whole. In particular. Il 
would include information 
about: structure and payroll; 
economic and financial position: 
present situation and probable 
outlook for production, and 
sales; the present and probable 
employment outlook: production 
and investment plans; rational is- 
atinn plans: production and work 
methods, especially any pro- 
posed new working methods: 
and any procedure or projpet 
likely to have a material effect 
on employees' interests. 


law should intervene. It says 
that voluntary initiatives by 
companies' provide an adequate 
response. 

This attitude raises Important 
questions about shareholder 
rights, and seems to run counter 
to -developments in many other 
European natinns. 

There can he little doubt that 
much or the information called 
for in. the draft EEC directive, 
when presented on a group and 
disaggregated basis, would be of 
use to analysts and investors. 

This is why there are very 
strong arguments for the inclu- 
sion of all important public dis- 
closures about a company’s 
business in the annual corporate 
report, where they will be seen 
by all users. 

British companies (and their 
auditors) tend to react Id this 
Idea with cries of horror, claim- 
ing that the annual report 
would then look like a tele- 
phone directory. Indeed, there 
is a lively debate in progress 
to simplify the existing docu- 
ment. while much effort has 
been put into the production of 
“employee accounts" which 
many shareholders find more in- 
formative than annual reports. 


WHERE BRITAIN LAGS 

Percentage of surveyed componiei 
tv/ioie reports contained clearly 
defined employment lecfioni 

. Dutch 

100 

German 

100 

Spanish 

100 

Swedish 

TOO 

French 

73 

U.S. 

UK 

Total ample 

Soirrca- 

<3 

33 

49 

FT World Survey ol 
Annual Report* I960 


Contrasts 

surveyed 


Conflict 


“Unless one is very careful aT ?d M^rdon obviously still find 
one can be trapped. There is business e"«n roomer 


“The accountants are more 


an increasing attempt tc intro- fruitful. In the words of Mr. 
duce both State and Federal Draper, the climate -s sometimes 


♦*P recent bPhnc of exchange oiciaionai ijui . . : remifatinn* tn restrict and limit frustrating but not hostile, 

covirei* has been an added Draper not e^ tot accountants nf f0Teis?n acquisi . - Corporate Jw^tmeru nvd 

incentive. in tne u-ti. are appoimea Dy rne foreign ownership of ocqnfaifions b // Foreign Com-. 

All rhP» arc cnn-npllin* dlneion nd not the stare- Morn, cn • forelta ownennip or , ^ ^ 


nil rnesp arc cmnnciunx «■»«.«*»• »»— var inus assPtK and one also has powc s in the V&.A . firatiam 

rr ?w>n« fnv fnrei go companies tn holders so that you can wa t C h that extremely care- and Trotman, 14 Clifford Street, 
invest in the u.s. Rut while the always get an acceptable opinion J®™" thaT eXTTeraeiy London. Wl. Price £52 or $124. 


—>Mnn nv»v indeed he the last if you feel that your present ful ^' P M ar rt n n Packaging North 
K^.an nf free entemrise. if auditors are not doing the fting af«, a fertile 

would be ’ Tniatiko to icnnre the way you would like it _ amuiidtion eround Through 
tbe different business at«tiiH»s “ I think the lawyers enjoy JJJfSSTrt aSlTindirect acmiis? 
- to underestimate all tte the benefits of some rather bad S ^hole wmn^ei fiht 
involved. law which rm afraid is unlikely 

This adviee w-s rammed home to change while 60 per cent of oy ^ mn f.-»ctori-s are located 
nf , recent conference on Cor- the representative® toT Washing- !J Caiiarta and the IT .S.: in 1979 


similar inform a tfnn would he 
required from national com- 
panins within the EEC. 

The idea of providing 
emolnyeps .with i.n/ormatinn of 
*h ; s nature has already pro- 
voked an ontrry from rertain 
business imprests, and the UK’s 
Confederation nf . British . 
Industry has probably hern the 
most vocal. The CBT argues that 
*h«« is not an area where the 


ft is probably not realised 
that (he annual reports of major 
UK companies are already 
among the shortest in Europe. 
For example, the annual reports 
of the 15 largest industrial and 
commercial companies in 
France and Germany have 
around twice as many pages as 
similar UK companies. The 
main reason for this is that the 
French and German companies 
include extensive employment 


and otber non-fin ancial state- 
ment data in their reports, 
while UK companies limit them- 
selves mainly to financial state- 
ments. 

The contrast between UK and 
continental European company 
practice in this area is shown by 
the recent Financial Times 
World Surrey of Annuol 
Reports 19.50. Virtually all 
companies surveyed from 
France, Germany, the Nether- 
lands. Spain. Sweden and Den- 
mark were found tn have 
clearly defined employment 
sections in their annual reports. 
But only one-third of the UK 
companies had employment 
reports. 

' The most outstanding em- 
ployment report identified in 
the survey was published by 
Moet-FJennessy. the French 
cngnac and champagne group. 
In a total of 10 pages it covers 
in considerable detail matters 
such as trade unions, election 
turnouts, wnrking conditions, 
training, payroll variations and 
pay policy. 

Other excellent employment 
reports covering many of the 
same areas were found in the 
annual reports of Carrefour 


Casino. L'AIr Liqutde. Rhone- 
Poulenc. Saint-Gobain and Total 
from France, of Daimler-Benz 
and Volkswagen of Germany, 
and the GB-INNO-BM store 
group of Belgium. 

The growth of employment 
disclosures in the annual 
reports of continental European 
companies seems to have occur- 
red at the same time as the 
employee accounts ** pheno- 
menon has developed in the 
UK. The two are entirely dif- 
ferent in their motivation. The 
idea of producing simplified 
accounts — suitably illustrated 
by coloured bar and pie-charts 
-Soften seems to arise from 
management's desire to explain 
how the prnfits or value added 
cake is divided. One of the 
troubles with this type of pre- 
sentation is that it can be 
misleading to compare the slices , 
taken by a company's workforce 
with that of the shareholders, 
especially when one is trying to 
relate rewards to relative 
contributions. 

The rationale behind the 
employment report, on the 
other hand, could be said lo 
stem from the view that a work- 
force is an asset, the use and 
performance of which ought to 
be accounted for. 

Far ton many British annual) 
reports have the same flavour as, 
that of Canadian Superior Oil. 1 
whose chairman ended his state- > 
raent on thp 1978 accounts with 
the comment. “The most import- 
ant asset nf any company, and 
particularly a resource com- 
pany, is its employees.” Barring' 
two other sentences of thanks, 
to the workforce For their good 1 
work that is the last the reader 
learns about this “most import- 
ant asset.” 


* Financial Times Business Infor- 
mation, Bracken House. Cannon’ 
Streef. London. E C4P 4BY. £SS. 


nnraie Investment nod Aem.isi- ton are lawyers.” Draper con- ir n rth Ameriean sale* 
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of Mardon's 


British companies cave accounts "I think there s a- danger of shift ^ ' up . s exT , e rience in 

of their experiences. They were towards the assumption of guilt a ^ fj / dlity in the 

i*hom«s Tilling Inc. and Warden unless you re proven innocent g?”™ „ ofab k f J r u, e 

Packaging International, a and this applies to things like „ extremely onerous” legal 

wholly-owned snbstrfrery of BAT' the credit rating system And the -JJJJSHf awarding to John 
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Industries since. 1979. ■ ■ current attempts by VS. legis- fi ' nanpjaJ ^m^ner. 
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crt^emely worthwhile, bm 


Draper also referred to a 


Hom were awmam rnm nu-u v The extent of the required 

forevs into ^re American ^wou^ide fte U.S." and ,ttS9on to 

rv^pmelv wnrtlvwlillp. but a Draper also rtfcrrpd to 3 rintail was ' somewhat over- 
TUiiuc executive S m the tone growing conflict between ledsla- jELln^ 
when he warded lint "The tion and regulatory; agencies, of „ At ^ closing meeting, 

ceneral atmosnherp hrwiit- whirh there are 58 in the U.S. ^ because of an involve- 

aMc hut not *'wav* hcioM “They have no polftica account- p ^ ^ Carada . no i CSfi than 


Ttuinc executive set the toon growing conflict between leeisla- 
when he warded lint " The lion and regulatory agencies, of 


ab’e hut not afw*v« heinfnt 


There are fov evamnle. ability and they are almost un- v firms of counsel 


reprpse"*ied • or 


numerous restriction* which assailable once they’re in place. wpr ^ represe-tei 1 nr E!>vc 
annlv at two levels of Gneere- Most of their time is spent _ niT .-. nT .^ r We ip,rn t from this 
m ent— Federel and St ate— and issuing counter-instructions of J * .. ■ essen ti?l to be repre- 

a great deal of attention has to one sort and another.” ^ted by n major firm of U.S. 

he given to them. At the They make life very diffi- y awV ers with wide-ranging ex- 
Federal level there is an over- cult,’ he says, claiming that inc11ldlT11? texation. It 

abundance of reporting reouire- there, was very little industrial i mD ' or tant not to be ‘out- 
menls involving such tilings as resistance to the problem. There -gntgH » by counsel acting for 
anti-trust statutes, tax laws, are also contrasting attitudes ", othfT J de - 
health /safety regulations and within the corporation, for Kqual]y on erous was the 
pollution controls. example, managers In the u.b, ^ juyQj^j j n preparing sub- 

Thomas Tilling’!! experience in have a much stronger self- miK , 0Ils to ^ Federal Trade 

the U.S. is unusually extensive, interest. .. . Commission to enable it to 

a wirfniv diversified holdins IVe been abused and insulted j.,—.:.,, whetbpr a tratw- 
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the U.S. is unusually extensive. 


A widely diversified hnldins ‘Ive been abused ana lnsuueq detmnjrie whether a trans- 
mmpany. and one of Britain’s by managers who were not the aCt j on WO uld violate the U.S. 
— — I anti-trust laws, he said. 
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When making acquisitions it 
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U.S. legislation is. in rertain 
areas, stricter than in the UK. 
he advised. Apart from the anti- 
trust law® and the environ- 
mental and safety legislation 
ThPTe are regulations concern- 
ing equal opportunities and 
pension obligations; separate 
management pension schemes 
arp not allowed “because a 
pension scheme has to go the 
whole way down to comply with 
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Right now, we’re offering our most 
competitive and most flexible trading terms 
ever. 

Just how good those terms are depends 
on you and your local Dodge dealer. 

After all, he’s in business to keep your 
business moving. So between you, you can 
work out a deal that gives you the van or truck 
you want at a price you can afford. 

And what a great deal you’ll get f== 
with .50 Series. The range offers five 
different chassis-cab models with j DodfJE 
weights from 3. 5 to 1 . 5 tonnes GVW J Trucks 


Plus five high capacity vans with a loadspace 
of 335 or 450 cu ft (9.4 or 12. 8m 3 ). 

Tibu also have a wide choice of engine, 
gearbox and wheelbase options. So you can 
specify the exact truck you need. 

The right truck at the right price. 
Available now. Never 
has there been a 
better time to buy. 

-Tl Contact your 
i local Dodge 

dealer. 
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Some thoughts for 
the Think Tank 


The business of extending 
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BY ANTHONY HARRIS 


the holiday season 
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rrs A SAD though^ consider* 
icg the elevated hopes some of 
us once had. hat the CPRS, 
known to those who still re- 
member it as the Think Tank, 
has turned into the Government 
dustbin. This close community 
of intelligent young people was 
once supposed to generate the 
brilliant ideas that couldn't be 
expected from, overburdened, 
disillusioned civil servants. It 
is now just a wild last hope 
when Ministers dislike the 
advice they get from, civil ser- 
vants. If only, after all, two 
and two made five. 


Glum thought 


cheapest markets. The economic 
logic is simple enough: wages 
must be high enough to keep 
recruitment going (they used 
not to be. so that in the past 
large wage increases for miners 
were not “ excessive 

Given this market wage, the ! 
industry must then be small 
enough .to produce coal at a 
price which keeps- the electricity 
authorities buying. It is the! 
customers, not the Coal Board, 
who will enforce closures sooner j 
or later: sooner if the miners , 
are realists, later if they insist 
on digging a stockpile so large 
that we can happily let them 
come out on strike for a few 
months. 


‘BY ERIC SHORT 


This glum thought is inspired 
by the fact that the first impor- 
tant question which Mrs. 
Thatcher appears to have put to 
the CPUS is precisely of this 
kind. She wants new ideas on 
bow to stop public industries 
passing on excessive wage in- 
creases In their prices. This is 
somehow to be reconciled with 
a Government policy on cash 
limits which insists that they 
must pass oa wage increases 
in prices. Or to put it another 
way, Mrs. Thatcher is raising 
the possibility of a U-tum 
already performed by Mr. 
Heath, who froze public sector 
prices, while still remaining a 
monetarist. 


The first fact to drive home, 
in short, is that even where : 
there are “ market ” solutions 1 
available, they simply set the j 
battle-lines on which industrial 
warfare may have at some stage 
to be waged, if the other side 
wants to fight That could be 
underlined in the report And 
what must also be faced is this: 
that there are some natural 
monopolies for which there is 
no 44 market ” answer— only the 
presence or absence of a 
Government policy for pnblic- 
sector pay; and second, whether 
the battle is fought on market 
or policy lines, some battles will 
be lost 


SPURRED ON by its growing 
success in attracting confer- 
ences, Bournemouth is debating 
whether to build a 4,000-seat 
centre to attract the very 
largest gatherings. 

Conferences are now very big 
earners for many towns, espe- 
cially the resorts, bringing busi- 
ness throughout the year and 
extending the holiday season. 
Blackpool and Brighton are 
obvious examples of successful 
centres, but there are so many 
conferences, ran g in g from the 
commercial travellers to the 
political parties, that the busi- 
ness is shared around many 
more resorts. Scarborough, 
Douglas, Llandudno and Mar- 
gate among coastal resorts, and 
Pitlochrie, Llandrindod Wells 
and Malvern inland, are just a 
few of the centres. 


supply of top-grade hotels and 
many other hotels below five- 
star level. It has 64 hotels with 
stars — including the Langtry 
Manor Hotel, a structure origin- 
ally built by Edward VII when 
he was Prince of Wales for Lily 


for instance, now think s of 
itself- as a conference town 
primarily, with its holiday role 
distinctly subordinate. 



BOURNEMOUTH 


This year’s conferences In 
Bournemouth have had a dis- 
tinct financial flavour about 
them, which reflects the way In 
which the town has managed 
to attract financial institutions. 
The Building Societies Associa- 
tion was among the early con- 
ference visitors in May and at 
the end of last month the 
Chartered Insurance Institute 
held their conference in the 
town. 


too much of an expedition of 
the whole thing Driving from 
London to Bournemouth -has its 
problems but improvements on 
the worst traffic hold-ups -are 
promised, and if all else fails 
there is Horn airport just out- 
side the town. 


iBOUMtOlWTH^ 


Swanage] 


Miles «S 


Fortunately the Think Tank 
has one privilege which is not 
so easily exercised by civil ser- 
vants (though practised alto- 
gether excessively by the Bank 
of England). It is free to say 
It Can’t Be Done. It can also 
add that It Isn’t Even a Good 
Idea. Those should already be 
the main -headings for the pro- 
posed report. 

The question itself, in fact, is 
a deplorable confession. If you 
ask 44 What do we do about 
excessive wage increases?” you 
are implicitly assuming that 
wage increases will be excessive. 
The implied question is no doubt 
meant to be 44 How do we impose 
disciplines on the State 
monopolies analagous to the 
competitive pressures on the 
private sector, and so prevent 
excessive wage increases?” The 
answer to that one is that again 
it probably can't be done, but at 
least it is worth a very good try. 

One approach is to introduce 
some competition, where that 
is possible. It is, for example, 
possible to expose coal to com- 
petition, by allowing the main 
customer, the electricity 
authorities, to buy energy in the 


So we can now re-phrase the 
question: “ Suppose we intro- 
duce competition where pos- 
sible, and lay down a policy for 
other settlements, what should 
we do about the ones that get 1 
away?” That’s a lot to suppose, 
but the question is now a 
sensible one. 


The big five, the towns which 
offer facilities to conferences 
with 4,000 to 5,000 delegates, 
are Brighton, Blackpool, Harro- 
gate, London (through its 
Wembley centre) and Birming- 
ham (with the National Exhibi- 
tion Centre). Bournemouth is 
clearly thinking whether to join 
this group. 

Bournemouth has one big 
asset in its favour: a good 


Langtry — and more than 800 
registered hotels. 

In the Edwardian era Bourne- 
mouth was probably the 
premier holiday resort in 
England. It is still an important 
holiday town but tastes have 
changed and like all British 
resorts it has been affected by 
the package-tour revolution of 
the past 20 years which has 
displaced the bucket-and-spade 
fortnight. Conferences are 
therefore seen by holiday towns 
as an important means of 
diversifying business. Brighton,. 


Bournemouth has the right 
attributes for any firm seeking 
to relocate outside London— 
and much the same applies to 
Christchurch to the east and 
Poole to the West 


Lastly, Bournemouth has a 
pool of labour, especially 
women, of the sort that large 
office complexes look for when 
evaluating a move out of 
central London. The whole 
area has a population of 360,000, 
out of which it iis possible to 
attract many married women 
once their families are at or 
beyond secondary school age. 


It has good communications 
with the capital yet is beyond 
the commuter catchment areas. 
It has attractive housing, good 
schools and excellent shopping 
fadlities. 


By train it is just lhr 40 mins 
from Waterloo, quick enough to 
allow the executive to spend 
some hours in London on 
business and still be back home, 
or at his office, without making 


These conditions drew N. 
Frizzell and Partners— looking 
to relocate its motor and other 
personal insurance operations 
back in the late 1960s — to the 
south coast It was prevented 
by local regulations from build- 
ing a new office in Bourne- 
mouth itself so it went 50 yards 
down the road into Poole and 
built FrizzeU House, opened in 
1970. It now employs 800 
people. 


of' clerical labour in the area 
with well over 2,000 employees. 
Abbey life, one of the two 
largest linked-life companies in 
-the UK, went to the centre of 
Bournemouth four years ago 
and now. has 1,100 staff there. 
Gresham Life chose a site on 
the edge of Bournemouth, 
adjoining Poole, moving every- 
one from London and has been 
joined by AitEV Life. 

Abbey in particular has found 
that its growth in the 1970s has 
respited in it now having to 
occupy t Tir *^ p buildings and fur- 
ther growth could cause more 
accommodation problems. 

Similar growth problems im- 
pinge on Barclays Interna ti o nal 
in Poole. 


adequate accommodation oratt- 
able, especially at Poole, and 
the labour market has by po -, 
means been fully absorbed. 


Despite the growth in finan- 
cial activities, holidaymaking in 
its broadest sense— from' sand.^ 
castles to yachting— remains the 
predominant industry of tbs 
area and all three councils are ~ 
developing their leisure faclli- . 
ties, and attempting to lengthen 
the season. There is also a 
thriving tight industrial sector, 
especially in Poole, with the 
famous pottery that carries the ' 
town's name, and some < 
engineering. 


Barclays International also 
chose Poole in the early 1970s 
and is now the biggest employer 


Despite this influx the town, 
can still absorb more offices in 
certain locations. There is 


But the influx of the financial 
firms has spread the towns* 
prosperity and lessened the 
dependence on an industry that 
is still heavily geared to the 
summer months. 


A long-awaited debut at Ascot 


Public opinion 


The answer is simple, exces- 
sive cost increases ought to be 
passed on in prices. Any 
alternative — taxes, subsidies, 
borrowing — is worse, and in the 
long run more inflationary. 

What is more, they ought to 
be passed on in prices to the 
retail consumer, not industry — 
a specific surcharge on the 
electricity bill or the rates, 
naming names. “For coal- 
miners. f 10. For water workers, 
£6.” For if there is one weapon 
which the Government has not 
called in so far. it is public 
opinion. That threat, indeed, 
might even deter the excessive 
claims. 

Next question. 


RACEGOERS AT Ascot this 
afternoon look set to enjoy some 
highly informative sport for, in 
addition to the Duke of Edin- 
burgh Stakes which sees the 
racecourse debut of Hamdan 
al-Jtfaktoum's 625,000 guineas 
yearling purchase. Ghadeer, 
Heighlin is again on trial, 

If the last-named proves cap- 
able of defying 10 stone 3 lbs 
in the Wyndham Stakes, there 


RACING 

BY DOMINIC WIGAN 


Is little doubt that he will be 
vying for favouritism with A1 
Kuwait at the head of the Tote 
Cesarewitch market Richard 
Fox’s mount the winner of five 
of his last six races, has already 
shown his appreciation for the 
course, but I somehow doubt 
whether he will prove capable 


of conceding 35 lbs to Crispin. 
A tough and resolute Welsh 
Pageant colt Crispin has proved 
every hit as reliable as Heighlin 
this season, and it was unfor- 
tunate, to say the least for the 
bay’s connections that Piggott 
made little effort to keep Crispin 
on a true line when the pair 
were disqualified at Windsor in 
the summer. Last time out the 
Arundel colt again failed nar- 
rowly to pick up a useful prize: 
going down by a neck to Flying 
Officer, to whom he was trying 
to concede 25 lbs in Redcar's 
mile and six furlongs Whitby 
Handicap. 

Although Crispin’s sire was a 
miier pure and simple his dame, 
the Lingfield Oaks trial winner, 
Syrona, is a stoutly bred Salvo 
mare, wbo has dearly passed on 
notable staying powers to Cris- 
pin. I have tittle doubt that he 
will get this afternoon's two- 


ASCOT 

2.00 — Crispin *** 

2.30 — Spectacular Sky 
&05 — Branghing » 
240— Ronndway Mill •* 
410— Remoulenr 
4.40 — Chrysippos 



BBC 1 

Y Indicates programme in 
black and while 
9.05 am For Schools, Colleges. 
1L25 You and Me. 11.40 For 
Schools, Colleges. 12.25 pm Golf: 
Suolory World Matchplay Cham- 
pionship from Wentworth. 1245 
News. LOO Pebble Mill at One. 
1.45 See-saw. 2.02 For Schools, 
Colleges. 3.00 Racing from Ascot. 
3.53 Regional News for England 
(except London). 3.55 Play 
School. 420 Yogi Bear. 4.25 
Jackaoory. 440 Heyyy, It’s the 
King. 4J50 Crackerjack. 5.35 
Paddington. 

5.40 News. 

5.55 Nationwide (London and 
South-East only). 


6.20 Nationwide. 

7.00 It's a Knockout (Inter- 
national Final). 

8.20 Terry and June. 

8.50 Points of View. 

9.00 News. 

9-25 Show Jumping from 
Wembley. 

10.45 Out of Town (London and 
South-East only). 

11.15 News Headlines. 

11.2Q The Late Film: “Rebel 
Without A Cause,” star- 
ring James Dean. 

All Regions as BBC 1 except 
as follows: — 

BBC Cymru /Wales— 1.45-2.00 
pm Cath Drwy’r Siop. 2.02-2.22 
I Ysgolion. Hwnt Ac Yma. 4.40* 
5.05 Screen Test. 5.05-5.35 Telif- 
fant 5.55-6.20 Wales Today. 7.00 
Heddiw. 725 Prydain F echan. 
7.55-S-20 Angels. 1045 Week In 
Week Out. 1L35 News for Wales, 
til J6-12 JS am Festival of Welsh 


Filins: “Girdle Of Gold,” star- 
ring Meredith Edwards and 

Esmond Knight 

Scotland— 11 .00-11 JO am For 
Schools. - 1240-1245 pm The 
Scottish News. 5.55-6.20 Report- 
ing Scotland. 10.45 The Beech- 
grove Garden. 1L15-1L20 News 
for Scotland, National News. 


Northern Ireland— <L5 3-3 .55 pm 
Northern Ireland News. 5J5-&20 
Scene Around, Six. 10.45 The 
Picture in Question. 1L15-1L20 
News for Northern Ireland, 
National News. 1.15 am News 
and Weather for Northern 
Ireland. 


F.T. CROSSWORD PUZZLE No. 4,396 



England — 5.55-6.20 pm Look 
East (Norwich): Look North 
(Leeds, Newcastle); Look North- 
West (Manchester); Midlands 
Today (Birmingham); Points 
West (Bristol); South Today 
(Southampton); Spotlight South- 
West (Plymouth). 10.45-11.15 pm 
East (Norwich): Weekend; Mid- 
lands (Birmingham) Trees For 
All Seasons: North (Leeds) Our 
Northern Economy; North-East 
(Newcastle) Coast to Coast; 
North-West (Manchester) Cousin 
Phillis by Mrs. Gaskell; South 
(Southampton) "We'll Meet 
Again ...” (Dame Vera Lynn 
talks to Steve Race); South-West 
(Plymouth) According to Hoyle; 
West (Bristol) Public Life— At 
the Conferences. 


pm Once Upon a Time: I2J0 
Home Made for the Home. 1.00 
News, plus- - FT -Index. - -L20 
Thames News. L30 For Maddie 
With Love. 2.00 Houseparty. 
2J5 The Conservative Party Con- 
ference. 345 Father Dear Father. 
4:15 The Danedyke Mystery. 445 
Animals in Action. 5,15 Enunar- 
dale Farm. 

5.45 News. 

6.00 Thames News. 

6 JO Thames Sport 

7.00 Bruce Forsyth's Play Your 
Cards Right 

7 J0 Survival Special. 

8 JO Holding the Fort 

9.00 The Gentle .Touch. 

10.00 News. 

10JO Benson. 

11.00 Seven Ages. 

1L45 Side Street 

1240 am dose: Personal Choice 
with Barbara Caxtland. 

All DBA Regions as London 
except at the following times:— 


SCOTTISH 


1.20 pm Nam and Road and Weather. 
3-45 Call It Macaroni. 5.15 Mark 
and Mindy. 6.00 Scotland Today. 6.25 
Sports Extra. 6.45 Hear Hera. TO JO 
Open to Question. 11.00 Late Call. 
11.10 Night for the Screamish. 


ANGLIA 


1.20 pm Anglia News. 3.45 Tha 
Electric Theatre Show. 6.00 About 
Angha. 10 JO 7 Days. 11.00 Soap. 
til-30 Friday Lata Film: ** Woman 
Without a Face," starring James 
Carnor, Jean Simmons and Suzanne 
Pleehem. 1.15 am At tha End of tha 
Day. 


SOUTHERN 

1 JO pm Southern News. 3.46 Electric 
Theatre Show. 5.15 Mr. and Mrs. 6.00 
Day by Day. 6.60 Scene South East 
(South East Area only). 6.30 Out 
of Town. 10.35 Southern Report. 11.35 
Benson. 12.05 am Continental Show* 
caee: " Who Are You?” starring 
Maurice Ronat. 


BBC 2 


ACROSS 

1 Concealed the French wine 
(6) 

4 Note in a caprice (8) 

9 Monopolise a nook and angle 
(6) 

10 Accountant swayed and sang 
(S) 

12 Take responsibility for the 
side of the road (S) 

13 Sour-tempered doctor got out 
of bed (6) 

15 Part of novel serialised, 
except that mentioned (4) 

16 Communication creating con- 
fusion before time (7) 

20 Intuition — it’s obvious (7) 

21 A pool and nothing more (4) 

25 Deal with your head in 
negotiation (6) 

26 Struggle awkwardly with fish 

(5) 

28 Without nurse or stretcher 
(8) 

29 Soldiers yield and withdraw 

(6) 

30 Cloth worker and police 
officer (S) 

31 Sergeant Major supplies 
weapons and is unctuous (6) 


6 Though briefly coarse it's 
complete (8) 

7 How about everybody giving 
praise (6) 

8 Straightened up, put it up 
and passed on (6) 

11 Daydream, right Always that 
is ! (7) 

14 Surface making snake stop 
(7) 

17 Like a golfer preparing to 
drive, to mention as an 
example (8) 

18 Hat which could be over 
mine (8) 

19 Without clothing and having 
no drive (8) 

22 Emphasise that it could be a 
strain (8) 

23 One who plants a dog (6) 

24 Employ mother outside 
gallery (6) 

27 Intend to be just average (4) 

Solution to Puzzle No. 4,395 


6.40-7 JO am Open University. ■ 

9J0 Conservative Party Con- 
ference. 

11.00 Play School (as BBCI at 
3.55 pm). 

11.25-12.00 and 2J5 pm Con- 
servative Party Confer- 
ence. 

3J0 Golf: Suntory World 
Matchplay Championship. 

460-6J0 Open University. 

6J5 Gardeners’ World. 

7 JO Mid-evening News. 

7 JO The Police in the East 

8J5 Newsweek. 

9.00 Escape. 

9.50 Golf highlights. 

10 JO Bock Week Concert 

10.50 Newsnight 

1145 Friday Night Saturday 

Morning with Tim Rice. 


1-20 pm A TV News. 3.45 Stars Qn 
lea. 6.15 Diff'rsnt Strokes. B4X> A TV 
Today. 10.30 WKRP In Cincinnati. 
11.00 A TV Newe. 11X6 The Boat of 
Bntiah: " Gumshoe, 1 ' starring Albert 
Finney. Frank Finley, and Billie 
Whitelaw. 


BORDER 


TYNE TEES 

&2D am The Good Word, fallowed 
by North East News. 1X0 pm North 
East News end Looks round. 3X5 
Wild, Wild World of Animals. 5.15 
Happy Days. 6.00 North East Nawa. 
8.02 Sportstime. 6X0 Northern Life. 
10X0 North East News. 10X2 Film 
or the Week: "The Beguiled. ” starring 
Clint Eastwood. 12X0 am Countryside 
Christian. 


1.20 pm Border News. 3X5 Stars on 
Ice. 5.15 Dlff’nHit Strokes. 8.00 Look- 
a round Friday. 6X0 Border Disco 
Championship. 10.30 Winteranort. 11.00 
Late Film: *’ Gone to Ground." starring 
Charfas Tingwotl. 12.20 am Border 
Nawa Summaryl. 


ULSTER 


CHANNEL 


1.20 pm Channel Lunchtime News. 
What’s On Where and Weather. 3X5 
Srers On Ice. 6.00 Channel Report. 6X0 
Whet’s On Where. 6XS Encore. 10X8 
Channel Late News. 10X8 Talk of the 
Town (Sherborne). 11.06 TV Movie 
Premiere: " Mister Kingsrreei’s War." 
12X0 News and Weather in French. 


GRAMPIAN 


LONDON 


9 JO am Schools Programmes. 
12L00 A Handful of Songs. 12.10 


9.2S am First Thing. 1X0 pm 
North News. 3.45 Wild. Wild. World 
of Animals. 6,00 North Tonight includ- 
ing Sports cell. 10X0 Reflection e. 16X5 
Feature Film; "Two Mules For Sister 
Sarah.** starring Clint Eastwood and 
Shirley MaeLaine. 12X0 am North 
Headlines and Road Report. 


YORKSHIRE 


1X0 pm Calendar News. 3 j 4S Stare 
On Ice. 5.15 Against the Wind. 6.00 
Calendar {Emley Moor and Balmont 
editions). 6X6 Calendar Sport. 10X0 
.I. 1-00 Friday Night Film: 
_ Tire Violent Ones." starring David 
Carradine, Tommy Sands and Alda Pay. 


RADIO I 


DOWN 

1 Movement in dancing qpd 
close marching (8) 

2 Reptile tries too, irregularly 

(5) 

3 Want the French to heckle 

( 6 ) 

5 Not counterfeit foreign cur- 
rency (4) 
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(S) Stereophonic broadcast 
5.00 am As Radio 2. 7.00 Dave Lee 
Trevis. 9.32 Simon Bates with The 
Golden Hour— Part 1; 1955. 10X2 Andy 
Peebles. 12.30 pm Newabeal. 12.45 
Paul Burnett. 2X2 Simon Bates with 
The Golden Hour— Part 2- 3X2 Peter 
Powell. 5X0 Newabaet. 5.45 Round- 
table. 7X1 Anns Nightingale. 10.02- 

12.00 The Friday Rock Sfiow (5). 

RADIO Z 

. 5.00 am News Summary. 5.03 Ray 
Moore (S). 7X2 Tony Wogan (S). 
10.06 Jimmy Young (S). 12,06 pm 

David Hamilton <S). 2.03 Ed Stewart’s 
Request Show (5). 4.03 Much Mora 
Musie (5). 6X3 John Dunn (S). 8.02 
Victor Silvester Jr at tha Radio 2 Ball- 
room (S). 8.45 Friday Night ie Music 
Night (S). 9-55 Sports Desk. 10.02 
Keep it Maclean. 10X0 The Organist 
Entertains. 11.02 Sparta Desk. 11.05 
Brian Matthew with Round Midnight, 
including, 12.00 News. 2.02-5,00 am 
You and the Night and the Music (S). 

RADIO 3 

6X5 am Weather. 7.00 News. 7.06 
Overture (Sj. 8.00 News. 8.05 Mom- 
Ing Concert (S). 9.00 News. 9.05 
This Week's Compos an Offenbach (S). 
10X0 Two Mozart Sonatas. 10X0 Music 
for Brass (5). 11.16 A Plano end 
Clarinet recital (S). 12.10 pm Walton. 
Britten end Eiger concert. Part 1 (S). 

1.00 News. 1.05 Concert part 2 (S). 

2.00 Comparing Notes (S). 3.00 French 
Song reciul (S). 3X0 Tha English 


Concert, pari 1 (5). 4.16 Interval 
Heading. 4X0 Concert, part 2 (S). 
4.55 News. 5.00 Mainly for Pleasure 
(S) (t and mono only from 6X0). 6X5 
Play It Again. 74)0 Mahler: " Dae 
Klagende Lied," a performance of parts 
2 and 3 (5). 7-45 One Pair of Earn. 
8.00 ** An Island In the Moon.** by 
William Blaka (S). 9.00 Bernard 
Roberts piano recital (S). 10.00 Exile 
end the Kingdom. 1045 The Complete 
Webern (S). 11.00 News. 11.05-11.15 
Tha Comedy Harmonists. 


9-00 Nawa. 8X0 Going Placet. 
7.00 News. 7.05 The Archers. 7X0 
bS w>ofc (SJ- 9-10 Profile. 

8X0 Any Questions 7 9.15 Letter from 
America. 9.30 Kaleidoscope. SXS 
JSSJH* The World Tonight 

Ending (S). 11.00 A Book 
At Bedtime. 11.15 TTie Financial World 
JJK I 1 JO Toda T in Parliament. 
11.40 The Archive Auction. 12.00 News. 


RADIO 4 


6.00 am News Briefing. 6.10 Fanning 
Today. 6X5 Shipping forecast 6X0 
Today, including 645 Prayer for tha 
Day, 7.00. 8.00 Today** News. 7X0. 
8.30 News Headlines, 746 Thought for 
the Day. 8X5 Yesterday in Parliament 
8.45 Loosely Engaged. 940 News. 9.06 
Desert Island Disc*. 9.4S Feedback. 
10.00 News. 10.02 International Assign- 
merit 10.30 Daily Service. 10.45 Story 
Time. 11.00 Nows. 11.06 Who’s Afraid 
ol the Big Bad Word 7 — the change in 
attitude to obscene literature. 11X0 
Natural Selection. 12.00 Newt. 12.02 pm 
You and Yours. 12.27 The Senior 
Partner. 12JE -Weather: programme 
news. 1.00 Tha World at One. 1.40 
The Archers. 1-55 Shipping forecast, 
ZOO News: Z OS Woman's Hour. 3 .00 
Nam. 3.02 Afternoon Theatre (S). 4, OS 
In My Young Days. . . ■ 4.15 Alterna- 
tive Medicine. 4.45 Short Story- 6-00 
PM News magazine. 5X0 Shipping 
forecast 5X5 Weather; programme 


BBC Radio London 

■5° ™ As Radio 2. 6X0 Rush Hour. 
10X3 The Robbie Vincent Telephone 
Programme. IJB pm London Live. 4J0 
London News Desk. 6X5 Muelc On 
The Move. 7.03 Black Londoners. 8.00 
The Hitler Years. 8XM.00 am Join 
Radio 2. 


London Broadcasting 

- "IP AWt— Bab Holnesa end 
8 .-. Cam8fon * 10 - w Brian Haves. 
1*5® Q L £C 8,00 pm After 

Eight. 9.00 Nightllno. 12.00 LBC Reports 
Midnight. 12X0 am Decision Makers. 
1.TO am Night Extra. 4.00 London Rules. 
4X0 City Week. 5.00 Morning Music. 


Capital Radio 

8X0 am Mike Smith's Breakfast 
Show (S). 9.00 Mike Allen (SJ. 12JJ0 
Graham Dene (S). 1.00 pm London 

Today ( S). 1.10 Graham Dene f con- 
tinued). 3.00 Roger Scott (S). 7.00 
London Tonight (S). 9.00 " Chains ** 
with Nicky Home (S). 11X0 The Beat 
Disco in Town (S). 12.00 After 
Midnight (S). 


ENTERTAINMENT 

GUIDE 


mile trip as well as any. He is 
a reasonably confident selection. 

Although Ghadeer, trained by 
Harry Thomson Jones, has 
pleased his handler of late, my 
best news in the listed Duke of 
Edinburgh Stakes, concerns 
another Newmarket challenger, 
Spectacular Sky. 

In the James Lane Handicap 
35 minutes later Braughing can 
score for last year’s 'successful 
trainer, Clive Brittain; while in 
the Marlborough House Stakes, 
there would be no more popular, 
winner than the Herbert Bla- 
grave owned and trained Hound- 
way Mill- 


OPERA & BALLET 

COLISEUM. $ 838 3161. CC 240 3258. 
ENGLISH NATIONAL OPERA Tonfsllt 
& Wed 7.30: La Belle Helene. Tenwr ft 
Tuci 7.00: Cool fan urtte. Thun 7.00: 
Arabella. 104 balcony uats anil from 
10 am an day of pert. 



THEATRES 

PICCADILLY. 5. 437 *506- CC beokhtss 
379 6585. Mon.-Thurs. 8. FjJ. «■ Sat ■ 
anH 5 , 40 . stalls from £2.90 ROYAL 
SHAIOUPEARE COMPANY m WMhr 
Rmadl's new COtnatfy EDUCATING RITA 
R5Catto at Aldwycn Warenmaa. 

PRINCE EDWARD. CC 01-437 8877. 

Eva* 8 . 00 . Mats. Thun, and Sat. 3.00. 
EVlTA by Tim Rice and Andrew PfWj- 
Webber. Directed fry . 

Group sales box office 379 6061. Seats 
available for matinee pertormamx*- 

PRINCE OF WALES THEATRE. 930 8881 
Credit card hpofclufla 930 0846. An 

evening with TOM*4Y STEELE and Mm 
company. Eve*. Moil. ThwS- s - 1 30 v.^,- 
and Sat. b.OO and 8X0. Bonk Now. 
Last 8 weeks. 


THEATRES 

WESTMINSTER. S. CC. 01*834 0283. 
MATS. ONLY. Man.-Fri. 2.00. SaL 2.30. 
MR. WILBKRFORCE MP by ALAN 
THORNHILL. . 


WHITEHALL THEATRLO 1-930 
Paal Raymond presents FIONA RICH- 
MOND and a Bedful of Beauties in won 
NO PYJAMAS. Eves. 8.30. Frt. Sat. 
8. IS and 8X0. - 


WINDMILL. CC. 01-437 6312. Twice 
nlgbtfy at 8.00 and 10-00. Suns. 6.00- 
and B.OO. Paul Raymond presents RIP ' 
OFF! Hotter than ever tor 1980. The 
erotic experience of the modern era. . 
Fifth great war. 


QUEEN'S. CC 01-734 1166. EwM. 

8.0Q. Sat. 4X0 and B.OO. Tom 
Courtney. Freddie Jones THE DR ESSER . 
The new play by ..Ronald Harwood. 
Directed by Michael Elliott. 


WTNDHAM’S. S. 01-836 3028. CC 
379 8565. M.-Thurs. 8. Frl. B.40. Sat. 0 
and a AO. Dario Fo's farce ACCIDENTAL- 
DEATH OF AN ANARCHIST. 


Directed by Michael Elliott. 

RAYMOND REVUEBAR. CC. 01-734 1593 


DEATH OF AN ANARCHIST. 

YOUNG VIC 928 6363. Ton^ re W«L 
-.JO. Shakespeare's LEAR. Thur UO 
Kafka'S THE TRIAL. All tktL £2. 


At 7-00, 9.00. 11.00 pm. Opens SmjL 
PAUL RAYMOND presents THE 
FESTIVAL OF EROTICA. New Acts. New 
Girls. New Thrills. 23rd sensational year. 
Fully air cond. 


CINEMAS 

ABC 1 ft 2 SHAFTESBURY A VC. 838 J 
8861. Sep. Peris. ALL SEATS BK8LE. . 
1: A Stanley Kubrick FRm THE SHINING- 
(X). Wk ft Sun: 1.30. 4 AS. 8.00. Late 


ROYAL COURT. 5. CC 730 1745. 
SUGAR ft WMCE by NlBri Wiliam*. 
Pm. Tout. It Sat. 8. Opens Mon. 7. 


show Tonight ft Sat. 11.00. 

2: THE ELEPHANT MAN CAAL Wk- ft 
Sum 1.30, 4.45. 8.00- Late Show 

Tonight ft Sat. 11.00. , - • 

CLASSIC 1, 2, 3, 4. Chelsea King's Road- 
01-352 5696. ^ . . . 

List performance bookable. 

1: LA CAGE AUX FOLLES (AAl. PrpgL 

2:‘ 3 THE ' Z b1g B RED ONI (AA. In DbTtty' 
Stereoi. Progs. 2.1 S. 5.1 S, 8.3a ’ 

S la DER08ADE OO. Progs. 2.00. 
5.30. 8.30. 

4: THE LONG RIDERS (XL Progs. 2.30. 
5-00. 8.SS. 


ROYAL COURT THEA I RE UPSTAIRS. 
730 2554. SUBMARINERS by Tom 


McOciuaban. Last Two Weeks. Etgt. 
7-aO. 


GRANADA 

1X0 pm Granada Reports. 3.45 
-Xtara-on Ice. .6.15 Mr- land- Mrs. .6.00 
Granada Reports. 6X0 Kick Off. 10X0 
A Week on Friday. 11.00 Soap. 11X0 
The Continental: Catharine Deneuvre 
In ** Benjamin." 


HTV 

■ 1X0 pm HTV News. 3.4S George 
Hamilton IV. 6.15 Morfc end Mindy. 
6.00 Report West. 6X0 WKRP In 
Cincinetti. 10X8 HTV News. 10XS 
Report Extra. 11X6 Benson. 11X5 
Doctor’s Privets Uvea. 

HTV CYMRU/WALES— As HTV Wset 
except fon 9X5-9.50 am Am Gymru. 
12X0*12.10 pm Ffalabalam. 4.15 Gaaf 
A r Y Groealfordd. 4.45 Clapperboard. 
5.15-5A6 The Muppet Show. 6.00 
Y Dydd. 6.15-6X0 Report Wales. 
10X5.17X5 Outlook. 


1.20 pm Lunchtime. 3.45 The 
Adventures of Sir Edmund Hilary. 4.13- 
Ulster News. 5.15 Happy Days. 6.00 
Good Evening Ulster. 10X9 Ulster 
Weather. 10.30 Witness. 10X5 
5 ports cast. 11.05 The Friday Rim: 

To Kill the King." 12XS am Bedtime. 

WESTWARD 

12.27 pm Gus Honeybun's Birth- 
days. 1X0 Westward News Heedlines. 
3.45 Stare on Ice. 8.00 Westward 
PJ a JY- _ 10X2 Westward Late News. 
10X8 Talk of the Town. 11X6 TV 
Movie Premiere: ** Mister Kin gurnet's 
War.' 12-40 am Faith lor Ufa. 1246 
West Country Weather, Shipping Fore- 
cast. 



Naw! 

LYRIC STUDIO: E*Cf 8.0 rMon 7.0) 
THE POTSDAM QUARTET, David Pin- 
ner's new comedv. director Dirid ales. 

Bosk Now* 


NATIONAL THEATRE *5* 928 2252. 

OLIVIER (open &uge)T Tent Tomor 7.00 
(law Price prowl THE ROMANS IN 
BRITAIN a new play by Howard Bren- 
ten. Not suitable lor children. 
LYTTELTON Ipraseenium stageY: Tent 
7.4S Tomer 3.00 ft 7.45 THE BROWN- 
ING VERSIONIHARLEQUINADE doubln- 
bltl by ftmtlgan. Toni 6.00 Pinter's 
Landscape directed by Peter Hall w«h 


rot your name 
on the best ball 
in the world. 


A& ' - 

... 


' 4 ; 


Peggy Ashcroft ft David Waller. 40 mm 
Pl atform oerf all tkts El. 

COTTESLOE (Small auditorium): Tont 
8.00 Part Two flfcKrttsei to Judgement) 
Tomer 8.00 Part One (Creatloa to 
Nativity) or newly extended,. THE 
PASSION' — Promenade peris all tkts 
standing £3. Students £TXO. 

Excellent cheap tkts from TO am day 


of peri all 3 theatres. Car park. Res- 
taurant 920 2033. Credit card bkss 


OLD VtC. 928 7016. CC 261 1821. S. 
Ten’l 7.30 Tomer 2.0 0 Tim othy Wfoat A 
Maureen O'Brien In THE MERCHANT 
OF YE NICE. Tomer 7.30 PsMr O'Toole 
In MACBETH. Directed bv Bryan Forbes. 
Tue 7.00: Wod. 2 00 A 7 JO: Thu 7X0 
Leicester Haymarket Co with Marraretta 


Now you can put your name or company 
logo on.the best ball in the world. 

Titleist. 

Personalised Tideist make die perfect 
business promotion, or gift at any time of the 
year. 

Delivery for personalised Titleist balls is 
around 4 weeks so contact your pro 
shop/sports store or telephone 0223 842751 
NOW and ask for our sales office. 
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Scott, Pollr Adams A Rlu 

in THE. IMPORTANCE OF BEING 


EARNEST l*hc original 4 -Act version]. 
TOAD now bko- IS Dsc.-tB 17 Jan. 


PALACE. S. CC Of -43? 6834. RODGER’S 
A HAMMERSTEIN’5 OKLAHOMAI Eves. 
7.30. Mate. Wed. and Sat 3X0. Group 
sales Bov Office 01-379 6061. 


PALLADIUM. 01-437 7373. Opem Mon. 
7X0- Tusa-SM 8 . 00 . For 1 week only. 
BRUCE FORSYTH. Tickets £2X0 to 
£6X0. CC accepted 
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Hazardous season for salerooms 


THE announcement that 
Christie's will auction in Decem- 
ber a manuscript written by 
Leonardo da Vinci which is 
quite likely lo set a saleroom 
record for any work of art. with 
a price in excess of £5m, is just 
the kind of story the public has 
come to expect to read about 
Christie's or its arch rival 
Sotheby's. 

But the Leonardo sale is quite 
outside the usual routine of the 
London auction houses, which 
have just started the new season 
with a series of modest sales. 
Well over 8a per cent of «ii lots 
sold in the four major sale- 
rooms — Sotheby's. Christie's. 
Phillip’s and Bonham's — go for 
less than £500. 

As well as providing excellent 
publicity, a sale like the 
Leonardo does wonders for 
profits. In such a case the sale- 
room would not expect its usual 
10 per cent commission from 
the vendor, but the buyer will 
have to pay an additional 20 per 
cent on the hammer price. 

It is such revenue which 
should help Christie's through 
what threatens to be a difficult 
year m the UK antiques market. 
It also proves to the inter- 
national art world that the two 
major salerooms can dispose of 
the greatest treasures — a lesson 
which seems to have got home 
in the last year. 

The two majors take conflict- 
ing views of the season's pros- 
pects. Mr. John Floyd, chairman 
of Christie's, says: “I don't 
believe that a very severe 
recession will not affect our mar- 
ket eventually. There is an 
argument that in difficult times 
people turn to works of art as 
a hedge but we can already see 
more selective buying at the 
lower price levels." In contrast. 
Mr. Peregrine Pollen, the joint 
managing director of Sotheby's, 
says: "I’m optimistic because 1 
don’t think the art market is 
affected by the economic situa- 
tion. Our problem is that our 
costs are rising too much." He 
detected a falling away of 
demand in the spring, especially 
at the middle price level, but he 
saw confidence returning in 
July. 

Considering that the rise in 
sterling in the past year has 
made London much more expen- 
sive for foreign dealers and 
collectors, who account for 
roughly a third of all lots sold 
at Sotheby's and Christie’s and 
perhaps bought even more, last 
season could have been much 
worse. 

The main immediate threat 
to the salerooms comes from the 
signs of slacker trade among 
i lie domestic dealers, who ai 
some auctions buy up to 70 per 
cent of the lots. With unsold 


BY ANTONY THORNCROFT 



Mr. Peregrine Pollen of Sotheby's: costs rising too mneh 


Zany. Kirk 


slock they are reluctant to buy 
marginal items and some are 
offloading goods, especially 
furniture, pictures and stamps, 
back through the salerooms. 
Since they were often originally 
acquired there, and now Jack 
freshness, their reappearance 
has contributed to the rise in 
unsold lots. To date, however, 
the first sales of the new season 
have been mildly encouraging. 
Mr. Christopher Weston, chair- 
man of Phillips, says last month 
was above expectations, but he 
admits to having forecast a 
lower turnover than ’ in 
September 1979. 

The salerooms make their 
profit by charging both sellers 
and buyers 10 per cent of the 
hammer price. If their revenue 
is going to decline because 
prices fail in some areas and 
more lots go unsold, the sale- 
rooms intend to try to main- 
tain profits by cutting costs. 

Bonham’s, which has been 
hardest hit because it concen- 
trates on goods at the lower 
and medium price levels, has 
made economies in the major 
cost area — staff. It has cut back 
from 103 to about SO and has 
closed peripheral departments, 
such as textiles,' which were 
basically offered as a service 
to clients. 

Phillips is freezing its re- 
building programme, slicing 
the advertising budget, and 
seeking economies in catalogues 
and postage. Sotheby's is reluc- 
tant to replace personnel: it 


has saved considerable sums 
by changing its monthly Pre- 
view magazine, and is also 
reviewing its advertising. It's 
a similar story at Christie's. 

This is why securing impor- 
tant collections and building up 
business in the U.S. is so vital 
for profitability. In the last 12 
months Sotheby's has sold In 
New York a Picasso for $3m, a 
record for any 20th century 
painting; a painting by Frederic 
Church for $2.5m, doubling the 
previous auction best for a work 
by an American artist; and Tur- 
ner's Juliet and her Nurse for 
$6.4m, the record for any work 
of art at auction. 

In London a rediscovered Old 
Master painting by Bouts went 
for £i.7m. 

In May, Christie's sold, an 
early Rubens to the National 
Gallery for £2.3m. 

Inflation factor 

The main factor in establishing 
new record prices for works of 
art is, of course, inflation. But 
the frequency with which impor- 
tant paintings exceed their 
reserves at auction has not been 
lost on potential vendors. 

This is particularly true in 
New York, which rivals London 
as an international art centre. 
It exceeds London in the value 
of goods sold at auction, but not 
yet in the expertise and breadth 
of experience of its salerooms 
and dealers. 


Sotheby's acquired Parke 
BerneL the leading New York 
auction house in 1965 when its 
annual sales were less than 
$llm. Last season in New York 
Sotheby’s achieved a turnover 
of $244. 6m. comfortably in 
excess of its British sales of 
£98m. This month it has opened 
its third auction house in New 
York. 

Christie’s, after some hesita- 
tion. followed its great rival to 
the U.S. In the 1979-80 season 
its two salerooms in New York 
managed to double their turn- 
over to S113m. 

Phillips, the third in size of 
the British auction houses, is 
also building up its trans- 
Atlantic links. It has invested 
$4m in refurbishing its main 
auction room there, and gained 
$ 12.9m in sales in New York 
from a total turnover of £33.9m 
in 1979^0. 

The London salerooms have 
made a tremendous impact in 
the U.S. Traditionally the auc- 
tioneer has been looked on there 
as something of a fair-ground 
huckster. The sophistication of 
the British model has much 
impressed Americans, who are 
taking antiques, which might 
have been sold through dealers, 
to the salerooms. 

Since Christie's opened in 
New York four years ago, offer- 
ing top-line competition to 
Sotheby's, business has grown 
rapidly. In addition, the London 
salerooms have expanded in 


New York when many of the 
collections formed in the late 
19th and early 20th centuries by 
the great industrial magnates 
are re-appearing on the market 
after the death of aged widows 
or the children of the entre* 
preneurial tycoons. 

More recent collectors have 
also taken advantage of the im- 
proved opportunities to sell im- 
portant works of art. encouraged 
by the fact that the U.S. tax 
advantages in giving collections 
to museums are now smaller. 

The new-found strength of 
New York was underlined in 
May when in one week Christie's 
sold 10 Impressionist and 
modern paintings from the col- 
lection of Henry Ford n for 
$18.4 m establishing auction 
records for Van Gogh, Cezanne, 
Gauguin, Degas, Modigliani and 
Boudin. 

At the same time, Sotheby's 
was disposing of 41 paintings, 
the property of Bernice Chrysler 
Garbisch. the daughter of the 
founder of Chrysler Motors, for 
$14.8m. including the record- 
breaking 53m Picasso. 

On the strength of the results. 
Sotheby’s was asked to sell 
works from the collection of the 
late Andre Meyer, a partner in 
Lazard Freres. They go under 
the hammer on October 22, and 
since they include a Rembrandt 
(fully authenticated works by 
Rembrandt are rare), a Picasso 
and Van Gogh, the initial esti- 
mate of $10m for the collection 
is modest. 

They are the kind of paintings 
that once would have been sold 
in London. But the potential 
buyers— Japanese. South Ameri- 
can, German. Swiss, as well as 
the American museums — are 
quite prepared to go to New 
York. 

Operating in New York has its 
hazards. Mr. Weston, of Phillips, 
points to printing costs, a major 
expense far salerooms and four 
times higher in New York than 
London. There is also the sub- 
stantial initial investment in 
buUdings--45otheby's has spent 
S15m setting up its New York 
Avenue saleroom. 

Running costs generally are 
greater in New York. Now that 
tbe British salerooms are attack- 
ing the middle and lower ends of 
the art market, the profit on lots 
selling for under $1,000, which 
require almost as much docu- 
mentation and catalogue exper- 
tise as lots that sell for $lm, can 
he tiny. 

Even the major sales are not 
the gold mines they look on tbe 
surface. Competition to secure 
important collections is so 
intense that Sotheby’s and 
Christie's are forced to reduce 
their commission to the vendor. 


or even drop it all together, and : 
to rely on the 10 per cent buyer’s 
premium for their revenue. For 
one large collection sold in New 
York this year, the auctioneer 
was prepared to give the vendor 
102 per cent of the net total, 
making do with just an 8 peri 
cent margin. 

Until April, the UK salerooms , 
were barely touched by the 1 
recession. But then they began 
to notice a rise in unsold lots 
and a falling- away of demand, i 
especially in the middle price 
range — from £2.000 to £10,000. 

While Sotheby’s reported sales 
for the 1979-80 season up 33 l 
per cent world wide to £241.8m, 
in the UK the gain was less than j 
half that, and the main room 1 
in Bond Street failed to show 
any appreciable increase. Chris- i 
tie’s did better; world sales were ! 
40 per cent higher at £15S.4m, 
and British turnover up from i 
£ 66.9m to £S2.67 m. 

But Phillips’ 12.3 per cent 
gain owed a great deal to the 
American performance and Bon- ! 
ham’s, which has no overseas 
auction bouses, managed only a 
6 per cent rise in sales to j 
£9 .2 m. 


Little profit 


To some extent the salerooms 
are victims of their own promo- 
tional success. When Christie’s 
collects £230,000 from the 
National Gallery for selling it 
the Rubens for £2.3m, and also 
a (much smaller) fee from the 
vendor, a Continental collector. 
It looks to he handsomely re- 
warded. But most of the lots 
passing through the auction 
houses produce little profit 

By opening up new salerooms 
in provincial centres, like 
Chester in May. Sotheby’s may 
well add an extra £3m in annual 
turnover but it will be some 
time before it recoups its £2m 
investment in the building. 

Tbe case brought by the 
dealers against Sotheby's and 
Christie's, accusing them of un- 
fair trading practices in intro- 1 
during the 10 per cent buyer’s 
premium, awaits resolution in | 
courts some time in the autumn | 
of 1981. It still poisons the : 
relationship between the two 
halves of the British antiques 
market but the salerooms are 
already talking of another rise 
in their commission. 

This may be avoided only if 
the U.S. and the other inter- 
national salerooms established 
by Sotheby’s. Christie’s and 
Phillips, continue to build up 
their turnover — and profits — 
and support their London head- 
quarters through an unpredict- 
able and potentially hazardous 
season. 
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Time Ownership in a 
Stately Home ••• 

AB an exclusive opportunity to own a luxury 
apartment, during the weeks of your choice, 
for the next 30 years at BroomeEarte, 
once fhehome of Lord Kitchenen 

Limited to 19 superb suites 
prices from £950 to £4,000 + 

Once the borne ofLordKiicIiener, Broome Paric’s 260 acres 
provide an idyllic retreat for tbe family or buanessman, blending 
thefeiAmtxmandgrattdairofourheritagewith afiiBy 
comprehensive range of sports and leisure farififies. 

18Ilok«4»«npi(}Dship^Ucoiii^rtbctrnoaashim/satiiia/solariani/sqBashai*J 
tennis coorte/pbitfonn tawis/swnnminp and spa pooi/kx-roBrr rink/croqoH lawn/ 

pfrfriw p. pyn ^ nip jilM n pfatg/lwHIanfa roonn’chudreos* cotnokl/Knricvh IflWffl/ 

Kitchener bar /first class restaurant /bistro /ban qudhig ball/picnic areas. 

King Barham (022 782) 492 Now! 

(24hranswerii^servke,7daysaweek.) 

Bill escort viewing service available. 

Or Rtnra out coupon (or Tull partfcrtors lor 
GaHlxSsarcI>nrk>TiuiMii5 Limitd. Broome Pwt.VarCtttebsnS 
' ■ K«LCr4bUX.7kbUdbwniait7aS)49Z 
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Gulf Leisure Dewfopmenls Limited. Broome Park, Near Canterbury, 
Kent CT46QX. Teh Barium (022 782)492 
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BETTER TOMORROWS 

50,000 people in the United Kingdom suffer tram progressively 
paralysing MULTIPLE SCLEROSIS — the cause and cure of 
which are still unknown — HELP US BRING THRM RELIEF 
AND HOPE. 

We need your donation to enable us to continue our work 
for the CARE and WELFARE OF MULTIPLE SCLEROSIS 
sufferers and to continue our commitment to fiud the cause 
and cure of MULTIPLE SCLEROSIS through MEDICAL 
RESEARCH. 

Please help — Send a donation today to: 

Room FJ. 

The Multiple Sclerosis Society of CLB. and NX 
286 Munster Road 
Fulham, London SW6 6BE 






Hoechst cares for our world 


To help build a better tomorrow. 
Hoechst now spends over £750,000 a 
day on research worldwide. 

This massive investment in ideas 
and innovation, in almost everychemical 
discipline, is HoechstS contribution to 
a safer, healthier, more productive and 
colourful future. 

... Here are some of the ways in which 
the care of Hoechst research touches 
Ourworld today 




Conserving heat 

As oil gets dearer and gas reserves diminish, how 
do you presen/e the heat you have? 

One answer is Hostalit Z A Hoechst plastic to make 
window frames which are strong, fight rigid, need 
no maintenance and can be double or even 
triple-glazed easily. 

Hostalit Z is now being used inter- 
nationally and holds out high hopes for 
better heat conservation not only in . f 

big office and factory blocks, but-in the f 
home as well. / 
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Safer homes 

Hoechst has- produced a new Trevira fibre 
type that has been chemically modified to make it 
permanently flame retardant; unlike some other non- 
flam finishes that tend to wear off or wash out 
Hoechst's new. fibre will be used for curtains and 
soft furnishings. 

Developments are also under way for children^ 
wear. Reassuring news for careful parents. 



Cleaner factories 

Old methods of painting cars were not only wasteful. 
Solvents used were potentially harmful to the environment 

Berger -Hoechst's paint company- is in the forefront of 
developing paints and processes such as electrodeposition 
and electropowder coating, which are highly economical as 
well as safe. 


Fresher foods 

Hoechst is the only European producer of sorbic 
acid -a completely safe food preservative originally 
made from rowan berries. 

Sorbic acid is tasteless, odour- 
less and effective against yeasts, 
moulds, and some bacteria that 
spoil many foodstuffs including ' 

dairy products and wine. 

Its value in reducing food -• 

wastage has been acknowi- : ; " • 
edged in new UK food 
legislation. IS -:V. 






FIND OUT MORE ABOUT HOECHST Our two full 
colour brochures ‘Hoechst Keeps Thinking Ahead’ and 
'Greater Productivity with Hoechst 1 will give you an over- 
all view of our worldwide involvement in chemicals, 
plastics, fibres, pharmaceuticals, dyestuffs, engineering, 
agrochemicals, packaging, telecommunications, print- 
ing, and many other aspects of work and life today. 

• Other literature-which includes information on our 
activities in the U.K. and the 1979 Hoechst Annua) Re- 
port-is also available. If you would like to receive any 
or all of these publications, please tick the boxes below. 

|* Please send me - 

i □ Hoechst Keeps Thinking Ahead DHoechstintheU.K. i 
! □ Greater Productivity with Hoechst □ Hoechst Annual Report J 


Address. 


Hoechst 

To Hoechst House. Salisbury Peed. Hounslow, MidcflesexTW4 6JH. 
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• RECYCUNG 



Makes the most of 
loads of rubbish 



BY DEBORAH MCKBHNG 


MILLIONS OF tons of trash 
worth cash in this country are 
either burned or buried in a 
hole in the ground, and millions 
of pounds are spent in transpor- 
' tation and disposal of the con- 
s tents of the nation's dustbins. 

Think of the energy casts for 
? the production <xf paper, steel, 
glass and plastic products whose 
] outer wrappers or containers all 
; end up in the bin. . . 

| Now, the amount of energy 

■ that can be saved by recycling 
' these materials is many times 

larger than that generated 
through incineration of refuse. 

The Dutch have proved that 
there is money in the dustbin 
and that instead of being a 

■ liability to society- garbage can 
actually produce a bonus. 

We are told that, in five 
years' time, there will be a 
worldwide shortage of paper 
amounting to something like 
ISOra tonnes, and. in the 
Netherlands last week, .the 
world's Press witnessed one 
country's determination to re- 
capture hitherto squandered re- 
sources. 

The world's first commercial 
resource recovery plant whose 
operations are based on air 


separation technology was 
opened last week at Wijster, 
The Netherlands, by the Dutch 
Prime Minister A. A. M. van 
Agt. 

This will emphasise the re- 
covery of paper, although the 
VAM (refuse handling company 
owned by the Dutch Govern- 
ment) plant will still produce 
compos t for whit* it has been 
famous for over 50 years. 

Wijster welcomes 800,000 
tons of rubbish a year (one fifth 
of The Netherlands' total) 
which is transported here by 
train from 120 municipalities. 

Since the Prime Minister 
pressed the button on the new 
installation, ties depot will 
handle about 125,000 tonnes of 
waste a year — yet the whole 
place has an uncanny air of 
inactivity. 

Hours before the arrival of 
the VIPs, brass bands and 
bouquets, the world’s Press did 
a walkabout in this ghost-town 
installation. 

Apart from the men who 
drive in the garbage-laden 
lorries and the man in the auto- 
matic baling shed, there’s hardly 
a human to be seen. Only six 
men work here in three hour 
shifts nn a five-day week — the 
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Rubbish goes in at one end recovered paper, plastics and metal emerge from the other 


entire operation Is automatic. 

At VAM’s plant, bacteria is 
killed by thermal shock in a 
system that starts with refuse 
being automatically fed into a 
flail mill 

The rubbish Is shredded and 
then passes to a trommel screen 
i a circular " drum which 
separates components, etc.), 
which evens out the flow of the 
material before it moves to a 
vertical air classifier to be 
divided into light and heavy 
fractions. 

Heavy stuff passes over a 
magnetic separator which re- 
moves things like tin cans. The 
lighter fraction is pneumatically 
conducted to a secondary mill 
for fine shredding and on to 
another trommel screen which 
is divided into two separate 


stages. . 

Organic residue is first taken 
out, then the paper-rich fraction 
which is pneumatically carried 
to the flash dryer. 

What remains from this 
trommel operation consists 
mainl y of plastics and amounts 
to about two-thirds of the total 
plastics content of the waste. 

The separated paper is pro- 
cessed in two zones in the flash 
dryer, made nearly 100 per cent 
dry and cleaned of any im- 
purities in tile first zone. It is 
then purified (98 per cent of 
bacteria killed) in the second 
zone. 

This operation increases the 
storability of the product and 
permits its recycling in the 
paper industry. It also makes it 
easier to remove any plastic foil 


that may possibly be retained in 
the fraction by means of con- 
ventional equipment in paper 

mills. 

Final treatment in the system 
comes with further cleaning of 
the paper fraction in a vertical 
air classifier and dust tro mm el 
in order to meet the paper in- 
dustry’s requirements for 
uniform composition of the re- 
covered paper. 

Two relatively uniform paper 
fractions result as end- 
products. First is a light grade 
of paper that consists mainly 
of newsprint, mechanical pulp, 

and thermo mephanipjil pulp 

(TMP) with a mixture of tissue. 

Second grade is heavier and 
made up of mostly kraft paper, 
corrugated board, bag paper and 
cardboard. 


The plant at Wijster was de- 
veloped by international air 
technology company. Swedish- 
based Flakt, which says that in- 
terest in the r ecovered material 
on the part of the paper in- 
dustry has increased as work 
has progressed on its RRR 
system (triple R stands for re- 
sources recovery from refuse). 

The two types of paper 
fractions have been tested in 
various paper industry labora- 
tories and have also been run on 
paper machines within the in- 
dustry. 

The company also says that 
although paper mill equipment 
today is not wholly suitable for 
this recovered material, it is 
possible to sell the light paper 
fraction for use as a middle 
layer in cardboard, and the 



Gienfiddich'in Gaelic means 
Valley of the Deer.' 



A Dedicated Story. 


I his is the rose named afttrCik-nfitlclich. 


one oft Ik* great malt whiskies of Scotland. 

id produce a rose as fine and as delicate as 
this takes the dedication oi Man and all the time 
that Nature demands. 

It takes these very qualities to produce the 
subtle, yet distinctive taste ot Glenfiddich pure malt. 

And, as you will doubtless read on our label, 
the iainily which produces Glenhddich has done 
so for tour generations in a manner which 
brooks no compromise or hurry: 

boi; like the rose, a ^ r \ \* i u 

great malt takes a great deal Vjl^ntlfldlCu 
of time to bring lo perfection. Our label savs it all. 


heavy fraction as an Ingredient 
in wood fibreboard among other 
applications. 

The system was developed to 
make it possible for society to 
re-use second hand materials 
one or more times, but its flexi- 
bility allows modifications to 
produce a clean product with 
high calorific value that is 
suitable for incineration 

A simplified RRR installation 
initially designed to produce 
indnerable material can later 
be expanded to a complete 
resource recovery fa ci lity, 
depending on market require- 
ments. 

The VAM plant shows that 
the largest part of our domestic 
waste comprises organic 
residue, paper and cardboard. 
This is fallowed by glass, 
plastics and ferrous metals 
(mainly tin cans). 

One of the benefits of the 
Flakt system is that it reduces 
the volume of waste that has to 
be dumped or incinerated by 
about 85 per cent. More 
important are the energy 
savings — it takes twice as much 
energy to produce newsprint 
frexn virgin materials than 
from recovered paper, 

Flakt says the primary objec- 
tive of waste management is 
not to create a profit-making 
enterprise— what it aims to do 
is reduce the costs of handl in g 
muni cipal solid waste. 

Resource recovery and 
recycling must, nevertheless, 
become more attractive as we 
pan assume that repeated 
changes in the world economic 
dimate — occasioned by the 
energy crisis— will continue. 

This, coupled with the 
general appreciation of the fact 
that we can no longer squander 
our natural resources with 
impunity will result in waste 
increasingly being regarded as 
a bonus. 

Flakt UK is at Staines House, 
158, High Street, Staines, 
Middx. (0781 57221). 
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• IN THE OFFICE 


Study of 
technology 


THERE IS a growing feeling 
in the “new” office system in- 
dustrv that there may be so me 
identifiable reasons why dee. 
tronics is not gaining the grip 
that it should, particularly & 
areas like word processing. ' 
There may be, according & 
Rank Xerox who have taken a 
look at this area, that, some 
middle-level executives are a 
little afraid of what may become 
of their private secretaries, if 
for example, a "typing pod 
effect” results from the use of • 
communicative word processing. , 
It is no surprise therefore to ' 
find that the National Comput. • 
ing Centre is undertaking a 
multi-client study to investigate', 
the use of these technologies 
by managers and professional 
workers — as distinct ’from 
typists and clerical staff. - The 
object is to steer clear of the 
purely clerical support function 
(which accounts for oribrabout 
21 per cent of total office .costs 
according to NCC) and to: lode 
at the remaining 79 per cetfL - 
NCC is at Oxford Road, Man- 
chester, Ml 7ED (061 228 6333). • 


• ENERGY 


Tests on new battery 


AN Associated Press message 
from New York indicates that 
the Lawrence Livermore 
National Laboratory in Cali- 
fornia has carried out success- 
ful test on a battery which is 
based on “ a reaction involving 
air, al uminium plates and 
water” 

It seems likely that the device 
is an aluminium-air hybrid fuel 
cell in which the aluminium 
plates are consumed and water 
is expended. 

Such a cell is sot charged 


in the normal sense and in this 
case replenishment of about six 
gallons of water would he 
needed after running for about 
300 miles at 55 mph. The. tested 
battery weighs 970 lbs and Was 
-used in a five-passenger car. 

Cost of running such a vehicle 
with the battery would, be. die 
equivalent of paying about £1-50 
for a gallon of pejrol and* 
according to the U.S. report this 
“ would be competitive with 
using synthetic fuels such, . as 
a petrol made from coal/* 


Sainsbury saves it 


BY ELAINE WILLIAMS 


THE FEAR of oil shortages and 
the ruing cost of fuel has 
prompted many companies to 
look very closely at the way 
they are using energy. 

Two of the main areas where 
savings can be made are in 
beating and lighting. At the 
National Energy Management 
Conference in Birmingham this 
week much attention was given 
to the use of microprocessors to 
control these systems in shops, 
offices and' factories. 

For example Sainbury, the 
supermarket group, has in- 
stalled a distributed computer 
system in one of its stores to 
control heating, ventilating and 
refrigeration. 

Each part of the system can 
operate independently because 
the computer intelligence is 
distributed throughout the 
building. But each separate 
unit can communicate with . a 
central control when necessary. 

The controls are situated in 
areas such as the bakery, the 
meat preparation area and cold 
stores, as well as connected to 
norm al lighting and heating 
systems. 

Ultimately the company 
hopes to link its fire and 


security alarms Into the 
system and to' extend tha 
monitoring functions to include 
pumps, dampers and to 
measure heating hoiter 
efficiencies. 

By the end of the year five 
stores will be equipped with, 
the system and by 1985 more 
than 80 of its 279 supermarkets ; 
will be controlled by micro- 
processors. 

By the simple expedient of 
replacing lamps with fewer, 
higher output bulbs of the same 
wattage for their supermarket 
lighting. Sainsbury raves 
£300,000 a year. Other measures 
such as the installation of heat 
recovery systems which recycle 
waste heat save a total of 
£lm a year. 

Heat which would normally 
be discharged into the atmos- 
phere is used to provide hot , 
water and central heating. 
Every year energy becomes, 
more expensive. Last year 
Sainsbury spent £7m on 
refrigeration, lighting .and 
.heating. By 1985 they estimate 
that the cost could be as high 
as £20m. Microprocessor control 
will ensure that tbe energy 
used will not be wasted. ; ! 
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Although the 10 years since Fiji’s independence from Britain have not 
been easy, the decade has been marked by real achievement. As a group, the 
islands enjoy a standard of living that is the most promising in the South 
Seas and the envy of most of the developing world. JAMIE BUCHAN reports. 


Future 
looks 
far less 
certain 


ON THE watery marches of 
Polynesia are the Fiji Islands — 
perhaps a thousand of them, 
basking in that interregnum 
between the decay of war and 
tbe advent of television. Their 
soil is rich and their people 
diverse, antagonistic, churchy 
and handsome. 

The 10 years since Fiji’s 
reluctant independence from 
Britain have not been easy, but 
the decade has been marked by 
real achievement Tbe future, 
in terms of both domestic 
politics and the dominion’s role 
in the South Pacific, is much 
less certain. 

The native Fijians are not 
easy to class, being a mixture of 
Melanesians, with their tend- 
ency to melancholy and drink, 
'and Polynesians, .whom R. L. 


Stevenson rightly .called "God's 
best — at least, God’s sweetest 
work.” Tbe Fijians are just 
outnumbered by citizens of 
Indian stock, first brought there 
to work in the sugar cane fields 
in a typically High Victorian 
fit of absent-minded greed. 

The rest of the population 
are either of Chinese, European 
or mixed descent after 150 years 
of visitation by whalers, rogues, 
labour traffickers, beachcombers, 
mutineers and copra planters. 

Religious beliefs range 
widely from Seventh Day 
Adventist to Sunni Muslim, but 
the predominant confessions 
are Hindu and Wesleyan 
Methodist The strongest legacy 
is of the north country Metho- 
dist missionaries — obvious 
everywhere from the" tiny 
weatherboard churches among 
the coconut palms to the long 
petticoats which Fijian girls 
still wear to church and on- 
special occasions. 

The Prime Minister, Ratu Sir 
Kamisese Mara, is a Roman 
Catholic. 

From this diversity of back- 
grounds bas come political 
stability and an economy that 
for all its exposure to the 
vagaries of the world sugar 
price, the whim of tourists and 
the malice of typhoons, remains 
the most promising in the 
South Seas. The average annual 
growth, m real terms, since 
1970, has been in tbe range of 


5 per cent, the state school 
system has doubled at most 
levels and the health services 
( bequeathed by the British) 
have been largely maintained. 

In .the next ten years, very 
extensive planting of softwoods, 
particularly pine, will pay divi- 
dends, while a large ■ hydro- 
electric scheme wiH help to 
reduce the growing oil bill. 

Yet. there are disturbing 
signs. Neither pine forest nor 
bydro-electricity will provide 
direct benefit to the smaller and 
more remote islands, where 
cash incomes are a quarter of 
those in the main towns, where 
services are lacking and where 
the emigration of young people 
has become a serious problem. 

Centralised 

So centralised is the economy, 
that half the GDP is generated 
in a small rainy strip of River 
Valley behind the capital, Suva. 

Unemployment is growing, 
and although population growth 
is under control, “our big prob- 
lem is the kids already born,” 
according to Mr. Charles 
Walker, the finance minister. 

At the same time, much 
needed Chinese and Indian pro- 
fessionals are vanishing to Aus- 
tralia and the West coasts of 
Canada and the U.S. 

A more severe problem is the 
future relationship between the 
two main races. Fiji's Indians 
are resentful that, for 10 years. 


they have bad an unequal voice 
to match their preponderance in 
numbers and their economic 
weight The Fijians of the rul- 
ing Alliance Party see little 
reason to alter a system inheri- 
ted from the British which has 
as its prime function the protec- 
tion of Fijians identity, par- 
ticularly as enshrined in the 
communal ownership of land. 

Fijians tend to look to their 
chiefs for guidance and there 
is no doubt that the authority 
of Ratu Mara bas helped pre- 
vent mischief on tbe Fijian 
side, either from ancient chiefly 
rivalry or extreme nationalist 
fervour. But Ratu Mara has 
now decided that politics based 
solely on racial lines is both 
wasteful of the country’s limited 
pool of skills and carries real 
risks should the present vulner- 
able prosperity vanish. 

He has chosen in mid-term 
to propose that the constitution 
be changed to allow a Govern- 
ment of tile two main parties, 
but the Fijians of his party 
have so far proved unenthusias- 
tic. with many of the older 
figures unwilling to have any- 
thing to do with Indians in 
politics, with the more com- 
bative types insisting that the 
election is not yet lost 

The Indians of the National 
Federation Party are cautiously 
receptive to the idea of a 
Government of National Unity 
for they probably feel as 
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strongly as the Fijians that they 
would find it bard to govern. 
As yet. nobody has a very clear 
idea of what form this Govern- 
ment would take, let alone 
whether it would prove accept- 
able. 

Wider role 

Ratu Mara’s authority, which 
may have shielded him from 
some aspects of Fiji life, has, 
nevertheless, brought the tiny 
and remote islands to tbe 
world’s attention, whether 
peace-keeping among the bitter 
and embattled Palestinians or 
by providing a force to help 
monitor the transfer of power 
in Zimbabwe-Rhodesia. In this 
respect a population of a mere 
60b, 000 and a GDP of F$700m 
has not diminished Ratu Mara's 
sense of International responsi- 
bility (nor. for that matter, 
have the UN's slow payments 
to its peace-keepers). - 

Even so, Fiji now sees its 
economic and political future 
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squarely within Its own horizon, 
with its neighbours in Polynesia 
and, • to a lesser extent, with 
Melanesia, Australia and New 
Zealand. 

Fiji insists that its devotion 
to Britain and to the Crown 
remains unchanged. Indeed, 
though distance has abolished 
the UK’s trading pre-eminence 
and a reduction in much of its 
aid, Fiji still tends to regard 
the vitally important aid and 
trade provisions of the Lom6 
II convention in terms of a 
British, rather than EEC, com- 
mitment 

Yet Ratu Mara dearly 
regrets what he calls a British 
“ loss of interest ” in the region 
and was depressed by tbe 
dithering and squabbles of the 
metropolitan powers in New 
Hebrides. 

Fiji pursues a terrier-like 
non-alignment policy which has 
little to do with the non-aligned 
movement that Ratu Mara has 
disliked since tbe death of Tito. 
Nor has he permitted the 
Soviet Union to open an 
embassy and he remains deeply 
suspicious of its intentions, 
even though Moscow’s efforts to 
make friends in the region 
have, so far, been limited to a 


clumsy pass at the Tongans. 
China, however, is welcome and 
is seen as an important future 
market for timber and sugar. 

“My African colleagues tell 
me the Chinese take no interest 
in local politics," Ratu Mara 
says. 

Nuclear tests 

Fiji does not seem over-keen 
to push the independence of 
New Caledonia or Tahiti and 
has made some effort to nnder- 
stand the alien language of the 
French overseas possession. 
The testing of nudear devices 
on Morua in French Polynesia 
remains the block to compre- 
hension. 

“If tbe explosions are really 
harmless, what is wrong with 
Corsica? ” he asks. “ They now 
say they must have an empty 
zone, 20 kilometres on each side, 
and ,only Morua fits the bill. 
That' explanation took five years 
to prepare,” he says. 

Equally, Fiji has let Japan 
Know that the dumping of 
nudear waste in the Pacific 
makes nonsense of Tokyo’s pro- 
posal for a Pacific Basin Com- 
munity and will be resisted to 
the limits of Fiji's meagre 




power. Behind these attitudes 
is the conviction that the last 
two decades of the century 
will see much greater economic 
interest in the South Pacific, 
particularly in sea bed and fish 
resources, and that the island 
states must co-operate to pro- 
tect their interests. 

Ratu Mara helped found the 
South Pacific Forum as a com- 
munity of smaller island states 
in negotiating access for their 
goods in Australia and New 
Zealand under the Sparteca 
negotiations. 

Fiji has made real progress 
in transforming an aid relation- 
ship into one more of com- 
merce, although there remain 
squabbles (and some suspicion 
of the richer countries), con- 
cerning air rights and the loss- 
making airline and shipping 
line. 

Yet the future does not 
belong to Ratu Mara, who, at 60, 
hints about retiring, or even 
necessarily to his Government of 
National Unity. Even so, 
there are not many people in 
Fiji who feel there is nothing 
to lose after 10 years of 
independence and who are 
ready to sacrifice the present 
prosperity. 


A statement by the Prime Minister, Ratu Sir Kamisese Mara 
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' Ten vears ago when we -accepted the constitutional 
instruments from the British Crown entered 
independence with a fixed and jcmt determmaticm to 
build a strong, united Fiji, rich in its diversity and 
tempered with tolerance, goodwill and understanding. 

Todav our vounc nation has amply demonstrated tins 
eonfidSS’by CN-mnpfe to the World Community of Nations 
through a positive approach towards harmony and progr 
out of all proportion to our size. 

We do not see our comparative iso tation romfce 
of the world as an overwhelming disadvantage. 

K work* to our benefit in that it gives iw 
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Like nations the world over. Fiji has felt the impact 
of international monetary disorder and the oil crisis. 

But the recession still leaves us the most peaceful country 
with a very favourable climate for foreign invest m ent- 
On tbe whole. I am satisfied with the economic status of 
Fiji under the present circumstances of the world economy. 
Although we would want to see more renewable sources of 
energy and self-sufficiency in as many sectors of our 
economy as possible. As regards monetary disorder, we 
have not had as much disturbance as others. We have 
been fortunate in having long-term markets for our main 
produce and our relations with the European Economic 
Community has been most helpful in stabilising the price 
of our sugar when world prices decline. 

As far as our main economic policy is concerned, 
substitution has been our aim for some time. The South 
Pacific Bureau for Economic Co-operation (SPEC), an 
offspring of the South Pacific Forum, has helped wean us 
from traditional relationships with Australia and 
New Zealand, in which we are the plantations and they the 
manufacturers. But progress in this dir ection has not been 
as much as we would like. This is where SPEC has been 
most helpfuL Instead of our remaining as plantations, 
quite a number of Australian and New Zealand firms have 
come and established themselves in Fiji to manufacture 
goods that we usually import from them. It has taken time 
for momentum to build up and only recently we have 
begun to see the light at the end of a long tunnel. We also 
look forward to tbe day when the first European firm sets 
up here to exploit the markets we have. 

While we have not been entirely satisfied with the flow 
of investment into Fiji during this current recession, 
fortunately other investors have come in add try to recoup, 
particularly in the hotel business. 

Despite this recession. Fiji’s future looks bright in 
several areas. Forestry could become as important as 
sugar, with plantings of pine and mahogany going ahead 
well with over 60,000 hectares of new plantings, which are 
now beginning to come on stream, and good market 
prospects for timber. We are already self-sufficient in 
poultry and pork and eventually with beef when two large 
catfle projects are fully productive. Unfortunately, we are 
not all that self-sufficient in fish, although fish products 
are one of our best money-earners— totalling some £15m 
in exports in 1979. Tuna, caught by Japanese fishing 
boats and canned and processed in Fiji, are marketed in the 
U.S. West Coast as well as m Japan. 

Of course, sugar is the mainstay of Fiji's economy, 
providing two-thirds of export earnings in 197S The 
extension of oar seaqaqa case scheme put 800 new farmers 
on the ground and with an average of five to each 
household provides a livelihood for some 4.000 people. 

We are going ahead with ethanol production based on 
sugar as feed stock. We also plan to manufacture ethanol 
from cassava which will require some 6.500 hectares 
thereby employing another sizeable section of our. 
population. There has been much activity in prospecting 
for copper and the first phase in drilling for oil began in 
April this year. We now anxiously await the establishment 
of the law of the sea before we can start negotiating for 
the exploitation of our sea resources. So tbe main lines of 
our economic policy are substitution plus diversification 
and exploitation of forestry, minerals and fisheries. 

We pride ourselves in being. I think, the only 
non-aligned nation in the world and many countries in 
the United Nations believe us to be so. We have always 
maintained a very independent stance in the United 
Nations. We like to show people that we mean what we 
say. We talk about peace and harmnuv in our nwr. country 
and our foreign polio’ is our home policy writ large. 

Our 'performance in the United Nations has gained for us 


respect for the independence of our views and our 
integrity. Fiji's participation in peace-keeping duties with 
United Nations’ forces in Lebanon and recently as part of 
tbe Commonwealth monitoring force prior to the 
independence of Zimbabwe-Rhodesia. is quite natural to us. 
We say we believe in peace so we don't think twice about 
helping to maintain it. 

Then there is our association with the ACP-EEC 
grouping for which Fiji has played a vital role in its 
formation. We have encouraged regional cooperation 
to the extent it has reached today where the South Pacific 
region itself has gained from co-operation with New Zealand 
and Australia and also with each other and with the 
neighbouring countries around the Pacific. 

Fiji did not hesitate to join the Commonwealth when 
we became independent 10 years ago, as its ideals of 
cooperation was consistent with our internal policies.- 
We have received considerable assistance from the 
Commonwealth Fund for Technical Cooperation for which 
we are gratefuL 

There are many bilateral and multilateral associations 
which have been of much advantage to Fiji. The latest 
of such relations that has evolved and which promises to 
expand aDd be of significance to us in the future is our 
bilateral relations with Japan. 

Early in Fiji's independence we were very much 
aware of the “ Bite the hand that feeds you ” attitude that 
seemed to be held by many of the independent nations 
up till then. And this is one of the reasons why we started 
the South Pacific Forum, in which Australia and New 
Zealand are included: We wanted to show tbe world we 
weren’t one of those who kicked people out because of the 
colour of their skin. We wanted to develop new 
relationships. 

After the forum the Lome Convention was just the 
next step as far as I was concerned and it gave me great 
hopes at the time. Lome G extends the principle of 
co-operation between developed and developing countries, 
especially the principle of reciprocity, the mainexample of 
which is STABEX, where funds are transferred from 
developed to developing countries to enable the latter to 
purchase goods when the price of their produce is 
depressed. It is worth mentioning that it was Fiji’s 
representative who introduced the concept of STABEX into 
the ACP-EEC negotiations. I think we are beginning to 
realise that we can’t get everything for nothing. We must 
work for it, and earn it I think the ACP-EEC relationship 
has gone a long way further than tbe north-south dialogue 
that bas been so much publicised. One shortcoming about 
the ACP-EEC relationship is that people should realise 
that not everyone is going to be an achiever. Getting the 
Lome Convention was a great achievement, but one 
shouldn’t expect more such achievements while we are 
carrying out the convention. 

Lome was a new development in itself. We have now 
been accepted at the same level. Even if we aren’t, we 
are led to believe that we are. when we are disoussing aid, 
and this is an entirely new relationship. 

In comparison with other ACP countries. Fiji has been 
very fortunate in its first decade of independence. We 
have been blessed with calm and peaceful progress during 
the 10 years. We have achieved what some people never 
thought was possible. We have produced more sugar on 
our own than was produced by the very efficient; world- 
renowned colonial sugar refining company which left Fiji 
saying “ There's no future for them in the way sugar is 
produced in Fiji” Now we produce more sugar than they 
ever dreamt of and do so quite efficiently. Our timber 
resources have now multiplied instead of dwindling away, 


as was the case before we became independent The multi- 
million hydro-electricity scheme at Monasavu is being 
developed to come into operation in 19SL Work on wave 
energy is proceeding and we will do as much as we can 
to see its feasibility established. Our public health services 
are of a high standard. This is substantiated by the decline 
in infant mortality from 40 per 1,000 live births in 1969 
to 28 per 1,000 in 1980, and tbe rise in life expectancy 
from 66 years in the 1960s to 70 years at present. 

On the other hand, our biggest failure is that we have 
not really started to exploit the resources of the sea 
although a marine biology school has been developed 
under the regional university of the South Pacific. This 
is an area to which we hope the next decade of our 
development will direct its attention. 

Another failure Is that we have imported the same 
problems that urbanisation has produced in other countries. 
We have yet to find a solution to all these. 

Our present education system has tended to prepare 
our children for a life away from their rural environment 
Education, as we know it, is an importation from the West 
and when the Western countries themselves don’t know 
where they are going as far as education is concerned, 
how does anyone expect us to know? I fully support the 
work of institutions like Boystowns, Youth Camps aimed 
at rural development work and Small Scale Industrial 
Training Centres which provide training to young people 
in skills such as construction, fanning and animal 
husbandry. What they learn can be applied to a broad 
area of the economy and its needs such as the utilisation 
of land and sea and their resources. 

Before we became independent we were told that Fiji 
was going to be locked in racial struggle and had pretty 
gloomy prospects. It has developed into one of the happiest 
countries, with good racial relations, during these 10 years, 
and I think the f ouadationsare now laid for happier and 
more prosperous times. We have seen that our system of 
government based on the Westminster model bas resulted 
in politics polarising with the two main races. It is 
imperative that we cut across these racial polarities. I 
personally favour a government of national unity and cite 
Mr. Mugabe’s statesmanlike solution to tbe problems of 
Zimbabwe^ His approach shows that the political problems 
of the 1980s can be better solved by co-operation rather 
than by confrontation. 

It is my hope that the majority in Fiji will accept the 
formation of a government of national unity. The alliance 
government is based on a coalition of three constituent 
bodies: Tbe Fijian Association, The Indian Alliance and The 
General Electors’ Association. It follows, of course, from 
the theme of our constitution that any party, in order to 
govern must have the support of the three main racial 
groups. Many countries have been run and are running 
under a coalition government Of the nine member 
countries of the EEC with which we are associated, six 
are governed by coalitions, the number will rise to seven 
when Greece joins the Community in 19BL Thus even in 
developed nations, the coalition form of government would 
appear to offer the best chance for stability. As it gives 
all major interests a voice in the affairs of the country. 

The need for such an arrangement in developing multi- 
racial countries Such as Ours would seem obvious. 

The single most important factor for the economic 
development of any country is political stability. And the 
great advance in Fiji’s economy in the last decade was 
made possible only through political stability. 
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The InU'nuriional Airline 
that covers the South Eaxafic 

|B'YH0 r ir& “J| C Since its inception as Fiji Airways in 1951 

I i vAJJL _LDO Air Pacific has grown with Fiji and now flies 
X Z-n regular jet services to Australia, New 

111 Zealand, the U.S. territory of Pago Pago, 
the French territory of New Caledonia and 
the independent South Pacific nations of Tonga, 

Western Samoa, Vanuatu and the Solomons. 

Air. Pacific House, SUVA. Private Bag, G.P.O., SUVA. 
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Surface prosperity cloaks 
wide income variations! 



APART FROM the Cooperative 
Association there are only two 
businesses on Fiji’s remote and 
curious island of Rotuma. Pre- 
dictably, these are a weather- 
board general store, owned by 
an Indian, and a liquor shop. 
The cash income of the island’s 
2,500-odd inhabitants is a mere 
F$ 233 per head — this is 
obtained almost entirely from 
exports of cut copra, despatched 
on the steamer that calls every 
six weeks from the main island 
of Viti Leva 

On the other hand, the 
islan ds as a group can claim 
a standard of living that 
would be the envy of the 
majority of the developing 
world. Cross Domestic Product 
per capita is F$ L202 or nearly 
half that of New Zealand. The 
health and schooling systems 
are extensive, at least in 
, quantity. But per capita GDP is 
never a particularly helpful 
index of wealth in the Third 
World — and least of all in a 
far-flung island group. 

The two chief contributions 
to GDP of rather more than 
FS 700m last year were sugar 
and tourism, but these are very 
much limited in their benefits 
to the main island of Viti Leva 
The smaller islands either 
depend on subsistence farming 
and fishing or a single cash 
crop, with all that entails. When 
copra prices collapsed earlier 
this year, the excellent small- 
aircraft services of Fiji Air to 
the A Lan group, could not be 
filled. 

“We look good in terms of 
per capita GDP, but that is all.*’ 
says Mr. Charles Walker, the 
Finance Minis ter. After all. 
Rotuma is so ill-integrated into 
the Fiji economy that it might 
as well be a separate country, 
able to borrow abroad . at 
1 per cent (like Samoa), rather 
than the 8 to 9 per cent that 
Fiji must pay to international 
loan institutions. 

The Government's Central 
Pl anning Office cautiously sup- 
poses that in the 10 years since 
Independence, real per capita 
income in the towns has risen . 
by some 3.5. per cent, per year. 
Bat in the villages, where some 
60 per cent of - the native 
Fijians live, it has risen by 
only 0.3 per cent These are 
disturbing figures, even though 
they take no account of the 
relatively good subsistence life 
on the small islands and in the 
countryside. 

This disparity is but one of 
the reasons behind a serious 
drift from the countryside. A 
second factor would be the 
heavy investment in secondary 
education during the past 10 
years which has “ somewhat out- 
stripped the economy," accord- 
ing to Mr. David Woodward of 
the Planning Office. 


Some 50 junior secondary 
schools were built on the 
islands: Subsequently, school 
leavers, expecting better than 
subsistence living and dissatis- 
field with their traditional 
subordination to their elders 
and chiefs, have drifted krto 
the towns. 

Unemployment in Fiji is hard 
to define, but ds recognised as 
" our major problem,” accord- 
ing to Ratu Penaia Ganilan, the 
Deputy Prime Minister. On 
the basis of the 1976 census, 
just over 11 per cent of the 
170,000 labour force was not 
able to find paid work and this 
level has probably risen. 

Partly because of the cen- 
tralising tendency of British 
colonial government, economic 


tourism has returned to its 
levels before the slump of 1973. 
A tuna canning factory which 
opened in Levufca in 1977, now 
provides Fiji's third largest 
export sector end has partially 
offset the decline in copra. 

The period saw some diversi- 
fication away from sugar, 
although the decline in GDP 
share of primary industries 
(from 44 to 34.9 per cent) was 
compensated only in a 12.5 per 
cent* growth in private services 
(only a portion of it tourism). 

Constructipn. heavily de- 
pendent on tourism, fell 4 per 
cent is still falling while 
manufacturing, other than pro- 
cessing of resources, has grown 
by only 1.5 per cent With the 
market for everything from soap 


BASIC STATISTICS 

Area 

1&376 square miles 

Population 

612,000 

GDP 

F$793m (U.S4937m) 

Per capita 

FS1.296 (U.S3L531) 

Trade, 1979, In UAJm; 

241.0 

Exports - 

Imports 

412.0 

Trade with UK, 197% in £m: 
Exports 

45,694 

Imports 

14,154 

Foreign exchange reserves: 
(Second quarter 1980) 

U.&$l24£m 

Inflation (first quarter 1980) 

1L7 per cent 

Exports, 1979, In U&gm: 

Sugar 

149 

Coconut oil 

14 

Re-exports 

57 

Currency: Fiji $ 

(£1 sterlings FSL9050) 


life is gathered into a small, 
wet strip of the Rewa Valley, 
between Suva end Nausori. 
This was an area of ferocious 
fighting in the 19th century, as 
the present high chiefs fought 
their way outwards from the 
80-acre island of ' A Baa 
Nowadays, the fiat farmlands 
with their mangrove swamps 
end earth ringworks contain a 
quarter of the population — as 
well as half the unemployment, 
nearly half the GDP, and prob- 
ably 75 per cent of the crime. 

The effect of family planning 
in the 1960s is now being seen 
and population growth has 
dropped from 3.1 per cent to 
.L8 per cent in th^Jast 10 years. 
However, the'Vork force will 
still grow by some 2 per cent 
iii the next five years. These 
problems rob the planners of 
much of the optimism which 
the present prosperity aright 
justify. 

In the 10 years since 
independence Fiji has seen a 
real growth in -GDP of . some 
5 per cent a year and, in 19®), 
could see growth at current 
prices of 12.8 per cent— almost 
entirely attributable to the 
bumper year for sugar. During 
the decade, the sugar industry 
has recovered from the with- 
drawal of the Australian nutt- 
ing company, (SR, while 


to cigarettes being met by local 
manufacturers, the Planning 
Office sees no growth at all in 
this sector. 

The g rimm er side of this 
picture has been the expansion, 
during the past five years, in the 
government share of invest- 
ment, from one-third -to half: a 
budget deficit that in 1980 will 
total F?63m; an inflation rate, 
only a portion of it imported, 
estimated at 13 per cent this 
year: a yawning trade gap that 
is already at Ff 120m for the 
first of this yean and a debt 
service ratio that the Govern- 
ment thinks is uncomfortably 
high at 9 per cent - - 

The- provisional forecast for 
this year’s balance .of payments 
is a current account deficit (net 
transfers) of F$18.4m, trans- 
formed into a capital account 
surplus of some F$50^m by a 
massive influx of development 
aid. 

“We are passing through a 
very ‘lumpy* period of borrow- 
ing,” says Mr. Alan Gee, the 
acting general manager of the 
.Central Monetary Authority 
(CMA). the country’s central 
bank in all but name. The major 
project is the Monasavu Hydro- 
Scheme. a vast dam in the 
central highlands of Viti Leva 
for which some F$130m has so 
far been secured .from the 
World Bank, the Asian Develop- 


ment Bank (ADB) and other 
sources. This could be saving 
some F$L2m a month in oil 
imports by 1982. 

Other major schemes include 
a F$53m dam to provide jnnch 
needed water supplies in the 
dry areas of Nadi' and La ntoh a, 
largely by the Australian EFIC* 
and a F?ilm expansion of Suva 
Port financed by the ADB. 

In attempting to curb infla- 
tion, the Government is rather 
inhibited, both by the explosive 
effect on the money supply of 
the " cone pays ” to farmers and 
the demands of an organised, 
and — in the case of the steve- 
dores and mineworkers-— * 
highly political labour force. 
The CMA has moved to dampen 
domestic lending by raising 
interest rates (to 9 per cent) 
and lifting the banks' reserve 
ratios. 

The considerable personable 
authority of the Prime Minister, 
particularly among Fijians, has 
made a success of the Triparti- 
tude Commission of Employers, 
Unions and the Government 
which he heads. 

Since the formation of the 
commission in the mid-1970's 
there have been fewer man- 
hours lost; tire Labour Minister, 
Ratu David Toganilavy, claims 
industrial relations have settled 
down. Awards of 7 per cent 
and 10 per cent for the lower 
paid have, so far, been 
respected, although the rising - 
inflation rate bodes ill for next 
year. 

The next Five-Year Develop- 
ment Plan, the eighth, has yet 
to be approved by the cabinet, 
but its two main economic 
objectives are already known. 
First, it will seek, to diversify 
the country’s economic base 
away from sugar and, second, 
work for more equitable 
distribution of the benefits. The 
major thrust will be for process- 
ing of agricultural resources, 
chiefly pine, but also cocoa, 
ginger and citrus . fruits. 
Together with the major capital 
investment projects, such as 
Monasavu, this will require con- 
tinued high levels of "public 
spending; the Government is 
seeking, within rather narrow 
political limits, to curb its con- 
sumption spending in such 
areas as schooling and health, 
which are. respectively, SO per 
cent and 90 per cent Govern- 
ment-financed. .. 

The most interesting' feature 
of the new plan is that, for the 
first time, investment is to be 
allocated on regional lines. As 
the first steps in raising rural 
incomes and halting the drift to 
towns, the Government will 
identify rural communities with 
potential and promote building 
for roads and other infrastruc- 
ture to support them. While 
this programme also requires 
heavy investment, it is hoped 
(not without reason) that 
earnings from sugar and pine 
should protect the island's 
financial position from real 
deterioration. 


Land and race the key factors 



RUPERT BROOKE’S letters 
from Suva are not very instruc- 
tive reading but the poet did 
note what is still the most 
carious feature of Fiji “ It’s so 
queer," he wrote, “seeing the 
thin, much-clothed, - ancient, 
over-civilised, silver-banned, 
subtle Indians and these jolly 
children of the earth working 
side by side.” 

Fiji shares with countries as 
diverse as Mauritius and 
Trinidad a large and ill- 
absorbed Indian population. 
These Indians, the descendants 
of Northern Indian and 
Madrassi indentured cane- 
cutters and Gujerati shop- 
keepers, actually exceed the 
native population in numbers 
and make up half of the islands’ 
600,000 inhabitants. They farm 
most of the cane and dominate 
retailing even in the smaller 
islands. Part-Europeans, Chinese 
and other minority communities 
make up the remainder, with a 
sprinkling of Pacific Islanders, 
notably the Banaban refugees 
from the phosphate scars of 
Ocean Island, who have bought 
the island of Rabi off Vanua 
Leva 

Even so, a complicated struc- 


Politics remain a matter of 
ice. There are few Indians 


l the National Federation 
arty (NFP). Even in the 
abour movement divisions 
tcording to race are both cam- 
ion and predictable. 

Members of both main parties 


irkable. Religion Is a 
vider, with little intel- 
. contact -between, the. 


Hindu Indians. There are deep 
differences in outlook. 

Although the two communi- 
ties have influenced each other, 
the Indians still regard them- 
selves as Individual ami compe- 
titive while tile Fijians find 
comfort iu a traditional hier- 
archy based on kinship and 
co-operation rather than 
material success. The gulf is 
only partly bridged by a com- 
mon devotion to the English 
language and, equally impor- 
tant, to the British Crown. 

At the heart of the difference 
is the attitude to land, which 
Fijians see not in terms of 
economic function but as the 
very embodiment of their 
society and culture. The first 
British Governor, Sir Arthur 
Gordon, banned skies of Fijian 
land because he feared that 
landless Fijians would be 
acutely vulnerable — might even 
become extinct like the 
Marquesas Islanders have since 
then. Some 83 per cent of the 
Fiji Islands is now inalienably 
Fijian land and is administered 
for kinship groups by the 
Native Lands Trust Board. 

Resentful 

One of the more eloquent of 
the younger chiefs, Rata David 
Toganivalu, argues that the 
economic dominance of the 
Indians is balanced by the 
Fijians’ land ownership. But 
Indians are increasingly resent- 
ful of the relatively short leases 
available to them — until 1976 
these were a mere 10 years for 
farm land. “Indians look on 
the land problem as a challenge 
of their very existence,” say s 
the leader of the NFP, Mr. Jai 
Ram Reddy, a lawyer. Indians 
also dislike the legislation 
covering aid to Fijians— -from 
unsecured loans to buy taxis 
to the 50/50 division of 
Government : scholarships by 
race. 

A rallying .point for the. 
Indians is the bitter memory of 
indenture, the stinking barrack 
lines in the canefields, the 
deportation of incapables, the 
violence of the Australian over- 
seezs-and their .own Sir dors. -rr- 
and alHora shilling a day; with 
docked wages and a beating for 


uncompleted tasks. Although 
there were strikes by Indians 
soon after the end of indenture 
in 1917, they were not to gain 
a political identily until tbe late 
1950s with the foundation of the 
NFP among cane farmers to 
negotiate a better contract with 
the Australian milling mono- 
poly. 

Tbe Fijians too have always 
been alive to tbe call of 
nationalism. Although Fiji 
escaped that most demoralising 
legacy of the Pacific War, the 
cargo colts of New Hebrides and 
New Guinea, there were certain 
elements of cargo in the Viti 
Company movement of Apolosi 
Navai in the 1915-25 period and 
they can be detected today in 
the curious community of Mr. 
Seirusi Nabogibogl at Selemi in 
eastern Viti Levu. 

In tiie first of the two 1977 
elections the Fiji Nationalist 
Party, led by Mr. Sakease Buta- 
droke, campaigned for tbe 
repatriation of Indians and so 
split the Fijian that the NFP 
came out victorious. Mr. Buta- 
droke, like Apolosi and Mr. 
Seriusi. saw tbe inside of a 
Fiji gaol. 

Under the constitutional 
formula agreed in 1970 the 
House of Representatives con- 
sists of 22 seats to represent 
Fijians, 22 for Indians and a 
hefty eight for the mere 15,000 
general electors. Each elector 
has four votes — one for his own 
communal candidate, _ whether 
Fijian, Indian or general elec- 
tor, and one for each of the 
others. The Senate, which is 
'appointed and Includes eight 
members nominated - from the. 
Great Council of Chiefs, has 
power-of veto over all matters 
relating to land. . . 

TTris system clearly cuts down 
the Indian advantage in pure 
numbers, not least because the 
heavily overrepresented general 
electors have tended to follow 
the Alliance. Yet even when the 
NFP was returned in early 
1977 it was deeply divided over 
land reform and was unable to 
form a government. The 
Alliance leader, Ratu Sir 
Kamisese Mara, rejected a 
coalition and It was not until 
the aotumo- wheu rhw Fijians . 
closed ranks and - abandoned 
Mr. Buta droke, that the 


Alliance was able to form a 
government Many claim this 
has been at the expense of a 
sharp “ Fijian " shift in policy. 

Politicians on both sides be- 
lieve that tbe system is wasteful 
of talent a spur to extremism 
and, because of “ the racial 
pattern of voting ” a mockery of 
the Westminster system the 
islands so admire. - Mr. Reddy 
insists his party is only looking 
for longer leases on the land 
which will recognise the Indian 
commitment to the country — and 
that it accepts Fijian land 
ownership. 

Commensurate 

Last August Ratu Mara re- 
versed. his original position over 
coalition and proposed a 
government of national unity— 
the difference is not yet clear. 
“ Can the country afford a mode 
of government where Indians do 
not possess ’ a voice com- 
mensurate with their size, 
talents and commitment,” he 
asked. Behind this concern is a 
real fear that should the 
Alliance lose the election In 
1982 “ the Fijians in opposition 
will reach the point of frustra- 
tion much earlier (than the 
Indians).” 

Although the NFP is recep- 
tive to the idea, the Alliance has 
proved markedly u nenthusi as- 
tic— with Ratu Mara and Ratu 
David almost alone In their 
championing of it Typically, 
many Fijians ascribe this' to 
their Tongan and "beachcomber 
blood and their education in 
England. 

Ratu Mara, who. of ten hints 
that he will retire, is clearly 
worried that the moderate poli- 
cies he has forgpd in Imitation 
of an England that now so dis- 
appoints him will vanish with 
his departure. His supporters 
speak of his Mona and the 
miraculous turtles that arrived 
when a starving village 
could not entertain him. But 
there must be doubts that he 
will be able to carry bis party 
with him. The real danger is 
that all the loose talk of stivers 
of blood” will' one day prove a 
self-fulfilling prophecy. 
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Record harvest sweetens outlook 
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FOR A poor country dependent 
on a single commodity for its 
well-being, Fiji now finds 
itself in a fortunate position. 
In the sugar-cane growing 
. lands on the leeward coasts of 
the two main islands, the crush 
has been under way for four 
months and, despite a period of 
drought, the harvest of raw 
sugar should be a record 
460,000 tans. 

With the lifting, in February, 

of the International Sugar 

Organisation's export quotas 
and the conclusion last year of 
a favourable agreement with 
the EEC, Fiji will be able to 
export all the sugar it produces. 
The price is likely to remain 
high all year and Fiji should 
earn some F$190m from its 
sugar exports, against F*H7m 
last year. Even if the ISO 
quotas are again imposed next 
year, the outlook remains 
bright, at least until 1982. 

As the Nile is to Egypt, so 
is sugar to Fiji. Last year, 
exports of raw sugar from the 
Fiji Sugar Corporation’s four 
ancient mills accounted for 70 
per-cent of the islands' 
exports. 

With more than 19,000 cane 
farmers. 15,000 cane-cutters and 
near ly 4 ,000 mill-workers, the 
industry employs nearly a 
quarter of the working popula- 
tion. Sugar is also the cause 
of Fiji’s major social problem: 
future relations between the 
native Fijians and the grand- 
children of the indentured 
Indian workers brought in to 
s^ave in the first plantations. 

41 Indenture,*' or . gimiit, 
began in May, 1879, when the 
Leonidas deposited 463 Indians, 
who had survived shipboard 
cholera, on the Levuka wharf. 
The British Colonial Office was 
passing through one of its bonis 
of -stinginess, summed up 
the next year in Lord Derby’s 
pronouncement: “We went no 
more blade men.” 

Although Britain had re- 
luctantly accepted Fiji as a 
colony in 1874, the Colonial 
Office had warned the first 
Governor. Sir Arthur Gordon, 
that Fiji had to pay its way. 

Early experiments with cotton 
had not been successful -and 
Gordon had seen sugar (and 
Indians) work well in Mauritius. 
But there was a serious labour 
shortage in Fiji and the High 
Council of Chiefs had opposed 
the employment of Fijians, on 
the plantations, no doubt ■' 


because they knew this would 
have broken down traditional 
relationships (as it was later to 
destroy caste). 

Indenture seemed the lesser 
of the evils and an arrangement - 
was made the following year 
with the Australian concern that 
was to dominate the industry, 
colonial sugar refining, (now 
known known simply as CSR). 
Between that date and 1917, 
when under pressure from 
Gandhi’s movement in India, 
indenture was suspended, more 
than 60,000 Indians had - been 
transported to the cane 
plantations. 


Suspicion 


executive of Fiji sugar. 

The Lautoka mill, which was 
built before the turn of the 
century, has increased produc- 
tion from 220 tons at the with- 
drawal Of CSR to 300 tons an 
hour. The Seaqaqa Scheme is a 
year behind schedule, partly 
because of a political decision 
to bring more Fijians into cane 
farming. However, after starting 
with leases for as little as three 
acres, many of the Fijian 
farmers are confounding Indian 
expectations and Seaqaqa is now 
producing 240.000 tons of cane 
a year for the Lab as a mill. Last 
year, Fiji sugar invested F$ 22m 
in the industry. 


The share is now a basic 30 : 70. 
The so-called “ cane pays ' 
themselves produce extra- 
ordinary seasonal distortions in 
the economy— a F$ 30m pay- 
ment at the end of June forced 
the Central Monetary Authority 
to raise the banks’ reserve 
ratios. 


At the end of indenture, 
labour once again became scarce 
and the plantations were 
divided into 8.000 smallholdings 
of around 10 acres for the 
Indians to lease. This has 
remained the unique pattern of 
the FUi sugar industry. Colonial 
sugar operated a monopoly in 
milling from the 1920s onward, 
but in the late 1950s, Indian 
discontent at their low return 
and suspicion of the company 
erupted in a series of damaging 
strikes. 

The Colonial Government 
ordered independent arbitration 
which was to culminate in a 
decision, by Lord Denning in 
1970, that cane sale proceeds 
should be split 35:65 in the 
growers’ favour and that they 
should receive a minimum of 
FS7.75 a ton. Sugar prices had 
been depressed since 1963 and, 
with little prospect of recovery, 
CSR opted to withdraw. 

The company set up to 
replace CSR, 'the Fiji Sugar 
Corporation, was immediately 
faced with a slump in output 
Amid general uncertainty and 
lacking competent field workers. 
Fiji sugar could hardly prevent 
the farmers catting down on 
their planting. Output of raw 
sugar dropped from 340,000 tons 
in 1971 to 250,000 tons in 1976, 
and Fiji was in no position to 
profit from the six-fold rise in 
world prices that occurred in 
1974-75. 

Apart from a poor year in 
1978, Fiji sugar has arrested 
this trend, thanks to major 
investment at the four mills at 
Lautoka. Ba and Penang on Viti 
Levu and Labasa on Vanua Leva 
and at new cane-growihg areas. 
With the help of F¥ 12m from 
the World Bank. 800 -farmers 
have been settled on 40,000 
acres of new land at Seaqaqa 
on - Vanua Levu. “With the 
problems we had, it was a case 
of expansion just to keep still” 
says Mr. Rasheed All, the chief- 


Fiji's sugar industry is rela- 
tively efficient with an average 
ratio of cane to raw sugar of 
about 8 : 1, while the large 
□umber of small holdings seems 
more conducive to industrial 
peace than an alienated force of 
cane cutters. Even so. Fiji sugar 
ended up in the Supreme Court 
before a new 10-year contract 
for tbe growers (to replace the 
Denning Award) was accepted. 


Under the Lome agreement 
last year, which Fiji still sees 
in terms of Britain's commit- 
ment on entry to the EEC, the 
islands have guaranteed access 
for 174,000 tons of raw sugar at 
£220 a ton. This is all refined 
by Tate and Lyle in Britain and 
is over and above Fiji's quota 
of 211,000 tons before the 
suspension of the International 
Sugar Agreement 

For., its main non-European 
sales, Fiji has long-term con- 
tracts with New Zealand 
<60,000 tons), Malaysia and 
Singapore (both 24,000 tons), 
with other sales to the U.S., 
Canada and Japan and a highly 
promising 30,000 tons for China. 

Fiji regards the EEC commit- 
ment as indefinite. 


. “H Fiji was dumped, we 
would be set back 10 years,” 
says Hr. Ah. “But we believe 
Britain will honour its commit- 
ment to us.” Fiji Sugar is also 
confident that the ISO will 
grant ah increased quota of 
300,000 tons. On this basis, Fiji 
is -not intending to increase 
production above 500,000 tons. 

However, even at this level, 
Fiji - Sugar realises that the 
price of sugar is volatile (and, 
with it, the ISO quotas). 
Furthermore, European beet 
farmers could one day succeed 
in undermining the guaranteed 
access which Lome grants for 
1.2m tons of cane from tbe 
African-Caribbean-Pacific coun- 
tries. 


In a move to shore up this 
inevitably shaky position, Fiji 
has commissioned studies- on 
the production of fuel methanol 
from cane, (which the govern- 
ment is treating as a priority), 
and on the use of cane rind as 
a construction material. A rum 
distillery is to open at Lautoka, 
later this year. 



The sugar cane industry employs nearly a quarter of 
This year the harvest of raw sugar should be a 


Fiji’s working population, 
record 480,000 tows 


Subsistence farming rarely means empty bellies 


Agricult 


ON THE island of Ovalau, 
coconuts rot where they fall for 
want of somebody to harvest 
them. The jungle spills down 
from the heights in a fierce 
wet abundance — a Fijian need 
merely clear a small strip to 
grow the roots (dalo, yams and 
sweet potatoes) that will keep 
his family fed. 

In Fiji, subsistence farming 
rarely means empty bellies. Vet 
last year, tbe country managed 
to import some 60,090 tonnes of 
food, much of it rice for the 
predominantly Indian popula- 
tion, and ended with a trade 
deficit of $177m. Although agri- 
culture (and food processing) 
continue to grow by over 2 per 
cent in their contribution to the 
Gross Domestic Product this Is 
largely because rising sugar pro- 
duction has masked the dedlne 
of other crops, particularly 
copra. 

The Fiji Islands are divided 
into wet and dry zones accord- 
ing to their exposure to tbe 
trade wind. The inland hills of 
the wet zone are used for grow- 


ing roots, pineapples and ginger 
and for pig keeping. In the inter- 
mediate areas, coconuts do well 
on the coast with babas, citrus 
fruits, coffee, cocoa and beef 
far min g inland, while the dry 
coastal areas are given over to 
sugar cane. Tobacco has pros- 
pered in the Sigatoka Valley on 
Viti Levu. 

As in so many Pacific islands, 
farming in Fiji is hindered by 
a communal system of land 
tenure which, while standing 
at the heart of the Fijians' 
notions of their identity and 
culture. “ does not” in the 
words of Mr. Josevata Kami- 
kamica, the general manager 
of the Native Land Trust 
Board, “fit -in very well with 
the need for greater produc- 
tivity and foreign exchange.” 

The main disadvantage of tbe 
Mataqali system (which means 
both the land and the kinship 
group, that owns it), is that 
there Is no correlation between 
the amount of usable land and 
the number of cultivators or 
mouths to feed. At the same 
time, while farm leases are on 
a more realistic footing than 
30 years ago, the largely 
Indian fans tenants lack real 
security and may be limited 
by the lease in gaining finance 


from the commercial banks and 
Fiji Development Bank (which 
lent F$5.8m to farming and 
fishing last year). Land often 
reverts to jungle when a lease 
expires. 

The most hopeful sign, given 
that the system . itself is 
sacrosanct, is the decision by 
the Trust Board, through its 
Native Land Development 
Company, to cajole mataqali 
into such commercial projects 
as the promising Seaqaqa 
sugar scheme on Vaua Levu. 
The Government is also 
looking to start a major rice 
project, so far without great 
success. 


Main exports 


Fiji's chief exports after 
sugar remain coconut oil and 
beche-de-mer — a kind erf sea 
slug — along, with frozen 
and canned tuna from the Pafco 
factory set up by the Japanese 
at Levuka. They each earned 
the country F$U.5m last year 
but the Government is not ex- 
pecting growth in the short 
term. 

Output of copra declined 
drastically last year from 26,000 
tonnes to 21,000. The large 
plantations and subsistence 


growers are beset with problems, 
from the almost annual hurri- 
canes to declining yields from 
trees planted before the copra 
slump of the 1930s and the 
Pacific War. 

In the early months of this 
year the world price again col- 
lapsed and the Government has 
been obliged to draw heavily on 
a ' F$2m funds provided under 
the Lom§ Stabex scheme. Even 
so. Copra now provides growers 
a return of as little as F$270 a 
tonne and the Government is 
concerned at heavy migration 
from the Lau group of islands 
to Suva and its suburbs. 

Last year, too', the State fish- 
ing corporation, Ika saw its 
catch drop by half. It attributes 
this to be abnormally cold 
temperatures in the seas around 
Fiji, which affected the feeding 
patterns of the tuna. 

The Government intends to in- 
vest in cold storage and better 
transport to permit subsistence 
fishermen (particularly in Lau) 
to export fo the main island for 
cash. Commercially, experiments 
with aggregation devices and the 
adoption of the 200-mile eco- 
nomic zone would appear to 
offer some hope — although tbe 
South Pacific islands lack real 
means to protect their interests 


against the industrial fishing 
fleets of Taiwan, 8. Korea and 
Japan. 

In the five-year plan starting 
next year, Development Plan 
Eight, tbe Government is look- 
ing for export earnings from 
cocoa and beef cattle (both of 
wbicb do well in tbe shade of 
coconut trees), coffee, citrus 
fruits and canned juices. Above 
all. it expects major exports of 
exotic softwoods to relieve tbe 
islands’ dependence on the 
fickle prices of sugar and copra. 
“ One day pine may offer a 
return comparable to cane,” 
says Mr. Jouati Mavoa. the 
Agriculture Minister. 


Hill country 


Since the late 1950s Fiji has 
been planting Carribbean pine 
on what is called Talasipa land 
— -that is, native land that is no 
good for anything else. Over 

40.000 hectares of inland hill 
country on Viti Levu is now 
under pine, with new planting 
running at the rate of 4,000 
hectares a year. The first 
returns are just coming in, with 
the experimental export of 

30.000 tonnes of logs to Japan. 
Returns next year are 


expected to be around F$2-3m 
but the Government hopes to 
multiply the volume of exports 
ten-fold by the end of the 
decade. It has turned its face 
away from log sales towards 
value-added products and em- 
ployment and the State Pine 
Commission is now studying 
proposals from four foreign 
companies for a processing in- 
dustry likely to require invest- 
ment of over FS120m. The signs 
are that the Government will 
opt for a chippings and pulp 
and paper industry suggested by 
M. K. Hunt of New Zealand. 

Pine clearly holds out Fiji's 
best export hope, in addition tD 
the valuable employment it 
already provides Fijians on the 
plantations. 

Meantime, Fiji is also happy 
with the outcome of the 
Sparteca negotiations this year, 
designed to open the markets of 
New Zealand and Australia to 
South Pacific products. 
Although Fiji has yet to reach 
agreement with New Zealand 
because of Wellington’s refusal 
to admit orange juice from a 
farm being developed at Batin 
on Vanua Levu, the Government 
expects to sien the accord by 
early next year. 
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FSC - The Fiji Sugar Corporation Ltd 


. . . Where we come from sugar is something very special . . . 

. . . It’s Geography. It’s History. It’s Politics, but above all 
It’s Economics. 

Sugar is FIJI’S biggest industry and the national economy’s 
mainstay. A prosperous Sugar Industry is absolutely essential 
for FIJI'S future development. 

It earns £162m for FIJI every year — about 75% of the total 
export income and 33% of Fill's GNP. 

FSC owns and operates all of Fiji’s four raw sugar mills. ' 

It provides Technical Management Extension and Advisory 
Services to the 19,500 cane fanners of FIJI. 

Over the years FSC has continued to supply top quality raw 
sugar to many parts of the world and it is proud of its 
reputation which is recognised world-wide. 

Of FIJI’S 6 IS, 000 people of different races and cultures, 

70% live in the cane-growing belt where sugar provides the- 
biggest source of livelihood. 


A History of the Fiji and 
United Kingdom Sugar Trade 



The agreement was of great benefit to the FUI sugar industry. 


art 


From verv humble export beginnings back in 1877, sugar has 
become FIJTs major dollar earner overseas. 

The first recorded export of FUI sugar to Britain was in 
1877 when nine bags valued at £5 3s Od were sent to London. 

In 1SSS. nearly eight tons and in 1869 four tons were despatched 
to England but no further exports were made to there until 3922 
when 2,940 tons worth £35,550 were exported. 


A further gap of six years then ensued and it is from 1928 when 
12,365 tons worth £171,835 were exported to the United Kingdom 
that it can be said that the large-scale trade in raw sugar 
between the two countries began. 


War. 


The trade, however, was interrupted during the Second World 


-rv'A.V.^TKT* 4 ! 



Up to 1928 New Zealand had been the biggest marget for FIJI’S 
sugar exports. 

But with the tariff changes in the United Kingdom in that year 
and the Commonwealth preference afforded by Canada, which was 
not available in New Zealand, exports to the former two countries 
increased and Britain quickly took over as the most important 
outlet 

By 1935 exports to the United Kingdom had reached 85,353 tons 
out of 'total exports of 135,633 tons in that year. 

Largely, due to shipping difficulties, the trade was interrupted 


Largely, due to shipping difficulties, the trade was intern 
during the Second World War and no sugar was sent to England 
after 1941 until 1946. 

During these years FIJI’S sugar went to the nearer destinations 
of New Zealand and Eastern Canada. 

Although in 1946 exports to Britain were resumed, it was in 
1950 that the sustained and expanding trade in sugar between the 
two countries was resumed and it has continued uninterrupted 
for the past SO years. 

The Commonwealth Sugar Agreement (CSA) from its inception 
in 1951, proved a great stimulus to these exports. 

Fiji’s initial quota under the agreement was 120,000 tons of 
actual sugar and this was increased later to 140,000 tons. 

In years of good production, extra sugar over and above the 
quota was sold to Britain as, for instance, in 1964 when the total 
sales were 165,212 tons. 


It provided a regular and guaranteed outlet for a 
of its production at remunerative prices and thereby gave a 
and stable basis on which the industry could develop and expand. 

It was natural, therefore, that FUI, along with other suppliers 
of raw sugar to the United Kingdom, should view with considerable 
apprehension the prospective termination of the agreement at the 
end of 1974 consequent on Britain’s entry into the European 
Economic Community. 

It was, however, possible during the ACP/EEC negotiations, 
which resulted in the First Lome Convention, for terms to be 
agreed for the continued access into the EEC market for an . 
indefinite period for specified quantities of sugar from the 
developing Commonwealth suppliers at prices to be guaranteed each 
year. 

These provisions formed the so-called Sugar Protocol to the 
First Lome Convention and whose terms are repeated in the 
Second Convention. 

Under the protocol FUTs annual quota is 163,600 metric tons 
white value, equivalent to approximately 173,000 metric tons of 
actual sugar. 

This is 24% more than the negotiated price quota under the 
Commonwealth Sugar Agreement 

In 1975, when these quotas became effective. FUI contracted to 
sell all its quota to the British refiners and has fully supplied 
this quantity each year since, proving as it did under the 
Commonwealth Agreement that it is a reliable supplier of good 
quality raw sugar. 

The supply, access and price arrangements under the Lome 
Convention are very different from those which applied under the 
Commonwealth Sugar Agreement 

Nevertheless these arrangements have continued to provide a 
guaranteed outlet for a large part of Fiji’s sugar at prices which 
have protected the industry from the vagaries of the World Market 
particularly in the period of very depressed prices after 1975. 

As long ago as 1883, sugar became the most important export 
item for FIJI and, despite much diversification and development 
in other fields, it still rem ains so. . 

While the proportion varies from year to year, on average 
sugar contributes 75 % of FUI’s export earnings. 

It is estimated that one quarter of FUTs people are directly 
dependent on the Sugar Industry for their livelihood and very 
many more are indirectly so. 


A prosperous Sugar Industry is absolutely essential for FIJTs 
future development. 


The continuance of the guaranteed access to the British market, 
which in 1980 will account for 38% of FIJI’S exportable production, 
remains absolutely vital for the industry and, indeed, for the whole 
of the FUI economy. 


FSC is Sugar — Sugar is FUL 


FUI SUGAR CORPORATION LIMITED, DOMINION HOUSE, 
THOMSON STREET, SUVA, FUI 
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TheBoard, 

Management and Employees 
of the Central Manufktoi^Compaiy 
offer sincere best wishes 
and congratulations 
on the occasion 
of thelenth Anniversary 
of Fijian Independence 


If it’s business in Fiji 
chances are 
we’re involved 


Whatever your business needs, there is every chance we can 
help you. 

From retailing, distributing, and wholesaling to manufacturing, 
shipping, forwarding and heavy transport, investment and 
finance, motor vehicles and machinery, or engineering and 
pastoral services, indent and commission agents — 

Bums Philp (South Sea) Co. Ltd. are the people to contact. 

With branches in the surrounding island countries of Niue, 
American and Western Samoa, and Tonga, Burns Philp is 
one of Fiji’s largest companies — for a reason. 

For over 60 years we have been providing efficient 
professional services to the people of the region. 

Burns Philp (South Sea) Co. Ltd. — if it’s business in Fiji — 
look to us. 



Burns Philp (South Sea) Co. Ltd. 

G.P.O. Box 355, Suva, Fiji. 

Telephone: 311777 

Telex: FJ2127 Cable: BURNSOUTH 


Important role 
in economic 
planning 


Tourism M 


IN THE boisterous days of 
“ blackbirding ” and general 
roguery before the cession of 
Fiji to Britain in 1874, there 
used to be 52 hotels along tbe 
waterfront boardwalk in 
Levuka, the old capital. Now 
there is just one. In the damp 
gloom of the Grand Palace 

Hotel in Suva, the new capital, 
it is not tourists but flabby 
alcoholic traders who sprawl in 
the cane chairs under the whir- 
ring fans. 

Yet it is because of Fiji's 
far-flung island geography and 
more mature economy that 
tourists are so little in evidence. 
This year there will be as many 
200,000 visitors to Fiji, equal 
to a third of the islands' popula- 
tion. The newest resorts are 
located along the south coast of 
Fiji’s main island, Viti Levu, or 
in the small Yasawa Islands to 
leeward, protected from most 
of the rain (but not the 
hurricanes). 

Earnings 

Gross receipts from tourism 
last year amounted to F$103m, 
making it is island's largest 
source or foreign exchange 
after sugar. The resorts and 
tbe country’s main airline, Air 
Pacific, which the Fiji Govern- 
ment owns with Australia, 
New Zealand and four small 
island States, employ over 4.000. 
Because of growing nnemploy- 
1 ment and the deteriorating 
current account of the balance 
of payments, tourism is “an 
integral part of our economic 
pla nnin g,” says Mr. Charles 
Walker, the Finance Minister. 

Tourism in Fiji grew at an 
average annual rate of 23 per 
cent in the 1960s with the strong 
rise in personal incomes in 
Australia, the country which 
still provides some 40 per cent 
of the visitors. The airport the 
Americans had built at Nadi to 
fight the Japanese in the Solo- 
man Islands offered a con- 
venient stage in the growing 
cross-Pacific traffic and this was 


crucial in asserting Fiji’s ascen- 
dancy over other Pacific islands 
of equal charm and more 
reliable weather. 

Encouraged by favourable 
taxation rates and tbe Govern- 
ment’s decision to offer duty- 
free shopping for tourists, entre- 
preneurs from Australia, New 
Zealand and North America 
invested heavily. They were 
trumped by Adna Khashoggis 
FSlOra Pacific Harbour on tbe 
south coast of Viti Levu. In 
1973 the number of visitors had 
reached 181.000 before plum- 
meting as the quadrupling of 
the world oil price wrought its 
havoc with air fares and the 
Australian economy. 

Fiji’s Minister of Tourism, 
Mr. Tomasi Vakatora, insists 
that the same will not happen 
now because of the doubling of 
the oil price in the course of 
1979. Its more moderate growth 
rate of recent yeare— 7 per cent 
last year — has helped the in- 
dustry to diversify. A new 
To kyo-NacG- Auckland air route 
could bring some 10,000 
Japanese to fin out the trough 
between the Australian school 
holidays in September and 
December-January. Tbe outlook 
for the Australian economy is 
relatively clear while the more 
worrying state of New Zealand 
could favour short-haul tourism. 
The completion last year of a 
Hyatt Regency, abandoned in 
1975, was a sign of confidence 
in Fiji by the tourist industry. 
Mr. Vakatora says. 

There are, however, ominous 
signs. Nadi’s role as a staging 
point has diminished as the 
flying range of airliners has 
increased and British Airways, 
Air India and UTA have 
recently pulled out The with- 
drawal this year of American 
Airlines and Pan Am is only 
partly offset by the arrival 
of JAL. Air Pacific, in 
the words of one of its directors, 
“ will have to go out and bring 
the tourists in.” But a Boeing 
737 wet-leased (aircraft and 
crew) from Air New Zea- 
land. which will be followed 
by an outright purchase next 
year with Eximbank help will 
scarcely manage to cover Hawaii 
6r even Sydney. 

Nadi is to be resurfaced 


Gold is still the 
most attractive 
prospect 



IN JULY, 1899, the Fiji Times 
reported a gold-find of “ payable 
nature ” towards tbe headwaters 
of the Rewa river on Viti Levu, 
Fiji's main island. A few hard- 
bitten residents had panned the 
waters until the searchers had 
run out of beer. The news- 
paper commented: “This- is 
about tbe 99th expedition which 
it has fallen upon this writer to 
record . . 

Hope has usually outstripped 
actual mining possibilities in 
Fiji, although the passionate 
optimism of the early pros- 
pectors long ago gave way to a 
Government policy that is 
cautious hut keen to believe 
the best of any new source of 
export earnings or jobs. But 
prospects for manganese in the 
1950s, bauxite in the 1960s, and 
copper since independence have 
faded before tbe reality of 
depressed world prices. 

With an oil Import bill last 
year of F$72.4m, the Govern- 
ment has particularly 
encouraged oil exploration, but 
two bore-boles (drilled by a 
Chevron consortium, in the 
channel named after Captain 
Bligh) have proved dry. The 
drill-ship has lefL 

The Fiji Government has 
issued more than 40 prospecting 
licences, chiefly to Australian 
interests, but Fiji has but one 
! active mine: Tbe Emperor Gold 
Mining company’s working in 
northern Viti Levu. Since its 
discovery, in 1932, by a 70-year- 
old panner, called Bill Borth- 
wick, the mine has produced 
more than 100,000 kg of gold, 
40,000 kg of sliver and earned 
around FS145rn. 

However, the main shaft is 
now down to some 700 m and 
there is very little " free ” gold 
— the grade is a mere 6 gm per 
ton. 

The mine was all but shut 
down in the early 1970s. How- 
ever, the present high price for 
the metal has given tbe mine a 
new lease of life — it could earn 
Fiji US? 15m this year— but the 
mine has only another 10 years 
before it, at best according to 
Mr. Ron Richmond, Fiji's direc- 
tor of mineral development. 

Gold remains the most attrac- 
tive prospect in Fiji and there 
is some intensive exploration at 
various sites on Viti Levu. 
including the old producing area 
of Vunda. and on the second * 
largest island of Vanua Levu, 
where the Mt Rasi min * pro. 
duced 1,800 kg in the 1930s. 

Tbe Fiji Government is clearly 
disappointed at the gloomy 
report, produced in January, 


concerning a large but lew-grade 
copper ore deposit at Namosi in 
southern Viti Levu. The 
Government was apparently 
ready to halve its tax require- 
ment during the development of 
the mine. But the consortium 
of four companies, led by Anglo- 
American. felr that the 500m 
tons of ore, at only 0.48 per 
cent copper and negligible gold, 
was not worth exploiting with 
the copper price unlikely to 
exceed £1,000 a ton in the fore- 
seeable’ future 

There are six other ore areas 
under exploration, one of which 
a Japanese company worked for 
a year in the 1960s. Iron is found 
in small and low-grade deposits 
and magnetite sands. 

The outlook for oil is scarcely 
better. The Chevron con- 
sortium drilled down to 9,000 
feet between the two ’main 
islands and is now examining 
tbe core samples. 

“ Two dry holes mean nothing 
— look at the North Sea." says 
Mr. Richmond. There are signs 
that the Channel might have 
large buried reefs, such as those 
which have proved to be prolific 
oil reservoirs, elsewhere. Mr. 
Richmond expects another hole 
to be drilled east of Viti Levu, 
next year. 

Resources 

On a smaller scale, Fiji 
appears to have other profitable 
resources such as ornamental 
marble, at Wainivesi, and of 
pumice at Vanua Levu. There 
are also phosphate deposits on 
the far-flung islands of the Lau 
group. whose inhabitants 
depend on the troubled indus- 
tries of fishing and copra. 
Nobody expects anything of the 
scale of the pockmarked island 
state of Nauru — which enjoys a 
per capita income higher than 
that of Kuwait— but the govern- 
ment is considering a “cottage 
industry” to give work to the 
islanders and replace the 15.000 
tonnes of fertilizer imported 
every year for the sugar planta- 
tions. 

Fiji is as confident as other 
Soyth Pacific islands that its 
200-mile economic zone will be 
rich in manganese nodules and 
other seabed minerals In the 
view of the Prime Minister. 
Ratu Sir Kamisese Mara: “ The 
sea resources of the Pacific will 
be the frontier of the end of 
the century.” 

Fiji is tilting for at least the 
technical arm of the UN Seabed 
Authority to be set up in Suva, 
when, and if. the Law of the 
Sea discussions are wound up. 
The Government hopes that its 
efforts for the UN in Lebanon 
and Zimbabwe may have earned 
it consideration as the location 
for the Commission. 
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Small boats anchored off one of Fiji’s many 
peaceful, palm-fringed beaches 


and the air stop for Suva 
provided with navigational aids 
since the International Air 
Pilots Association has com- 
plained about sight-only land- 
ing and the confusing flood- 
lights of a nearby rugger 
stadium. But Mr. Vakatora 
doubts that there will be major 
new investment in the industry 
other than a new hotel for the 
Japanese and, possibly, some 
expansion at Pacific Harbour. 
Although occupancy rates of 50 
per cent are clearly depressed 
by the seasonal lulls, the indus- 
try is thinking in terras of con- 
solidation, as is the Fiji Govern- 
ment 

Ownership 

But there are always prob- 
lems with tourism in a develop- 
ing country and in Fiji these 
do not appear to be acute. But 
the 60 per cent foreign owner- 
ship means that actual earnings 
are much nearer F$50m while 
Fiji’s widening trade deficit is 
not helped by the high imports 
tourism requires. 

The Prime Minister gets in- 
furiated at *he insistence of 
the major hotel companies in 
buying meat and fruit abroad — 
they claim it i* more reliable — 
for this diminishes the bene- 
ficial multiplier effect -on the 
local economy. The Govern- 
ment has already .provided 
expensive services for the hotels 


where there are dearly more., 
pressing social needs. 

Socially, the tourists : 
encourage already marked * 
Fijian tendencies towards/ 
extravagance (and drinking). - 
The Government is also worried : 
about the watering down to suit 
mass tastes of a technically * 
proud culture. Mr. Vakatora 
claims that there has been j 
some improvement from -the ~ 
abysmal Leve< of handicrafts < 
since the Government took a 
hand: “We will not become 
another Hawaii.” 

In practice the skill that pro- ^ 
duced finely carved war date’ 
and fishing lines of Huma Hal 
vanished with the exuberant - 
violence that employed it. 
Equally, tourist investment- has 
failed to distort with c ert ain ’ 
exceptions, traditional relation- " 
ships based on land owned in 
common since the chiefs, -with-' 
certain exceptions, have tended 
to pass the benefits down. 

Against this must be set hew ' 
jobs, which though fewer than 
in many industries, . are : 
desperately needed in the 1 
countryside to curb the drift to 
the towns Lnd the foreign. . 
exchange earnings, which have., 
the advantage of coming in the : 
currencies of Fiji’s main 
trading partners: “At the" 
moment, at least tourism is not ' 
yet out of hand.” Mr.. Vakatora 
says. “Our policy is that ir- 
should stay like that” 
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THE ARTS 


Cinema 


Chaplin’s ‘lost’ masterpiece 


by NIGEL ANDREWS 


A Woman. of Paris (A) 

... Gate 3 Camden Town and 
Gate May Fair 
The Elephant Man (AA) 

ABC Shaftesbury Avenue 
Qm Long Riders (X) 

London Pavilion 


La Derobade (X) 

Classic Oxford Street 


For those who don't like 
Charlie Chaplin the performer 
—and there are a blighted few. 
myself included, whom the 
Little Tramp’s revolving cane, 
(.witching moustache and wind- 
up walk can never move to 
major mirth — A Woman of 
Paris is the perfect Charlie 
Chaplin film. He isn't in it. 
Made in 1923. it’s. Chaplin’s one 
and only non-appearing silent 
film, as a writer-director, and 
it was rejected by the public 
on its first appearance for that 
very reason. Promptly shelved 
for 50 years, by Chaplin him- 
self. is finally re-surfaced in 
1976, when he dusted it off. 
shortened it, added a music 
score of his own composing and 
allowed it to be shown in 
cinemas. 

Hallelujah.' After a prelimin- 
ary flourish on the festival 
circuit, here it is aj. the new 
Gate 3 cinema in Camden, yet 
another addition to that 
dynastic family of movie-houses 
currently being reared for con- 
quest of London by exhibitors 
David and Barbara Stone. A 
Woman of Paris is a bewitching 
brilliant of a film: showing 
that when Chaplin took a 
furlough from performing and 
disappeared behind the camera, 
he obviously became a new 
man. Gone are the pie-eyed 
pathos and oops-a-daisy slap- 
stick of his self-starring , 
comedies — Chaplin in his silent- 
clown heyday always seemed to 
me like a mute blueprint for 
Norman Wisdom — and they’re 
replaced here by a sweeping 
sheen of sophistication and a 
lovely wit as easy as a cigar- 
flick. 

We're in 1920s France and 
poor little tillage girl Edna 
Puniance is driven from home 
by her siern father when he 
finds her holding a midnight 
first with her boyfriend. Off 
she elopes — or hopes to — to 
Paris, but due to a technical 
hitch the young man can’t come 
along, so she boards the train 
alone. 

Cut to Paris a year later. The 
heoti monde is in full swing, 
and decorating the arm of 
debonair ’ millionaire Adolph 
Menjou is none other than our 
transfigured Edna: poor peasant 


now turned rich courtesan. 
’Ere long, our heroine's erst- 
while provincial flame turns up 
iD Paris and the duel is on for 
Edna's love and loyalty. 

What might have- been a 
size-12 morality tale clumping 
across the screen in heavy 
Victorian brogues, splashing us 
with Dickensian pathos at each 
step, becomes a deliciously 
light, fluffy .comedy of 
mannerisms. Chaplin builds 
each scene as .a featherweight, 
pyramid of irony, and characters 
who would in other films have 
dragged their feet, fettered 
with the ball-and-ehaln of 
melodrama stereotyping — the 
evil roue, the fallen woman 
struggling to reclaim life and 
honour — here dance before us 
with unpredictability, spraying 
out grace-notes. 

Look at Menjou: brimming 
with joie tie vivre, and real not 
just roguish charm, as the 
moustache-twirling homme du 
monde. Look at Purviance: 
part country innocent caught in 
the machinery of big-city 
sophistication, part good- time 
girl goiDg straight for High 
Society’s jugular. 

The classic scene, justly 
hymned by the film's admirers, 
is the boudoir beauty session in 
Miss Purviance’s sumptuous 
apartment As she lies prone 
on her morning couch, pum- 
melled by the hands of an 
austere masseuse while listening 
to the day’s gossip from a trill- 
ing young girlfriend, Chaplin 


simply cross-cuts between close- 
ups of this tattle-tale visitor and 
of the severe, silent masseuse 
with her chopping, slapping 
hands and her looks-that-kiU 
darted at the young scandal- 
monger. The colliding worlds 
of prurience and puritanism 
are so vividly caught that we 
almost forget that Chaplin has 
teasingly robbed us of any 
glimpse of the heroine’s own 
responses. 

Enjoy the movie's careless, 
tonic richness of detail: the 
social quirks and razzmatazz in 
smart restaurant or Latin 
Quarter party. Enjoy the 
Balzac-ian glee with which Chap- 
lin depicts the rituals of society 
stoicism (never react to bad 
news except for a careless shrug 
and a disdainful laugh). Enjoy 
Chaplin's lush orchestral score, 
now oomp-oompa'ing with the 
twenties revellers, now sighing 
sweetly with strings. In short 
enjoy the movie — I defy you not 
to. 

* 


The Elephant Man is an 
oddity- It is based on the story 
of John Merrick, a Victorian 
man whose monstrous deformi- 
ties of face and body gave him in 
addition to the above sobriquet, 
an early career as a fairground 
freak and a later entree to 
social fame and adulation when 
he was adopted by a renowned 
surgeon. Frederick Treves. 
Treves dressed him up In good 
clothes, encouraged him in 
speech and manners, and intro- 


duced him to the leading lights 
of society and the London 
theatre. 

Was the Elephant Han, the 
film asks, thus saved and made 
happy for his twilight years or 
did he merely ascend the social 
ladder from one peepsbow to 
another? David Lynch, director 
of that dotty chunk of grand 
guignoi of yesteryear Emer- 
head, spends so much of the 
early .part of the movie direct- 
ing it as a freaktease-show — 
when will we see the “hero's” 
features? we clamour, as the 
character is shuffled around for 

half an-hour in darkness, behind 

screens, inside a hood, etc. — 
that subtleties of character and 
morality crowd up In the wings 
wondering if they'll ever get on 
stage. Finally the wraps come 
off and Glory Be, it's John Hurt 
with a squunched-baby face and 
a croissant on bis forehead. Now 
perhaps we can start the film. 

No, we can't For this film 
never begins. Neither as a teas- 
ing slice of Gothic horror nor 
as a debate on voyeuristic 
freak-ophilia does it stir into 
life; mainly because Lynch's 
direction pussyfoots anxiously 
between the two. trying to 
keep a handhold on both. The 
sober side of the proceedings 
gives us Anthony Hopkins as 
Treves, underacting as if novo- 
cained in sbouid-I-shouJdn't-I 
duologue with John Gielgud 
(head of the hospital where 
Merrick is boarded) and 
Hannah Gordon (wife). The 
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A scene from ‘ La Derobade * 




Coventry Theatre 


Entfiihrung/Boheme by RONALD CRICHTON 


While the Manchester Palace 
and Birmingham Hippodrome 
are temporarily shut for altera- 
tions. Coventry finds itself host 
to two opera companies. Glynde- 
boume Touring and Welsh 
National. Opera is no stranger 
to this theatre, which in 1962 
saw the premiere of Tippett’s 
King Pnom, but it doesn’t give 
the impression of being warmly 
welcoming. A still inadequate 
orchestra pit means that the 
strings are on stalls level with 
wind and brass buried behind. 
Can there have been any miscon- 
ception about the standards of 
CTO. which regularly offers the 
regions something previously 
rare indeed— -ensemble opera 
thoroughly prepared? 

Under the circumstances both 
conductors (Nicholas Kraemer 
for D?c Ent/uftruMfl. Nicholas 
Rraithcwaite for La Bolicmc) 
performed prodigies of discre- 
tion in keeping a reasonable 
balance between the stage and 
the Bournemouth Sinfonietta 
half in. half out of the pit. 
Though the strings, in particu- 
lar, stood the cxiTa scrutiny 
very well, (acoustics are good) 
care for the singers meant some 
loss of orchestral bite in Mozart 
as in Puccini. For Die Entfuh- 
ruftq on Tuesday further allow- 
ance had to be made because 
ihe theatre’s central heating 
was not working — some of the 
general shortage of rhythmic 


verve may have been due to 
cold hands and throats. 

Even so one suspects in Peter 
Wood’s production (first seen at 
Glyndebourne in the summer 
and staged for the tour by Guus 
Mostart) an incompatibility 
between the complicated, not 
invariably essential business and 
a slow stateliness like Bible 
illustrations brought half- 
heartedly to life. The result in 
William Dudley's handsome 
designs is definitely unyduthful 
in spite of a youthful east. Per- 
haps this was the real trouble 
Die Entfuhrung is a young man’s 
opera, but it needs singers ex- 
perienced beyond the point 
where most of them are likely 
to look their roles. 

Here the Osmin (Roger Bry- 
son) and the Pasha (Christopher 
Blades) were taken by capable 
young artists without the neces- 
sary weight — and weight is 
needed for the speaking role of 
the Pasha as well. At the other 
end of the scale were Two more 
likeable lightweights nibbling at 
the music — Deborah Rees 
i Blonde) and Adrian Thompson 
(Pedrillo). The main lovers 
were in a different category. The 
Belmonte of Keith Lewis gave 
the fullest singing of the even- 
ing Mr. Lewis threw little light 
on Belmonte’s character (unless 
the tenorial blandness was a 
producer’s comment on the 
architectural profession to 


which Belmonte pretends to 
belong) but for his generally 
excellent management of the 
difficult music one was grateful. 

In Const anze’s even more 
taxing role, Yvonne Kenny sang 
for the greater part with ease 
and beguiiingly shaded tone, 
also with a too consistent passi- 
vity. In her more hopeful 
moments, at least. ConsUmze 
needs zest and urgency as much 
as elegant moping. The ill winds 
of cold in the theatre did bring 
some good. The notorious white 
doves in the gilded aviary of 
act 2 were cowed into total 
silence. Not a coo, scarcely a 
rustle of wings. 

La Boh&me, on the other 
hand, can flourish with young 
singers If they are well picked. 
Glyndebourne's Mfcmi is Helen 
Field, so good in the title-role 
of Janacek’s Cunning Little 
Vixen during the Edinburgh 
Festival. She is not the pathetic 
waif (physique permitting) of 
tradition, but a spirited girl 
resentful of poverty and mortal 
illness. The third act, crucial 
for Mimi, went very well. 
Rodolfo was Pietro Ballo, a 


young tenor making his first 
appearance outside his native 
Italy. Promising voice, splen- 
didly secure high notes, good 
intonation, strong so far in the 
lyrical outbursts than in the 
conversational exchanges that 
are just as much part of the 
role. 


This aspect of the score was 
just where the Marcello of 
Christopher Blades was good — 
quick, clear and humorous in 
rapid delivery, a little tentative 
in the longer lines. The 
Schaunard of Omar Ebrahim 
made instant contact with the 
audience and kept it without 
false emphasis. He is clearly 
a useful artist in the making. 
Andrew Gall a Cher’s shaggy 
Colline sang his “ zhnarra " solo 
too lugubriously. The tour pro- 
ducer is Michael Beauchamp, 
sound enough except when he 
allows Musetta (Maria Moll) to 
overdo the shoe-pinching in a 
way that nearly spoils the re- 
prise of her waltz song. The 
third opera in the tour is the 
celebrated Cox-Hoc kney produc- 
tion of The Rake’s Progress. 


Boulevard 


The Comic Strip 
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The Comic Strip has distinct 
possibilities. For a start the 
entertainment is presented in 
a comfortable theatre inside 
Raymond's Revue Bar with 
which it shares drinking facili- 
ties and excerpts from blue 
movies. This adds an un- 
deniable air of anticipation. 
Then again the compere is 
Alexie Sayle whose manic 
steamroller style, filling any 
pause for breath with cheerful 
obscenities, is guaranteed to 
f»W the attention. He also 
gives little comfort to the 
artists who fail to entertain and 
get the audiences heave ho. 

This is the problem. There 
is no consistency in the pro- 
gramme: a few regular per- 
formers are mixed with one- 
offs, so a good night could be 
followed hy a dire. But judging 
by Wednesday what is likely to 
happen is that hits and misses 
follow each other on stage in 
rapid succession in the same 
show. This is inevitable with 
avant-garde humour but a 
couple of the acts were so un- 
funny that They must have 
avoided auditions. But, as 
Sayle says. '* this is alternative 
comedy — which means it’s not 
funny." 

Best on the night were two 
double acts The Outer Limits, 
who perform intellectual 
parodies in eluding' an effective 
impersonation of Space In- 
vaders, and Twentieth Century 


Coyote, In particular with a 
couple of poems revealing an 
obsession with Vanessa Red- 
grave. The artists are all 
young, intelligent experimental 
and even when dying the death 
are not boring— embarrassing, 
but not boring. The Comic 
Strip is a gamble but surety ft 
is time for London to have a go 
at intellectual cabaret, and the 
members of Monty Python in 
the audience laughed encourag- 
ingly at humour very much in 
their style but without their 
Footlights sophistication. 

ANTONY THORNCROFT 


Mozart. Prize 
for violinist 


The 1980 Mozart Memorial 
Prize was won on Wednesday 
night at the Queen Elizabeth 
Hafl by Patricia Calnan, a 25- 
year-old violinist She received 
£1,000. The runners-up were 
the oboe player David Cowley, 
who got £500, and the singer 
Cathryu Pope (£250). 

He Prize, which is supported 
by Royal Doulton, is awarded 
every two years to a musician 
under 30 for .a rendition of a 
work by Mozart The winner also 
earns a performance at the 
Royal Festival Halt, accom- 
panied by the Loudon Mozart 
Players* who provided tiie back- 
ing ml Wednesday. 


battier side gives us a venal 
hospital porter (Michael 
Elphick) selling tickets to all 
comers for a peep at the mon- 
ster, and a crowd of respond- 
ing East End cockneys rhnbarb- 
ing as if straight out of Ham- 
mer's peasant division. Midway 
between the refined and and 
the ridiculous is Anne Bancroft 
as a Famous Actress, ushered 
on request into the Elephant 
Man's presence and batting 
lines from Romeo and Juliet 
with him across the tea-table. 

Shot on wide-screen and in 
black-and-white, the film is a 
stiff, stilted period-piece with 
no sense of humour and no 
real sense of serious engage- 
ment either. Not for the first 
time, an overawing subject has 
produced an underwhelming 
film. 

★ 

The Long Riders also needs a 
transfusion of something: pos- 
sibly of the blood of Sam Peckin- 
pah. This dry, distanced, tableau 
vioant account of tbe Jesse 
James and Cole Younger story 
was made by Walter Hill, writer- 
director of Warriors. He has 
turned the brash, balletic, comic- 
strip methods of the earlier film 
into a too-reverencing photo- 
album style, which only bursts 
from its decorousness in the 
final, famed shoot-out at North- 
field Minnesota: mixing slow 
motion and fast editing in a 
stunning apocalyptic cut-up of 
a climax. 

Elsewhere the movie's grand 
si gnatu re-gimmick of casting 
real-life movie siblings as the 
James. Younger and Miller 
brothers — James and Stacy 
Keach, David. Keith and Robert 
Carradine. Dennis and Randy 
Quaid — offers a ground-base of 
natural rapport that Hill con- 
sistently fails to build on. The 
smoky, ominous textures, the 
spiky compositions, the spare 
dialogue seem ever more 
academic as the story somnam- 
bulates on through the familiar 
staging-posts of an oft-filmed 
legend. 

★ 

La Derobade is a prance 
through the red-light districts of 
Paris, pursuing prostitute Mlou- 
Miou as she attempts to evade 
the clutches of (a) the police, 
(b) her vengeful pimp-cum- 
lover and (c) a serpentining, 
priapic script that tut-tuts at 
the lot of the prostitute while 
licking its lips mightily over her 
activities. Daniel Duval directed 
the film and plays the pimp, 
and co-star Maria Schneider fol- 
lows her Last Tango in Paris 
with this terminal foxtrot. 


Young Vic 


King Lear 


by B. A. YOUNG 


The Young Vic is itself again, 
with its thrust stage surrounded 
by a juvenile audience. sitting 
on the edge of their seats to 
learn how the story ends, and 
its own company giving an 
immensely exciting King Lear 
under Frank Dunlop. 

Philip Locke's excellent Lear 
Is mad from the word go, excit- 
able, restless, his eyes looking 
this way and that, expression 
coming and going In his face like 
an actor's in a silent movie. The 
exchanges about Cordelia’s 
“ Nothing ” are a fatherly joke; 
but when Kent comes to her 
defence a moment later be 
rushes at him in fury. He knows 
he is mad, and what is more his 
two elder daughters know it. 
The change in him after the 
storm is that he is mad all the 
time, and knows it no longer. 

The play is done at a great 
pace and with great clarity. The 
costumes are of no special 
period, but are satisfactorily 
anonymous; Carl Toms is the 
designer, and he has overlaid 
the stage with dull slate grey 
and backed it with a heavy iron 
gate. Except for the scarlet 
traverse cloth that covers the 
gate during the first scene, 
everything is grey and sad. 

The mood is gTey too. in 
spite of the great vigour of the 
playing, which is first-class 
throughout. Paola Dionisotti's 
Goneril, though she wears 
granny glasses and speaks low, 
commands the stage whenever 
she walks on to it. She is quite 
different from Regan (Joanna 
Dunham), whose weapon is 
charm, even if we can see the 
selfish ambition behind it. Nina 
Thomas plays Cordelia, unable 
to understand why her father 
can’t see the point of her refusal 
to flatter him, but hardened a 
little at the end, though she too 
radiates charm. 

Alfred Lynch plays Gloucester 
with a quiet nobility, and his 
two sons are Peter Birch as 
Edmund, a smooth villain but 
capax imperii, and Nickolas 
Grace as legitimate Edgar, alias 
Poor Tom. This is a stunning 
performance, the true and the 
imposed personalities blended 
with great skill, and an extra 
peasant personality added when 
he picks up his father after the 
pretended jump over the cliff. 
Gloucester's blinding is done 
with violence but not with 
horror; Cornwall gouges out 
one eye with his heel, the other 
is pulled out in a rough-house. 
The scene on Dover beach 
between the mad King, the 
blind Gloucester and the 
devoted Edgar is heart-rending. 

Patrick O'C-onnell begins as a 
bushy-bearded Kent, but cuts his 



Philip Locke 


hair and beard back to disguise 
himself. The stocks he is put 
in are hideous metal traps, not 
the friendly wooden machine we 
know. He trips Oswald with a 
quick movement that perhaps 
accounts for the later phrase 
“Base football-player.*' Oswald 
(Ian Tyler, slim and polished) is 
clearly happier in the court than 


in the field, but has quite a 
decent fight with Edgar, who is 
armed only with a single-stick. 
I wasn’t altogether happy with 
Andrew Robertson's Fool, whose 
witticisms seldom seem as good 
as his master's straight lines. 
Perhaps he realised his time was 
up. 


ENO at Nottingham 


The English National Opera 
is to set down roots in Notting- 
ham next spring. From March 
9 for a month it will mount five 
productions at the Theatre 
Royal, two of which Monteverdi’s 
Orfeo and Richard Strauss’s 
Ariadne auf Naxos are new. The 
other works will be Cenerentola. 
by Rossini, Britten’s Turn of the 
Screw and Offenbach’s La Vie 
Parisienne. 

In 1975. when the ENO last 
visited Leicester, its managing 
director. Lord Harewood, said 
the company would never return 
until the theatre had been 
modernised. Now, after the ex- 
penditure of over £5m it is, in 
his own words, "the finest bit 
of theatrical refurbishment I 
have seen in the UK for years." 
The ENO will make use of the 


excellent facilities to mount lec- 
tures, recitals, workshops and 
other educational activities dar- 
ing its season, which will intro- 
duce to Nottingham the sub- 
scription facilities that have 
worked at the Coliseum. 


Lord Harewood said that by 
the end of this season the links 
between the ENO and the ENO 
North at Leeds will end. The 
northern opera company is now 
so firmly established it can stand 
on its own feet and will prob- 
ably ebange its name to show its 
independence from its parent. 
The Nottingham month is made 
possible through a £200.000 
grant from the Arts Council and 
is part of its policy of linking 
national companies with the 
regions. 


Sheraton.The fastest-growing 
of the three luxury hotel chains. 

And growing spectacularly with the Middle East 



DAMASCUS-SHERATON - Surrounded 
by munificent gardens, this luxury 
botel combines oriental designs with 
contemporary comfort. Ameni- 
ties Include swimming pool 
tennis courts, shopping arcade 
and a choice of elegant (fining 
rooms. Each room Is beauti- 
fully appointed. 


ABU DHABLSHERATON -A new hotel 
overlooking the azure waters of the Gulf. 

Close to shopping district and a 12-mile ride 
from the airport in the hotels luxury limousine. 
Private beach available as well as hotel pool. 
Cuisine prepared by a prize i 



JEDDAH- 
SHERATON - 

Only a few minutes from the airport this 
luxurious new 17-storey hotel is within easy 
reach ol Jeddah’s commercial centre. 

Every Sheraton service and facility; 
satellite-linked phones, poolside barbecue, 
delightful dining in the gourmet restaurant 


DUBAI-SHERATON- 
Located directly by The 
Creek*, the bub of Dubai's 
business world, your first 

impression is the 7 -storey 

lobby. Perhaps one of Dubai’s 
most exclusive hotels, but a 
little exclusiveness is nwer ' 
amiss bent. 








NILE CRUISES-^ The largest luxury hotel fleet 
on the Nile. Cruising between Luxor and Aswan, 
me of Sheraton’s four Boating hotels transports 
you. in hilly air-conditioned comfort, through 
5J100 years of history whilst yon eqjoy the 
facilities and service of tomorrow. 


HHJOPOUS-SHERATON- 
Its location makes this elegant new 
hold ideal for business traveller and 
tourist alike. A whole host of amenities 
include swimming-pool, adjacent patio- 
bar, health dub, tennis courts. Inter- 

national food specialities 



MEDJN A -SHERAT ON - The magnificent 
meeting place for business travellers. 
Equipped with the latest audio-vis ual 
facilities, we offer truly international 
luxury and comfort Finished in Italian 


marble and furnished with French imports, 

ilight 


architecture, decor and load to deligr 
the connoisseur. 


Book - or have your travel agent book - 
through Sheraton’s exclusive worldwide 
computerised booking service: 

RESERVATRON HI 

London 6366411 • Frankfurt 295306 
Amsterdam 434874 - Zurich 3020828 
Paris 0792800 ■ Brussels 2194596 
Vienna 542132 
Reservation HI gives you 
instant confirmation in 400 
Sheraton Hotels in 40 countries* 





Sheraton' 


HOTELS & INNS, WORLDWIDE 


- .-rr*’' 


m "~7V 


>*>* 
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Hill Samuel in 
management move 


HILL SAMUEL has joined the 
growing ranks of City institu- 
tions prepared to offer their 
own property investment and 
management service. 

Property is not a new area 
for the merchant bank, which 
operates a commercial property 
unit trust with a portfolio now 
valued at around £70m as well 
as an agricultural unit trust 
worth about £23 m. 

Until now, the bank has 
always employed the services 
of a managing agent — Edward 
Erdman — to run its property 
unit trust operation. But Mark 
Summers, managing director of 
newly-formed Hill Samuel 
Property Management, says the 
bank now feels it has sufficient 
in-house capability to take over 
the reins and at the same time 
to penetrate further into the 
property world. 

Brian Wootton, a surveyor 
with a spell in Toronto just 
behind him. has joined Hill 
Samuel to complete the team,, 
which has now taken over 
management of the larger unit 
trust in the fullest sense, in- 
volving the acquisition and dis- 
posal of properties and collecting 
and negotiating rents. 

Erdmans, who had an exclu- 
sive agency and carried out free 
valuations for the units, will 
continue to have close links 
with the Hill Samuel team and 
will cany on with valuations, 
for a fee. 


Away from the unit trust 
operation, however. Hill Samuel 
will be looking to build up its 
own property investment and 
management operation. Accord- 
ing to Mark Summers: “ We 
have a large number of clients 
in house who invest in property 
through our units hut there is. 
a growing requiremeu t for 
direct property management on 
behalf of funds which are large 
but not (large enough to have 
their own internal teams.” 

Hill Samuel is thinking 
particularly of the large num- 
bers of local authority super- 
annuation funds, which it 
-believes are very underexposed 
in terms of property and which 
could be attracted by a manage- 
ment and investment service 
operating outside the tradi- 
tional agency network but which 
will offer the same range of 
expertise. 

“Until now. we have not had 
the capability to set ourselves 
up on this basis as the modern 
fund manager must be able to 
offer advice and experience in 
all aspects of the property 
sector. With the establishment 
of the new company, we feel 
ready to spread our wings.” 

Negotiations are already being 
concluded on the purchase of 
several properties for the unit 
trust portfolio and Mr. Summers 
says he is hopeful that property 
clients, other than those 
interested in unit trusts, will be 
putting business bis way in a 
fairly short time. 


Trust Secs, 
cash call 

MR. PETER JONES, one-time 
joint managing director of pri- 
vate property group Compass 
Securities, is the man at the 
centre of Trust Securities Hold- 
ings. which came to market this 
week via a £1.4m placing of 
shares representing IS per cent 
of the issued equity. 

Mr. Jones, with 17 years in 
the property industry behind 
him still only 35, left Compass 
— the refurbishment specialist 
set up in 1969 by Geoffrey 
James on his sudden departure 
from Hasiemere Estates— in 
October 1975 to head his own 
property operation. 

He started Trust Securities 
early the following year and, in 
readiness for this week’s plac- 
ing, ail the subsidiary opera- 
tions subsequently incorporated 
in England and Jersey have 
now both amalgamated within 
the holding company. 

Mr. Jones, who has five execu- 
tive director colleagues and two 
senior executives working with 
him, has also during his career 
worked for Chamberlain and 
WiUows, Hamptons and All sop 
and Co. 

Trust Securities intends to 
concentrate on the development 
of commercial and industrial 
properties suitable for institu- 
tional acquisition and although 
nil schemes to date have been 
created for resale, the group 
ultimately intends to build up 
its own portfolio. Nine schemes 
valued at £6.5m #re at present 
underway. 


Raglan gains ground 


THE REHABILITATION of 
Raglan Property Trust, one of 
the casualties of the 1974/75 
property market collapse, was 
taken a stage further this week 
with the announcement of' a 
capital reconstruction to elimin- 
ate the remaining £6m deficit on 
the group's shareholders funds. 

At the same time the group 
revealed that it is moving back 
into property development in its 
own right through a series of 
equity sharing schemes with 
Abacus— part of the Sir Robert 
McAIpine construction group — 
and others. 

The capita] reconstruction, to 
be put to a meeting of Raglan 
shareholders on October 31, 
should complete the rescue of 
the group which in 1973 con- 
trolled properties valued at 
almost £27m. 

Today the group controls 
properties valued at around 
£300.000 while pre-tax profits 
in the year to March 31, 3980 — 
moving into the black for the 
first time since 1974 — amounted 
to £57,704 compared to the 
record £892.000 pre-tax profit 
earned at the height of the pro- 
perty boom in 1972/73. 

Since then Raglan has been 
subject of a major rescue oper- 
ation brought on by the 
collapse of property values in 
the mid-1970s which left 
borrowings of more than £2 7m 
substantially uncovered. 

In 1978 the. bulk of the 
group’s properties, together 
with full responsibility for the 
debts, were decanted into two 
new “ unconsolidated ” sub- 


sidiaries Wadeford and Tredray 
Securities. So far. file subsidi- 
aries are thought to have repaid 
only £10m of the £27m outstand- 
ing and with only one major 
site, at Newbury, still to be 
sold, it \5 clear — as it always 
was— that the loans will never 
be repaid in full. 

Meanwhile the parent group. - 
unencumbered by its former 
debts, has taken over the role 
of property and project develop- 
ment managers receiving a fee 
from previous creditors, like 
First National Finance Corpor- 
ation and EBS Investments 
(formerly tie Edward Bates 
banking group), for managing 
the properties it once owned. 

A more recent departure has 
.been a series of equity sharing 
deals which the ^oup has 
undertaken or is in the process 
of negotiating. One ’ such 
scheme, due for completion in 
November, is a 30,900 sq ft 
shopping development at St. 
Austell undertaken with Abacus 
and in which Raglan has a 35 
per.cent stake. 

The scheme has been fully 


• Crnden Developments has 
won planning permission for 
.Its 150.000 sq ft shopping 
centre scheme next to Chel- 
tenham’s High Street. The 
£15m project should be com- 
pleted in 1984 and will pro- 
vide a 60.000 sq ft store and 
fill shops qs well as a covered 
market. Agents are Healey 
and Baker and Lawson and 
Lawson. 

• Felerest Property and De- 


let to -Boots, W. H. Smith and 
the Co-op and Raglan is now in 
the process .of concluding the 
sale of its 35 per cent equity 
stake to Abacus. In another 
development with Abacus sane 

60.000 square feet of offices in 
Swindon has recently 'been sold. 
Raglan is not saying how much 
it is likely to make on the two 
deals bat says that profit on 
the sale of its interests win be 
included in the current year’s 
figures. 

Raglan 4s now irr the process 
of arranging forward funding — 
again on an ■equity shoring basis 
— for a $4an office development 
near Oxford; with' tbe first 
phase comprising 26,000 square 
feet gross already pre-let to 
Becion Dickinson the U.S. 
pharmaceuticals group. 

On a similar basis Raglan is 
seeking a partner to develop 

30.000 sq ft of offices in Bristol 
with terms already agreed for 
the purchase of the ground lease 
of the site from the local 
authority. 

Andrew Taylor 


velopment and Royal Insur- 
ance have refurbished 9 John 
Street and 9, Nerthington 
Street, WC1, purchased from 
the Thomson Organisation in 
1979. and let the 5.500 sq ft 
office building to a subsidiary 
of the L’Oreal Group on a new 
25 year lease at a starting 
rent of £51,500 a year. Sacker 
and Gale were joint lettlftg 
agents and St Quin tin advised 
Royal. 


Imperial Group shop 
in West End s 


THE CHILL winds of recession 
howling through the retail trade 
failed to cool this week's open- 
ing festivities in St 
Christopher's Place, the West 
End’s latest shopping scheme. 

Sandwiched between Oxford 
Street and Wlgmore Street just 
north of Bond Street tube 
station, the Vietorian-style 
shopping precinct was given a 
somewhat informal send-off 
which included a Caribbean 
barbecue, Arab acrobats and a 
press conference attended by a 
gorilla. 

The - precinct represents,' how- 
ever, a far from frivolous 
exercise and is the result of an 
eight year refurbishment and 
redevelopment programme which 
has left Imperial Group Pension 
Funds, advised by Richard Ellis, 
owning a large proportion of 
the area on a freehold or lease- 
hold basis. 

Imperial was originally 
brought in to fund the improve- 
ment of some of the SL 
Christopher’s Place buildings, 
being carried out by David 
Llewellyn's Greengarden Invest- 
ments. But the pension funds 
decided to go further and a 
complex programme of acquisi- 
and refurbishment has left 
Imperial's pension funds with 
59.000 sq ft of the total 80.000 
sq ft of retail space in the 
pedestrianised development, 
accounting for 60 of the 7S- shop 
and restaurant unite. 


Imperial also owns 34.000: sq 
ft of offices while (lrp*ng«aen 
retains a head lease' 'on; stale 
office and residential stMSij- 

Imperial's investment^nan^er, 
Norman Ferguson. dearly 
regards the £16ta investment- is 
a somewhat exceptional i tenpin 
the pension funds* £300m "‘4w. 
perty portfolio. “ It is rarer -for 
a pension fund 4o be creative 
as well as commensal tad 
piecing the ; ■whole- scheme 
together has been a major 
management job. It would have 
been much easier to - toy -an 
office block and. at times, wo 
wished we had." ; > ; 

The short-term- problems 
affecting the retail trade and the 
fact that fashion (one of the 
hardest hit sectors) predomi- 
nates in the scheme, is. not 
anparently giving rise to - any' 
undue concern. By this 
week's opening, only four units 
were unlet — the result of rigid 
tenant screening rather than my 
shortage of applicants, according 
to Richard Ellis. 

Tenants are paying around 
£35 a sq ft for space, equating 
to somerhing in the region of 
£l2.00ft-£ 17.000 a year for an 
average unit, most of which are 
small. The rents represent a 
new high for the location but 
look cheap when set against 
others in the vicinity. In nearby 
South Molton Street, rentals are 
anywhere up to £60 a sq ft. and 
tenants in Sr. Christopher’s 
Place will be paying only about 
one-sixth of the rentals round 
tiie corner in Oxford Street. 




Richard Ellis 


Worldwide 


v: v / / 




TO LET 

32,OOOsq.ft 

of new air-conditioned offices 
possession Summer1981 

Richard Ellis Chartered Surveyors 
64, Comhiil, London EC3V3PS Telephone: 01-283 3090 



Jansel House, stopsi^r Green, 

Luton 

9900 sq. ft. 

Offices to let 
on two floors. 

preserved car parking spaces. ABenqifries to jont sole agents; 





Anytfazngysuwartfbuik, 
anywhere in Soodand 
onntaty igf 

Gilbert AsfiTT 
041-2482511? 

I\jpifflhTyWnrGCTy.Siu i .filing mt 


5 Upper GeorgffSfreet 
.Luton LU1 2QYv , . ; 
Telephone r-3 1 2 6t ; ; 


Jones Lahg 


Chartered Surveyors 
103 Mount Street, 


62 Grosven or Street s X:i: v T , ‘ifj2fT London W1Y 6 AS 


•London W1. 

Telephone: 01-493 4932. 


Telephones Q1-493 6040. 


OFFICE AND FACTORY 
International eampsnv reauiro* oBico. 
factory a na parking spate an snort or 
lang term lease m Bsi ! 

Minimum retjuiromenj Is for e.owu 
in. It. ofeces I too floor* II coOveiUOM) 
Mitb adl«wt mwinlactarmp taciht m. 
antti up » t»o acres lerel lind yn uno 
lor parting- Particularly Intercttod in 
premises .at present surnioa to 
moms -»hK*i may provide U nM 
occupation uni landlords wish to 
repossess. Writ* urpeiitJv to Bo* 
T_SS4fl. Financial Tinas. 10. Cannon 
Street. EC4P «SY. 



LIVERPCX>L 

M57/M58. Entire factoiy/Waxehouse 
complex 327,000 sq. & on 15 acres 
For Sale 

LITTLE STANNEY 
ELLESMERE PORT CHESHIRE 

New warehouse unit 25,000 sq. ft. 

To Let 

BIRKENHEAD 

Factory/warehouse 9,700/29,000 sq. ft. 
For Sale/To Let 

SHEFFIEZD 

Modem depot, factary/warehonse 
11,540 sq.ft To Let 

PRESTON 

Modem depot, factory/warehouse 
11,400 sq. ft To Let 


MATTHEWS GOODMAN 
& POSTLETH WAITE 


n«4 


w-VOOM LIVERPOOL i^ASIS 


051-236 8732 4 water st Liverpool 12 3SP 

' ALES AT ?2;Ur?5S THAMES ST LCwCCSECtE 3L'ACl ; 2',5 522;. ' 


HAiNAULT ROAD 

LEYTON 
LONDON E.11 

(Cose to North Circular Road A Mil Motorway) 

NEW LIGHT INDUSTRIAL 
UNITS 

TO LET 

69,800 sq. ft. 

Units from 1,000-11,000 sq. ft. 

(Ready for occupation January 1987) 



1* BERKELEY STREET 
LONDON W1X 5AE 
TELEPHONE 
01-492 0954 
and Birmingham 


Estate Surveyor and Valuer 

LONDON BOROUGH OP 
WALTHAM FOREST 
TOWN HALL 
WALTHAMSTOW 
LONDON E17 4JF 

TELEPHONE 
01-531 3821 


3v Oiii-ctr.N c< n.rr.icrcx-.'i. 






Town Centre Development Site 3,5 acres 
Fbf Brine remedal centre 
Leisure Activities or Offices etc. 

| Closing date for Hfel proposals Friday 28th November, J980. 

□□Grimley & son 

aaHBBHnuurmmcmucirac 




5 Endeavour Way 

DumsfordRoad 

Merton 

Excellent New Single Storey 

Industrial/Warehouse 

Premises 

Approximately 20,000 sq ft 

0 Extensive office accommodation 

• 47 Car parking spaces 

• Full gas central heating 

• Covered loading areas 

Lease to be sold 
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St James's 
SW1 

Offices 
2,950 sq.ft. 

■Entire Floor 
■New Development 


il 






ip ■ ^ •• • - 
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Acquisitions 


Auctions 


Building Surveys 


Development Co-ordination 


Investment Financed 


Portfolio Management 


Lettings 


Finw^iKil 


Sales 


Valuations 


Wall W 






Leatherhead 
Surrey 


Location: 

Leatherhead is extremely well located to the 
South of London midway between Heathrow 
and Gatwick Airports with excellent road 
communications to Central London via the 
A243/A3. and also the South Coasr Road 
communications will be further improved with 
the completion of the proposed MSS orbital 
motorway which will encircle London and have 
links with a number of major motorways. 

There are also excellent rail communications 
to London (Waterloo and Victoria} via 
Leatherhead Station which is in easy walking 
distance. . 

Randall's Research Park is situated m very 
pleasant surroundings with a number of golf 
courses, parks and open country side nearby. 
For the staff, the shops are conveniently 
situated dose by. 

For further details apply: 

Richard Ellis / 

Chartered Surveyors m 

6-lOBjutartStr^t. M 

London WlXBDU m 

Telephone: 01-408 0929 V A 


RESEARCH 


PARK __ 


TO LET 

5.000^80,000 SO -FT. APPROX. 


Description: 

FandailS Research Park is an established 
Research Park used exclusively by Companies 
undertalnng R & D projects. The intention is to 
create a cam pus style development, 
constructing buildings to a high specification 
around a central forecourt for those concerns 
who require a special type of building for their 
particular research function The proposed 
buildings will be available from 5.000 to 
80,000 Sq. FL; alternatively our clients would 
consider other forms oi special development 
relating to research and development. 




~ GUILDFORD 

Superb New Off ices 

TO LETapp™ 2,339s 


E ■ approx m 
(last remaining 


suite) 


wgSmjSB* 1 ** 


PEPPER ANGUSS' 
t-fVAlWOOD 

>*.i — fwi 

M rirtH.V'-'* '■*'+*“* *'**-*:. . 

01-499 6066 • 


MoLDRArW. 

( 0483)35633 


ST. PETERSPORT 
GUERNSEY Cl 

MAGNIFICENT 
RECENTLY CONSTRUCTED 

CAR SHOWROOM 

if Petrol Forecourt 

* Workshops 

* 9.000 S.F. - 150 car 
park spaces 

Freehold available * Details and 
Trading Figure* from Sole Agent: 

JAMES ANDREW & PARTNERS 
62 Pall Mall, SWI 01-839 4436 


' JCihrvfcii, w ■ “l 
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Chartered Surveyors 

1 6 Suffolk Street, London SWI Y 4HQ 

01-930 9731 


Richard Ellis 

Offices 


Coventry House 

3 South Place, London EC2 

12,080 sq ft of prestige, 
office accommodation 
arranged on four floors 

To Let 

Sole Agents 

Richard Ellis, Chartered Surveyors 
64 Cornhiil. London EC3V 3PS 
Telephone: 01-283 3090 


CROYDON rent E free PERIOD 
7,133 sq. ft. or 14,266 sq.ft. 

ic New Factory or Warehouse ★ Self-contained yard 
ic 21ft eaves height ★ U70 sq ft heated offices 

* Four loading doors ★ Freehold available 


MELLERSH & HARDING ELLIOTT & CO. 


Chartered Surveyors 
42 St. James's Place 
London SWI 
Tel: 01-433 6141 


ELLIOTT & CO. 

Chartered Surveyors 
8 Part Street 
Croydon CR9 1TY 
Tel; 01-686 9978 
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TO BE LET 

OCCUPATION MARCH 1981 

Substantial private car parking 

' Joint Letting Agents-- ’ ; 

JonesLang • ; R°fM' JDP, ? E f9 N p| 

® "STSSL— 01-4936040 \ 

p. - "ny;? ?g,,« 


NOWHERE TO PLAY? 

We have a 
5 Acre Sports Field 
located S.E. London/Kent 
For Sale or Lease Available 
January 1981 

PnnciJW/s only p/ecse write to: 

Box 7.5359, Fiiwnciaf 7imeJ, fO Cannon Street, EC4P 4BY 


LARKFIELD 

NR. MAIDSTONE 

Modern 
Warehouse 
& Offices 

41,000 
T O LET 

NORMAN, 

ROURKE & PARTNERS 

01-499*1344 


toeet 

JLW 

H F.LP YOU FIND : 

THE PROPERTY YOU 
Rl QUIREys ■ 

ask for details of tl^dol lowing:^ 
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For OFFICES 
01-493 6040 

103 MountStreet, London W1Y6AS 

VICTORIA 

3,038 sqft 

KINGSWAY 

1,700 sq ft 

VICTORIA 

2,095 sqft. 

TRAFALGAR SQUARE 2,785 sq ft. 

ALDWYCH 

2,415 sqft. 

PORTLAND PLACE 

5,400 sqft. 

MAYFAIR 

5,713 sqft 

KNIGHTSBRIDGE 

7,100 sqft. 

KENSINGTON 

8,495 sqft. 

VICTORIA 

11,155 sqft. 

ST. JAMES’S 

366 sqft. 

MAYFAIR 

2,439 sqft. 

ST. JAMES’S 

15,595 sqft. 


For INDUSTRIAL 
01-606 4080 

33 King Street, London EC2V 8EE 



T0TTQN, 

8,900 to 

Southampton 

140,000 sqft. 

ARMLEY ROAD, 

5,000 to 

Leeds 

400,000 sqft. 

KEW, 

6,000 to 

London 

80,000 sqft. 

GATWICK AIRPORT, 15,100 to 

Sussex 

45,000 sqft. \ 

SPEKE, 

60,000 to I 

Merseyside 

1,000,000 sqft. 

CRAWLEY, 

50,000 sqft. 

Sussex 


SIDCUP, 

4,000 sqft. & 

Kent 

12,000 sqft. 

STR00D, 

Sites For 

Rochester, Kent 

Sale 

BRISTOL, 

2,300 to 

Avon 

22,500 sqft. 

LEWES, 

5,000/7,000 

Sussex 

and 14,000 sqft. 

ENFIELD, 

6,000 to 

Middlesex 

57,000 sqft. 

PENKRIDGE, 

29,275 sqft 

Staffordshire 


1 BURY ST. EDMUNDS, 9,400 to 

Suffolk 

20,600 sqft. 

BRIDGWATER, 

3,250 to 

Somerset 

40,000 sqft. 


3.05 acre site 


For SHOPS 
01-493 6040 

103 Mount Street, London W1Y 6AS 

Covent Garden Middlesbrough 


Dorking 

Holbom 

Kings Road, 
Chelsea 


Oxford Street 
Piccadilly 


Chelsea upon-Thames 

Reading Solihull 

London Wall Worthing 


If nothing suitable is listed here ask 
for details of further properties from 
the'JLW Computon"Property Computer. 



Chartered Surveyors 
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THE VERY LATEST 



^LIVERPOOL 


MANCH^TER 



M it takes is a phone call to find out about the unique 
We Royal Industrial Development Service. 

Our location in the heart of the Cheshire countryside 
gives you a massive catchment area of customers, suppliers 
and workforce. 

And all the motorway and railway links you could wish 
for. Telephone Bill 'Wallace on % #A ■ P" 
Wmsford (06065) 202L Hell tell \//\| I— 
you all the latest developments. V/ ALL 


you all the latest developments. V/ ALiL 

VALE ROVAL DISTRICT COUNCIL, OVER HALL, If XX I 

WINSFOKD, CHESHIRE. | I # «■ 

MORE THAN JUST A PRETTY PLACE 


Financial Times Friday October 10 1980 4 


FOR SALE BY TENDER 

LAURENCE POtJNTNEY HILL, 

freehold city offices 

Brick and slate period building with 
accommodation on basement, lower 
ground., ground and three upper floors. 

Total area about 3,850 sq. ft. 

Details and Tender documents from : — 

The Secretary, 

Machinery Users’ Association r (Inc.), 

7A Laurence Pountney Hill, 

London, EC4R 0DA 

to be returned by lsf December 1980 
Viewing by appointment — 01-626 9796 or 0731 


FREEHOLD 
OFFICE INVESTMENT 
FOR SALE 



■m 


KEW BRIDGE HOUSE 

38,000 sq.ft. 

Let to British Wool 
Marketing Board 

20 years F.R. &I. 

Rent £220,000 p.a. 

Frequent Rent Reviews 

Joint Sole Agents 



FARR BEDFORD 


41 The Broadway, Ealing W5 2NP 
Telephone 01-579 9282 


Cluttons 


5 Great College St, London SW1P3SD 
Telephone 01-222 7060 
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Freehold 
For Sole 

Industrial & Warehouse 
Complex 

with Headquarters Offices 


1 w 1 1 » 1 * 


14-15 acres 

(capable of sub division). 

AU enquiries joint agents: 



Corporate Estates Department, 
Reed International limited, 
Reed House, 

83 Piccadilly, 
LONDON W1A1EJ 
Tel: 01-491 8321/4 


MICHAEL 
LAURIE £r 
PARTNERS 

FITZROV HOUSE 
18/20 GRAFTON STREET 
LONDON W1X4DD 

01-493 7050 


T a* A •• 5 . ■*>: Tic 
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1 

|p^ Close to Heathrow, M4, Windsor and the Thames 

100,000 Sq. Ft. approx, 
with further potential. 

Total Site up to 40 Acres. 

y a' .•> f s ^ Further details from ; 

! •; s ; .< ■ m 11 * j * -r j 


- ff?+‘ 



y A » ■;». ' ' v '• Chartered Surveyors 

28 Queen Street, London EC4R-1BB 01-248 5022 Telex: 8812798 




Completion March 1981 


Jones Lang 


Chartered Surveyors • A4 CAD 

33 King Street London EC2V8EE UTOOO 4060 
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Modern Warehouse Industrial 
Premises. Long lease for sale. 

Total. floor area 81,680 sq.ft., including.. r'"”; 
13.180sq.ft: offices and canteen r 




□□Grimley & son 

mqinq chartered surveyors m 

UU 01-836 9664 


EDWARDS 

BIGWOOD 

&BEWLAY 


WOOLWICH 

LONDON SE28 

EXCOIENT MODERN WAREHOUSE 

Approx. 10,000 sq. ft 

TO LET 

APPLY SOLE AGENTS 
REF: HB LONDON OFFICE 


'78. COLMOfiEBOW. ■ 5U53.BRK3< STHEEX ^ 
BIRMINGHAM B32HG LONDON W1Y7DU 

021-236 8477 01-499 9452 

Also at Jjanbury. SMpston and S*ntffo«J-upwi Awn 


SWINDON 

SINGLE STOREY 
FULLY FITTED FACTORY 

102 , 000 sq.ft. 

TO LET 

UNITS FROM 30.000sq.fL 
LOW RENTS - 
IMMEDIATE POSSESSION 
MAY SELL FREEHOLD 


lealey & Baker 

Established 1&20 m London 

29 St. Geo rge Street, Hanover Square, 
London W1A 3BG 01-629 9292 




Slough 

Superb warehouse 
premises with high 
office content 

26,760 sq ft 
Lease for sale 

a Heating and lighting to offices 
a Enclosed yard 
a Seven year reviews 

All enquiries lgtr \ 


Debenham Tewson 
& Chinnocks 

• *v.r!c;'ttreL; '■/(-.■yors ■. • 

01-4081161 


SUPERB OPPORTUNITIES 




iiiii 


North Wales 

INCENTIVES FOR FIRMS THINKING OF 
MOVING TO ALYN ft DEE5IDEOR 
EXPANDING WITHIN ALYN fr OffiflOE 
Regional Development Grants 
Selective Assistance 
Government Factories — sab or rant 
TaxABowances 

Finance from European Community 
Local Authority Assistance 
Training Assistance 
Housing for Key waters A Special 

Contact: David B. Ames Development 

Industrial liaison Officer Area 

Alyn and Deeskfe District Council, 

CouncH Offices, Hawarden, 

Deeskfe. Owyd. 

Tat Hawarden CSTOQ244J 531212 Ext 288 
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EDWARDS 
BIGWOOD 
& BEWL AY 


111 


Liverpool Development Agency 

051-2273296 


Canterbury 

Wincheap fndustrial 
Estate 

approx. 38,000 sq. ft. 

Warehouse/Factory 

{possible Wtail US®) 

LEASE FOR SALE 


Apply sole agents 


Ref: HB London Office 


r 78, colmore row si/sa.amocsmEEi; 
BIRMINGHAM B32HG LONDON WIY70U 

021-236 8477 01-499 9452 

Also al Banbury, ShipUon and StraUwd-upon Avon. 


New Warehouse/Factories TOUT 

2,500-164,500 sq.ft Available early 1981 


•jf* 

r *’i : KJS 


jCONWAY JRELF 

! OT629 3100 - : ■ 


Hillier Parker 


ffe iiff* P . PcX! 


... 



A DEVELOPMENT BY 


FRENCH HER PROPERTY INVESTMENTSUDl 




11 DALE STREET LIVERPOOL L2 2ET 



Offices 



Town Centre. Range of office space available and variety 
of sites for immediate development. 

All adjoining M54 motorway and climate controlled 
shopping complex. 

Major Campus Sites up to 50 acres-serviced and 
. immediately available 

Ring Mike Morgan 

0952 613131 

Telford Development Corporation, Priorslee HaD, Telford, Sfaropshire.TF2 9NT 

Telford 

The space»the people^the place for growing companies. 




SE9 

IMPOSING FACTORY 
with OFFICES 

40,000 sq.ft, 
on 1-5 Acres 



i 


LINCOLN 

OFF HIGH STREET 

4.5 ACRES 

FOR REDEVELOPMENT 

Planning Permission obtained for 2 Retail Units 

35,000 sq. ft. D.I.Y. Use 
37,500 sq. ft. Sale of Food 

OFFERS IN EXCESS OF £80,000 INVITED 

Conan: Messrs BROGDEN & CO.. Chartered Surveyors. 
39 4 38 Silver Street. Lincoln. Telephone: 0522-3)321 


FREEHOLD REVERSIONARY INVESTMENT 


cocmed upon 

PRIME TOWN CENTRE SITE 

FLEET.‘ n HANTS 

Tonants include 

WAITROSE. VISIONHIRE SAVORY & MOORE 
FOSTER BROS, OLIVERS SHOES. A. G. STANLEY 
INCOME £40.265 PAX 

t«:.T very swKMa«i.il reversions Irom September 198. 
Freehold For Sale £l.4m 
Apply. C HURSTON HEARD 8 CO. 

■ BsrkeleV Squam House. Berkeley Square, London W1X 6DE 
Tel: 01-409 2199 Telex: 24601 


Relocate 


H M ii 


Forbcnaibet, KS| 

pretnfees, p-aas and 

Me 

Conlacr Industrial Kan 

Dctriopnaw Group. 

Cheater? County CouaciL 
Commerce House, Hunter Si 
CHESTER. CH] ISN. 

TeL Chester (02H 


2244 


We regret, 


that the size of this advertisement does not al low ub to show 
you details of over 5.000 commercial properties available 
throughout the UIC However, if you could switch on your 
Prestel set and turn to page 22«4. there they are - e long with 
the names and telephone numbers of the handling agents. 
Over 200 of them in fact, bringing a faster and more effective 
level of service to the marketing ol their clients’ properties. 

If you don't have a Prestel set. we would humbly suggest 
. that for a rental of £7 per week it is an extremely inexpensive 
way of keeping in touch with the market. 

For full details of the property information service on 
Prestel. ring Mark Scott or Richard Griffiths on 0 7-836 5 288, 
or write to: 

Network Data (Property Services) Ltd 
imperial House 15-19 Kingsway London WC2 

Praatet and the Praste! symbol am trademarks ortho Post Office 



rm 


PRESTIGE NEW OFFICE BUILDING 

TO LET 

9,384 SQ.FT. 

• TOWN CENTRE POSITION • CL0SET0 ALL AMBHT1ES 

JOINT AGEWTSl- 

VAUGHAN Stiles Horton Ledger 

GILLINGHAM * p *gg2L B S£25£* E 

l7/19Ctare St Bristol BS11XL 
Telephone: 0272 &33&US 


liSTifS 


TO LET 


AVVP; 




STOKE NTWINGTON KlfiH ST., LONDON, N16 

dIO rer.7 (‘■oiift’mViii /or City 

Proposed office block, t .?J: {?' J r parking 

economical rental. Central heating, P n § 
Many other attractive features. 

Apply.’ 

Ord. Carmell & Kritder 
27, Stamford Hill. London. N16. 01-800 8213 


MELBOURNE, Derby 

?, Freehold 

| factory 

3 18,450 sq. ft. 

1 Sun 0«hp"»/ <,w '. r £to sr , “ 

Close E. Midlands Airport /Ml 

B3WARDSYMM0NS w*™* 


PROPERTY FOR LEASING 

In North-East of England 85.000 sq. ft. Factory suitable for 
Warehouse. Ideally situated, with good access and in close 
proximity to Main Line Rail. Motorways, -Airport and Sea. 

Area consists of three buildings of two bays, with 6.000 sq. ft. 
of office space. 

Property and lease includes overhead cranes of 100, 30. 20. 16. 
)0 and 5 tons capacity together with 3 acres of land for further 
development and extension. 

Height to eaves 27 feet. 

House available in factory grounds for resident caretaker. 

Can be let separately or as one unit, length and term of lease 
negotiable after inspection. 

Further details Item Box TJ535.1. Financial Hares. 

10 Cannon Street. £C4P 48Y. 


INTERNATIONAL PROPERTY 

INVESTMENT — UNITED STATES 
and COSTA DEL SOL, SPAIN 

We have instructions for the quick sale of a large luxury Hetei 
and Apartment complexes at very attractive prices in prime 
location, in the United States. 

We have also received instructions to invite participation in t*»e 
construction of a luxury Apartment Block in Marbelh. 

All dig above protects show high returns on purchase and investment 
Reply re: 

Masers. L. B. Broomberg & Co., So H ch ore 
S2& KKnarmcJr Hoad. Glasgow 543 TTY . Telephone: 041-632 2253 


PLYMOUTH 

CITY CENTRE FREEHOLD 
TELEPHONE HOUSE 

AN IMPORTANT OFFICE BLOCK 

27.000 SQUARE FEET 

end Parking tor 36 cars 

FOR SALE WITH POSSESSION 

Sole Agents: 

WOOL LAND SON & MAHICD 
Chartered Surveyors 
Kinterbury Hu.. Plymouth PLl 2DQ 


URGENT CLIENTS REQUIREMENTS 


Office Building 
Reading co Gacwick 

10,000/15,000 sq. ft. 

To Buy. Rent, or Part Investment 

EDWARD SYMMONS 
& PARTNERS 


S6/62 Wilton Road. Victoria. London SW1V 1DH- 
Tel: 01-834 84S4 - Telex: 895434B 


ST. JOHN STREET FARRiNGDON ROAD, 
LONDON E.C.1. LONDON E.G.1. 


124)00 sq ft 

New Office Building 

C/P. A/C 

AH Modem Amenities 


Entire Modern Office Building 
20.000 sq ft 

Lift. C.H. Computer Suite 


Full Details From: 

WHITE, MICHAELS & CO., 
Hanover Buildings 35/9 Maddox Street. 
Hanover Square, London W1R 9LD. 
Telephone: 629 5882 


VALUABLE FREEHOLD-London SE1 

MODERN OFFICE / HEADQUARTERS BUILDING 
WITH WORKSHOPS — ON LARGE SITE 
0.71 ACRES — IDEAL DEPOT 


NORTH LONDON-HAMPSTEAD 

An outstanding 
Residential Development Site 

occupying a prime location close to 
Hampstead Heath 

Comprising about 8 acres 

with detailed planning permission for 
192 flats and maisonettes in 9 blocks 
including 80 units in an advanced stage 
of development 

For sale by tender 

Sole Agents ircs-ww?! 

Knight Frank&Rutley 

i 20 Hanover Square LondonWlRQAH 01-629 8171 

-rRk 152 Sloanc Street London SW1X9DB 07308771 


HEATHROW 

PRIME FREEHOLD SITE 
FOR 244 BEDROOM 


HOTEL 


FACTORIES AND 
WAREHOUSES 


MERTON SW19 

Modem, 13.000 sq h Class 3/4 
Factory Premises situated on estab- 
lished trading eetaie. built 1965. 
Prestige office accommodation. Good 
loading and car parking. New lease/ 
For Sale Freehold. Contact: 

Quinton Scott & Co. 

947 7964 


01-493 1613 


OFFICE AND 
FACTORY 

Internationa! Company requires 
office, factoiy and parting space on 
short or long term lease in Basing- 
stoke area. Minimum requirement is 
for 6.000 sq fl offices (two floors it 
convenient) with adjacent manufac- 
turing facilities, with up to 2 acre* 
levelland around for parking. Par- 
ticularly interested in premises at 
present surplus to requirements 
which may provide 2-3 years occu- 
pation until landlords wish lo 
repossess. 

Write Bo* TS352. financial Times • 
. to Cannon Street. EC4P 4 BY 


MARLOW, BUCKS. 

SUPERB MODERN 
WAREHOUSE— 9,030 SQ. FT. 

Walled yard of 15.300 so ft 
16ft Eaves. Weighbridge. Lorry 
Service Bay. Lease For Sale 
EDWARD GRAY & CO. 

01-903 0121 


TO LET 12.000 SQ. FT. — Pr*m_is« ol 
recent construction suitable lor Factor,. 
Storage. together wttji Office Area. Write 
Hare Gas Heating Manufacturer# Lid.. 
Unit 2. Park Farm Road. Folkestone. 
Kant. 

GREENWICH. S-E.10 — Singfe-rtormr FAC- 
TORY With OFFICES. IB Jit an . ft . For 
Sale Freehold. Apply: HENRY BUTCHER. 
50, ’Si Htab Hoiboro. London WCTV 
GEG. Tel: 01-205 3411. 


FOR INVESTMENT 


SHOPS AND 
OFFICES 


Immediaetly opposite London Airport 
on the Bath Road 

Full Planning Permission Available for Early Start 
Enquiries from Principals and Retained Agents only to: 
Romulus Construction Ltd., Lodge House, 

Beaufort St, London, SW3 


OFFICES TO LET 

HIGH STREET, CHISLEHURST, KENT 

LONDON BOROUGH OF BROMLEY 
Finiahed to high standard 

20350 sq ft net 

to be Ibi in eraes of 1.500 sq fi or multiples thereof 
READY FOR IMMEDIATE OCCUPATION 
Apply to: 

THORNE (SANDOWN LODGE) LIMITED 
Osborn House. Osborn Terrace. Lee Road, London SE3 9DW 
Telephone: 01-852 7407/B/9 - Telex: 896544 


INSTITUTIONAL 

PREMISES 

5JE.11 

T O LET 

Approx. 8,400 sq. ft. 

Comprising: Offices, Studios end 
Stores. Communal Rooms and 
Hostel Accommodation. 

Vr New F.R.l. Lease 

* Close to Waterloo 

ir Suitable (or various uses, 
subject to planning 

* Parking 

DANIEL SMITH 

BR1ANT & DONE 01-735 Z23Z 
157 Kenning ton Lane 
London 5E11 4HA 


9.500 SQ. FT_ Cavendeh Sq.. W1. Retort*. 
scH-contd. office bill Ming to let. Alr- 
cona., IHt. tel. and Tele*, fcfio.ooo pax 
—no premium. Sole agents: P. Xaueer 
Em.. Gordon Ltach i Co.. «09 1441: 
C. Allwright Esq.. CluTtotK. 491 2766. 

FULLY OPERATIONAL Sterling Money 
Brokers dealing room and ancHIary 
accommodation EC2 totalling approxi- 
mated 4.000 so. ft. Terms negotiable. 
Phone Lesley Christian 01-739 57S3. 

VICTORIA. S.W.1. — Two smaH offices 
L3.SQD p.a. Qotionai services extra. 
Tel: 01-828 8783. 


INVESTMENTS 
FOR SALE 


S.OJ. — Help needed by a rereran ar the 
poor man's end ol the investment market 
seeking parcels or shoes and offices from 
£50, '£150.000 witb reviews or reversions 
within 3 years for retained clients. 
Southern half of the Country. Vendors 
and agents please help out. Contact: 
Jack Mendoaa. F.S.V.A.. 100 Blatching. 
ton Road. Hove. Sussex. >0273) 72279 S. 


BAKE WELL, 
Nr. Sheffield, 

Capital Peak District National Park 

Town centre. 

PRIME RETAIL SITE 

45.000 sq It. Abundant car parking 

Freehold £310,000 

Principals or rerameef ajjenrs 
naming principals apply: 

Leslie StolJan, A.R.I.CJL, 

2 Forest House Fields 
ChigweM. Essex - 01-501 1718 


LAND FOR SALE 


BY ORDER of the Rather District Council. 
Battle. East Sussex. Residential re- 
deteioomeiit site in rhe rown with good 
main road frontage. 4 5th of an acre. 
Oilers invited. Burtons haw Walker. 
Battle 2237. 


DEVELOPER 

WITH PLANNING 
PERMISSION FOR 

5 Factory Units 

2,000 SQ. FT. EACH 

Home Counties, building to sun 
May 1981. rental E42.CB0, seeks 
private purchaser at €600,000. 

Tsf: Mr. Geddes *t MW 24007 
or writs to 

Martin Ward envelopment* Ltd. 

3 Sele Place. London W2 1PJ 


22 MELCOMBE STREET 

N.W.1. (Off BARER STREET) 

Freehold investment. Shop lease 
expires 1982. Plus 3 luxury , 2 R, < 
+ B Rats. 1 vacant. 1 holiday lat 
£90 p«.. 1 1st £1 p.a. Vacant in 
1382. for tale by Auction 29th Oct. 
Harman Healy & Co., 14 Roger St. 
London. WC1 - M-405 3581 


STOCKPORT— Industrial investment, with 
early reversions afld development ^"d 
1,8 acres- Part vacant possession. 
RALPHS AND JANES. 021-223 1001- 

fqr SALE O* LEAS E . Modern Single 
Storey Building «ltn road fro a£a8e of 
apprsximatety 200 ft. rCeMrel Uver- 
pgal>. Total area 70.000 W. it- plus 
car parking. Planning permission tor 
retail and wholesale "pod aad D.I.Y. 
Site area Ik acres. Also lor lease. 
1UMO to. tt_ single sp*a and Single 
Storey Building with retail and whole- 
sale permission for electrical 9066*. 
Telephone sejridae Properties Ltd.. | 
QS1-236 OBI 9. i 

LONDON. WEMBLEY — House valued at ! 
£40.000. Elder ry owner occuoiers will i 
sell lor MO. 0(50 sublets to U*e Tenancv. 
Historic Estates. 94 Darwso r Road. 
Hove. Sussex. i0Z73-55547S.) 

NORFOLK — Small Modern industrial Estate { 
20.000 so. ft. fully Let producing 
£1 7.000 pa. (Early Reviews). Planning ■ 
Permission tor further 20.000 so. ft. on I 
site- Road completed. Services avail- ■ 
.able. Price for the whole £200.000. 
OAVtO B£SFORO. Estate AgenfS. S2. I 
London Street, SnRum 10760) 21055. 


PROPERTY APPOINTMENTS 


r 

Ambitious 
Senior Negotiator 

Office agency 


This leading professional firm of chartered 
surveyors is successfully expanding its office 
agency activities and the partner responsible 
now requires a dynamic negotiator to work 
cfosely with him and make an immediate 
impact in this development The person 
appointed, upon proven performance and 
continued growth of business, can look 
forward to partnership prospects. 
Candidates, in their 20s. should have at least 
two years' office agency experience allied to a 
high leva! of negotiation skills and initiative. 

A chartered surveyor's qualification is 


desirable but not essentia!. An attractive 
initial salary is negotiable and the benefits 
package includes a car and pension 
scheme. Location'. London. 

Ref: GM5617460IBG 
Initial interviews are conducted by PA 
Consultants. No details are divulged to 
clients without prior permission. P/ease send 
brief career details or write for an application 
form, quoting the reference number on bote 
your letter and envelope, and advise us if you 
have recently made any other applications to 
PA Personnel Services. 


PA Personnel Services 

Hyde Park House, 60a Kniqhlsb ridge. London SW1X7LL Tel: 01-233 6060 Telex: 27874 


A member of PA ln^rrs’'*r,i ! 
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Indecision on 


the North Sea 


IF IT were not so perplexing, 
the Government’s announce- 
ment about plans to issue 
British National Oil Corpora- 
tion revenue bonds would be 
very disappointing. Taking the 
statement made yesterday by 
the Energy Secretary. Mr. 
David Howell, at face value, the 
plan seems to be to sell bonds 
of fixed capita] value redeem- 
able by the Government on 
demand, with, an income 
stream that is linked to oil 
revenues, but is not payable 
until redemption. 

It is hard to Imagine why a 
security with such odd features 
should appeal either to inves- 
tors or to the Government. 
From the investor's point of 
view, they would seem to pro- 
vide neither capital protection 
against inflation — unless the 
bonds are made negotiable, so 
that their underlying value can 
reflect increases in oil prices — 
nor a reliable source of income, 
since the yield on the bonds 
will be payable only on 
redemption and will certainly 
not be known in advance. For 
the Government, they will be 
no help in funding the Public 
Sector Borrowing Requirement 
since they will be repayable on 
demand at their full value, and 
would thus appear to be a form 
of interest-bearing money. 


National advantage 


Perhaps the safest cqnclusion 
to draw for the moment is that 
Mr. Howell's announcement was 
merely a holding statement 
rushed out to rouse the Party 
faithful io Brighton, and that 
the final scheme will bear little 
relation to this bizarre outline. 

The trouble with drawing 
such a conclusion is that it 
indicates once again the extra- 
ordinary difficulty that the 
Government seems to be having 
in arriving at any kind of 
coherent policy for turning oil 
revenue to the greatest national 
advantage. Mr. Howell's deci- 
sion to “seek powers to sell to 
the public equity shares in 
BNOC's oil producing business." 
also announced yesterday, only 
cnnfirms the impression of total 
indecision in the Cabinet. 

Indeed, a BNOC share sale 
seemed to have been ruled out 
by the decision which the 
Government supposedly, took 
recently on the structure of 
BNOC. It was generally be- 
lieved that BNOC management 
had won its battle against the 
corporation being split in two 
separate units, to cover oil pro- 
duction and oil trading respec- 
tively. Now. Mr. Howfll's 
announcement about selling 
equity in the oil producing 
business suggests that the whole 


The priorities 
for Belgium 


TF BELGIUM did not exist, 
quite conceivably nobody would 
nowadays take the trouble of 
inventing it. But exist it does 
— and has done so for the best 
part of Tour centuries, except 
far a brief interlude caused by 
Napoleon's upheaval in Europe. 
Throughout that period it has 
held (some would say yoked) 
together people of Dutch and 
of French language. Their 
union never was easy, but it 
has survived. 

True, the country has been 
crisis-prone, both politically and 
economically. The current 
Government crisis is the third 
within less than 12 months. 
Nevertheless history should 
give pause to those who. as each 
crisis was precariously solved, 
proclaimed that the Govern- 
ment formed was Belgium's last 
chance to survive as a political 
unit. 


embracing the Flemish and 
French sections of the three 
main parties — Liberals fright). 
Social Christians (centre), and 
Socialists (left) — came apart 
this month on a .matter of 
economic policy before it could 
pass further important legisla- 
tion on the regional issue, 
especially a statute for Brussels, 
a bilingual enclave in Flanders. 

Inevitably the ethnic problem 
supplies the background to Mr. 
Martens' efforts to form a new 
Government of the Social Chris- 
tian and Socialist groups. But 
the important point is that the 
rock upon which his maxi-coali- 
tion foundered was a purely 
economic matter. There are 
other multi-lingual states in the 
world. They have generally 
found that their unity is in 
danger once the historic ethnic 
divisions overlap with divisions 
about other matters. 


LONDON'S TELEPHONE SERVICE 


Trying to connect you . . . 


By Jason Crisp 


question of BNOC's structure 
is to be thrown back into the 
melting pot 

The worst part of the wbote 
muddle is that now. after 18 
months . of prevaricatioa, the 
Government seems no closer to 
knowing its own mind than it 
was on the day it was elected. 
The costs of indecision are sub- 
stantial, for oil revenues repre- 
sent one of the country’s greatest 
hopes for economic recovery. 
The way oil revenues are 
applied may well determine the 
Government's chances of politi- 
cal survival beyond 1984. 

If the Government wished to 
let “the public share in the 
benefits of North Sea oil wealth" 
directly, this could be achieved 
by a free issue of marketable 
bonds, giving every citizen a 
right to a particular proportion 
of the Government's oil revenue. 
Such a bond issue, by allowing 
individuals to take advantage 
of the capitalised value of future 
oil flows, would give British citi- 
zens the chance to make their 
own decisions about the right 
balance between using . oil 
revenues for consumption and 
investment. 

In the present climate of fis- 
cal crisis, such a free bond issue 
would, however, be imprudent, 
except perhaps on a very 
limited, experimental scale. The 
Government’s first priority 
should be not to hand out oil 
revenues to the people directly, 
but to use them to reduce, or 
at least finance, the Public 
Sector Borrowing Requirement 
and hence the level of interest 
rates. This objective could be 
achieved by selling marketable 
oil bonds, as a partial substitute 
for fixe interest gilt sales. 


L AST November a firm of 
international dealers 
approached the Post Office 
about telephones end Telexes 
for the larger building they had 
decided to rent in a move from 
the Moorgate area to Ely Place 
near Hatton Garden, 

After months of delays the 
company, Ayrton Metals, part of 
Impala Platinum, was finally 

told that the new faculties 
would be operating this August. 
It duly told all its clients that 
from a certain day all its busi- 
ness would be done on the new 
Telex and telephone numbers 
and it reminded the Post Office 
that its entire turnover — last 
year it reached £100m — 

depends on its telecommunica- 
tions links. 

The great day came and the 
company moved in. The direct 
Telex link with South Africa 
worked. But that was almost 
all. The other Telexes had 
been wired to the wrong 
exchange. None of the direct 
telephone circuits within the 
City had been connected. Only 
three exchange lines, instead of 
the 10 which had been 
ordered, were working. There 
were no lines for the Reuter 
service. 

Finally, the numbers which 
the company had given to all 
its clients were changed on the 
day of the move. 

The problems are not over 
yet. On Wednesday this week 
for example two engineers 
arrived to repair the direct 
circuit to the West End. Ayrton 
Metal's managing director. Mr. 
Brian Nathan, only wishes he 
had one for them to repair. "It 
would seem the lefi hand does 
not know what the left arm is 
doing," he said. 

This is, perhaps, an extreme 
example of what can go wrong 
in dealings with the Post Office. 
But the fact is that it now’ takes 
longer to get a telex or a private 
circuit for voice or, data trans- 
mission installed in the City 


THE London „ telephone 
region contains 20 per cent of 
the nation’s 17.5m telephones 
and 3.3m exchange lines. It 
employs 52,287 people, has 
463 exchanges and had an 
Income in the year to April 
30. 1980, of £804m. 

The number of private 
circuits in London is about 

77.000 and there arc some 
3L000 Telexes in service. 
Demand for both— and for 
data transmission lines — has 
been expanding fast as com- 
panies increasingly locate 
their head offices in a differ- 
ent place from their data pro- 
cessing activities. 

In the year to April 30, the 
London region installed 

625.000 new telephones. 4,000 
new Telexes and about 12,000 
private circuits. 

Britain has the third 
largest telephone network 
(after the United States and 
West Germany) and the num- 
ber of highly profitable inter- 
national calls (87m last year) 
has been growing rapidly. 
One hundred and one coun- 
tries can now be dialled 


direct from many locations, 

A special British Telecom 
report on the quality of the 
telephone service, issued 
earlier this year, acknow- 
ledged that the “ local service 
in London is the least satis- 
factory ” in the country. 

The report said that further 
major improvement depends 
on the introduction of new 
elect ronic exchanges. 63 new 
TXE4 electronic exchanges 
were in service nationwide 
by Alareh, 1980, and another 
83 are due by March, 1983: 

Post Office staff monitor the 
“ health ” of the network 
dally making hundreds of 
thousands of a month. 

These figures show that 
despite an enormous increase 
In Internationa] circuits 63.7 
per cent of international calls 
were not connected first time. 

British Telecom says that 
only 2 JR per cent of these non- 
eozraecttons were its fault. 
Hie rest failed because of 
“ customer H failing errors, 
faults on the international 
cable or satellites or difficulty 
in the distant country.” 



poration of Lloyd’s, believes tiw 
insurance market, for. example 
is in danger of losing business 
because the Post Offiee : i& m 
slow in supplying equipment 
"If the New York market dife 
get off the ground -it is gobs* 
to be even more vital thatiS 

n.ir* ftRSni, Ann 


Post Office can provide . 
equipment and private rircufii* 
he says. 

Mr. David Thunder, of BaeS| ■ 
Halsey Stuart, represent* tire 
New York Slock Exchange mem. 
bers to British Telecbai ' 

Between them they 'spend £35aJ 
a year on comimmleatibna ' ffl 
this country and he coraplafnS 
of the bureaucracy, the higfl 
cost and unavailability of 

private automatic exchanged 
and the lack of private circuit* 

Hoechst. the German chenfi) 
caJ company, has its UK head- 
quarters in Hounslow. A succes- 
sion of problems stretching over 
a period of years culminated 
this summer in the compart . 
getting 150 wrong numbers » ’ 
night which not only kept tbf 
security staff occupied but. al$* 
risked blocking emergency call* - 
to the company. . 

The list of problems wWch^ 
companies have had with British) 
Telecom is seemingly endlesi 
But companies are not neces- 
sarily flattering about .-othei 
countries' telecommunications 
authorities. France's network ! 
is still seen as inadequate-T 
although its current capital • 
spending is double British 
Telecom's — and West Geni^ny 
is described as very inflexibly 
and strict about what can ,be 
connected to the network ' , 

But the most persistent com- ' 
plaint about British Teleeenj 
after the delays in prevision of 
equipment is its apparent lai$ 
of concern about the interests 
and needs of the customer. 
Whether the lifting of parts -oT 
the monopoly — in legislation to . 
be introduced later this yflFir— L 
will change this attitude remains 
to be seen. : - 


than in any other major centre 
in the Western world. 

The current problems about 
the supply of equipment and 
services are so bad that com- 
panies which move offices some- 
times end up paying rent on 
two buildings for several 
months because the telecom- 
munications are not ready in the 
new office. This may be in spite 
of many months of planning — 
and endless meetings with 
British Telecom, as the telecom- 
munications side of the Post 
Office is now known. (An 
average of eight people attended 


a series of meetings with the 
company quoted above. The 
majority of them never spoke.) 

Banks and insurance com- 
panies. and other groups par- 
ticularly dependent on good 
communications, often have to 
resort to employing consultants 
who work full time to prod the 
Post Office, bureaucracy into 
supplying new equipment. This 
is a task. which can daunt the 
stoutest of hearts. Retired Post 
Office employees can boost 
their pensions by advising com- 
panies on how to fill in forms 
exactly right and on who to 


chase up when nothing happens. 

In the City in particular a 
wide range of companies are 
exasperated and frustrated by 
what they see as Post Office 
bureaucracy and complacency. 
There are not many organisa- 
tions which attract quite so 
much flak from normally reti- 
cent companies. 

British Telecom is seen as a 
highly bureaucratic, monolithic 
and inefficient organisation with 
little or no understanding or 
concern for its customers’ 
needs. 

Although the basic network is 


far from efficient — most ex- 
changes still use outdated- 
electromechanical equipment 
designed in the test century — 
it is seldom mentioned by com- 
panies cbs' a complaint The 
actual cost of crackling lines, 
wrong numbers and engaged 
exchange equipment is hard to 
measure although it leads to 
considerable frustration. It is 
the provision of equipment and 
services which prompts an 
almost unstemma'bte tide of 
complaint 

. Mr. Ernest Munns, head, of 
communications for the Cor- 


Long term 

To make a constructive contri- 
bution to the funding of the 
PSBR. oil bonds would have to 
be negotiable, in order to pro- 
vide them with an element of 
genuine capital appreciation 
(and not simply Income accumu- 
lation, as in tiie Government’s 
present proposals). They would 
also have to be long-term in- j 
struments, not redeemable on [ 
demand, except perhaps with 
severe income penalties, so that j 
they could genuinely be said 
to be mopping up liquidity in 
the economy. It should not be 
beyond the wit of the Treasury 
to devise such instruments and 
it should not require years, or 
even months, of indecision for 
the politicians to be able 9l 
agree on them. If the Govern- 
ment is serious about turning 
the North Sea to national, ad- 
vantage, it should quickly im- 
prove on Mr. Howell's seem- 
ingly ill-considered proposals. 


The long, hard struggle to catch up 


BRITISH TELECOM'S manage- 
ment is highly embarrassed by 
the deficiencies of London's 
telephone network. 


The reason for them, it 
argues, is that in 1978 and 1979 
the service was underpriced and 
thrown off course by an unex- 
pected surge in demand. Two 
major labour disputes in Hie 
same two years made matters 


Its frustrated customers, how- 
ever, respond that the most 
serious problem is bureaucratic 
management and inefficient 
operating systems. It is this, 
they say, which prevents British 
Telecom from making any 
impact on the formidable back- 
log of work which now faces iL 


They do concede that, at 
senior levels, management is 
now much better. And they 
acknowledge that many of the 
engineering staff are as well 
trained, and often better 


trained, than their counterparts 
in other capitals. But they 
remain sceptical about Britisb 
Telecom's arguments. 

It is now a year since the last 
major industrial dispute ended. 
But it is still taking 12 to 13 
months to get a telex, 18 
months to get a private 
exchange and 12 to 15 months to 
have a private circuit connected 
in London. British Telecom con- 
cedes that the waiting list for 
private circuits which was 
18.000 in January is now 21,000. 

The major problem with these 
private telephone circuits is 
administrative. To connect a 
single tied circuit can involve as 
many as 40 engineers, often 
from different areas. * lining 
up ” the circuit all at the same 
time. The complex “ booking 
scheme" under which this was 
organised led to endless prob- 
lems. 

The whole procedure has now 
been reorganised in central 
London with one man specific- 
ally responsible for all private 
circuits with a group of 


engineers whose full time job 
is lining up the right connec- 
tions. Mr. Tony Booth, newly 
appointed director of London 
Telephone Region, says that the 
target for connections will be 
44 per cent higher in the year 
ending March 1981 than last 
year. 

By March, 1982, he says, wait- 
ing time will be down to 4| 
months, with a substantial num- 
ber of circuits completed in less 
time. Prices are rising sharply 
so the Post Office assumption 
is that demand will soften. 
Many customers, however, argue 
that the price of tied circuits 
is a relatively small factor in 
deciding whether to instal them. 

Telexes present similar prob- 
lems. British Telecom argues 
that its reorganisation will leave 
engineers more time to deal 
with direct telex links and that 
the waiting time will be cut to 
three months within a year. 

Private automatic exchanges 
are a different problem. The 
Post Office still has for the time 
being a monopoly of the supply 


of exchanges with less than 100 
extensions and supplies only 
outdated electro-mechanical 
equipment. It also seriously 
under-estimated demand and 
will not be able to meet it until 
the new' Monarch electronic 
exchange comes on the market. 
This was supposed to be ready 
in September," but - is now 
promised for November. 

Designed by the Post Office 
this new exchange will be cap- 
able of voice and data trans- 
mission to a very high standard. 
British Telecom is also order- 
ing a lower cost exchange from 
Mitel, a fast growing Canadian 
company — an exceptional move 
designed to reduce the backlog. 

Quite apart from the lack of 
availability of equipment which 
causes massive frustration, 
customers remain at a loss to 
understand why, for example, 
the Post Office should send up 
to ten people to a single meet- 
ing. Officially this is “under 
review.” British Telecom is 
believed to be very anxious to 
introduce an “ account execu- 


tive ” who would have total 
responsibility for one Instal- 
lation, but this involves com- 
plicated union negotiations. 

Any major reorganisation of 
working practices, of course, 
will have to be agreed by the 
trade unions, the largest of 
which is the ' Post Office 

.Engineering Union. British 
Telecom is reluctant to discuss 
its negotiations, but there is nd 
doubt that the Post Office 

unions are very powerful. The 
Government’s tight cash limits 
will not make it any easier, to 
“buy. them out." 

For now customers must 

make do with Customer Service 
Managers who have been 
dragged from the depth of the 
organisation to act as a “long 
stop” for people who claim 
they are being pushed from 
pillar to post 

And there are plenty of 

these. According to Post Office 
figures only 3.6 per cent of calls 
in London fail to connect 
because of a fault in the 
system. These figures, which in 


any case are ah average oyer 
24 hours and include weekends 


when the system is not so over- 
loaded. are greeted with 
scepticism by most of British 
Telecom’s customers. 

Some exchanges provide 
very bad service indeed. Fifty- 
two . out of .‘London's -46S 
exchanges were built-before the 
war and much of the eablc net- 
work is of the' same vintage 
British Telecom says that- ihe 
picture will not improve much 
until the old electro-mechanical . 
exchanges are replaced and 
that the £1.5bn a year modernis- 
ation of the system is 
threatened by the Government’s 
strict application of cash limits'. 

The aim now is to get London 
up to the ** critical international . 
standard" by 1983 or l98i 
says Mr. John Harper, British 
Telecom's deputy managing 
director in charge of opera- 
tions. It is ari aim fervently 
shared by the Post Office*? 
customers. But they are by np 
means all convinced that it will 
be met 


MEN AND MATTERS 


What the 


futures hold 


Upper class 


There may nor be much love 
lost between the Dutch-speaking 
Flemings and the French-speak- 
ing Walloons: but then the 

Flemings do not care especially 
for their Dutch-speaking cousins 
in the Netherlands. And the 
Walloon upper class, which once 
ran the country, does not wish 
to join up with France, close 
though its financial and cultural 
links are with Paris. The pro- 
letariat of Wallonia, where the 
industrial revolution did great 
things, but where coal and steel 
are now in decline, is even less 
likely to harbour such feelings. 

Nevertheless, Flemish-Wal- 
lonn friction has been the most 
constant element in recent Bel- 
gian history. As has happened 
elsewhere, a shift in economic 
patterns underlay the difficul- 
ties. From being the rich part 
of Belgium, Wallonia has 
become the disadvantaged area. 
Flanders grew wealthy with the 
new industries of the post-war 
world — petrochemicals, motor 
assembly, and the like. 

Outnumbering the Walloons. 
Flemings conducted a campaign 
that led to the establishment 
this year of Flemish and Wal- 
loon regions, each with 
authority over matters such as 
schools and roads. Industry, 
defence, and foreign affairs, 
among other matters, remain 
central responsibilities. - 

Unfortunately rhe maxi-coali- 
tion of Mr. Wilfried Martens. 


In the present instance that 
is not the case. The Flemish 
and Walloon - Liberals both 
walked out because they wanted 
austerity at the expense of 
social security benefits, whereas 
the Socialists wanted higher 
social security contributions 
from employers. 


Unemployment 


The priorities for the new 
Government, once it is estab- 
lished, are clear. With, growth 
collapsing after a boom that 
lasted into early 1980 and with 
one of the highest unemploy- 
ment ratios in Western Europe 
(10 per cent according to the 
EEC), the economy is in urgent 
need of incentives. Nor are the 
other economic indicators 
healthy. 

It is here that the problems 
he that Belgium should be tack- 
ling, and to do him justice Mr. 
Martens appeared to be giving 
them priority. 

Over the past 20 years Belgium 
has had a better than average 
economic record. If it could 
restore its fortunes much would 
be transformed. Nato, for one, 
might hope that Belgium would ! 
honour its pledge to increase de- 
fence spending, though the 
political obstacles here may be 
formidable. More important in 
the long run. with an economy 
back on course much of tbe 
ground would be cut from under 
the feet of both Flemish and 
Walloon extremists. 


“ I think It would be a shame 
if London did not have its own 
financial futures market.” The 
sentiment supporting current 
proposals to establish a City 
counterpart of New York's two- 
month market carries more 
than a little authority, since the 
man voicing it is John Phelan, 
president of the New York 
Stock Exchange and chairman 
of the New York Futures 
Exchange. 

Phelan is in London this 
week to satisfy his curiosity 
about the financial futures 
market plans now being con- 
sidered by the Bank of 
England. If the Bank gives its 
approval, and no other serious 
hitches are encountered. Its 
City enthusiasts would like to 
I see the new London exchange 
established by the end of next 
year. 

Since taking on his S400. OOO-a- 
ye a r job as NYSE president, 
Phelan has personally super- 
vised the birth of the NYFE. 
popularly known as “ the 
Knife,” and he is now preparing 
to expand contract trading be- 
yond the present Treasury bills, 
bonds and five currencies to In-- 
elude Eurodollar facilities. 

After 25 years as a dealer, 
Phelan knows something about 
markets. His position in New 
York Involves the supervision of 
a staff of 3.100 and liaison with 
government officials, members, 
industrialists and othejs. He 
regularly puts in 11 to 12 hour 
days and sometimes attends as 
many as three “working break- 
fasts ” and a similar number of 
lunches. “ I tiy not to eat,” he 
explains. 

In the past few days he has 
met Nicholas Goodison, his 
counterpart at the London SE, 
officials of the Bank of England, 
and members of the working 
committee on financial futures, 
headed by John Barkshire of 
Mercantile House. The object 
of these meetings, says Phelan, 
was “ to get a better feel for 
what the needs are and to dis- 
cuss problem* and approaches to 
establishing a new market.” 



John J. Phelan Jnr.: he has 
seen the futures, and they 
work 


Phelan defends the need for 
financial futures by citing the in- 
creasing volatility of world 
markets. “Financial futures 
can be used as a way of trans- 
ferring risk. There is a very 
definite commercial use for 
them," he claims. 

He argues that there should 
not be a negative effect on any 
primary bond market from 

trading futures, which he 
described as a “ derivative 
product.” He is also not averse 
to taking a small swipe at the 
Knife’s established competitor 
in Chicago, saying that "there 
is a heck of a lot more money 
in New York than there is wheat 
or soybeans." 


three-week conference consumed 
no less than a kilo of coffee 
apiece. If we British drank the 
stuff at the same sort of rate, 
the entire quota of the world's 
largest coffee exporter, Brazil, 
would fail to satisfy our needs. 
The United States could com- 
fortably down total world 
exports. 

Such a consumption boom is 
unlikely, not least because tbe 
coffee dispensed in the ICO's 
Berners Street headquarters is 
of quite exceptional quality— 
" strong, aromatic and without 
a trace of bitterness " reports 
my man at the percolator. Just 
as importantly, it came free. A 
kilo of Kenyan coffee from 
Harrods _ every three weeks 
would bring with it a year end 
bill of around £136— and. in my 
case. a spectacular history of 
chronie insomnia. 

Nor, finally, do most of us 
have to endure the all-night 
brinkmanship negotiating ses- 
sions which marked the confer- 
ence. “These." noted one 
delegate. “ greatly encourage 
eon sumption.” 


Free-flfght 


the basis that it is uncomfort- 
ably close to Cannes' 'own May 
epic. The Yanks may this time 
decide to stay home. The prob- 
lem for Cannes is that much of 
its cultural extravagance is 
funded by cash that comes from 
American box-office fodder. 

The Americans were finally 
moved to threaten to turn their 
hacks on the Riviera last Spring 
after a bout of what that 
eminent show-biz watchdog. 
Variety, called “gouging and 
ripoffs." It apparently came as j 
a surprise to French waiters ! 
and hoteliers that even Ameri- 
can film moguls have account- 
ants and taxmen at home 
checking their expense accounts. 

Things must be bad when 
French pride is sufficiently re- 
duced for the worried M. Jacob 
to tell the Americans that: “ We 
propose to mediate between 
Festival-goers and the city to 
find a means to end certain 
practices and guarantee a 
decent reception." The main 
object of the exerdse will be to 
ensure that a cocktail on the 
Croisette does not double the 
budget for the nest Bond 
picture. 


JAPANESE 
AT YOUR 
SERVICE 
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Following edicts against un- 
authorised construction of 
balloons and allied flying 
machines, the East Germans 
have now wised up to the 
possible uses of hang-gliders, 
reports my man in the shadow 
of the Wall. According to the 
Law Gazette, production, sale 
and use of “hangeglider’’ are 
now punishable by a fine of. 500 
Ostmarks for a first offence, and 
twice that for a subsequent 
transgression. 


Beans talk 


The recent London conference 
of the International Coffee 
Organisation was notable not 
only for the price and export 
quota agreements . which 
emerged last weekend, but also, 
I hear, for an extraordinary 
display of product loyalty by 
those attending. 

Putting their months where 
their money is, the 300 dele- 
gates, staff and pressmen at the 


Film fun 


There are ripples of high drama 
in the film world as the city 
of Cannes eyes with Gallic sus- 
picion moves by uppity Los 
Angeles to start its own Ameri- 
can Film Market A somewhat 
fraught Gilles Jacob, director of 
the Cannes Film Festival, has 
been driven to ask the Ameri- 
cans to move their planned pro- 
ject from March next year on 


Deals on wheels 

Encouraging news for BL. as it 
nervously awaits customer re- 
action to the Mini Metro. At the 
Design Centre, where an exhibi- 
tion called "Miles Ahead” 
features the much-heralded car. 
staff were breathless at the 
reaction oF an Arab visitor who 
promptly asked to order 500. 
Barely had they time to refer 
him to Portraan Square, when a 
Britisb visitor had to be dis- 
suaded from paying £5,000 cash j 
on the nail for the pleasure of 
driving off in the Union-Jack- 
shrouded exhibition model, due 
to be unveiled by Sir Keith 
Joseph on Monday. 






Full details of services from 
the Manager of the Knight Frank & Rutley 

Japanese Department, Mikio Abe. 


Idle jest 


Overheard in a Battersea pub: 
“My old man says marriage and 
a career don't mix — so he 
never works.” 


Knight Frank& Rutley 
^Rk Japanese Dept 01-283 0041 

City Office 7 Kircbin Lane London E£3 Tdcx 265384 
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David Buchan reports from Washington that defence and foreign policy are at the heart of the election campaign 


The war of words about peace 


THE IP8« American election is 
about. war and peace, no les&— 
tf you take the candidates at 
face value. There has not heen 
so wide an ideological rift 
between the contenders since 
the 1964 Go Id water-. Johnson 
election. Arguably, foreign and 
defence issues have figured 
higher in this campaign than in 
pay peacetime election since 
the 1960 Kenned y-Nixon dashes 
over the " missile gap " with the 
Soviet Union. 

Both the main candidates, 
President Carter and Mr. 
Ronald Reagan, have gone for 
bach other’s jugular. The reason 
Why they have intentionally 
turned foreign affairs and 
defence into bitter, gut issues 
is. that these policies have 
become all-embracing meta- 
phors for the different kinds of 
leadership they are offering 
America. 


November 4th 


- Both men want it that way. 
Mr. Carter reminds voters of 
Mr. Reagan's intention to scrap 
the SALT 2 arms treaty in 
favour of unbridled weapons 
competition with the Russians, 
and also of the Republican's 
■'trigger-happy” calls to dis- 
patch American troops to sun- 
dry parts of the globe. The 
President hopes to keep before 
the electorate the prospects of 
Mr. Reagan's finger on the 
nuclear button, even though he 
' has said he intends to tone down 
personal attacks on his oppo- 
nent. 


- Mr. Reagan complains he Is 
portrayed as “ the mad bomber.” 
But he paints Mr. Carter as an 
incompetent. . almost craven 
vacillator — a man who has 
second thoughts on key U.S. 
votes in the UN; who admits 
after three years in the Oval 
office to being qnite “surprised” 
when President Brezhnev tells 
him he will not march into 
Afghanistan and then promptly 
does: and who is pushed around 
by America’s enemies abroad 
while alienating its friends. 


Conscious there is more than 
a grain of truth in the slurs, 
both men have sought to blunt 
the attacks. Mr. Carter has been 
lately stressing his “ steadiness " 
at the helm through stormy in- 
ternational waters. Mr. Reagan 
reiterates his commitment to 

“ peace through strength.” 

Foreign events— 6ueh as the 
U.S. being sucked into a 

widened Gulf conflict, or 

the surprise return of the 

U.S. hostages from Iran by 

November 4 — could still sway 
this close election’s outcome, 
although which way would be 
anybody’s guess. 

By those quirks in the 

American mood, the two peaks 
in public approval of the Carter 
foreign policy came, somewhat 
oddly, after success (the 
autumn 1978 Camp David 

accords) and in adversity 

(spring 1980 troubles over Iran 
and Afghanistan). 

Inevitably, the overriding 
issue is how the U.S. stands 
in political and military relation 
to its superpower rival, the 
Soviet Union. One way or 
another all concerns flow from 
this: whether the Soviet Union, 
conqueror of Afghanistan and 
backer of Iraq, is poised to take 
over the Gulf; whether the 
Nicaraguan revolution is a set- 
back to the U.S. In Central 
America because it is friends 


with communist Cuba; whether 
European allies are making 
separate accommodations with 
Moscow because they can no 
longer count on the U.S.; 
whether the Third World can 
be made less Marxist and more 
pro-American; and so on. 

No one seems to dispute the 
U.S. has lost some ground to 
the politically aggressive and 
military-minded Russians in the 
1970s. A recent New York Times 
poll said 63 per cent of 
Americans think so. The ques- 
tion is how much. The Carter 
Administration claims the UJS. 
is still top of the heap. Mr. 
Reagan says that it has slipped 
badly behimL 

Detente, already a dirty word 
in the 1978 election, was 
virtually banished from the 
political vocabulary by Russia's 
entry into Afghanistan. For the 
first time in many years a slim 
majority of Americans told 
pollsters that defence should 
have first call in any public 
spending increase. 

All this has wiped out some 
of the memory of Vietnam, and 
the country is now in a 
more bellicose mood. In spite 
of a fuss in Congress and boos 
for Mr. Carter when he men- 
tioned draft registration in his 
Democratic Convention nomi- 
nation party, most 19 and 20- 
year-old men registered with- 
out demur this summer for 
possible military service. An 
August poll showed a narrow 
majority of the public thought 
nuclear superiority over, not 
just equality with, the Soviet 
Union should be the American 
aim. 

This mood has helped Mr. 
Reagan. But Mr. Carter also 
moved quickly with it Even 
before Afgh anistan , the Presi- 
dent voiced the revisionist 
opinion that “ not every in- 
stance of the firm application 
of (U.S.) power is a potential 
Vietnam.” He was mapping 
out plans for a rapid deploy- 
ment force for world trouble 





played into the hawkish Mr. 
Brzezinski's hands, and Mr. 
Vance left. 

But Mr. Edmund Muskie, his 
successor as Secretary, is com- 
plaining in exactly the same 
vein about Mr. Brzezinski's 


spots, and had promised a real 
4.5 per ceot increase in 1981-85 
defence budgets (admittedly as 
a vain bribe for Senate approval 
of SALT 2). 

After that invasion, Mr. 
Carter put grain and technology 
embargoes on the Russians and 
persuaded U.S. athletes to boy- 
cott the Moscow Olympics. 
None of these measures did Mr. 
Carter much good politically. 
But Mr. Reagan’s opposition to 
them has led Mr. Carter to quip 
that Mr. Reagan did “ not know 
whether he wants to feed them 
(the Russians), fight them or 
play with them. 

Yet Mr. Reagan has punched 
bigger boles in Mr. Carter's 
record for inconsistency. Mr. 
Carter and his advisers 
began in 1977 with the strongly 
held view that previous 
Republican administrations 
had been obsessed with the 
power equation with the Soviet 


Union; that military might was 
becoming less useful as an arm 
of influence; that the U.S. too 
often viewed the Third World 
through the distorting East-West 
lens, ignoring economic and 
nuclear non-proliferation prob- 
lems there: and that U.S. foreign 
policy should have a moral con- 
tent, with a commitment to 
worldwide human rights. 


Unpleasantly reminded by 
Afghanistan that power did 
come, after all. out of a Soviet 
gun barrel, Mr. Carter found his 
policies cut right across one 
another. Pakistan, cut off from 
U.S. aid for trying to build itself 
a nuclear bomb, declined Mr. 
Carter’s offer to help it 
defend itself against the 
Russian threat in Afghanistan. 
Argentina’s rulers, irked by 
Washington’s complaints about 
their terrible human rights 
record, refused Washington's 
request that they should not sell 


Letters to the Editor 


The French 


connection 


From Hr. E. Whiting 
. Sir.— The article by Guy de 
Jonquieres on the French tele- 
communications expansion plan 
( October 1) illustrates the very- 
different approaches adopted by 
France in matters of long-term 
investment and accounting for 
nationalised industries. As a 
result, in a relatively short time 
(12 years or so) the French 
have been able to build a 
modem, efficient infrastructure 
of roads, railways and power 
supplies, and highly successful 
motor and computer industries, 
jo mention but a few. No doubt 
they will do it again with 
telecommunications. 

The reasons for their com- 
parative success are legion. 
There is one. however, which is 
not often emphasised. 

In this country we have 
become bemused with “ cash 
flow." as though to watch it 
and increase it were the only 
important business objectives. 
3n the last Government. Joel 
Barnett took the cult on board 
with “ cash limits." certainly 
better than nothing if there is 
fib. other way of controlling 
wvenuc and expenditure, but 
crude and arbitrary i" 
fcetreme. 

~ -Accrual accounting in Infla- 
tionary times has its faults, but 
It does at least take into account 
assets and liabilities, what is 
Earned but not received and 
fthat is expended but not paid. 
Capital, however shaky, the 
principles may be, is distinctly 
separated from revenue. We 
snore all this, I believe, at our 
(oiL 

►■'In France "the balance sheet 
Sind the accumulation of assets 
seem to he more* respected than 
fiere. Cash is subordinate to 
use real economy. Performance 
ft. measured in physical terms, 
ff' possible.. in value added or 
Something called the "produc- 
tfepity surplus." which is the dif- 
ffcrence in output between one 
Jgar and the next, taking into 
jecount the additional capital 
(quipraent used. 

* Projects, are more likely to 
W: judged on their long-term, 
•ton intangible, effects. There 
j* a" " heavy, emphasis on social 


advantages and a patriotic urge 
to make France look and be the 
best. Hence the French leader- 
ship in “ social accounting,” 
which we have largely 
discarded. 

In France there seems to be 
little of the arbitrariness in 
choice of investment projects 
caused by the rigidity of our 
financial institutions, the strait- 
jackets round our nationalised 
corporations and the slavish 
adherence to emergency 
methods of control such as cam 
limits. The ideal world of all 
projects being ranked together 
in order of their net financial 
and social benefits and the top 
ones being undertaken is still, 
I suspect, some way off in 
France but not even over the 
horizon in Britain. 

If present attitudes persist, 
our telecommunications system 
in 10 years' time could be so 
comparatively bad that no one 
would want to set up or do 
business here. 


Withdrawal, coupled with the 
Labour Party's commitment to 
impose import curbs, would 
inevitably lead to tariff barriers 
raised against British goods in 
Europe. It must be obvious that 
such a policy would spell 
economic disaster for our 
country. 

Ernest Wistrich, 

The European Movement 
(British Council). 

Europe House, 
la Whitehall Place , SW1. 


Proposals for 


sugar 


Edwin Whiting 
(Lecturer in Management 
Control), 

Manchester Business School. 
Booth Street West, 
Manchester. 


Trade with 
the EEC 


From the Director European 
Moncmcnt ('British Council!. 

Sir,— Mr. Kitringer’s claim 
(October 8) that our trade with 
our EEC partners is running at 
an annual deficit of £4bn is out 
of date. The latest figures show 
a very healthy and steady im- 
provement from a low point 
when we first joined the Com- 
munity- 

For the first eight months of 
!98fl our visible trade with the 
EEC shows a deficit of £600m. 
an improvement on the 1979 
.figure which was £ 2 . 8 bu. If one 
takes -Account of our private 
invisible earnings with the EEC. 
which last year were £t.9bn and 
are likely to exceed this figure 
in ]9S0. our total trade with the 
EEC. visibles and invisibles, is 

probably already in surplus. If 
the trend of steady improvement 
is maintained, then our trade 
with the EEC is likely to remain 
in surplus. 


From the Chairman. 

Merseyside World DeveUvpment 
Action Group 

Sir, — For the European Com- 
mission to publish (October 3) 
details of its proposals for 
sugar in the way it has done is 
grossly misleading for ordinary 
readers, since the figures over- 
look completely the firm EEC 
guarantees to the African-Carib- 
bean-Pacific countries (plus 
Belize, St Kitts, and India) 
under tbe sugar protocol . to 
accept 1.283m tonnes of cane 
sugar into the Community. 

Since this is a firm commit- 
ment this amount of sugar 
should be included in any 
figures purporting to show the 
availability of sugar at 
guaranteed prices. If this figure 
is added to tbe A and B quotas 
it makes the Commission’s pro- 
posals look somewhat less than 
satisfactory, to put it mildly. 

The figures which the Com- 
mission publishes show a poten- 
tial surplus of 1.997m tonnes, 
assuming tbe accuracy of the 
Commission's forecast of 
requirements for the EEC, of 
9.851m tonnes. The true sur- 
plus figure should be in excess 
of 3ro tonnes when the ACP 
quota is taken into account. 
The main fault with the arrange- 
ments for sugar, as with those 
for most of the commodities 
covered by the common agricul- 
tural policy, is that it allows 
for guaranteed prices on 
amounts far in excess of known 
EEC requirements. This is 
totally illogical since it auto- 
matically creates surpluses 
which, when dumped on the 
world market, as is the case with 
sugar, creates havoc with prices 


for all of the other sugar pro- 
ducing countries. 

The proposals do not go 
anywhere near to the reduction 
in beet production which would 
be needed to enable the EEC to 
join the International Sugar 
Agreement, neither do they do 
anything to relieve the position 
in this country which has been 
caused by the increase in the 
amount of sugar refined by 
British Sugar Corporation- 

In the UK we are faced with a 
possibly continuing situation 
where Tate and Lyle is unable 
to market profitably the ACP 
' can sugar quota which it refines 
in the face of what one might 
call a comparatively privileged 
BSC which, because of the 
advantageous pricing structure 
which the CAP offers, is able to 
operate at a much higher profit 
margin than T and L, and is 
therefore able to undercut 
T and L prices to a considerable 
extent. 


A great industrial complex 
generates the need for an air- 
port, quite apart from domestic 
consideration. 


I well remember when the 
statisticians and economists pre- 
dicted that 100 m passengers 
would arrive in London by 1970, 
we have not yet reached 50m. 
We must learn to earn our way, 
before we can indulge in 
luxuries like airports for the 
masses. 


Bernard L. Clark, 

Bernard L. Clark and Partners. 
13 WtUoic Lone. 

Mitcham, Surrey. 


Multi-fibre 


agreement 


The EEC sugar regime since 
1974 has done untold harm to 
other world producers (many 
of which are developing coun- 
tries). and cost the taxpayers 
huge sums in subsidies: it has 
placed in jeopardy the jobs of 
cane refinery workers in this 
country, and has prevented the 
successful operation of the 
International Sugar Agreement 
A reduction of some 400.000 
tonnes in the amount for which 
guaranteed prices are available, 
as is proposed, will do little to 
redress the balance. 


If experience over the last 
SO years is any guide we cannot 
expect the current world situa- 
tion of high prices to continue 
for more than another year, and 
if the CAP objectives of self- 
sufficiency for the EEC at the 
lowest possible cost is to be 
effective, much more drastic 
reductions will be needed. 


From the President. Britisk 
Textile Confederation 

Sir,— The generalisations in 
your leading article (October 
9) do a major disservice to one 
of the UK’s leading industries, 
and do not help towards a 
balanced approach to tbe debate 
on the renewal of the multi-fibre , 
agreement 

The leader rightly calls atten- 
tion to the need for the indus- 
trial north to help the develop - 1 
in? countries of tbe south. But i 
wrongly it proposes the virtual 1 
winding-up of the present MFA. i 
Such a policy would have disas- 
trous consequences for the UK 
economy, putting at risk the 
survival of large parts of our 
domestic textile and clothing 
industries. 


F. Bookman. 

Merseyside World Development 
Action Group. 

IP. Tymeald Crescent 
Widnes. Cheshire. 


Deep water 


ports 


From Mr. B. Clark. 


r Organising the supply of electricity 


From the Chfliriwit;. Southed 

Kssf Cowserniitri’ Association 
T.Si?,— announcing (October 

his decision to resiqn as chair- 


r nf the Electricity Council. 
Francis Tombs made sninu 


Sir Francis Tombs made some 
valid points. On the central 
fcsue, hbwever. i.e. reurgunisa- 
torn of (he electricity supply 
industry, i cannot agree with 
him. 

" The Flnwdcn proposals (and 
those at the last Government), 
& ’ implemented, would only 
Sfflttiply the problems of the 
Industry. Certainly there is little 
jvidewfe in . this country to 
support the view that the " big 
wrarntd** concept leads to 
snjwoved -efficiency and cost- 
•Sfectivenexs. Most of the past 
present-day problems in the 
Industry, and Those in the 
tesocteted manufacturing indus- 
tries, xtejn from years of highly 
temrsJised control. The result 
ff-alMhw is that the consumer 
W paid more for electricity 
*Mn need be and we have seen 
demise of our power plant 
wdustries. 

^Oa the other hand one finds 
tort the consumer enjoying a 
better deal j n countries having 
a high degree of de-cenlr.ilisa- 
"°n, e* the VA, Japan. 


Germany. Switterland etc. 
Furthermore, it is very evident 
That the power plant manu- 
facturers in most of these 
countries enjoy considerable 
success in the export market. 
Such success, resulting from 
(he ability to offer more 
diverse product-lines, and, in 
some cases, superior technology. 

These advantages have come 
about as a result of the nature 
of their domestic markets 
which are characterised by a 
number of independent, free- 
th inking and accountable utili- 
ties. Admittedly, an exception 
is France, where in spite of 
having a highly centralised 
electricity supply structure, the 
French power plant industry 1 , is 
very successful in exporting its 
products. It may he however, 
that the French flair (which 
we seem to lack) of subtlety 
combining political and com- 
mercial initiatives has a strong 
bearing on this success. 

Another important factor is 
the rational use of energy. In 
tins regard higher utilisation 
efficiencies can be achieved by 
close co-operation /collaboration 

between the industry and local 
authorities and industrial con- 
cerns. In countries having 


decentralised electricity supply 
structures, one finds a wide- 
spread application of co-genera- 
tion and district heating. This 
is the case in Germany and in 
Yugoslavia, which somewhat 
ironically, has a very decen- 
tralised structure. 


Sir,— Mr, Meakin, in his letter 
concerning Maplin (September 
27) shows the typical lack of 
appreciation of established facts 
which have unfolded during the 
last 25 years. 


The proponents of centralisa- 
tion haye. in my opinion, conned 
the politicians. A typical argu- 
ment in this respect is that the 
establishment of a number of 
autonomous utilities in the UK 
would jeopardise the grid 
system. This is bunkum. If one 
considers Switzerland, as an 
extreme example of decentralis- 
ation (over 100 utilities), not 
only does 'the country have a 
very highly integrated domestic 
grid, but a substantial degree 
of inter-change with its neigh- 
bouring countries, it’s all a 
question of organisation. 

Re-organisation may be a 
painful subject, but in the 
interests of the public, the con- 
sumer and our manufacturing 
Industries, it is something that 
this Government must tackle. 


Derrick Streeton. 


16 Nelson Street . 
Southendron-Sen 
Essex. 


Thirty-six thousand ships a 
year travel through the English 
Channel into Europoort. if Mr. 
Moakin looks at his map again, 
he will see that Maplin is an the 
way, just a little to the left. 

Also, much of the traffic to 
Europoorr is Intended for the 
the UK, but unfortunately, we 
cannot handle the ships, so Hol- 
land has gained from our 
inability to berth the world’s 
big ships. 

He mentions the waning traf- 
fic of Enropoort Just look at 
the prosperity of Holland and 
one can see that they can afford 
to lose a little of their 350m 
tonnes of traffic, particularly as 
some of it is due to our own 
waning trade. London now is 
down to less than 40m. com- 
pared with 68m some 33 years 
ago. when Europoort was 15m. 
London once served Europe, as 
Europoort now serves the UK, 
simply because we neglected the 
deep water facilities needed. 

Please Mr. Meakin. look at the 
facts. The airport, as I said, was 
only a " makeweight ” and only 
affordable if we are prosperous. 


Despite their contraction they 
employ 700,000 people — about 
10 per cent of total UK manu- 
facturing employment Their 
annual sales are over £9bn. And 
their output is larger than motor 
vehicle manufacture, iron and 
steel, or agriculture. This suc- 
ces has been aebived by major 
restructuring and modernisa- 
tion, substantial improvements 
in productivity and excellent 
industrial relations. .. 

The leader ignores the fact 
that the UK and EEC have taken 
the lead in giving -massive and ! 
sustained export opportunities I 
to the textile and clothing indus- 
tries of the developing world. ! 
The Community provides their 
largest outlet by far, with tariffs 
which are the lowest of any sig- 
nificant developed market. The 
MFA bilateral agreement pro- 
vides them with a guaranteed 
annual growth in their access to 
the Community market 

The result is that UK imports 
from low cost and state trading 
countries accounted for 27 per 
cent of our domestic demand by 
volume in 1979. The penetration 
rate this year will certainly be 
higher. 


By contrast it is the textile 
and clothing industries in major 
developed markets outside the 
EEC that are highly protected 
with impart levels far lower than 
our own and tariff and other 
restraints which are far higher. 
For example the U.S.. Canada, 
South Africa and Australia 
should be the targets for criti- 
cism of this sort. They can all 
play a larger role in sharing 
more equitably the responsi- 
bility for helping the orosress 
of the developing world. 

Certainly the next staee of 
the MFA trading agreement 
must give real and growing 
opportunities to the poorest 
developing countries but the 
responsibility cannot be carried 
by the Community alone. 
Leonard Regan. 


British Textile Confederation, 
24, Buckingham Gate, SW1. 


Russia extra wheat. 

Some European leaders, per- 
haps still miffed by Mr. Carter’s 
earlier wavering on the neutron 
bomb decision, declined to 
bring their shutters totally 
down on relations with Moscow. 
These fuel Mr. Reagan’s charge 
of “inconsistency and incompe- 
tence.” 

Mr. Carter never really got 
across, though he spelled it out 
two years ago in his Annapolis 
speech, his formula that the 
U.S. should confront the Soviet 
Union where it had to. and 
co-operate where it could. The 
ambivalence made it hard for 
the public to grasp. 

But the muddle was made 
worse by the difficulty of know- 
ing who had the President’s ear 
and was his voice: Mr. Zbigniew 
Brzezinskt his in-house security 
adviser, or Mr. Cyrus Vance, the 
former Secretary of State. In 
the end, deteriorating events 


power. 

Mr. Reagan’s complaint that 
Mr. Carter has undermined or 
ditched America’s traditional 
friends abroad looks a bit dif- 
ferent when one examines some 
on his list: the former Somoza 
Government in Nicaragua, Pre- 
sident Marcos of tbe Philip- 
pines . South Korea and Taiwan. 
Anti-Communism seems to be 
the sole litmus test in Mr. 
Reagan's view of tbe world. 

Mr. Reagan says he would 
improve consultation with allies 
in Europe. This is a ritual ges- 
ture by candidates, and is 
included in the manifesto of 
Mr. John Anderson, the inde- 
pendent runner. 

Mr. Reagan's promise of better 
consultation may have sub- 
stance and may be welcome. No 
European leader wants to be left 
as high on a limb as Chancellor 
Helmut Schmidt apparently was 
by Mr. Carter’s backtracking 
over neutron bomb deploy- 
ment. although much of this 
damage was undone when 
NATO decided last December 
to modernise tactical nuclear 
weapons in Europe. 


But Europeans have cause for 
concern that President Reagan 
would set out in nostalgic 
search for a lost nuclear 
superiority over the Soviet 
Union. The Republican plat- 
form, unlike the Democratic 
platform, is closely moulded to 
its candidate's thinking. 

It states its goal: “To close 
the gap with the Soviets, and 
ultimately reach the position of 
military superiority that the 
American people demand.” 
That is not necessarily the 
demand of the people of Europe, 
whose leaders have said time 
and again they would like to see 


the U.S. Senate ratify the SALT 
jQ treaty. 

Mr. Reagan argues that the 
treaty is “fundamentally flawed” 
partly because it locks the U.S. 
into numerical inferiority in 
some heavy missile categories. 
By sending the treaty back to 
Moscow and stepping up the 
arms competition, he claims he 
would force the Russians into 
real concessions 

Mr. Carter says lolling SALT 
II would lead to a “dangerous, 
costly and unwinnable arms 
race.” partly one suspects out 
of pique that the long hours 
negotiating the treaty never 
received the recognition that 
his Camp David handiwork did. 
But the SALT treaty may never 
pass the Senate— President 
Reagan or nn — until the Rus- 
sians quit Afghanistan. 

They quarrel abou; the levels, 
but all candidates agree the U.S. 
needs to improve the quality of 
Its forces. 

The Administration has pub- 
licised spanking new future 
programmes tike " Stealth " (to , 
make planes invisible to Rus- 
sian radar), while Mr. Reagan 
has homed in on reports that 
nearly half the U.S. Army 
divisions and aircraft carriers 
are at present unfit for combat. 

Air. Reagan says lie will 
restore American prestige and 
power In the world — a more 
assertive role than Jimmy 
Carter’s America where “ we 
apologise, compromise, with- 
draw and retreat: we fall silent 
when insulted and pay ransom 
when victimised." 


The Carter pitch is stridently 
anti-Reagan, suggesting of 
of the Republican as Democrats 
did of Senator Barry Goldwater 
in 1964: “In your guts, you 
know he’s nuts.” It is modest 
of the President himself if ; 
allowed a second try, Mr. j 
Carter will learn from past mis- 
takes and build on past achieve- \ 
ments to make a troubled world 
safer for America. 


GENERAL 

UK: Mrs. Margaret Thatcher 
speaks on final day of Conserva- 
tive Party conference, Brighton 
— mass picket by unemployed. 

Mr. Robert Vaes. Belgian 
Ambassador, and Sir Peter Wake- 
field, British Ambassador to 
Belgium, are joint chairmen of 
seminar on Anglo- Belgian co- 
operation in overseas contracts, 
Portman Hotel, Wl. 

Dr. Rhodes Boyson. Education 
Minister, speaks at Bicester. 

Sir Peter Gadsden. Lord Mayor 
of London, attends Magistrates 
Association annual meeting, 
Guildhall. 

Birmingham Chamber of Com- 
merce trade mission leaves for 


Today’s Events 


tour of Malaysia and Indonesia 
(until Dctober 24). 

Chipboard Association con- 
ference concludes. Royal Garden 
Hotel, SWI. 

Southern Counties Craft 
Market opens, Farnham, Surrey 
(until October 12). 

Overseas: Nobel Prize for 
Medicine announced. Stockholm. 
PARLIAMENTARY BUSINESS 
House of Lords: Local Govern- 
ment (Planning and Land) 
Number 2 BiU, Committee, final 
Day. 

OFFICIAL STATISTICS 
Building Societies’ monthly 
figures foj September. 


COMPANY MEETINGS 
AAH. Quag] mo's. Bury Street, 
St. James’s. SW. 12. Diploma, 
Great Eastern Hotel. EC. 12. 
David Dixon. Dudley House, 
Upper Albion Street, Leeds. 
21.30. English Association of 
American ' Bond and Share 
Holders. Sailers’ Hall, Fore 
Street. EC, 12.30. Erskine House. 
Winchester House, London Wall, 
EC, 12. H. J. Heinz, Hayes Park, 
Hayes, Middlesex. 9. Longton 
Industrial. North Stafford Hotel. 
Station Road. Stoke-on-Trent, 3. 
Press Tools, Sterling Works, 
Sadley Road. Brownhills. West 
Midlands. 3. Restmor Group. 54. 
Baker Street. W. 11.80. Second 
Alliance Trust, Meadow House, 
64, Reform Street. Dundee, 11.30. 
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Lesser Design and Build is more like an 
architectural practice with in-house construction 
capability than a construction company with architects 
on its payroll. 

Lesser design is design with a purpose, not for its own sake. We 
aim to give you a building you can be proud of. a building that 
works, a building that is economical to maintain and nm. 

We take total, unified responsibility, for getting you the building 
you want, when you want it In fact our attitftde to our buildings Is 
the same as yours to your product and we operate on the same 
principles as you do - not like tbe construction industry at large. 

When designers and builders are the same people, there are no 
failures of communication: you get more efficiency and an earlier 
start You would expect it to lead to early and responsible fixing of 
the price, and you are unlikely to be disappointed. 

If you ring Peter Kreamer on 01-5 72 1711 you could have a 
very interesting talk. Or just send for our booklet 


tlESSER 


GOOD DESIGN AND BUILD 


I 

| lb: Lesser Design & Build limited, 141 Staines Road, Hounslow, TW3 3TB. 
| Ifefcphone; 01-572 1711 Iblex: 936161. 


I Please send me more details of your services. 


Address 
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Csnpanies and Markets 


UK COMPANY NEWS 


Financial Times Friday October 10 1980^ 



gs & Hill midway recovery 


FIRST-HALF 1980 taxable orofits 
of Higgs and Hi II. builder and 
property developer, improved 
from £205.000 to £802.000 on 
turnover £14m ahead at £59m. 

There is every expectation, 
says Mr. E. W. Phillips, the chair- 
man. that the profit for the 
second half will not be less than 
that now reported. For the last 
full year an exceptional provision 
of £2.5m against a road-building 
contract in Trinidad left a loss at 
the pre-tax level of £908,000. 

The six months surplus, to 
which all the group's activities 
contributed positively can be 
regarded as a reasonable fulfil- 
ment at the halfway stage of 
bis forecast in the annual report 
of a return to profit, says Mr. 
Phillips. 

Although the recession in the 
UK has substantially reduced the 
construction workload available 
and hrought about a decrease in 
demand Tor commercial and 
residential property, the group is 
obtaining its fair share of oppor- 
tunities in all these areas, he 
adds. 

Slated earnings, after tax of 
£417,000 ( £107 .000) are up from 
1.2p to 4.7p. and the interim 
dividend is L'p (1.9p> net. Last 
year's final was 1.95p. 

Fully diluted earnings are 
shown as 4.4p (I.Sp) after the 
conversion by holders of £1.7m 
S per cent convertible unsecured 
loan stock 1989/94 into 1,370.003 
Ordinary shares. 


HIGHLIGHTS 


The Lex column assesses the Government's proposals to 
sell BNOC revenue bonds and concludes that they are a long 
way from the kind of stake in North Sea Oil that was once 
mooted. The latest Central Government borrowing figures 
continue to run well above budget, particularly because of 
excessive expenditure, and there are signs that official esti- 
mates of FSBR are being revised upwards. Lex also examines 
the latest series of issues by Japanese companies, with a 
possible ?150m fund-raising exercise by Nissan on the way in 
Europe. The rights issue market continued to be buoyant 
yesterday with three relatively small offerings, but the bids 
scene remained dull with no major announcements. 


Investment properties not 
occupied by the group are 
valued at £7.6m, equivalent to 
85p per share on the increased 
capital following the loan stock 
conversion, and the benefit of 
this increased asset value will 
be reflected in the next balance 
sheet 


comment 


Bentalls 
plunges 
but holds 

interim 


ISSUE NEWS 


Huntleigh raising £1. 
profits up in first half 


Minority profits take £22.000 
(£4,000) this une and after the 
preference dividend of £6.000 
(same) there is an available 
surplus of £357.000 (£S8,000). 

The interim dividend absorbs 
£179.000 (£144,000). leaving a 
retained profit of £178,000 against 
a loss of £56,000. 

The four-year contract for the 
Trinidad road is now in its last 
few months and is a contained 
situation, states Mr. Phillips. The 
final account and claim pro- 
cedures are already well in hand 
in the UK civil engineering and 
pipework operations following 
the already announced closures, 
the costs of which are having to 
be borne against current profits. 


The construction industry 
suffers a quite unacceptable 
burden from the delays met in 
obtaining final settlement of con- 
tracts in the public sector, the 
chairman feels. 


Referring to the recent un- 
successful takeover bid by BICC. 
Mr. Phillips says the board 
believes the group's future lies 
in remaining an independent 
business serving its clients in a 
more personal way. 

Revaluation of investment 
properties has shown an increase 
of £4.1Sm over the balance sheet 
value at the end of last year, 
including a surplus of £216.000 
realised on two sales which took 
place earlier this year. 


The opposing influences on the 
Higgs and Hill share price— an 

unwelcome bid and major pro- 
visions against the East-West 
Corridor road in Trinidad— are 
now out of the way and the 
rating should be finding its own 
equilibrium. Despite the contract 

closure costs which are weighing 
against second half profits, the 
group is probably on course for 
at least £2m pre-tax, and perhaps 
a little more, this year. The fully- 
taxed and diluted p/e would be 
a maximum of about S on this 
basis which, with an historic 
yield of 6.8 per cent at S2p, up 
5p yesterday, suggests that the 
shares have already settled at a 
broadly correct level. The group 
remains confident that turnover 
will hit the 20 per cent growth 
target this year and says that the 
workload for 1981 is ** satis- 
factory" but competition is still 
tightening and the review 
pattern of the investment port- 
folio will hold increasing sway 
over mid-term profitability. 




Lossmaker closed by Whitecroft 


TAXABLE profits of Joseph Holt, 
brewer and vine and spirit 
merchant, rose sharply from 
£444.810 to £772.984 for the first 
half of 19S0. on higher turnover 
of £2. 61 m. compared with £2m. 

After tax of £401.952 (£231.300 » 
earnings per 25p share climbed 
from 7.12p to 12.37p. As known, 
the interim dividend is main- 
tained at 2p net per share. Last 
year's total payment was 6p on 
pre-tax profits of £978,000. 

Ketaioed profits for The half 
year more than doubled from 
£153.510 to £311.032. 


IN THE face of mounting losses. 
Whitecroft. the textiles and 
engineering group, has decided 
to close down its Bolton machine 
tool -subsidiary. 

Thomas Ryder and Sons — 
which recently underwent a 
reorganisation with the loss of 
200 jobs — showed a downturn 
from a profit of £499.000 to a 
loss of £536,000 in the year 1979' 
SO/: in addition. £229.000 was 
nrovided for redundancy and 
reorganisation costs. 

The company says that in the 
current year further trading 
losses of about £250.000 have 
been incurred as sales volume has 
fallen, and the board concluded 
that there is no long-term future 
for the business as part of the 
group. 

Mr. John Tavare, the White- 


croft chairman, said yesterday 
that one of the subsidiary's main 
problems stemmed from the 
development of a front loading 
cutting machine. This machine, 
for use in the mnto- and general 
engineering indust-es. had taken 
a lot of time and money to 
develop and was launched on tn 
a depressed mar! el this year. 
The chairman described the 
timing as “ pathetic." 

Mr. Tavare said that another 
factor to hit the company was 
the strength of sterling. The 
subsidiary used to export 50 per 
cent of its products but the 
figure was now well below that 
level. 

The company says that on com- 
pletion of existing orders Ryder 
will close and Mr. R. H. Stewart 
of Deloitte Haskins and Sells 


NOTICE OF 

CONVERSION PRICE ADJUSTMENT 

5% GUARANTEED CONVERTIBLE DEBENTURES 
DUE APRIL 1, 1988 

CDC INTERNATIONAL FINANCE CORPORATION 
AS ASSUMED BY 
CONTROL DATA CORPORATION 


Pursuant to Section 4.05 of the Indenture dated as of April 1, 1968, as 
amended, between CDC International Finance Corporation, Control Data 
Corporation, a Delaware porporation, as Guarantor and successor in interest- 
to CDC International Finance Corporation by merger effective September 28, 
1979, and Bank of America National Trust and Savings Association, Trustee, 
relating to the 5°.o Guaranteed Convertible Debentures Due 1988 of CDC 
International Finance Corporation as assumed obligations of Control Data 
Corporation, Notice is hereby given regarding the following adjustment of the 
conversion price of said Debentures: 

From and after September 30, 1980, the conversion price of the 5% 
Debentures has been adjusted downward to allow conversion of the 
principal of said Debentures in £1,000 multiples into whole shares of 
Control Data Corporation Common Stock, par value $1.00 per share, at a 
price of One Hundred Twenty Dollars and Eghty-Three Cents ($120.83) 
per share. 


has been appointed to advise on 
the sale of the business in whole 
or in parts. Net assets at March 
31, 19S0 stood at £1.44m. 

It is planned to reduce the 
workforce immediately by 95. 
The rest of the 140 employees 
will continue to be engaged in 
completion of the order book 
and while there is the possi- 
bility of a sale of the business. 

Mr. Tavare said tbat he had 
been talking with one or two 
parties about buying Ryder, 
including one from the U.S. He 
thought it would be a slow pro- 
cess to sell the subsidiary, but 
the first move was to get parties 
interested. 

The group as a whole con- 
tinues to trade profitably 
although the company says that 
results for the half-year will not 
match those of the same period 
of last year. In that period pre- 
tax profits amounted to £2.4m— 
with strikes clipping some £0.5m 
off profits — and the total for 
the full 1979/80 year came 
through lower at £4.6m against 
£5.03m. 


DEPRESSED trading conditions 
have had a considerable effect on 
the results of Bentalls. depart- 
ment stores, and pre-tax profits 
in the half-year to August 2, 
1980 have plunged from £918,000 
to £104,000. Turnover, excluding 
VAT, of goods and services fell 
by 1.5 per cent to £I9.32m. 

The .Board says sales so far In 
the second half are not encourag- 
ing. and it seems likely, there- 
fore. that the financial vear as a 
whole will prove to be a difficult 
one. 

The interim dividend is being 
maintained, however, at 0.3p — 
last year’s total was 1.35p from 
pre-tax profits of £2. 25m. Stated 
earnings per 10p share are 0.25p 
( 2 . 2 p ) before tax and after 
fl^Sp). Dividends absorb 
£127.000. 

Although trading expenses 
were held to an increase of 12 
per cent, lack of growth in turn- 
over has resulted in sharply 
lower trading profits of £277,000 
compared with £812.000 last 
year. Interest charges were sub- 
stantially higher at £173,000 
(£2S,000). 

No lax was payable in the first 
half against £46,000- in the com- 
parable period last year. 

The current phase of the 
renovation and re-equipment of 
the Kingston store has now been 
completed, and it will be fully 
operational for Christmas. 


THE Redditch engineering 
group, Huntleigh, is raising 
£l.Sm by way of a rights issue 
on the basis of one new ordinary 
share at 80p for every five shares 
held on October 6. 

The company has also 
announced interim I860 results 
showing pre-tax profits of 
£522.000 (£330,000) on turnover 
of £7.1m (£4. 9m). Earnings per 
share are 4.1p (1.9p) and an 
interim dividend of 0.7p (0-58p) 
has been dedared. 

The directors forecast that pre- 
tax profits in the second half 
will be higher, than in the first 
and they expect to recommend 
a final dividend of 0-Sp com- 
pared to 0.6Ip last year. 

The rights issue has been 
made because the company is 
building a £2.Sm new factory at 
Redditch and considering a 
number of projects in the high 
technology defence and aero- 
space equipment fields. 

The company has financed 
expansion to date in these and 
other fields, notably ultra-pure 
chemicals for the microcircuit 
industry and medical and indus- 
trial equipment, out of cash 
flow. 

Hymatic Engineering, a sub- 
sidiary - which manufactures high 
technology equipment for fluid 
control and also cryogenic sys- 
tems for infra-red detectors, has 


recently won a number of new 
contracts, necessitating the new 
factory. The existing premises 
have been sold and a £2m 
medium-term loan arranged to 
buy and equip the new ones. 

Commenting on the interim 
results, the directors say Micro- 
Image Technology made a sub- 
stantial contribution and nego- 
tiations with a major TLS. com- 
pany to make and sell ultra-pure 
chemicals for the U.S. micro- 
circuit industry have reached an 
advanced stage. Hymatic Engin- 
eering's results were adequate 
and cryogenic equipment produc- 
tion problems have been over- 
come- 

Hymatic Clamps produced 
good results but Hymatic Indus- 
trial Controls was adversely 
affected bv a slowdown in orders. 
Huntleigh Medical's results 
remain disappointing due to the 
high value of sterling despite a 
substantial increase in sales. 

Steps are being _ taken to 
rationalise the group's interests 
in Setpoint and Hymatic Indus- 
trial Controls' valve operations. 
The future of Precision Moulds 
(Luton) in the group is also 
being examined. 

The directors are also con- 
sidering the possibility of com- 
bining the international trading 
operations of Micro-Image Tech- 
nology (Engineering) and 
Edicron. 



in -the 
rank 


Shares Issued 
issue will not 
interim dividend, Dealiactin J 
new shares are expected-; 
commence nn _ October 13" * 
the offer expires on October * 
The issue is underwriter 
Robert Fleming. Brokers 
issue are Rowe Rudd. 


+ comment- : 

Huntleigh has had an- a ww^ to.i. 
profits record over the past- 
years but k may finally 
ins its focus with; Hgaafe- 
Engineering's defence ’ baafinfer.- 
and Micro-Image's sales of ctattii, ' 
cals for microcircuits. . Tfmii 
troublesome 1976 ' 

Setpoint, will soon he disposed 
of as will two other unprodut-:^ 
tive operations, leaving only 
Huntleigh Medical to bring Uff TT 
tn standard. The shares fakve'^ 
enjoyed a big gain Jus year and’’-. 
the pre-announcement price of !r 
134p would seem to have been 1 - 
expecting more chan jhe approxi- 
mately £l.lm pre-tax suggestefT' 
in the directors’ forecast. ■" The 
unusually deep discount on ftd’ 
exercise price brought &e sbairt"' 
down 14p to 120p. yesterday, bat - 
the propsedive ex-rights -taHy.-*- 
taxed p/e on average weighted'* 
capital is stifl-a very.rJHgh 27 . ' i - 
The less than 2 per cent yde^T''. 
on the planned dividend wffl nofT 
provide much support eiarer. 


Town Centre’s £4.9m cash call 


. -• 


Over £lm 
by Green’s 
Economiser 


TRUCK (LONDON) 


A compulsory winding-up 
order against Triack (London), 
made on October 6. has been 
rescinded and the petition dis- 
missed by consent by Mr. 
Justice Siade in the High Court 


ALTHOUGH first-half results are 
an improvement on 1979, the 
Board of Green's Economiser 
Group, engineer, says they are 
beiow expectations. The effects 
of the recession are biting 
deeper into profit margins, and 
this situation will get worse 
before it gets better. 

Pre-tax profits in the six 
months to June 30, 1980. 

improved from £874.726 tn 
£1.0Sm. Turnover rase from 
£2 0.1m to £1 4.91m. 

Interest receivable was 
£43,779 (£23.170). but interest 
payable was up from £42.013 to 
£S?.S90. Profit attributable was 
£774.773 (£610.726). 

After tax of £305,000 
(£254.000), stated earnings per 
25p share are higher at 9.22p 
compared with 7.32p. The net 
interim dividend is unchanged at 
2.6152p — last year's total was 
5.2304p from pre-tax profits of 
£1.08m. 


Town Centre Securities is rais- 
ing £4.9m by way of a rights 
issue of 9 per cent convertible 
unsecured loan stock 1996 '2000 
at £100 per cent in the propor- 
tion of £1 nominal of stock for 
every ten ordinary shares held 
on September 28. 

The company also announces 
preliminary results for the year 
to June 30, 1980. showing pre- 
tax profits of £1.14m (£951,611) 
on gross revenue of £4.5m 
(£3.2m). 

Earnings per share are 1.04p 
compared witb 0£p adjusted for 
the one-for-two scrip issue in 
December 1979 and a dividend 
of lp (0.67p adjusted) has been 


proposed by the directors. 

Net tangible assets at the year 
end are shown as £37.7m. The 
group's property was indepen- 
dently valued on June 30. 1979, 
at £50.301. 

Some £3m of the proceeds of 
the issue will be used for con- 
tinuing the expansion of the 
group’s investment property 
portfolio and £2m will be used 
to repay two of the contpany’s 
mortgages. 

The stock issue consists of 
£5,065.504 nominal and dealings 
are expected to begin on October 
13. Interest will be payable on 
January 1 and July 1 in each 
year in equal amounts except for 


tiie period to July' 1. 1981, is' 1 
which the payment will be £5USL .'. 
The stock will be convertible in “ 
shares on December 15 of' any,-- 
year from 1983 to 1995 at the * 
rote of 137 shares for each £iQQ ( 
nominal. • f 

The directors also propose, if , 
one-for-five scrip issue to share; * 
holders on the register on Octe 1 
her 31. 19S0. If accepted al the < 
annual general meeting hi B&5 
ember, the conversion rate, on \ 
the slock will rise to 164.4 share? ' 
per £100 nominal. ;:v." 

The issue is underwritten byL- 
Sheppards and Chase. The shares^ 
were unchanged yesterday at 7 : 

62p. - “ 
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Pyke makes £230,000 cash call 


DIVIDENDS ANNOUNCED 


Dated: OctoberlO, 1980 


CONTROL DATA CORPORATION 

Lawrence Periman 

Secretary 



CONTROL DATA 
CORPORATION 


AIM Fund inc. int. 

Altlfnnd cap. 

Atlas Elect, and Gen. int. 

Bentalls int. 

Bowtborpe Hldgs. 

Bronx Eng. int. 

Finlay Packaging 
Fothergill & Harvey int 
Green’s Economiser int 

Rewden-Stuart int. 

Higgs and Hill int. 

Huntlclgb int. 

Jersey Gen. Inv. Tst. int. 

Moss Bros inL 

Photo-Me 

Ruberoid int 

United Carriers int 




Date 

Corre- 

Total 

Total 


Current 

of 

sponding 

for 

last 


payment 

payment 

div. 

year 

year 

int. 

5 

Nov. 28 

4 


12.5 

int. 

0.25 

Nov. 28 

. 022 

— 

0.63 

int. 

15 

— 

0.9 

— 

3 

.int. 

03 

Nov. 18 

0.3 

— 

1.35 

Int. 

138 

Dec. 15 

1.26 

— 

2.69 

.int. 

0.29 

Nov. 28 

0.26* 

— . 

1.05* 

inL 

0.4 

Nov. 13 

0.4 

— 

1.5 

inL 

2.75 

Dec. 8 

2.75 

— 

7.75 

inL 

2.62 

Nov. 27 

2.62 

— 

533 

.int. 

0.4S 

Dec. 10 

0.46* 

— 

1.25* 

.int. 

9 

Dec. 1 

1.9 

— 

3.85 

.int. 

0.7 

Nov. 14 

0.5S 

— 

1.19 

int. 

8t 

Nov. 29 

7 

— • 

16.5 

inL 

0.7 

Nov. 17 

1.4 

— 

3.31 


63 

Dec. 10 

724 

9.45 

9.45 

int 

1.1 

Nov. 25 

0.95 



3.1 

int 

2 

Jan. 6 

1.5 

— 

5 


Pyke (Holdings) is raising 
£230.000 by way of a rights 
issue on the basis of one new 
share at 30p for every one share 
held on September 26. 

The directors estimate that the 
group had a pre-tax trading loss 
in the year ended on June 30. 
1980. of £189,000 compared with 
a pre-tax profit of £52,005. 

The estimated loss consists of 
£61.000 attributable to the meat 
business, £40,000 attributable to 
the motor business which has 
since been closed, and excep- 
tional losses of £88.000 arising 
from the termination of certain 
long-standing meat trading 
arrangements and from group 
reorganisation. The directors do 
not intend to recommend pay- 


ment of a dividend. 

Proceeds of the rights issue 
are to be used to reduce the 
group's bank borrowings and 
subsequently in the expansion 
of its business both through 
further investment in existing 
operations and through acquisi- 
tions, when suitable 

All directors intend to take up 
the rights to which they are 
entitled and have given irrevoc- 
able undertakings to do so in 
respect of shares in which they 
are beneficially interested . and 
over which they have control, 
the total amounting to 26.3 per 
cent of the issued shares. More- 
over, irrevocable undertakings 
have been received from holders 
of a further 60.6 per cent of the 


shares and Brown Shipley aft*' • 
Co. has underwritten the remain^ 
der. : . ;ii 

Commenting on current comfit 
tions, the directors say that while 1 
a marginal improvement in 
ing has occurred in recent weeks:- 
conditions remain difficult. Hoirt M 
ever, they- are confident that 
actions taken to improve the- 
profitability of the group will be-" 
reflected in due course in much-* 
improved earnings. ■ • — 

As soon as adequate .profits*, 
ability is restored, they intend tt£ 
resume payment of dividends ajL. 
not less than the lp-per-share ratq. 
attained in the year ended oir- 
June 30. 1979. # 

The shares fell lOp yesterday 
to 35p. 


MIT ' t 
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Photo-Me at a standstill 


tx 

GR01 


i.U\ 


Dividends shown pence per share net except where otherwise stated. 


* Equivalent after allowing for scrip issue, f On capital 
Increased by rights and or acquisition issues, i Less Jersey tax. 
§ Increase to reduce disparity. 


LITTLE CHANGE in profitability 
has been shown by Photo-Me 
International throughout the 
year to April 30, 1980. At half- 
way the pre-tax figure was static 
at £1.43m and for the full J2 
months the surplus is virtually 
unchanged at £2.29m, compared 
with £2. 34m. 

Turnover of this group, which 
manufactures, operates and sells 
coin-operated automatic photo- 
graphic vending machines, rose 
from £2 1.58m to £2 5. 89m. Tax 
was higher at £I.17m (£1.06m) 
and earnings per 50p share fell 


from 43-Sp to 38.41 p. The net 
total dividend, however, is held 
at 9.45p, 

Minorities for the year totalled 
£306,515 (£360.636) and there 
were extraordinary debits of 
£581,072. against £90,769. 


MERGERS CLEARED 

The following proposed 
mergers are not to be referred 
to the Monopolies and Mergers 
Commission: Fred S. James and 
Company Inc./Wigham Poland 
Holdings; the Pacific Car and 
Foundry Company/Fodens. 


SPAIN 

Price 

m 

9 

4 
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October 9 

Banco Bilbao ... 
Banco Central ... 

*<> +or— 



Banco Exterior .... 



... 

Banco Hisoana .. 

- 233 

* 


Banco Ind. Cat. 

...i....* 124 ■ ■ : 

A 


Banco Madrid ... 


( 


Banco Santander , 
Banco Urquijo .... 
Banco Vizcaya . .. 




Banco Zaragoza. . 

248 - - • 



Uragados 

120 ■ 



Eapanola Zinc .... 

Focsa 

Gal. Preciadot .... 

ri.5 

64.5 -02 

- 34.5 


L 

.-a, . **• 

Hidrola 

Ibsrduaro 

8S.7 -04 

• 

Petroleos 

Pe troll bar 

m- +2 

1 


SogafiM 



•i- 

Telefonica 

Union Elect 

........ '83.7 +o.r 

i ■ 





Distribution is our strength, 
people our resource 1 " "" 


Bill Pyhus, Chairman 



Because our philosophy is hased on the simple premise that the man on the spot is the man in the 
know, and our group huilds its budgets from the ground up. Our local management throughout the 
country rakes responsibility for income and profits. and identifies opportunities for expansion. 
Many of our most profitable acquisitions have come from this source and this philosophy. 

The Result 

Every year, for more than ten years, turnover, net profit before tax, earnings per share and the 
dividend have all increased- 

This year turn* >ver is up 2"%. net profit before tax up 55% earnings per share up 
44-7 "ii and the proposed dividend up 2L4%. 

The Future 

Despite signs ol deepening recession, as in past years of equal difficulty, there 
will be opportunities which we will seek to exploit. 

The Groups policy remains one of profitable internal growth and 
thoughtful acquisitions, and we believe that we have the team and the 
financial strength to maintain our performance. 

To get a clearer picture of our achievements and plans fof 
the future, write to me for our latest 


tv 


Annual Report and Accounts. 


Turnover £m’s 


EM RAY LIMITED 


Interim Report for Half-year ended June JOth 1980 (unaudited) 

6 Months 6 Months 12 Month* 
ended 
30.6.80 
COOT 


Group Turnover 

Group Profit s before Taxation 

Taxation 


2.450 

52 

ng 


ended 

30.679 

£'000 

1,781 


nff 


' eiidptfiT. 
31.079 • 
£•000 . 
3J62 

■ 


Group Profits (after Taxation) 
attributable to Members 


52 


I62.r£ 


"Whilst not being able to avoid rhe harsh economic donate, never/, 
theless our fine team fights to improve profitability. 


The interim results do not take into account any contribution from 
those businesses already acquired during the current. year, but they 
are, however,' achieving target. 


Our acquisition programme, designed to broaden our trading bus,' 
continues.'' 


Group Executive Offices: 

61 Grosvenor Street. London W1X 9DA 
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Watmoughs (Holdings); 
Limited 

Safe, Bradford, West YcHtehireBDloaQL - 


Satisfactory growth 


TuiWo 


Six months Six mentis Year to 

to 30 June tt>30 June SI December rjrO 

1980 1979 ' 3979 

£6647000 £5998000 £13065000 7 
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ftofitba&mtax £625000 £555000 £16Q4€6^i« 


** compands products aoo, . 
r f™ 8 «*tnmes and new emripmenfc is now 00 was : - 

p* 05 *® ex P sctod - 


1 




27 


Financial Times Friday October 10 1980® 




ConpaDiM and Markets 


8i|| ; Bronx Eng. 

p advances to 

£355,000 
halftime 

FIRST-HALF ^taxable profits of 
Bronx Engineering Holdings rose 
Frnffi £220,600 to £354.940 but a 
significant downturn in trading 
generally both at home and 
abroad has affected prospects for 
it • the year as a whole. 

Ur. G. B. Crosthwaite, the 
chairman, says it is now doubtful 
that the > record full-year profits 
forecast In his last annual state- 
ment will be achieved, although 
he.. is. hogfeftil that the surplus 
will not oe much below last 
year's £82*273. 

Turnover in the six months to 
May 31, 1980, was up at £6.48m 
(£4.7 Ira). Earnings, after tax of 
£185,000 (£114,750), are shown 
as 1.35p (0.85p) per lOp share. 

The interim . dividend is effec- 
tively raised from 0.26p tn 029p 
not, but the chairman says it 
should nor be assumed at this 
si ago that the final will be 
similarly increased. Last year’s 
total, adjusted for a one-for-one 
scrip issue, was 1.05p. 

It is. apparent that many poten- 
tial.. customers are deferring 
investment programmes as a 
refiult of the world-wide reces- 
sion, says Mr. Crosthwaite, 
although the group has recently 
1 received a number of promising 
inquiries. But with a decline in 
the. volume of orders on hand 
over the past six months, it seems 
1981 will be a difficult year, he 
.. * ?t adds - 

w " /> :> U In the longer term he is confi- 

% ^[1 dent the group’s wide product 
41 range and geographical spread 
will enable it to withstand the 
present recession. 

Bronx manufactures machinery 
which is also made under licence 
irrAustralla, Brazil, India, Spain, 
Japan and the U.S. . . . 

John Finlan 
advances and 
pays 0.5p more 

• Taxable profits of John Finlan, 
builder and land developer, 
showed a marked improvement 
In- tbe. first half of 1980, rising 
from £141,582 to £223,474. Turn- 
over in the period eased slightly 
to £2. 22m, compared with £2 .31m. 
v », The interim dividend is 

■ - t •-*,*{ increased from lp to L5p net— 

, • ' 4. /ill last time a final of L5p was paid 

' ' * ~ 4U from pre-tax profits of £330,976. 

The Board states that the 
current workload is at a satis- 
factory level and will carry the 
company through the present 
year and well into 1981. 

Development activity on its 
industrial estate at Middleton is 
rapidly intensifying and is now 
realising Its True potential. 

Tax in tbe six months took 
£116.206 (£73.622). leaving earn- 
ings per I Op share of 3.58p, com- 
pared with 2.27p. 

BARCLAYS 

UNICORN 

GROUP 

LIMITED 

Announceth.u meetings of 
unit holders in Barclays 
LiniromWTnJstandBardays 
Unicom Income Trust were 
held on9th October, to consid- 
er new Supplemental Trust 
Deeds. 

The Supplemental Trust 
Deed for Barclays L'nicom‘^00’ 
Trust was approved, including 
provision tor an increase in die 
annual service charge to < u .». 

; The Supplemental Trust 

Deed for Barclays Unicom 
Income Trust was approved, 

^ including provision tor an 

• ; " J increase in the annual service 

thaigetoitfk. 


DAFXLiYVS UNICORN GROUP 


UK COMPANY NEWS 


Bowthorpe improves to £4.9m midway 


ON TURNOVER up from £24.5m 
to £2S.34m taxable profits of 
Bowthorpe Holdings improved bv 
over £1.3m to £4-97m in the first 
half of 1980. 

However, Mr. R. A. Parsons, 
the chairman, says that profits 
for the second six months are 
unlikely to equal those of 1979, 
although Indications lead him to 
the view thai the group will, 
nevertheless, succeed In improv- 
ing in a modest way on tbe 
record pre-tax surplus of £7.6m 
set last year. 

But he sounds a warning that 
1981 will be a particularly diffi- 
cult year because of the general 
economic uncertainties world- 
wide. 


The profit for the half-year 
included a contribution from 
associated companies amounting 
to £627,000, compared with 
£319.000 a year earlier. 

After a tax charge higher at 
£2.43m (£1.74mj stated earnings 
per lOp share show a rise to 6.1p 
against 4.4p. 

The interim dividend is being 
increased from L257p to 1.383P 
net — last time a final of 1.435p 
was paid. 

Despite economic difficulties 
prevailing in the six months, 
most subsidiaries performed well 
—in particular Bowthorpe BMP 
and Power Development which 


both produced profits following 
last year’s losses. 

The company has experienced 
a fall-off in order intake over the 
last few months, -and this pattern 
is continuing. However, this 
was anticipated and measures 
are being taken in selected 
areas to curtail output, involving 
a reduction in production time 
and a small number of 
redundancies. 

. Tbe establishment of manufac- 
turing operations overseas to 
complement those in the UK has 
been of significant importance, 
and this policy is being actively 
pursued. 

Bowthorpe’s main activities 
Include the design, manufacture 


and sale of accessories and com- 
ponents for use mainly in the 
electronic, telecommunications, 
aerospace and electric supply 
industries. 

• comment 

The results from Bowthorpe 
reflect the buoyancy of the elec- 
tronics sector and a £400.000 
turnaround in two key divisions. 
EMP and Power Development 
together made a loss of £250.000 
in the first six months of last 
year, but at tbe interim stage 
they contributed £150,000 of 
profit. This was partly the result 
of rationalisation, Including 60 
redundancies at EMP in recent 
months. Bowthorpe's overseas 


Hewden-Stuart Plant tumbles £2m 


jiai Hoik.'XSL PwlsCtanaont Lnfra K iM *431. 


VERY DIFFICULT trading con- 
ditions which progressively de- 
teriorated in the summer months 
have meant a fall ^Ln pre-tax 
profits of Hewden-Stuart Plant 
from £4.73m to £Z.75m for the 26 
weeks to August 3, 1980. 

Virtually all geographical and 
operational areas of this plant 
hire group were - affected, 
although the profits downturn 
was most noticeable in those 
activities such as crane hire and 
fork lift trucks, which are more 
identified with the industrial 
rather than the construction 
market. 

Tb e directors say the outlook 
for the second six months is not 
good and profits for the period 
are not expected to repeat last 
. year's levels. Pre-tax profits for 
the 53 weeks ended February 3, 
1980, totalled £9.11m. 

Although turnover for the half 
year was maintained at £55m, the 
figure concealed a substantial fall 
in sales of tbe marketing division 
compensated by an increase else- 
where. 

The recession continues and 
the winter months will be very 
difficult, the directors state. The 
three-week national crane hire 
strike which finished last week 
has been costly, while the mar- 
keting division continues to be 

Arbuthnot 
Govt. Secs, 
revenue rises 

Gross revenue of Arbuthnot 
Government Securities Trust 
advanced to 1956,231 during the 
year to July 31, 1980. compared 
with £375.882 for the period from 
June 20, 1978. to July 31. 1979. 

Net profit for the 12 months 
after all charges amounted to 
£834,051, against £347,891 for the 
period. 

A final dividend of 3.19p gross 
has already been announced but 
the directors expect to. recom- 
.mend a total payment for the- 
year to July 31. 1981, of 12.7Bp 
gross (12.755p gross). 

Sudan group 
insures in 
London market 

Kenana Sugar Company has 
appointed London insurance 
broker Lowndes Lambert to 
handle its industrial, marine, 
aviation, liability and construc- 
tion risks, with much of the 
cover placed as reinsurance in 
the London market. The total 
sum insured exceeds US$lbn. 

Ken ana’s Sudan complex in- 
cludes plantations, factories, 
townships for some of its 20,000 
workers and an airfield. 
i 

Tate of Leeds 
drops £0.12m 

A DROP of £116.113 to £210.759 
in pre-tax profits is reported by 
Tate of Leeds, ear and commer- 
cial vehicle distributor, for the 
half-vear to June 30. 1980. Turn- 
over rose from £S.5m to £8. 98m. 

The Board says that despite 
good vehicle markets during this 
period, increased competition m 
a rush to reduce vehicle stocks 
has eroded margins. Although 
funds have been controlled, 
interest charges have increased 
sharply. 

There was a tax charge of 
£11,300 (£12,942) in the first half. 


affected by the reduced levels of 
capital expenditure of industry 
generally. 

Interest rates remain penal 
and there is a substantial surplus 
of plant available throughout the 
industry. 

Tbe directors and management 
have taken determined action to 
control costs in tbe face of the 
recession and there have been 
a number of redundancies, the 
costs of -which have been pro- 
vided for in tbe interim figures. 

Looking further ahead, how- 
ever, they remain very optimis- 
tic as to the longer-term future. 

Half-yearly earnings per lOp 
share dropped from 4_959p to 
2.807p, but the net interim divi- 
dend is effectively improved 
from 0.458p to 0.475p net per 
share. The directors explain 
that it would be imprudent to 
recommend* a - substantial in- 
crease without having regard to 
full-year profits and the outlook 
at the time of the declaration. 
Last year’s total was 1.25p after 
adjusting for the scrip issue. 

Pre-tax profits for the first 26 
weeks were struck after deprecia- 
tion up from £4.21m to £5.02m 
and interest charges of £236m 
(£1.53m), but were before pre- 
acquisition profits of £79,368 this 
time. 


Minorities took £197.752 
(£366,438) and tax rose from 
£172,645 to £185,985. After divi- 
dends absorbing £41SL343 
(£402.839) retained profits were 
down from £S.7Sm to £I.S7m. 

Despite the drop in profits, 
cash flow — based on the group’s 
sound depreciation policies — 
remains strong. Borrowings 
were not materially different 
from last year’s levels and the 
increased interest charge almost 
entirely reflected higher rates. 

In recent weeks the seasonal 
pattern of dectning borrowings 
is again apparent and at tbe year 
end it is anticipated that borrow- 
ings will be In line with last 
year’s figure of £22m. 

The directors say that with 
shareholders’ funds approaching 
£40m. borrowings remain low and 
could be substantially increased 
should circumstances make it 
prudent to do so. 

Capital expenditure amounted 
to £9.5m (£l2m) bringing the 
investment in the last 18 months 
in the modernisation of fleets 
and depots to around £27 m. 

• comment 

It is one thing to pass or cut a 
dividend and quite another to 


reconsider earlier growth pro- 
jections. Hewden-Stuart had 
intended to maintain the pay- 
ment this year after tbe recent 
oneJor-Bve scrip but the outlook 
for plant hare, particularly as it 
depends on industrial as well as 
construction demand, is now so 
uncertain that the interim has 
been confined to a fractional 
effective improvement The 
shares barely bad to adjust 
yesterday to fall back to tbe 
year’s low of 41p at winch point 
the cash flow multiple, assuming 
the group can generate perhaps 
15p-i6p per share tills year, 
offers a reasonable level of 
support Tbe balance sheet has 
not been impaired unduly and, 
after a high level of capital 
spending, the rate otf new addi- 
tions and replacement in tbe 
£80 m hire fleet can be eased 
back for the time being. It is 
likely that spending will be cut 
back by about a third this time 
to around £12m. Tbe final divi- 
dend decision will be important 
and it would be difficult if not 
impossible to re-establish lure 
rates over the short-term but the 
scale of the potential response 
to a rise in demand given the 
operational gearing should not 
be overlooked. 


Utd. Carriers up £0.5m so far 


TAXABLE profits of United 
Carriers, . road transport group, 
expanded to £2-5m in the 25 
weeks to July 26, 1980, com- 
pared with £2.02m a year earlier. 

The directors, who say they 
look forward to a good result for 
the year as a whole, are increas- 
ing the interim dividend from 
L5p to 2p net and at the same 
time " proposing a one-for-one 
scrip Issue. Dividends for the 
last full year totalled 5p from 
pre-tax profits of £3.86m. 

After six months’ tax of 
£928,000 (£652,000) there is a 
net surplus of £l'.58m (£L37m) 
of which the interim dividend 
absorbs £248,000 (£184,000). 


Stated earnings per lOp share 
are 1.6p ahead at 12.7p. 

Turnover in the first half rose 
from £13.06m to £l5.55m. 

• comment . 

United Carriers has produced 
another good result in its first 
half turnover is up 19 per cent, 
pre-tax profits up 24 per cent 
(15 per cent after tax) and the 
interim dividend is raised by 
one-third. The flow of parcel 
traffic has held up better than 
expected while the new sub- 
sidiary. Abel Systems, has been 
trading well enough to contri- 
bute £120,000 to the half-year 


earnings — considerably more 
than was predicted in April. 
Because tbe second half is 
normally less good than the first, 
pre-tax profits for the year could 
be in the region of £4.75m. At 
193p (up 7p on the day) the 
shares would be yielding 4.1 per 
cent if tbe final dividend 
remained the same. Speculation 
over a possible bid from _ Lex 
Services may now fade a little; 
given a fully taxed p/e of 10.2 
and today’s market capitalisation 
of £24 against United’s net 
assets of about £l5m. the shares 
must contain a solid portion of 
bid-premium. 


side did slightly better than UK 
operations, but both managed to 
improve, responding to a boost 
from defence-related orders. The 
overseas side accounts for 54 per 
cent of group profits and for- 
feited around £200.000 on 
exchange translation. The recent 
decline in order intake points to 
year-end earnings of around £Sm, 
still above 1979 levels. Tn addi- 
tion. the company’s financial 
position is quite healthy; UK cash 
balances total £4iu against over- 
seas borrowings of £3m. At 152p. 
down 2p yesterday, the shares 
yield a prospective 2.8 per cent, 
not unusual for the sector. Tbe 
p/e on a full tax charge could 
be just under 17. 

Ruberoid 

p 

earns and 
pays more 

Pre-tax profits of Ruberoid. the 
building products, specialist sub- 
contracting. paper and plastics 
group, advanced from £559,000 to 
£805,000 in the first half of 1980 
— a rise of 44 per cent- 

Turnover for the period was 
up by 36.6 per cent to £21.3m, 
compared with £15.6m a year 
earlier. 

The chairman. Mr. Thomas 
Kenny, expects the outturn for 
tbe year to exceed the record 
£l.Sm earned in 1979. although 
the present serious recession 
throughout industry is having an 
effect, he says. 

The interim dividend is being 
raised from 0.95p to Lip net. 
Last time a final of 2.15p was 
paid. 

A breakdown of sales for the 
six months shows building 
materials at £12.59m (£9.3m), 
contracting at £5i8m (£4.74m). 
paper at £3.09m (£1.5m), glass 
and synthetic tissues at £480.000 
(£302,000) and plastic products 
at £l.llm (f 1.19m). less internal 
sales of £l.S3m, compared with 
£1.4m. 

London and 

Strathclyde 

increases 

Gross revenue of London and 
Strathclyde Trust for the year to 
August 31, 1980, improved from 
£673,095 to £899,883. Net earn- 
ings rose to £387,540, compared 
with £271.063, after a tax charge 
£44,165 higher at £197,936. 

Earnings per 25p share are 
stated at 2.69p (1.88p) and a final 
dividend of 1.35p makes the total 
2.05p net, against 23p which 
included a special non-recurring 
payment of 05p. 

The net asset value per share 
shows a rise from 62.7p to 78.7p. 


Fothergill & Harvey 
ahead but sees 
less profit this year 


FROM INCREASED turnover of 
£9.97ra, against £8.47m. profits 
before tax of FothergiH and 
Harvey improved to £1.04m in 
the half year ended June 2S, 
1980. compared with £0.93 m in 
the same period last year. 

Unfortunately the good start 
has not been maintained in the 

second half — however the group 
is trading profitably and while 
profits for the year will- be less 
than the record £2. 03m of 1979, 
the board has declared an 
unchanged interim of 2.75p. 

Profits in the first half are 
after interest of £120.000, against 
£18,000. Tax takes £431.000 
(£231.000), giving net earnings 
per share of 7.42p, against S.5p. 
Pre-tax earnings are stated us 
12.59p (115p). 

Succession plans for senior 
management have now been 
completed. Mr. J. A. Jordan, ihe 
chairman will be retiring from 
the board at the end of Novem- 
ber. Mr. L. Stevens will succeed 
him as chairman and will con- 
tinue as chief executive with Mr. 
J. P. Conway becoming deputy 
chief executive. 

The group trades as manu- 
facturers of fluorocarbon based 
products aDd fibre reinforced 
composites. 

• comment 

Sales and profits of Fothergill 
and Harvey resisted the reces- 
sion longer than expected. The 
operating margin in the first half 
was only one point lower than 
in the second half last year and 
better than in the first half of 
1979. However, the directors 
have signalled that hard times 
have arrived and it is unlikely 
that pre-tax profits will be much 
higher than £1.8m for the year. 
The shares dropped 2p yesterday 
to 122p but the prospective fully- 
taxed p/e is still a respectable 
11.2 and on a maintained well 
covered dividend is adequately 
supported by a 9.3 per cent yield. 
The group has a sound balance 
sheet and while expenses are 
being cat. no major surgery is 
envisioned. ' 


BOARD MEETINGS 

The following companies have notified 
dates of board meetings to the Stock 
Exchange. Such mootings aro usually 
hold for the purpose of - considerin'; 
dividends. Officul indications are not 
available as to whether dividends are 
interims or finals and tho subdivisions 
shown below ora based mainly on last 
year's timetable. 

TODAY 

Interim^— Associated Book Pub- 
lishers, Douitron. J. E- England. 
Firmin. Helena of London. Lesney 
Products. Scottish Television. 

Finale— British Empire Securities and 
General Trust. Pncst Marians. 

FUTURE DATES 

Interims— 

Bankers Investment Trust Oct. 14 

Bishnpsgata Trust Oct. 20 

Bristol Channel Ship Repairers Oct. 1. 

General Scottish Truat Oct 

Hambros Nov. 2? 

Hunting Gibson Oct to 

London and Northern Oct — - 

Mowlam (John) Oct. IS 

Finals — 

Eleco Oct. 23 

Lawrio Plantations Oct. 1.. 

Moss Bros. 
50% lower 
at £78,000 

PRE-TAX PROFITS nf Moss 
Bros- tailor, were halved to 
£78,000 in the six months lo July- 
26. 1980. Turnover advanced 

from £3.89m to £4. 24m. 

The pre-tax profit is struck 
after charging £30.000. which is 
half of a special payment the 
board advised to supplement the 
pension fund, and £10.000 being 
an ex-gratia payment to a former 
director. 

After tax down from £86.000 to 
£42,000. stated earnings per 20p 
share are lower at 1.43p against 
2.7Sp. The interim dividend is 
halved to 0.7p — last year's total 
was 3.31 lp from pre-tax profits 
of £42S,000. 


RESULTS AND ACCOUNTS IN BRIEF 


SIRDAR (hand knitting yarns)— 
Results lor yaar to June 30. 1880, 
already reported. Shareholders' lunds 
Cl 0.69 m (C9.Q9m). Loans 035.779 
(073.844). Bank overt rafts £263.422 
(£1.5Tm). Chairman says that so far 
in current- year, demand is being well 
maintained. Reduced borrowing and 
strength m home market should pro- 
vide a. firm base. Meeting. Alvar- 
thorpe. Wakefield. October 30. at noon. 

CRAY ELECTRONICS (70 per cant 
held by Throgmorton Trust)— Results 
for year to April 28. i960 reported on 
August 2. Shareholders* funds £2. 73m 
(£2-38m). long and medium term bor- 
rowings £1.55m (£i.01m), secured bank 
advances £461.000 (£193.000). balances 
and short term deposits EB1 1.000 
(£205.000). Meeting, Institute of 
Directors, SW. October 28, at noon. 

JAMES WALKER GOLDSMITH AND 
SILVERSMITH— Results for year to 
April 26, 1380. already known. Share- 
holder*' funds £1 7.74m (£14.96m): cash 
and bank balances £538.116 (EI-BSm): 
bank overdraft £822^88 (ml). Although 
ihe board views the longer-term pros- 
pects with confidence, the lack of 
growth in the economy makes the out- 
come ol the current year uncertain. 
The company proposes to introduce s 
profit-sharing schema. Meeting. 1. 
Gleneagle Road, SW. October 29, at 
■noon. 

THING HALL SECURITIES — Interim 
dividend lor 1380 of Up (2p gross) 
per ordinary share. payable on 
October 3. 1980. 

BURNS -ANDERSON (building de- 
veloper. motor vehicle distributor, 
property investor)— Results for the year 
to end-June. 1980. announced Sep- 
tember 18. Shareholders’ funds £4.6m 
(£4. 02m). loans £l.27m (tt.Cml. short- 
term deposits £1.8m (£1m). Nest 

accounts will be for 15 rnonUia to 
September 30, 1S8T. ■ The interim 

statement is expected to be made early- 
jiily, 1981. in respect of the nine 
months to March 31. 1981. 


PALMERSTON INVESTMENT TRUST— 
Results for year to March 31, i960 
already known. Fixed assets El.SIm 
(£1 .83m). current assets £61,738 
(£46.353) . current liabilities £881,679 
(£888.154). shareholders' funds E708.0B1 
(£762.751). The auditors draw atten- 
tion to the retention in the balance 
sheet of CT7.9§£ advance corporation 
tax as a deferred asset, which is not 
in accordance whh SSAP 8. Meeting, 
Winchester House. London Wall, Octo- 
ber 30, st r^on. 

EMESS LIGHTING (shares listed In 
January)— Rasu Its lor 15 months to 
Juno 30. 1980. reported September 23 
"with prospects for current year. 
Balance sheet sx June 30 shows snare 
capital E335.B87. Reserves E713.220. 
Bank balances end cash £147.433. 
Stock and work in progress E456.BO. 
Net current assets E434L260. Proposed 
to adapt new s/ticlss ol association. 
Masting. 211. Piccadilly. W. Ociobar 28 
at 10.30 am. 

RICARDO CONSULTING ENGINt*«S 
—Results for yeer to June 30, 1980. 
reported September 25. Shareholders 
funds £5.51 m (£4.BmJ. . bank and cash 
balances £4.000 (£302.000). overdritu 
El .99m (£0.7tn). Historic 
ol E1.21m (£1 1m) erduced to £796.000 
(£824.000) on CCA basis. Meeting. 
St. Ermine . Hotel. Caxton Street SW. 
October 28 at noon. 

KWAHU COMPANY (FINANCE) — 
Taxable profit lor the yaar to end-June. 
1980. £116.746 (£107.634). Increase due 
to bigger dividends received and 
higher earning a arising on sales of 
investments. Dividend ssme-sgain 1.84p 
net. Tax charg# reduced from £40.405 
to £17.524. Retained profit £151.308 
(£134.596). Esjnings per lOp share 
stated at 2.64p (1.7Bp). Listed invest- 
ments £538,273 • (£1.06m). unlisted 
£59.562 (£48.675)'. Bank balances 

£27,249 (£3,796). binV overdraft secured 
£9.281 (£73.735). Meeting. 25/35 City 
Road. EC. Octobar 30. 2.30 pm. 


EMRAY (industrial holding com- 
pany)— Turnover lor six month* to 
June 30. I960. E2.45m (£1.78m). Profit 
£52.000 (£36.000) . Tax ml (same). Re- 
suits exclude any contribution from 
those businesses already acquired 
during current year, but these ere 
achieving target. While unable io 
avoid the harsh economic climate the 
company fights to improve profitability. 
Acquisition programme designed to 
broaden company's trading base, con- 
tinues. 

R. P. MARTIN AND CO- (foreign ex- 
change and currency broker) — Results 
for year ended June 30, i960, and 
prospects reported August 19. Share- 
holders' funds El. 11m (EOJOm). Long- 
term bank loan £314,294 (E3B0.118). 
Bank loana and overdraft £57.321 
(£321.960). Caah and bank balances 
£349.847 (£555.545). At September 24. 
Tangore Inc. held 20 per cent of ahare 
capital. Meet mg. Great Eastern Hotel, 
EC. November 10, 11.30 am. 

EX-LANDS (investment company! — 
Results for half-year to June 30, 1900: 
Pre-tax profits £31.517 (£33.964); tax 
£8.429 (£8,500) Surplus on disposal 
ol investments £14,854 (£20.652). Com- 
pany states that permission to remit 
sale proceeds ol shares m the 
associated Nigerian company has not 
yet bean given. It has been informed, 
however, that subject to investing one- 
half of the proceeds In an investment 
approved by ths Nigerian authorities, 
application can be made to remit the 
remainder. The directors ate examin- 
ing this possibility. 

DOWDING AND MILLS (electrical 
and mechanical engineer)— Result* for 
the yaar to June 30. 1880. announced 
September 25. Shareholders’ Funds 
re. 12m (£5.54m)>. medium-term loan 

£0.1 5m (ED .2m). bank overdrafts 
£678.841 (£536.294). caah end bank 
balances £8.703 (£6.386). On a CCA 
baais the historical profit before tax 
of £1.S3m is reduced to £1.34m. Meet- 
ing, Birmingham. November 3. noon. 


Downturn 
for Finlay 
Packaging 


Industrial action affected 
Finlay Packaging. Belfast-based 
colour printing group. In the 
first half of 1980 and pre-tax 
profits fell from £240.000 to 
£207,000. Turnover amounted to 
£3.33m, against £2.79m in the 
same period last year. 

Because of this action and the 
recession, it is impossible to 
forecast profits for the second 
half of tbe year, but they cannot 
be expected to bring profits in 
line with 1979. the directors say. 

Stated earnings in the first half 
amounted to 125p against 1.83p, 
but tbe interim dividend is main- 
tained at 0.4p: last year the total 
was 1.5p when pre-tax profits 
were a record £611.000. 

Expansion at 
Jones Group 

The Jones Group of Dublin 
reports turnover up from 
IR£9.97m fo IRf 13.03m .in tbe 
first half of 1980 and pre-tax 
profit of £i.03m against £601,000. 

Stated earnings per share are 
up from 5.77p.to 9.97p. There is 
no tax charge (£3,000) and based 
on tbe capital expenditure pro- 
gramme and estimated profit, 
there should be no requirement 
for tax provision at the year-end. i 
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M. J. H. Nightingale & Co. Limited 


27/28 Lovat Lane London EC3R 8EB 


Telephone 01-621 1212 
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56 23 Unifoek Holdings .... 44 — 3.0 6 

101 42 Walter Alexander . 100 — 5 7 5 

245 136 W S Yeates 240 — 12.1 5. 

t Accounts not prepared under provisions of SSAP 15. 
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Alternative 

to oil 


Gasoline can be made from coal too. In the 1930s and 1940s, 
the annual production of motor fuel from coal in Germany 
exceeded 5,000,000 tons. That early, Linde processes were 
employed in the necessary hydrolysis and synthesis plants. 
With its overalT technology for production, treatment,purificat!on 
and separation of gases in the processing of coal, Lffide now 
occupies a foremost place in international plant engineering 
and construction. Among projects currently bi hand. 

Unde is building plants for the world's largest cod gasification 
complex in Africa, the first private-enterprise coal gasification 


venture in USA and pilot facilities in West Germany. 

Alternatives to oB as a source of energy are vitally needed. 

Linde know-how is helping to develop them. 

Linde solved this problem. Expertise in our fields will also solve 
your problems, however large or small. Linde Group leads 
the way in applied technology. World wide sales of 
DM 2,600 million are backed by a workforce of 19,000. 

Unde AG, Abraham-Uncoln-St 21, D-6200 Wiesbaden 1 (Germany) 
TeL (06120 7701 
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MINING NEWS 


BIDS AND DEALS 


MMC acquires diamond cutter 


BY GEORGE MILLING -STANLEY 


Premier Oilfields to keep ^®^, ncial 


THE FUTURE of a diamond- 
cutting plant that was once a 
showpiece of foreign investment 
in Malaysia seems assured, with 
the news that Malaysia Mining 
Corporation is to acquire a 51 
per cent stake. 

The plant. Diamond Culling 
(Malaysia), was forced to close 
down in July of this year 
because of a sharp fall In world 
demand for the stones of one 
carat and under which it treats. 

MMC, which is indirectly con- 
trolled as to 71 per cent by the 
Malaysian Government, plans to 
revive the plant on a limited 
scale. Elimex, the Antwerp- 
based diamond company which 

founded Diamond Cutting, will 
take a minority stake and act as 
manager. 

Apart from saving the Malay- 


sian Government from further 
embarrassment over Diamond 
Cutting, the acquisition will 
have direct benefits for MMC 
Although the company is best 
known as a tin producer, it has 
interests in diamond mining 
through its indirect stake in the 
Ashton diamond project in 
Western Australia. 

The link with MMC is expected 
to give Diamond Cutting some 
protection from market fluctua- 
tions, and beyond that the plant 
is to diversify Its output for the 
same reason. 

Until its closure, the plant was 
receiving a kilogramme of rough- 
sawn diamonds from De Beers* 

Central Selling Organisation, and 

exporting polished diamonds. 

Meanwhile. MMC has 
announced that September out- 


Moet-Hennessy 


put of tin concentrates by the 
companies in the group totalled' 
1,341 tonnes compared with 
1,344 tonnes produced during 
August 

Berjuntai’s output fell to 275 
tonnes from 334 tonnes in the 
previous month, reflecting the 
shut-down of the No. 2 Dredge 
from September 2 to September 
IS. However, production for the 
five months to date, of 1,550 
tonnes, is only marginally down 
on the 1.582 tonnes output in the 
same period last year. 

With the notable exception of 

Southern Malayan, which has 
produced 530 tonnes in the past 
three months compared with the 
473 tonnes turned out rn the 
same period last year, ail the 
other major producers are show- 
ing substantial shortfalls in out- 
put compared with the previous 
ye£r. 

Kamuutlng again reports no 
output as the No. 5 dredge is 
still not operating pending the 


acquisition of additional 
reserves. Thus Kamunting has 
produced a meagre 20 tonnes 
over the last six months a gai ns t 
308 tonnes to the end of 
September 1980. 

Malayan Tin's output for the 
last three months totals 783 
tonnes against 943 tonnes, 
Sungei Best’s amounts to 689 
tonnes for the last six months 
against 978 tonnes, while 
Tronoh’s production for the nine 
months is 1.229 tonnes, compared 
with 1,630 tonnes. 


CPR stake below 30% 



Sept. 

tonnes 

63 

Aug. July 
tonnes tonnes 
83 114 

Ayer Httani ... 

12S 

157 

98 

Bsriunta 

275 

334 

350 

Kamunnng 

— 

■ 

— 

Kramat 

29 

27 

27 

Kuala Lumpur . 

18 

18 

21 

Lowar Parak ... 

22 

21 

26 

Malayan 

270 

262 

251 

5. Kina Cons. 

94 

104 

94 

Sth. Malayan ... 

195 

154 

181 

Sungei Bus) ... 

118 

104 

T2B 

Tonqkah Herb. 

■ 30 

33 

34 

Tronoh Mines... 

152 

130 

143 


It may be recalled that the Moet-Hennessy Company, 
subject to the necessary agreement of the authorities 
and the approval of the shareholders of the Schieffelin 
Company, recently acquired the whole of the ordinary 
share capital of that company, a transaction costing 
US$ 48 million. 

In order to undertake this investment and to provide 
Modt-Hennessy with the means to take advantage of other 
opportunities that may arise the Board of Directors, at its 
meeting on 30th September 1980, confirmed the decision 
taken in principle on 4th September last, in accordance 
with the authorisation of the Extraordinary General 
Meeting of 20th June 1980, to increase the capital in 
two stages: 


European steel crisis 
hits Nordic iron ore 


(1) Rights Issue 

The share capital will be raised from FF 157,953,150 to 
FF 184,278,650 by the issue of 523^10 shares ot FF 50 
nominal each, issued at FF 400 and reserved for existing 
shareholders in the proportion of one new share for six 
old shares. This rights issue will be carried out between 
13th October and 13th November 1980. 


(2) Free Issue 

On the occasion and because of the capital increase for 
cash, the capital will be raised from FF 184,278,650 to 
FF 210,604,150 by capitalising FF 26,325,500 of the issue 
premium. 

This capital increase will be effected by the creation of 
526,510 shares of FF 50 nominal, which will be allotted 
free to holders of the shares representing the capital of 
FF 184,278,650 in the proportion of one free share for 
seven shares, both old shares and those subscribed for 
cash. 


THE DEEPENING recession in 
Che European steel industry 
which -is expected to result in 
EEC-imposed production limits 
has provoked a crisis in the 
Swedish and Norwegian iron 
ore industries. 

The Norwegian state-owned 
mining company Syd Varanger 
at Kirkness, North Norway, is 
to lay off ail Its 1,200 workers 
from November 1 until further 
notice. The Swedish state mining 
company LKAB is proposing to 
lay off 4.400 workers for rfrwo 
weeks. 

Both companies blame rapidly 
facing demand for their iron ore 
pellets In the European steel 
market Many steelmakers are 
now carrying high stocks of iron 
ore and pellets and because of 
gloomy market prospects are 
unwitting to finance further pur- 
chases of raw materials for 
stocking. 


Syd Varanger lost NKr 20m 
(£1.7m) in Che first half of the 
vear compared with a loss of 
NKr 50m in tie first haff of 
1979. The group's pellet produc- 
tion rose to 1.48m tonnes in the 
first half of the year compared 
with 1.20m tonnes for die same 
period in 1979. 

The management of LKAB has 
started talks vrirth local union 
leaders about the lay-offs whidh 
would entail the closure of the 
Kiruna and Mialmberget mines 
in North Sweden for the two 
weeks. 

The company expects ore and 
pellet deliveries this year to fall 
to between 21m tonnes and 22m 
tonnes compared with 26.7m 
tonnes delivered last year. 

LKAB is anticipating a loss 
of about SKr 300m (£30m) 

instead of the SKr 80m loss set 
as the target earlier this year. 


Premier Consolidated Oilfields 
I intends to keep its stake in 
! Cambridge Petroleum Royalties 
below 30 per cent if its offer 
for shares in the UK company 
is accepted. 

Premier said yesterday that 
its offer to buy from Cambridge 
Royalty Company of t he UJS. its 
500,000 shares in CPR, as well as 
one million shares on which 
CRC has an option at £1.75 a 
share, was worth £3.l5zn. of 
which £1.7 5m would be injected 
into CPR. 

The offer by Premier is worth 
£2.10 a share and has been 
rejected by CRC, which has 
launched its own bid for ail 
shares in CPR which it does not 
own. Premier said soundings 
among some of CPR's major UK 
shareholders led it to the view . 
that the scheme of arrangement 
by CRC faced considerable 
apposition. 

With the support of other 
shareholders. Premium said it 
wanted to maintain CPR as an 
independent royalty company. It 
would be prepared to help in 
the company’s management 


Place, 54, now president of 
Crocker National Corporation, 
will become chairman of Che 
Board and chief executive of 
Crocker National Bank, the 
corporation’s principal sub- 
sidiary. 

Mr. Thoriias Wilcox, the 
current chairman, will continue 
as chairman of Crocker National 
Corporation until September. 
1982. 


and Co., as an associate of 
Kayser Bondor, and Qfacanie 
(London) bought on behalf of 
a discretionary investment client 
250,000 ordinary of Conrtanlds 
at 59p. 


MIDLAND BANK 

The directors of Crocker 
National Corporation have 
approved terms of an investment 
agreement whereby Midland 
Bank will buy 57 per cent of 
Crocker. 

Directors of Midland Bank 
approved die deal earlier this 
week. 

Crocker also announced some 
top management changes 
designed to pave the way for the 
Midland merger. Mr. John 


BO VIS S.E. ASIA/ 
BRIAN CHANG 
01 saiireg ssaidxa pasjss ami 

Boris Sooth East Asia BHD 
says that Brian Chang Holdings 
PTE has no intention of making 
an offer for its remaining issued 
shares. 

Last week Brian Chang 
acquired the entire issued share 
capital of P and O Asia (Hold- 
ings), Hong Kong, which in turn 
owned 80.02 per cent of Boris’ 
issued capital. 

Boris says that since control 
of the company only passed to 
Brian Chang on October 3, it is 
too early to announce full 
details of its likely future, but 
adds that Brian Chang Holdings 
Intends to retain and expand 
Bovls' two principal activities — 
the granite quarry and construc- 
tion businesses. 


REED COMPANIES’ 
MERGER PLAN 

Reed International announces 
that shareholders of Reed Paper, 
its Canadian subsidiary, have 
approved the amalgamation of 
their company with Reed Ltd 
and Reed-Anglo. As a result of 
this amalgamation, ail share- 
holders, apart from a subsidiary 
of Reed International, will 
receive redeemable shares with 
a par value of CS12.75 each. 

As announced on July 8, Reed 
Paper intends to redeem these 
shares within 14 days. FoHwing 
the redemption, Reed Paper will 
become a wholly-owned sub- 
sidiary of Reed International. 


PROVINCIAL CITIES . trust 
which is managed - by^ James 
b inlay Investment Management 
has received an appr«&$ that 
may lead to an offer -being made 
for the company. 

This announcement ’- cam* 
during after-hours trading and 
the -shares closed : the 
unchanged at 31p. At thiaprin 
which compares with a net asset 
value at May 31. 1980 of 33435, 
the trust is valued ttiMjSm. 

The latest accounts show that 
James Finlay and Company has 
a stake of 29.82 per cenit ; of the 
equity- Other large -holders are 
Eagle Star Group with- a I7jH 
per cent interest, and .Cornhin 
Insurance with 12.36. peoc ce&t 

Investments at valuation at 
May 31 stood at £L.7?m. 4 
geographical analysis of the port- 
folio shows that 94.3 per cent was 
invested in the UK 


ASSOCIATES DEALS 

Halliday Simpson and Com- 
pany yesterday purchased 20,000 
Bernard Wardle and Company at 
29p on behalf of Birmingham and 
Midland Counties Trust which is 
an associate of Ferguson Invest- 
ments. 

On October 6 S. G. Warburg 


SHARE STAKES 

' Ductile Steels — Britannic 
Assurance Company acquired 
92.500 shares making holding lm 
(7.74 per cent). 

Cardinal Investment Trust — 
Sun Life Assurance Society has 
acquired 251,000 deferred shares 
making holding 1,773,680 (11.98 
per cent). 

Brickhouse Dudley — Britannic 
Assurance Company holds 
1,365,000 shares <9.1 per cent). 

Barclays Bank — P. E. Leslie, 
director, holds £1.227 ordinary 
stock beneficial and £4,147 n on- 
beneficial. 


Anglo Met. 
offer declared 
unconditional 


BANK RETURN 


Movitex companies sold 


Wednesday 
ctobar 8 1980 


moroawj-Hor 
Decrease {— | 
for week 


All the new shares issued on the occasion of these two 
capital increases will rank for the dividend in respect of 
the financial year 1980. Moreover, the Board have 
decided, unless there are unforeseen developments, to 
maintain in 1981 the dividend persharepaid in 1980 on 
a capital since increased by one third. 


Canadian potash expansion 

r THE TIME the Canadian refinery at its Bredenhury site in 
ite-owned Potash Corporation eastern Saskatchewan early in 
Saskatchewan finishes the 1982. This mine Is expected to 
?ond stage of the expansion of have a rated capacity of 3.6m 
Lanigan project in 19S3, it short tons of potash a year wfcen 
J1 have spent CS430m (£154mj, it is completed in 1986. 



FINLAM 
BUILD 
EVERYWHERE 



JOHN FINLAN 
LIMITED 


HALE ROAD. HALEBANK. 

WIDNES. CHESHIRE WA8 8PU. 
Registered in London No. 544516 

9th October, 1980 

INTERIM STATEMENT TO SHAREHOLDERS 
The unaudited results of the Group for the six 
months ended 30th June, 1980 are as follows:— 

Six months ended 


BY THE TIME the Canadian 
state-owned Potash Corporation 
of Saskatchewan finishes the 
second stage of the expansion of 
its Lanigan project in 19S3, it 
will have spent CS430m (£154m), 
reports John Soganlch from 
Toronto. 

At full production, the Lanigan 
mine and treatment plant will 
almost triple its annual output of 
potassium chloride to 3.2m 
short tons per year. This will 
make it, according to Potash, the 
largest single-shaft potash opera- 
tion in the world. 

The expansion of Lanigan is 
part of the company's capital 
spending programme of CS2.5hn 
over the next 10 years. 

In a separate development. 
Potash plans to start construction 
of a CSSOOm potash mine and 


H. MARSH INTO 
RECEIVERSHIP 


Mr. David K. Wilson, a partner 
in the Newcastle-upon-Tyne 
office of Peat Marwick "Mitchell 
and Co., has been appointed 
receiver and manager of H. N. 
Marsh and Co. and its subsi- 
diaries. 

Marsh is a private company 
engaged in providing construc- 
tion vehicles and plant for hire. 


THE TWO principal trading 
companies of Movitex, the sign- 
writing and record pressing 
group which went into receiver- 
ship last month, have been sold. 

Mr . Anthony Locke of Robson 
Rhodes, the Receiver, announced 
yesterday that he had sold 
Orlake, the record-pressing 
business as a going coocern to 
Forward Technology Industries. 
The business and assets of 
Movitex Signs were sold to Sign 
and Metal Industries Group. 

Orlake's business is to be 
expanded and Wondersigns, the 
Sign and Metal subsidiary which 
now owns the sign business, 
intends to continue producing 
the full range. 

The Board of Movitex, which 
had been restructured late last 
year, called in receivers at the 
beginning of September because 
of “an acute shortage of 
caoltal." 

Shareholders were sent un- 
audited figures for the year to 
February which showed a 
dramatic restatement of the 


financial position for the previous 
year and a pre-tax loss of 
£126,000 for the year under 
review. 


BANKING DEPARTMENT 


PROGRESSIVE 
SECS. VALUE 

A value of £2 .44m, or 108.?p 
a share, has been put on tire net 
assets of Progressive Securities 
Investment Trust, for which 
Hawley Leisure has made a suc- 
cessful offer. 

The valuation was carried out 
by Peat Marwick MttcheM, Pro- 
gressive's auditors, under the 
terms of the offer. Accepting 
shareholders of Progressive will 
thus receive 262.24 new Hawley 
shares for every 100 new ordinary 
Shares, or one new Harwley Si are 
for every 100 deferred. 

Shareholders who have elected 
to receive cash will get £115.55 
for every 100 new ordinary shares 
and 40p for every 100 deferred. 
The offers are now fully uncondi- 
tional and the capital reorganisa- 
tion of Progressive has tints 

become effective. 


Liabilities 

Capital 

Public Deposits 

Bankers Deposits a 

Reserve ft other Accounts .... 


£ 

14 , 563,000 

35 , 299.277 

863 , 876,667 

686 , 878,194 


— 28,178,769 

— 321 , 601,435 
+ 83 , 783,868 


1 , 100 , 607,138 


— 260,090^86 


ASSETS ! 

Government Securities - ' 

Advances ft Other Accounts. I 

Premises Equipment ft Other Secs.! 

Coin. I 


885 , 550,858 

290 , 474,734 

218 , 717,048 

6 , 589,641 

274,889 


- 6 . 065,000 

- 9 , 282,697 

- 235 , 759,482 

- 9 , 776^84 

- 13,423 


1 , 100 , 607,138 


— 260 , 896,836 


ISSUE DEPARTMENT 


Liabilities 


Notes Issued 

In Circulation ............ 

In Banking Department 

ASSETS 

Government Debt. .. 

Other Government Securities 

Other Securities - 


i 10 , 175 , 000,000 
i 10 , 169 , 410,859 
5 , 880,641 


-*- 9 , 776,284 

- 9 , 776,284 


11 , 015.100 < 

8 , 888 , 772,952 J 
1 , 275 ^ 11,948 


+ 34 , 317,167 
- 34 . 317,167 


10 , 175 . 000.000 


CONTRACTS AND TENDERS 



30 June 

Year 


1980 

T979 

1979 


£ 

£ 

£ 

Turnover 

W19.234 

2,310.248 

5.145.891 

Profir before taxation 
Corporation Tax (§i 
52% 

223,474 

141.582 

330,976 

176006 

73,622 

172.002 

Profit after taxation 

107,263 

67.960 

158,974 

Dividends 

45,000 

30,000 

75.000 

Retained Profit 

62,268 

37.960 

83.974 

Earnings per share 

3Ji S P 

227p 

5.30p 


Your Directors have declared an interim dividend of 
l.Sp per share net ( 1979 Ip net) on the ordinary shares of 
the Company payable on 5th December. 1980 to share- 
holders on the register ar the close of business on 
6 th November. 1980. 

Notwithstanding the difficult trading conditions 
experienced during the first six months causing a slightly 
reduced turnover, profits have increased to £223,474.00 for 
the half year. 

The current workload is at a satisfactory level and 
will carry the Company through the present year and well 
into 1981. 

Development activity on our industrial estate at 
Middleton is rapidly intensifying and is now realising its 
true potential. 

John Fin Ian. Chairman. 


OIL AND GAS NEWS 


Amax finds hydrocarbons at Noonkanbah 


TRACES OF hydrocarbons have 
been found in the Fiizroy River 
No. 1 exploratory well drilled on 
the controversial Noonkanbah 
Station in Western Australia's 
Canning Basin. 

Drilling at Noonkanbah was 
the subject of concerted opposi- 
tion by Aboriginal leaders and 
others who claimed that the site 
is sacred ground. 

The well is being drilled by 
Amax, as operator for a group of 
companies comprising Australian 
Consolidated Minerals. Inter- 
national Energy and Whitcstone. 

ACM reported yesterday that 
the traces were encountered in a 
tight section between the interval 
2.095 and 2.130 metres. No tests 
are currently planned and the 
well is drilling ahead ut 2.161 
metres. Target depth of the well 
is 3.S10 metres. 

ACM has a 5 per cent interest 
in the well and licence area. 
Amax has a 15 per cent interest 
in the well and area as well as a 
33 per cent holding in ACM. 

* ★ ■+ 

The fifth well of a series to 
outline the limits of the Dullin- 


garl Murta oil reservoir In South 
Australia's Cooper Basin was 
spudded fast Monday. 

The latest well, Dullingari 
No. 9/DM5 has a target depth of 
5,220 ft and is currently running 
surface casing at a depth of 
602 ft. 

Interests in the well and the 
series are Santos 50 per cent, 
Delhi Petroleum, 30 per cent, 
Vamgas, 10 per cent and South 
Australian Oil and Gas. 10 per 
cent 

Dullingari No. 9/DM5 is 
located four kilometres north 
west of Dullingari No. &TOM4 
which produced a flow rate of 
2,385 barrels of oil a day with a 
surface pressure of 220 psi. 

The first of the current series 
of well flowed at a rate of 750 
barrels a day. the second was dry 
and the third recovered only 
drilling mud. 

The original discovery of the 
Murta oil accumulation was made 
in 1978 when the Strzlechi No. 1- 
well produced a flow of 2,400 
barrels a day. The subsequent 
flows indicate a possible small- 
scale commercial oilfield. 


The Hekja 0-71 well drilled in 
the Labrador Sea by a con- 
sortium of companies with 
Aquitaine as operator showed a 
maximum Sow of gas of 6,5m 
cubic feet daily, plus condensate 
(very light oil) of 54 degree API 
at a rate of 106 barrels a day 
from the interval between 3,203 
and 3,278 metres. 

The well reached a total depth 
of 4.566 metres and is being 
abaridqped. 

Hekja 0-71 was drilled on a 
12m acre block in which 
interests are Aquitaine Canada. 
40 per cent, Petro-Canada, 15 per 
cent, Soquip, 15 per cent. 
Hudson’s Bay Oil and Gas. 10 per 
cent. Pan Canadian Petroleum. 7.5 
per cent. Home Oil, 7.5 per cent 
and Murohy Oil 5 per cent. 

* ■* JT 

Texaco Canada says that its 
Texaco Pembina 3-22-49-11 wild- 
cat well in the West Pembina 
area of West Central Alberta 
tested 2.415 barrels of oil a day 
from a 223 ft zone below 9,350 ft 
Three additional wildcat wells 
are being drilled by Texaco in 


West Pembina. 

* * * 

The Nova Scotia Government 
sees a significant increase in oil 
and gas exploration and drilling 
activity in its waiters over the 
next few months, reports our 
Toronto correspondent 
The Government expects to see 
at least three drilling rigs in 
operation, with the major com- 
panies involved Mobil and Shell. 
* ■* * 

Great Basins Petroleum of the 
U.S. has completed the sale of 
its Dcmblas Arch property in 
Colorado and Utah to Coseka 
Resources of Calgary for 
U5S25.5m. Great Basins’ total 
gain of the sale, about SISm, 
will be used to reduce debt in 
the U.S. and Canada. 

* * * 

The Zeepard No. 1 well 
currently being drilled by the 
BHP-Esso partnership on the 
North West Shelf’s Exmouth 
Plateau is at a depth of 4,134 
metres and drilling ahead. Pro- 
gress for the week was 102 
metres. 


THE SOCIALIST PEOPLE’S 
LIBYAN ARAB JAMAHIRIYA 
NO DEMOCRACY WITHOUT 
PEOPLE’S CONGRESSES 


THE SECRETARIAT OF THE LIGHT INDUSTRIES 
P.O. BOX 4388, TTMPOLI/SJM-A.J. 

CABLE ADDRESS: TA5NIAUBYA 


TENDER COMMISSION NOTICE FOR 
The prolongation of the date for Opening of the 
Public Tender Number 2/80 relating to the 
Establishment of an Industrial Complex at SEBHA/ 
S.P.LA.J. 


The Tender Commission of the Secretariat of Light Industries 
hereby announces the prolongation of the latest date defined for 
accepting offers for the public tender No. 2/80 relating to the 
establishment of an industrial complex at SEBHA/SP.LA.J. tHl 
30.10.1980 instead of 30.9.1980. 

Participation in the aforementioned Tender shall be in the 
same conditions previously advertised for. 

Tender Commission 


COMPANY NOTICES 


THE COMMERCIAL HANK OF THE 
NEAR EAST UMITED 


UNFORTUNATELY SOME COMPUTER 
COMPANIES ARE ALL TALK. 


NOTICE IS HEREBY GIVEN that the 
Ordinary Resolution which was propasea 
at the Extraordinary General Meeting held 
on Tth October. 1 BBO to Increase the 
authorised share capital or the ibore- 
named Company from £1.000.000 to 
£3.000.000 was duly passed without 
amendment. 

Provisional Allotment Letters In respect 
or cite rights Issue of 200.000 Shares ol 
fcS each at £5 per Share (payable In hill 
on acceptance by not laur than 3 p.m. on 
31 K October, 19B0> were posted to 
Holder* ot registered Shares on »th 


NEL 
US3400.000.000 

FLOATING RATE NOTE DUE 1987 



With such a versatile and comprehensive choice, we can precisely tailor 
each installation to the real needs of that customer. And we couldn't do that if we 
didn't listen. 

Our way, customers don't get sold totally unsuitable systems that just 

S en. to fit the budget Or get talked into systems that are far bigger (and more 
j) than they really need. Or get stuck with a. system they'll soon outgrow. 

If you're thinking of upgrading tin old system; or installing your first; or just 
fed like talking about computers, then call us in. Post the coupon. Or call us 

on 01-248 2686. 

Instead of giving you any old sales talk, we’ll simply come and listen. 

| ~J~y 7 • I'd (ike some general literature on Spsny Univac computer systems. | 

I I OSt UllS. {^J large Computer systems | 

‘TT7'7 r ill 1 j Small Computer systems {=} | 

, We U come |* {Minicomputers " s V EtHm ® 


Holders ol registered Shares on Vth 
October. 1980. Holders or Share warrants 
to Bearer should present Dividend Coupon 
NO. 50 with details of their name and 
address to the Secretary ol the Company 
ax 107-112 LradHIhall Street. London 
EC3A *AE, as soon as possible In order 
to obtain their Provisional Allotment 
Letters. If payment of the subscription 
moneys tar the new Shares provisionally 
allotted la not made to the Company by 
3 p-m. on 31st October. 1980 (whether 
tty registered holders, holders ol Share 
Warrants to Bearer or by persons to whom 


For the Six months. October 1. 1980 
to March 31. 19B1. the nates will 
carry an interest rate of 14->«% per 
annum. 

The Interest due April 1. 1981. 
against coupon No. 2 will ne 
U Si 3 6 3. 37 and has been computed 
on the actual number of daw elapsed 
11821 divided by 360. 

The Principal Fa»;PS Acont 
SOCIETE GENERALE 
ALSACIENNE OE BANQUC 
IS. Av. E. Reuter. 

LUXEMBOURG. _____ 


THE THARSIS COMPANY UMITVO 
i formerly The Tharsls SulDOur #00 
Copper Company. LI ml ted I 


they have renounced HiW rights], the pro- 
visional allotment will be deemed to have 
been declined and will laosu. 

It a price ot at least £5 per Share, 
after deduction of the expenses oi sale, 
can be obtained, the new Shares In re- 
spect ot which me subscription moneys 
aro not paid will be sold In the market 
not later than nth November. I960, the- 
net proceeds (after deduction of the sub- 
scription moneys and the expenses, of 
sale) In respect ol each entitlement will. 
If not less than £1. he distributed pro 
rn). In bhe cue of holders of Share 


Warrants to Bearer who have obtained their 
Provisional Allotment Letters but who have 
no* taken up thrlr new Shares, to such 
holdms at the addresses given on presen- 
tation of Dividend Coupon No. SO. In the 
case of holders gf Share Warrants to 
Bearer who have not obtained their Pro- 
visional Allotment Letters by presenting 
Dividend Coupon No. 50 g ( referred to 
above, the net proceeds will be retained 
by the Company to be claimed bv such 
holders on presentation of Dividend Cotogn 
No. 50 to the Secretary ol the Company 
andlor such other evidence as the Directors 
may require. 


NOTICE IS HEREBY GIVEN that •" 
terms ol an Interlocutor of the Court « 
Session dated 24 Mi September. 1360. 
chore was on 26 th September. 1980 
registered witn the Registrar ot Com- 
panies in Scotland an Order by Uw court 
of Session sanctioning a Scheme > or 
Arrangement dated 3drn May. 1 ?°0 

between The Tharsls SulDhur and Copper 
Company. Limited a Company incorporated 
under the Companies Acts and naww JP 
Registered Otago at 1 36 West Georg* 
Street. Glasgow mow called The Tharsis 
Company Limited! and the holders of >B 
shares of £2 each and confirming tite 
reduction of capital provided for therein 
and resolved upon bv Special Resolution 
of the Company passed on SOtn . Juiw- 
19BQ. Of aH which Intimation ts liereb* 

B "" n ' MeGRIGOfl. DONALD ft CO- 
224 Ingram Street. 

Glasgow- 


Solicitors to Hie Company. 
XOth October. 1980. 


JAMES BEATTIE LIMITED 


TRAVEL 


When was the last time you talked to a computer salesman? Really talked, 
that is. Think back and you'll probably realise it was they who did most 
of the talking. 

We have a rather different way of doing things. We believe 
die best way to ensure that customers get what they really need i38|ifegs 

is for our salesmen to be good listeners . 

Iti to do with the fact that Sperry Univac offers a H9B 

comprehensive m nge of systems . And that each system has a 
wide range of capabilities. ^ 

Spa;} Utdvac is tt division of Sp&ty L&i 


and listen. 


NOTICE IS HEREBY GIVEN that Hw 
transfer books reumw ts the j 
f wsr mortgage debenture stock 
1979.81 of tile Com Baity win be 


Company. 

Address_ 



- ■ TeLNn -. — — _ . 

Post to: Speny Univac 327/329 Ba I lards Lane, Tally-Ho Comer, London N12 8LT | 


IVIWB1 or rne company win be ems™ 
mom the 24th to the list October. 1980- 
By Order of the Board. „ _ _ 
G. T. LOWNDES. SeorsU"- 


=6* UNIVAC 


Cl v\T Ul vl Uf 

The computer people who listen. 


SWISS 

CITY FLIGHTS’ 

Leading medalists in flights i 
to Switzerland from Catmck. f 

6 weekly flights to Genera | 
4 weekly nights to Zurich | 

Lew season from £69 i 
High season from £79 J 
PLUSDepartifEStoBaste&Beme | 


LEGAL NOTICE 


780 CT Fulham Road SttlOSEL 

■ ■•■MM ■■MinMhiunei 


NOTICE. IS HEftEBY GIVEN that Mf. 
Yehu, Euflene. Zoav Azaz ol 127 CoW“ 
Road. Snainton, Nottingham, and M r - 
Tomir Samuol Azaz ot Windnljb R*” 1, 
2a The Square. DuckUfigran. WMroov- 
Okoo.. aro Applying to tne Hums Sews- 
tary lor naturalisation, and thul 
POraon who knows any reason 
naturalisation should not gra«i«° 
should send a written and sign* 11 ST3t0 ‘ 
monr of the feels 'to the Under Sacra- 
rar* ol State. Home Office (National! V 
Division t. Lunar House. 40 waftaoW 
Road. Croydon CRS 28 Y. 





- US" 


receives 
an approach 


The offer by Anglo Mefe®?* 
tan Holdings tor West Kent 
Estates has been accepted in 
respect of 29.045 new shares and 
by the same number of deferred 
shares together representing 
96.82 per cent of West Kent. 

The offer has been decl ared 
unconditional in all respects and 
remains open until further 
notice. 
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AQF Industries...: 

AMP 

AM Inti - 

ARA. 

ASA 

AVX Corp.. : : 

Abbott* Labs . . ' 
_ Acme ci eve... 

A bob© Oil * Gas. 
w Aetna Lite A Sasi 
AbmansonjH.Pa 
' ■ Air Prod ft Che ml 

AkzonA _ ! 

' Albany Ip* I 

" Afberto-Cu(v. 

' Albertson's. .! 

■■ Alcan Aluminium 
Alee Standard .... 

A I eg hen y Ludnv. 

- AHad Chemical.. 

Mtiad sto«a....... 

WHs-Chalmors,.... 

Alphaportd^....! 

1. Alcoa. 

• juati. sugar...... 

■T Amax ..... 

Amerada Hew 

. Am. Airlines 

Am. Brands 

■ ' Am, Broad oastg. 

— Am. Can. 

. Am. Cyanamid _. 
Am. Elect. Pwr_. 

1 Am. Express _... 

■ ■ Am. Gen. Inane*. 
Am, Herat ft Dk... 

. . Am. Home Prod.. 

"■ Am.Hosp-Supply. ■ 
'■ Am. Medical Im. 

- _ Am, Motors - 

Am. Nat Reeces- 

Am. Petflna 

Am. Geaasr Pat-1 

Am. Standard- f 

Am. Mares. I 

. Am. Tel. ft Tel... J 

> Amtas l 

' AMP 

. Art pax 

. Amstor ... 

A met sad bids — 
Anchor Hoekg.„. 
Anheaaer-Bb ..... 

Areata.. ........ ... 

Archer Daniel*.. 1 
•• Artnco— 


Ti UN "- 


Armstrong OK- 

“Ataman* OH 

Aaarco 

Ashland Oil 

Asad D Goods.. 
" Atlantic Rloh.... 
An to. Data Prg- 

Avco - 

. Jhrary Inti 


.15 l 15 
. 2014 20i* 

. 40&« 49 

. 39k 395* 

.1 255a 25* 

.[ 56k 573, 

J 49i a 48* 

.1 28k 271* 

.1 24k 25 V 

41 [ 40 

57 U 38 

42 k 4lfis 

215b 21k 

276s £81* 

25 25k 

25 fiS 

34 k 



a wwa. WI.L 
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Columbia Gas ...j 39k 383* 

Columbia PlcL_.; 34k 34k 

Combined InL ... 19* 19* 

Combuitn. Eng. 94 921* 

Combtjstn.Equjp 75* 7k 
Cm with Edison..! 19* 19 1 9 

Comm. Sate lilts. | 44ta 44 

; ; 2 

Comp. Scionce.. 28* £9 

Cone Mills. ' 406 b 1 40?a 

Conn Gen. Ins 1 48 I 48k 

®°"OCO : 507* i Bis* 

°° n r“c 18 k ; 18* 

Cons Edison 2413 ' 243n 

Cons Foods. ..... 235* 237 b 

Cons Freight ! 26k 2B* 

Cons Nat Gas.. ...1 45i= 4 &’b 

ConeumerPowaH 18>* 18k 

Conti Air Linos... 73a 7* 

Conti Corp 27k j 875. 

Conti Group...... 32k ilk 

Conti Illinois. 28k 28k 

Conti Tetep. 14s* i47 B 

Control Data j 77k 74* 

Cooper Ind*... .. aos« 50k 

Coon Adolph 20 191* 

Copeland 23 k 23* 

Copperwald 19J« 19k 

Coming Glass-... 70 69* 

Corroon Black... . 26k 2 ?>b 

Cox Broadcast's 55k 56 

Crano 3Bi* 39 

Crocker Nat....... 35k 547 B 

Crown cork 2734 27k 

Crown Zell 547 8 83* 

Cummins Eng.... 51* 31* 

Ccrtlss-W right... 271c 27k 

Damon.... 12s B 12* 

Dana j 25k 23k 

Dart & Kraft. 44 I 441* 

Data Gen 753j 7554 

Dayton -Hudson ! 49* I 48* 

Deere 41 1 41 

Delta Air 45 1, 465« 

Den’nys. 1 177 b I 177 B 


Oentsplylntl 1 19* 

Detroit Edison.... 1 12 
Diamond Inti.....! 36* 
Diamond Staamk 34 k 

Diaiorgto- 9* 

Digital Equip......' 95k 

Dillingham • 17* 

DWon 15* 

Dtsaeyl Walt) ■ 47k 

Dome Mines 127k 

Donnelley (RR).... 35 

Dover Corp '■ 49k 

Dow Chemical.... 34k 

Dow Jones. I £6k 

Dresser ; 86 

Dr-Pepper. 13k 

Duke Power 17k 

Dun ft Brad 57* 

DuPont - 45 

EGftG 42k 


Easeo — ,...1 

Eastern Airlines.. 
Eastern Gas ft F. 
Eastman Kodak..: 

Eaton 

Eehlin Mfg 

Eokerd Jack 

Electronic Data... 
Elect. Memories., 

El Paso 

Emerson Elect.. 1 
Emery Air Fgt.. J 

Em hart • 

Engiehard MC....I 


Oct l Oct. 
8 i 7 


Enserch... 

Envlroteoh 

Ethyl I 

Evans Prods. ’ 

Ex CaIJO ' 

FMC I 

Faberga 

Fodders. 

Federal Co .... 

Federal-Mogul...., 

Fed. Nat Mort , 

Fed. Paper Brd - 
Fed- Resources..! 
Fed. Dep. Stores.' 

Fleidcrest Ml 

Firestone. t 

let Bank System,! 
let Charter Fln—i 


44 J 43k 
12k 13 k 

65k ! 55k 
337s i 33k 
25 i 25k 
.39k ' 38k 
751* i 75 
267 b 265« 

14* i 14k 
5 . 5 

48* 49 

20* : 20* 

14k 14k 

38k I 28 
8k - 8k 
30* 1 50k 
27k '■ 27k 
8k [ 8* 
37 37 

17* | 17va 


Ot- Atl. Pac. Tool Bk 
St- Basins Pet...., 13 k 
GLNlhn.Nekeeca! 29 
CL West Hnane|,l 20* 

Greyhound. | 14 * 

Grumman 26* 

Gulf ft western...! 18k 

Gulf Oil 1 455* 

Hall (FBI _....! 28* 

Halliburton 155* 

Hammarmill Ppr. 297 B 

Handleman 15* 

Hanna Mining-... 54 k 
Har court Brace.. 36* 
Harnischfeger..,. 16k 

Hants Bancp. 27k 

Harris Corp 47k 

Harsoo- I 34 

Hecla Mining 1 4£7 B 

Heinz »HJ)~ 45k 

Heller Int). ! 80* 

Hercules. | 23 k 

Hershey 25 

Heublain 29* 

Hewlett Pled 81k 

Hilton Hotels 46 

Hitachi 63k 

Hobart Corp 20* 

Holiday Inns. 29* 

Holly Sugar 58 *8 

Homestake ... 74 t b 

Honeywell.,.. 93 k 

Hoover, 16 

Hoover UnM lBk 

Hormel Geo 19 

Hospital Corp... H 51k 
Household Fin...,; 18k 

Houston Indt 26* 

Houston Ht Gas. 53 k 
Houston Chi Min.' 42k 
Hudson Bay Mng 1 275* 

Hughes Tool ; 81* 

Humana 60* 

Hunt (Philip A).... 11* 

Husky Of( 1 is 

Hutton (EF) 416 b 

Hoyck.- ' 247 B 

ICinds 29k 

Id In 4 i 32 

Weel Basic led. J 27* 

Ideal Toy. 5 

ICI ADR 8* 

Imp. Corp- Am«r 99* 

1NCO 23* 

Ingersoll Rand ... 68k 
Inland Steel .. .... 28k 

Intel.. 96k 

Interlake 1 27 

InterNorth J 33k 

IBM .....I 70 

InL Flavours. 25 k 

Int Harvester..... 34* 
InL Income Prop 9S« 
InL Multifoods... 18k 

InL paper. 39k 

InL Rectifier 22 k 

InL Tel ft Tel Slk 

lowaBeef— 44* 

Irving Bank. 39 

James (FS) 27r s 

Jeftn-Pllot 26* 

Jewel Cos 32 k 

Jim Welter. 35 

Johns Manville... 28* 
Johnson Contr... 32k 
Johnson ft Jns,... 84k 
Johnathn Logan J Ilk 

Jostens 22k 

Joy Mfg ; S7 t b 

K Mart. 20* 

Kaiser Almoin... .1 26k 

Kaiser Steel- 47 t b 

Kaneb Services- 34k 
Kaufman Bid... 12* 

Kay Corp 27k 

Kellogg 19* 

Kennecott Cpr... 31k 

Kennametal, 34k 

Karr-MoGee 84* 

KJdde 4 O 

Kimberley -Ok 53k 

King's Dept- Bt.J 9 
Knight Rdr- Nws-i 30 

Koehrlng 37 

Koppers 32 in 

Krcehler 6 

Kroger. • 205, 

LTV... .1 13k 

Lanier Bas. Prod- 3Bk 
Lear Siegler 1 29* 


let Obieago 157 B 

1 stCIty BankTex; 45k 

1st Ini Bane 45 k 

1st Mississippi-.- 56k 
1st NaL Boston..! 34* 

1st Pe nn 5k 

F?sbrt»-’.~'. I ■' 4k 

Fleetwood Ent...; Bk 

FlexFVan— • 23 

Florida Pwr ft UW 

Ford Motor | 28* 

Foremost Mok..J 27* 
Foster Wheeler../ SOU 

Foxboro j 50 

Franklin Mint , 15k 

Freeport Mini. .... 56 

Fruehauf > 27 

GAF - 12k 

GATX ! 40 

GK Technologies 44 

Gannett ■ 57i» 

Geloo..- 39 

Gee Am Invest..., 20k 

Gen Cinema • *5 

Gen Dynamics— 68* 

Gen Electric 841* 

Gen Exploration 2* 

Gen Foods. • 30k 

Gen Instrument., BB 

Gen Mills 27 k 

Gen Motors. 62k 

Gen Portland ■ 82 Jb 

Gen Pub Utilities 5k 

Gen Re in see ; 57k 

Gen Signal • 47 

Gen Telap Elec- 28 

Gen Tire. 20k 

Genesoo 4k 


Genuine Parts.. 
Georgia Pac..... 

Geosource 

Gerber Prod 

Getty Oil 

Biddings Lewis 

Gillette 

Global Marine.. 
Goodrich (BF)... 
Goodyear Tire.. 

Gould- - 

Grace. 

Grainger (WWl - 


29k ' 
27 k 
108k! 
34k , 

. 92 
i 36 k 1 
, 27k '■ 
. 52k , 

1 22* 1 

! 16lJ i 

1 23r a 
■ 49* | 

< 357a I 
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Le&seway Trans-! 

Lenox I 

Levi Strauss 1 

Levitt Furotr ! 

Ubby Owens Fd- 

Lincoln NaL I 

Litton Inds. J 

Lpekhead — ..... 

Loews. 

Lone Star bids.... 
Longs Drug Strs- 
Louisiana Land... 

Louisiana Pao I 

Lowensteln. 

Lobrlzol 

Lueky Btrs. 

MCA 

MacKq, 

MacMillan 

Maoy 

Madison Fund.... 
Mfors Hanover ... 

Mapco ‘ 

Marathon OIL... .j 

Marina Mid I 

■ Marley 

Marriott 

Marsh MeLenn... 
Marshall Field.... 

Martin Mtta. 

Maryland Cup. ... 

Masco. 

Massey-Fergn ....! 
1 Mass Multi Corp. 

Mattel. I 

May Dept Strs....| 
Mayer (Oscar)....; 

Maytag 

McCulloch Oil ...; 
McDermott UR). I 

McDonald's | 

McDonnell Doug.; 

McDonough- 

MeC raw Edison., 

McGraw-Hill 

McLean Truckg.. 

Mead j 

Media Genl 

1 Medtronic. j 

Mellon Natl. \ 

Melville 

Me mo rex. 

Mercantile Sts..' 

Merck.....'*’ ! 

Meredith 

MerrIH Lynefc > 
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32k 32 k 

41* 407 B 
25k 25* 

84k 24k 

58* 68* 

537g 54l« 

41* 48* 

73* 78k 

36k j 36 
85* l 84k, 
34* 1 34*. 
o4k ! 34 
60k I 57k 
25k 85 

11 11* 
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15* 1578 

68* , 61* 
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WORLD STOCK MARKETS 


Mesa Petroleum) 56k 

MGM Bk 

Metromedia 99k 

Milton Bradley.. — 
Minnesota MM..: 57 

Missouri Pac 1 79k 

MobiL ’ 76 

Modem Merchg.l 18 

Mo has co I 10 

Monarch M/T. I 27 

Monsanto 55* 

MooraMeCmrk...! 61* 

Morgan (JP) 44k 

Motorola ! 68k 

Munslngwaar j 17 k 

Murphy (GO 15 

Murphy Oil I 49* 

Nabisco ' 25k 

Naleo Chore I 49* 

Mapco Industries! 80 

Nat. Can 23* 

Nat. Detroit 30k 

NaL Dist. Cheiri.. 31* 
NaL Gypsum 24 
NaL Medioal Ent 53k 
NaL Semlcduotr- 43 k 
•taL Service led- 30* 
Nat- Standard...' 14k 

N&LSteel. I 27k 

Natomas. „.j 41k 

NCR 76k 

New England El... Zlk 

New Eng -Tel » 38k 

MY State E&G-... 16k 

NY Times 30 

NewmentMlningi 54* 
Niefi. Mohawk.... 18* 

NICORInc 3SJ 4 

Nielsen (AC) A... ; 36* 
NL Industrie^..... 61* 

NLT : 94k 

Norfolk ft Westdj 43* 
Nth. Am. CaaL. J 44 
Nth. Am. rPhllps-i 347s 
Mthn. State PwrJ 28k 
Morthgate Exp. ..I 12* 

Northrop 46k 

ttwest A, rllnes... 26k 
N west Ban corp... 24k 

Nweatlnds 34* 

Mwestn Mutul-... 10k 
N waste Steel W. 237 S 

Norton 47 

Norton Simon 16k 

Occidental Pat... 31* 

Ogden 44 k 

OgHvy + Math.... 283s 

Ohio Edison 13k 

Okie. NaL Gat-._ 38* 

Olln — 20k 

Omaris 45k 

Outboard Marine 1 l3ij 
Overseas Shlp....[ 36* 
Owens- Corning.! 88 
Owens Illinois....! 23k 

PHH Group I 38k 

PPG Inds. .... 36k 

Pabst Brewing...! 137 b 
P ac. Gas A Elect 21k 
Pac. Lighting-.,.; 82 
Pac. Lumber 1 57 

Pao. Tel t Tel. ...i 15k 

Palm Beach 22k 

Pan Am Air.;. I ■ 5 

Pan Hand. PlpeJ 38k 
Parker Drilling...; '64k 
Parker HdnniT'n. 28k 

Peabody Inti I 36k 

Penney JC 22k 

FennwalL. I 28k 

Pennzoil. 50k 

People's Gas ; 597s 

PepsiCo i 25 k 

Perklp-Elmer — [ 643* 

Petrie Stores ‘ 33k 

Petrolane- 45k 

Pfizer — .... J 47* 

Phelps Dodge — [ 38* 

. Phita, Elect j 13k 

' Philip Morris.....! 48* 

; Phillips Pet j 527 8 

• Plllsbury 593i 

, Pioneer Corp • 52k 

Pitney-Bowes—..; 3Bk 

! Pittston :... .. 1 30k 

1 Planning Rich....' Ilk 

Plessey 56k 

Polaroid 30* 

Potlatch 1 39* 

. Prentice-Hall.....; 21* 
1 Procter Gamble.’ -74k 
1 Pub. Serv. E ft G.[ 18* 
Pub. S. Indiana.. 213s 

Pullman. 51k 

Pur ex — • 15k 

Puro fetor — 50k 

GuakerOats- 29 

Quanex > 33* 

Guestor— 10 

RCA— 28k 

Ralston- Purina... 11* 
'Raifiada Inn*., ...•' 9* 
Ranh Org ADR:... 4 

Raytheon... 92k 

Reading Bates... 457a 

1 Redman Inds tOk 

Reeves Bros. 33k 

I Reich hold Chem. 12k 
- Reliance Group. 72 U 

Republic Steel.... 24 

RepofTexas. 30k 

Resch Cottrell.... 177# 

Resorts Inti A 27k 

Revco lDS) 34k 

Revera Coppor... 18k 

Revlon 49 k 

Rexnord 18k 

Reynolds l RJ) 41k 

Reynolds Mtls..... 38 

Rich- Merrell , 26 k 

Rite Aid ! 32* 

Roadway Exps...' 38k 

Robins (AH).. 1 ,9k 

Rochester Gas...! 13k 

Rockwell inti : 32k 

Rohm ft Haas. ] 50* 

RolUns. — | 36k 

Rolm- 46 

RoperCorp* 12k 

Rowan... — • 41k 

Royal Crown , 

Royal Dutch ; 93 

Rubbermaid i 28k 

' Russell Stvr ; 15* 

1 Ryan Homes.. .—.1 26k 
; Ryder System..,. 27k 


SPS Technology-] 

Safeco 

Safeway Stores... 

St. Joe Minis 

SL Louis- San F....I 

9t Paul Cos ! 

St Regis Paper... 1 

Santa Fe Inds 

Santa Fe Inti 

, Saul Invest ! 

1 Saxon Inds . — 
SahorlngPlo. 


SchHtz Brew J.". 8k 
Schlumberger.... 153 k 

scm as* 

Scott-Paper. 18 

Scudder Duo V... IS^a 

Sea Contra 24k 

Seabrd Coast L. 52* 

Seagram 57k 

SesJtd Power. ... 23k 
Searie (G D)._»... 19* 
Sears Roebuck . 17 

Seat rain Lns 5 3 ; 

Security Pac ZP* 

Sedco | 76k 

Shell Oil 47 "b 

Shall Trans 40* 

Sherwm-Wms-... 37 

Signal - 46 

Signode .. 42 

Slmpliorty Patt...l 9k 

Skyline— ...J 15* 

Smith IntL I 51k 

Smith Kline ; 53* 

Sonestalntl- 82k 

Sony 15it 

SoutheastBankgi 17k 
Sth. cal. Edlaion! 24* 

Southern Co. | 12k 

Sthn NaL Res-...’ 59'-; 
Sthn N. Eng. Tel.! 34* 

Sthn Pacific J 38* 

Sth Railway.—-' 79 k 

Southland I 21k 

SW Bancs Karas.. 30k 

Sperry corp 63 

Spring Mills— 18k 

Square D...- 89 

Squibb 37* 

8td Brands 1 31k 

St‘d Brds Paint ..1 30 
St'd OllC'llfornia 87 
Std Oil Indiana...; 70k 

Std Oil Ohio. I 63 k 

Stanley Wka : 18 

Stauffer Chem...i IB* 

Sterling Drug } 83k 

Stevens UP) i 17 

Stohely Van K..„ 23* 

Sun Co 48* 

Sunbeam I IB* 

Sundstrand 1 .49 

Superior Oil. 234* 

Super Val. Strs... 32* 

Syntax.... 57Jj 

TRW ; 51k 

Taft I 31 k 

Tampax. I 32 k 

Tandy I 837 b 

Taledyns iiBlk 

Tektronix 66k 

Tonne co. I 44* 

Tesora Pet J, 23k 

Texaoo 37k 

Texas Comm. BU 61k 
Texas Eastern.. J 77k 
Texas Gee Trn._.: 34 
Texas instrmta. J242 
Texas Oil ft Gas.. 67* 
Texas Utilities. .. 17* 

Texasgulf. ! 57* 

Textron ! 277» 

Thermo Electro 1 37* 
Thomas Betts— ..I 507a 

Tidewater- 66k 

Tiger inti 24 k 

Time Ine. ; 56k 

Times Mirror I 44T t 

Timken 65k 

Tipperary- 26* 

Tonka • — 

Total Pet 24* 

Trane 247, 

Tran sam erica. ... 19k 

Trans Union 52* 

Transway. 24k 

Trans World 16* 

Travel era. • 43* 

Tri Continental...' 22* 

Triton Oil Gas-... 26* 
20th Cent. Fox... 37* 

Tyler 15* 

UAL 18* 

UMCInds. 13 

UNO Resources- 13k 

Unilever NV. 63 

Union Camp 4&k 

Union Carbide. .. 47k 
UnlonCommeroe' 87 b 


Union Oil Cal. 

Union Pacific j 

Uniroyal .... 

Utd Brands 

Utd Energy Res..:. 

US Fidelity G. 

US Fitter. f 

US Gypsum - 

US Home • 

US Inds- 

US Shoe j 

US Steel ... 

US Surgical 

US Tobacco...—..: 

» us Trust 

Utd Technolge... 
Utd Telecomms.* 

Upjohn 

VF 

Varlan Asaocc. 

. Vernitron- 

J Virginia EP 

Vulcan Mifrhi .... 
Walker lHm)C.H. 
Wallace Murray- 
Wal-Mart Stores. 

! WarnaoO— 

• WarnerComms.. 

* Warnar-Lembt 

I Washington Post 
! Waste Mangt..... 
WeisMkts 

Wells Fargo 

W. Point Pepp] — * 
Western Airlines. 
Westn. Bancorp.. 
Wests. Nth.Ams. 
Westinghousa 

Westvaco 

Weyerhaeuser.... 

Wheelabratr F _ 
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31k 31k 

32k : 32 
14* | 141, 


50* : 47* 
19* • 19* 


: is* 

IS* 
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27 

White Consoltd.. 
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White Motor 

8* 
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1 29 
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Whittaker. 

ili ( 

5 32* 

| 32* 

S3* 

Wickes 

lb* 

, 15* 

• 39* 

38; 3 

Williams Go.. 

45* 

1 437 S 
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51 

Winn-Dixie Str.... 

30* 

30* 

; 62* 
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Winnebago 

3 

! 3 


I Wise Elec Power 

Wool worth 

Wrigley 

wyiy- 

' Xerox 

Yellow Frt Sys ... 

I Zapata \ 

'Zenith Red , 
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(11773) 1217/451 


| SQ.B2 12.24 
, 12&9/S01' (977/32) 
168.2! 10.52 

! (28/4/69) (29/4742/ 


ir ago (approx 
5.S4 


STANDARD AND POORS 


! Oct. ; OCt. . OcL ' OcL ' OcL Oct 

I a : 7 : 5 5 2 * 


1980 i&i’nee Cmpilk'n 

High Low High ■ Lo ' fl 


AUSTRALIA 

Sydney All Ord. flSS6/3Si 960.85 949.90 969.14 ic> 99730 1B1IO1 7«U» rS/1) 

Metal ft Mlnrte.iimii9rHB4jlS42fiS.72 6590.90 -cl 6680.96 (14/21 4681Z6 I28i3j 

AUSTRIA 

Credit Alctian (2H.'6Z) 67.421 67ZB 67^1 66.87 69.40 (7/11 6539 (19/8- 

BELGIUM ! 

Belgian SE <3I|12A41 j 90.80- 80.30 80J9| 3W7 106.75 (11/2) 60.07 (6/10) 

DENMARK . - \ . 1 . _ : 

Copenhagen SE n/UW ; 35.83 95.09 WL50[ 9LS1- 95.83 (9(10) . 74.78 (5/5i 

i FRANCE I J ’ ' . : ; 

! CAC General (29/19/6)) 1 112.7 112,7 113,6 lla.4 117J (22jS) 97.1(5/1) 

, Ind Tendance (28/12/79) ) 116.4 ! 119.9 117.4 117.6 119.4 (16/9) 3S.8 (5/1) 

GERMANY i - 

FAZ-Aktien (31llZfi8) ’ 2BA2- 254J7 336.45 354.71. 338A9 f 212.75 (2B/5> 
Commerzbank (Dec- m5| 7W.8 ; 757.9 745.2 7315 749J (25/2) 667.0 -37’5i 


HMSWflS.. ' ISO.#)' 149.16 IbO-15 147.52 ltt.M W . J7 _ JjjjjJ 'J/j” iilJumrttUI 
tCorapoeiU HUP U1.75: 139.53 129.09 H7.ll #U»i I iG/W^Ol (1/6/531 

Oct. 1 sept. 24 Sept 17 : Year ago l approx 
Ind. dlv. yield % TstT 7.£o~ 1 *-54 / 4 M 


HOLLAND ' 

ANP-CB5 General (1970) . 94.8 . M.5 
ANP-C8S IndusL >.1970) 62.2 61.8 

U.6 

EI.S 

85.3 

EB.8 

B8.3 i.SjTI 
6L2 (ll/I; 

74.Q 

58.2 

<27/51 

r26;5> 

KONG KONG 

Hang Seng Bank(3l/7/8«i:i349.4G 1S18.4S 1518.47 1286.15 

IMD,« (1»i 

758.9 i.19.‘5) 


Ind. dlv. yield £ 

Ind. P/E Ratio 
Laag Gov. Bend Yield 
N.YJLE. ALL COMMON 


11-46 i _ __ 

Rises and Fall* 

OcL 8 I OcL 7; Oct. 5 


ITALY 

Bonca Comm, (tal (1972' 144.48 141.70 145.34 148.07 148.07 fB/W) S3. 11 

EkwAverage (lSfi/49) 71U.30 7116.55 7148.8171^39! 7 156,90 S'Tff) 5475.SJ (27/5) 

Tokyo New SE (4/1/88/ : 482.47 491.19 492.79 493.75. 455.7S I6'1D) 449.D1 (10/a. 


NORWAY 
Oslo SE.(I/1/721 


125J9 128.37' 13.71 129.SF 144.70 {Ufa 110.12 ittlS, 


1880 Traded. . ‘1.815 1,932 ;UJ0 

OoL Oet. OoL CeL 7; — 7—— 876 : TIB ,Wg5 

_8j7 ; g 3 SSm*:-::: w • «> - *? 

76.027C.5376.0474.74 76.04 56.50 102 ; 148 ' 145 


High Low 


SINGAPORE 

Straits Times I19W1 598.21 S9B.C6 689.67 814.5* 647.(9 (22,9/ *22.75 f3/l) 


76.0270. 5376.0474. 74 78 « ^2 ; 148 145 

i 1 I 6 ' 101 ' New Lows- 5 6 7 

, 12BO 

“ OTO ““- of ' of T *j- — SS 

imVi-Tbb nt! *23 an <29, ; 325^1 727/il 

SSSSS 'gfrSBSB frwfr 578.90 (99(71 = 

NEW YORK ACTIVE STOCKS Change 

Chaniie Siocws Closing on 

W sdnesdny Stacks Closing on tmdpd once day 

lr.idcd rtav - . . , a , p B . dfiSBY) 3*.*« + ’■ 

<0M _... . 1.:a7.5M 70 -3J* S ,'^ums + ** 

Uwaisoe Land 5C9.S0Q . 50|, _r3 *‘ S-j’..-, ^0^, *44.000 30k ~ *» 

Bee. an . .. C?4.6aa - *• * P .-Hu ™ 43s 703 37k - \ 

G. D. Sear* ... b71?>00 » — (03.700 75 .+1k 

Gan. &Kir.e .. &».600 54k - k MoWI 


SOUTH AFRICA 
Gold (1858i 
Industrial (19681 


(Ul 962.9 snjs 988.4 1026.1 (22 * 64?j (2'7) 

I Ui ' G 12.4 . 610.8 887.5 ; 627.1 <3i3j <96.0 c2:ii 


SPAIN 

Madrid SE (28/1!, -79) 1».u 110.49 110.50 (e> 111.17 1IB1S1 33.76 M3.5) 

SWEDEN 

Jacobson ft P. (1/1/68) 596^7 K4.EB 555.64 554.07 58LS9 (3 fa 65*.72 (17(1| 

SWITZERLAND 

Swiss BankCprt.(51/12/6*)‘ ro.B 505.6 ' S0L5, 588.4 817 J, (11.7) 1 27E.fi (28/6) 


WORLD 

Capital Inti. H/l/70) 


158.1 ' 158.0 % 159.0 199.0' (3/10) 1».5 (27(5) 


Early WaU St. decline of 3.7 


AN EASIER tendency prevailed 
on WaiQ Street in- active early 
dealings yesterday as investors 
grew mure nervous atoout con- 
tinued fighting /between Iraq and 
Iran. 

The Dow Jones Industrial 
Average receded 3.67 to 960.32 
at l pm. while the NYSE All 
Common Index lost 20 cents to 
$75.82 and deefiras led rises % 
a sevento-six margin. A total of 
34,13m Shares had Changed bands 
by 2 an, compared with 31.75m 
at mao-session on Wednesday. 

Analysts said the concensus 
view that interest rates have 
peajred had already largely been 
factored into stock prices, as 
was doe expectation that Citibank 
would cut its Prime Rate today. 

The Mideast worries, on the 
other hand, sparked off a rise in 
the Gold Buka on price, and in 
rum. pro4npted an advance in 
Precious Metal issues. 

Computer Sciences fell 43 to 
•S23g. A Federal grand jury in- 
dicated Computer Sciences and 
several of its officers on charges 
of racketeering, conspiracy and 
mail fraud related to the sale of 
time sharing services to the 
Federal Government. 

Communications Satellite 
eased I to $44|. The Federal 
Communications Commission 
proposed that Comsat form two 
companies, a parent, and a sub- 
sidiary, to split domestic anR 
world operations. 

Ford Motor slipped | to $28. It 
held its dividend unchanged at 
30 cents a share. 

Anhenser-Bnsch put oo i to 
329$ after raising its dividend. 
General Host added \ at S17J. 
Host management is to recom- 
mend a dividend rise in the 1981 
first-quarter. 

Chemical New Fork gained \ 
to $41). The company reported 
sharply higher third-quarter net 
profits. Great Western Finan- 
cial's September quarter net 
earnings were down sharply and 
it lost l to S20£. 

THE AMERICAN SE Market 

Closing prices for North 

America were not available 
for this edition. 


Value Index lost 1.07 to 345.60 
at 1 pm. Volume 4.10m shares 
(4.36m). 

Canada 

Markets were mixed to firmer 
after an active morning session, 
with Golds making a Strong 
showing. The Toronto Com- 
posite Index was barely changed 
at 2.2S8.2. but Golds rose 117.6 to 
6.198.3. Metals and Minerals 5.3 
to 2.424.S and Banks 3.01 to 
369.48. 


Tokyo 


There was a revival of demand 
for Oils. Light Electricals, some 
large capital issues and a 
number of other Blue Chips and 
Populars. However, the overall 
market retained an easier bias, 
and foreign investors were again 
deterred from active buying by 
the yen’s recent sharp rise 
against the U.S. dollar. 

The Nikkei-Dow Jones Aver- 
age. after Wednesday’s decline 
of 34.58. regained 14.97 ai 
7.130.30. while the Tokyo SE 
index rallied 1.28 to 492.47, but 
declines outscored gains on the 
First Market section by 326 to 
279. Turnover showed a modest 
increase to 320m shares from 
the previous day’s 300m. 

TDK Electronics put on Y120 
to Y3.040, Sony Y40 to Y3.150. 
Hitachi Y3 to Y332. Arabian Oil 
Y60 to Y3.110. Nippon OiJ Y30 
to Y1.480, Matsushita Electric 
Yll to Y837, Canon Y8 to Y702. 
Victor Y40 to Y1.960 and 
Olympus Y50 to Y1.110. 

Some Pharmaceuticals were 
lower od fresh profit-taking, but 
Green Cross improved Y20 to 
Y1.940 and Takeda Y8 to Y663. 

Australia 

Share prices staged a solid 
recovery as bargain hunters 
shrugged off Federal Election 
consideration and bought stocks 
weakened by two days of heavy 
selling. 

Almost every area of the 
market saw some improvement, 
including the poiitically-sensitive 
Uranium sector, which was one 
of tile hardest hit by indications 


CANADA 


B£LGf(JM (continued) 


HOLLAND 


' OcL I OcL 


! Price • 4- or 
I Fra. ' — 


m recent opinion polls of a big 
swing to the opposition Labor 
Party. 

The Sydney All Ordinaries 
Index, following a tw<Hlay 
retreat of 47.70, retrieved U.03 
at 9&0.S3. Brokers said die rise 
recouped about A $5 00m of the 
estimated A$2.5bn in market 
eapilatesaition wiped out in tihe 
previous two days. The Metals 
and Minerals index picked up 
130.91 at 6.394.63 although the 
Oils index was only 1.99 firmer 
at S16.56. 

Queensland Hines ied tfce 
Uraniums with a 40 cenits raMy 
to A$8.00, while Pan continental 
regained 30 cents to AST .60. Peko 
30 cents to A$1L10 and EZ 
20 cents to A56.80. 

An encouraging repoot from 
the lake Argyle diamond pros- 
pect in Western Australia left 
CRA 40 cents up at AS6.20 and 
partner Asbion Mining 20 cents 
stronger at AS3.00. 

GMK picked up 50 cents to 
AS10.30 in Golds, while else- 
where- in. Minings, MIM put on 
11 cents to AS5.06 and Western 
Mining 16 cents to AS 5.56. Wood- 
side firmed 7 cents to AS3.02 
and Hartogen 20 cents to AS5.70 
in (he Oils sector. 

Germany 

Bourse prices were inclined to 
improve, returning to a week- 
long firming trend after a brief 
technical downturn on Wednes- 
day. There was a marked 
increase in trading volume, while 
the Commerzbank index gained 
3B to 740.6. 

Traders said the market con- 
tinued to be buoyed by optimism 
about interest rates and growing 
market expectations that the 
Bundesbank would lower Die 
leading rates at its meeting next 
Thursday. 

Metals issues were partculariy 
strong, with Metal Igessellschaft 
’rising DM 5.80 to DM 319.80 and 
Degussa DM 4.60 to DM 264.50. 

The Domestic Bond market 
recorded small gains and losses, 
but the Bundesbank was able 
to dispose of DM 20.8ra from its 
intervention portfolio. Mark 
Eurobonds were firm. 


■ Price + or 
cm ' _ 


Hong Kong 


Slocks generally resumed their 
advance in further very heavy 
dealings, following Wednesday's 
easier showing on profit-taking 
The Hang Seng index climbed 
22.00 to a new seven-year high 
of 1,340.46. Total volume on 
the four exchanges came to 
HK559fifi9m. almost equalling 
the p^vious day's HK$596.14m. 

Interest centred on WhcclocK 
Marden as rumours again 
emerged that there could be a 
bid to take a controlling stake 
in the company. Wheelock “A” 
added 40 cents at HKS6.60, with 

associates Lane Crawford rising 
10 cents to HKS7.40 and Hong- 
kong Realty 35 cents to HK97.50. 

Jardine MaUieson again fea- 
tured because of a shortage of 
scrip, moving ahead 70 rents to 
HKS2S.40. Hutchinson. HKS14.70. 
also added 70 cents. 

Paris 

Tlie French Government’s 
announcement (1u( it will Heat 
a FFr 9bn State- Loan on the 
Domestic Bond market la(er 
This month, depressed stock mar- 
ket sentiment, and shares mainly 
lost ground in moderate activity. 

Brokers said the Slate Loan — 
consisting of seven-year I3.S per 
cent nominal interest Debentures 
— would mop up much of the 
market’s liquidity in the next 
two weeks. 

Despite announcing higher 
first-haif 19S0 .profits, Cie 
Francaise dcs Pctrnles shed 
FFr 3 to FFr 26 


Johannesburg 


Gold shares firmed on the 
higher bullion price, but trading 
was quiet ahead of the long 
weekend. Small two-way overseas 
business was noted. Heavy- 
weights were generally between 
50 tn 100 cents up. while 
Mediums and Lightweights 
gained five to 50 cents. 

Platinums fell with Riiston- 
burg down 35 cents to FS.60 on 
market disappointment with the^ 
final dividend. Mining Financials' 
tended to ease, but Amgold 
strengthened R3 to R145. 


Abitibi. -....I 

Agnico Eogla...... 

Alcan Alumn. .... J 

Algoma Steel ...... 

Asbestos. 

Bk Montreal 

Bk Nova Scotia...' 
Basic Resources.' 


22* ! 23* 
21U ! 21 ■« 
43 ' 43* 

37 . 37 . 

51 U 31 U 
28* • 29 
31 31V 

13* - 13* 


Petroflna | 

Royal# Beige .... 
Soc Gen Banq ... 
Soc Gen Belgr... 

Sofina 

Solvay 

Traction Elect . 

UCB 

Union Mlnlere... 
Vieille Mont 


| 5,150| +100 
5,640; +30 

I 2,210 

| 1,170: +38 
; 3,215: +60 
I 2.430 —5 
■ 2,485; +20 
• 1.282 —4 

720 

1,244: +26 


Bell Canada 

Bow Valley 

BP Canada 

Brascan A 

Brlneo 

B.C. Forest 

Cadillac Fairy.... 
Camflo Mines.... 

Can Cement 

Can NW Lands... 


: 18* I 18't 
22 I 22* 
44 44* 

367 b 37* 

a* a* 
14* 15 

| 265; 26* 

44* 43* 

12 * 12 * 
‘ 28 273* 


Can Packer* ... 
Can Perm Mtg 
Can Trvsteo-... 
Can Imp Bank. 
Cdn Inds. ........ 

Cdn Pacific-.. 
Can. p. Ent..,, 

Cdn Tire.- 

Cherokee Res.. 


., 53 32 

193*. is* 
.! 27* 27* 

j 26* 26* 
.1 28* 28* 
.! 50* i 49* 
297 b I 29* 
24* I 25 
J 107b 1 10* 


Chieftain ’ 24* 

Cominco 71 

Cons Bathst A....' 19 

Coseka Res. 1 24* 

Contain 1078 

Daon DeveL- — ! S3, 
Denison Mines.... 53* 

Dome Mines. 14B 

Dome Petroleum! 73* 

Dom Bridge. ^....1 20* 
Dorn Foundries Aj 39* 

Oom Stores. 1 17* 

Domtar...............; 26* 

Falcon NlckeU.. 126* 
Censtsr ....... — I 42 

Gt-West Uf< ...'175 

Gulf Canada ; 27* 

Gulfstream Res.., 6* 
Hawk Sid. Can.. . 277„ 
HolUnger Ags. A.! 58 



F 

3 


jrjr 

133 




fcjjE 

m 


Hudson Bay Mng.! 

Hudson's Bay : 

do. Oil A Gas. 

Husky Oil 

IAC 

Imasco ! 

Imp Oil A 

inco — 

IndaL ...J 

Interpr. Pipe..—.: 

Kaiser Res. 

Mac. Bloedsl 

Marks A Spencsr 
Massey Ferg — : 
McIntyre Minee..i 
Marland Explore) 

Mitel Corp 

Moore Corp- 

Mountain State..! 
Nat .Sea Prods A.I 
Noranda Mines...) 


32* | 32* 
24* 24* 

31* | 51* 
17* . 17* 
10 * 10 * 
28 7* | B8U 
41* . 42* 
27* I 273; 
15* I 15* 
16* | 16* 


Nthn. Telecom-. 
Oakwood Pat — 

Omni 

Pacific Cooper.. 
Pan Can Petrol.. 

Patino... — 

Placer Dev- 

Power Corp. — 
Quebec Strgn.... 

Ranger Oil-- 

Reed Stands A. . 

Rio Algom 

Royal Bank 

Royal Trust co A. 

Sceptre Rea 

Saegram.- 

Snell con Oil 

Steel of Can A... 


41 ; 403« 

_ 35 23* 

. 3.85 3.85 

J 4.25 4.25 

,.| 88* 1 88* 
J 38 >38 

27?a ' 873 4 
18ls - 18 
. B* ; 8* 

,.. 45* 44 

. 12* . 11 * 
.- 38 . 373; 

-• 63* S3 
18* ■ 185a 
13 i B ■ 123* 

-I 67* 67* 

30* ’ 31 
,.'i 37 ' 37 


+ 0.8 
+ 0.2 
-OJ2. 

+0.2 

—0.5 | Brunswick Oil. 

- 0.2 



ANIC. 1 9 j- 

Amicur Gen '85,010, 

Banea Com'lB.-JZBjDOO 

Bastogi Fin ' 642 

Caatrale 15.600 

Credlto Varesino! 9,000. 
Fiat I 2.297! 

Invest- ! 3.050| 

ItaieementL. '28,650; 

italsider. — ; 335 > 

Montedison- ,176.75| 

Olivetti..- I 2.434, 

Pirelli Go 2.870 

Pirelli SpA. I 1,129) 

Snia Vlaeosa.-..,,! 989.5; 
do. do. Prlv.I 798 ■ 

ToreAssIC. 18,000! 

do Pref— 1 14,8501 


JAPAN (continued} 

; Price 
Oct. 9 Yen 

+ 01 

Kubota 

j 374 

-1 

KumagaL 

1 412 

“3 

Kyoto Ceramic.. 

3.460 


Lion 

584 

-1 

Maeda Cons- 

540 


Makita 

11.010 


Marubeni 

403 

--2 

Marudai 

621 

—9 

Marui 

, 554 

t3 

Matsushita 

837 

- 11 

M’ta Elec Works 

' 609. 

+ 11 

M'biahi Bank 

; 418 



M’bishi Corp 1 753 

M’blGhi Elec. 233 

M’bistli R1 Est-.. 1 408 

MHI i 211 

Mitsui Co ; 361 

Mitsui RI Est- | 538 

MitBUkashI . ... ! 425 
NGK insulatore... 450 
Nippon Denso ....[1.090 
Nippon Gakki.....i 716 
Nippon Moat.—. 454 

Nippon Oil- j 1,480 

Nippon Shinpan.i 716 

Nippon Steel 249 

Nippon Suisan.— I 199 

NTV — 14.270 

Nissan Motor 703 

Nisshln Flour...—) 376 

Nisshln Steel 157 

Nomura ! 402 

NYK 299 

Olympus '1,110 

Orient 1.080 

Pioneer '2,270 

Renown 535 

Ricoh I 605 

Sanyo Elac ^.! 416 

Sapporo • 242 

Seklsui Prefab J 745 

Sharp 660 

Shiseldo 900 

Sony !5,I50 

Stanley 490 

S'tomo Marine... 276 
Taihei Dengyo....; 735 

Toisal Corp ; 207 

__, f Talsbo Pbarm— 555 

TDK _...;3,040 

Teijin - 146 

Teikoku Oil 1,030 

TBS : 557 

Tokio Marine 655 

Tokyo ElecLPwr.! 920 

Tokyo Gas 113 

Tokyo Sanyo 521 

Toshiba 225 

Tokyo Corp 220 

TOTO -579 

Toyo Seikan 395 

Toyota Motor B24 

Victor 11,960 

Waooal 749 

Yamaha Motor... 900 

Yamaza Ki — 551 

YasudaFfre 387 

Yokotjawa Bdge. 627 



SINGAPORE 


Price + or 


Teck B — ' 22 | 21* 

Texaco Canada..: 23 ; 22* 

Thomson NawsAi 31* 21* 

Toronto Com Bk.' 293; 20 fa 

Transcan Pipe.—) 21* j 22* 
Trans Mntn OH A 13* . I3i; 
Utd Siseoe Minos 21* | 207s 
WaikenHrm>C.H-| 33* . 33* 
Warrior Res. —.1 9.36' 9.00 
WestcoastTrans.1 127g 13 

Weston iGeoi ...... 24* -24* 


AUSTRIA 


OcL 9 Price + or 

i S . — 


Creditanstalt—.. 336 

Landarbank j 336 ) 

Perl moose r. ! 268: 

Semper it.. 104 

Steyr Daimler....' 255- t 3 
Veltseher Mag...l 294, —3 


BELGIUM/LUXEMBOURG 

Price + or 
OcL 9 Ft*. — 


ARBED— ; 1 

Bang Int A Lux „ 5 

Betuert B. — 

Giment CBR 

Cockerill . 

EBEB 

El act robe I 

Fabrique Nat.,.*.! 

GB.Inno..,.. 

GBL (Brux L) ; 


AEG-Talef... 
Allianz Vers_ 


Base value* ot all Indices an 100 except NYSE An Contemn— Sfl; Standard 
and Poor* — 70; and Toronto— t.CXJD; the Ian n a m ed based cn 1375. t Excluding 
bends. 9400 industrials. §400 industrials pins 40 Utilities. 40 Financials srtd 
at Tranoperts. q doead. piRisnUsble. 


AGA 

Alfa-Laval ..| 

ASEA — | 

Atlas Copco 

Bolters I 

Celluloaa 

Electrolux— • — 1 

Ericsson. —I 

Essatte- ! 

Fagerata 

Graenges -—.I 

Mo ocn Dom 

Saab- Scania 

Sqndvik 

Skandia ! 

Skan Enskllda— 

SKF...-M 

StKopparberg ... 
Sven Handelsbn.- 
Swedisb Match..' 

Uddeholm 

Volvo 


182 

+ 1 

111 

+ 1 

62.5 


67.5 

■i'ols 

161 

+ 1 

104 



76 

—I 

85.5 


142 

—6 


HONG KONG 


Cheung Kong | 

Cosmo Prop ! 

Cross Harbour....- 
Eastn Asia Nav.J 
Hang 8eng Bank 

HK Electric 

HK Kowloon Wh.j 

HK Land 

HK Shanghai Bk.: 
HK Telephone...! 
Hutchison Wpa... : 

Jardine Math i 

Now World Oev..i 
O’aeas Trust Bk.! 

SHK Props. | 

Swire Pac A . . — i 

Wheel ’k Marti A! 
Wheel'k Maritl’e i 


: 69 , 

i 86 ; 

87 

72.5 
179 ! 

! 249 • 
127 
. 69 
192 

67.5 ; 

95 ■ 

! 49.5 

64.5 


Dal Nippon Ptg . 574 

Daiwa Houm 3B6 

Dfeiwa Seiko 326 

Ebara~ 385 


214^> +0.2 


SWITZERLAND 


AIusuIsm 1,2701 +6 

brown Bovari— 1,650 

Clba-Gelgy 1,050 +15 

do (Part Certs).. 820' —5 

Credit Su/ssa 2,580: +10 

ElcktrowatL.^...-! 2,535. 

Fischer (Geo»_...; . 825 

Hoff-RochePtOts:69.2SO 

Hoff -Roche 1/10.. 6,876 

loterfood 6.725 —25 

Jefmoll j 1,450 -^10 

Landis ft Gyr 1,580 - 25 

Nestle— ' 3,200. -5 

Oer-Buhrle 2,9101 +40 



Itc-Ham 

Itp-Yokadc 


8,710 -10 I Vera In-West, 
isahd . +20 I ValkawsOBK. 


» i 17 b i +o."£ 


Financial Rand US$0.96} 
(Discount of 27!%) 

BRAZIL 

Oct. 9 Price + or 
Cruz — 


Aeaslta 1.46 — 0.D* 

Banco Brasil 3.75 +C.0S 

Banco Itau 1.50 

Balgo.Min 4.05 

Lojos Amer-... — 3.18 ^0.02 

PetrobrasPP , 3.71 , +0.15 

Pirelli OP 1 1.44 ; —0.03 

Souza Cruz : 2.75 . —0.03 

UnipPE J 5.61 i +O.QB 

Vale Rio Doce ....| 9.55 . —0.03 


l 









































Financial Times Friday October 10 


WORLD VALLE OF THE DOLLAR 


Sf&i CURRENCIES: MONEY and GOLD 


Sank of America NT 8c SA, Economics Department. London 


Tha table balew gives the rates of exchange for the U.S. dollar against various quoted an Indicative. They ere not based on. and an not intended to be 
currencies aa of Wednesday. October 8, 1980., The exchange rates listed used as a basis lor, particular transactions. 


$ & £ firm 


the pound spot and forward 


are middle rates between- buying and soiling rates aa quoted between Bank of America NT and SA does not undertake to trade in ad listed 


banka, unless otherwise indicated. All currencies are quoted in foreign foreign currencies, and neither Bank of America NT and SA nor the Financial 
currency units par one U.S. dollar except in certain specified areas. All rates Times assume responsibility for errors. 


CURRENCY 


VALUE OF 
DOLLAR 


VALUE OF 
DOLLAR 


Afghanistan. 

Albania. 

Algeria 


, Afghani (Oj 
. Lek 
.Dinar 


Andorra...... 


Angola. 

Antigua 

Argentina..... 
Australia' 

Austria 

Azores. ... 


/French Franc 
(Spanish Peseta 
.. Kwanza 
„ EL Caribbean 8 
Argentine Peso 
„ Australian S 
.. Schilling 
Portug. Escudo - 

„ Bahamian s 
Dinar 

.. Spanish Peseta 
.. Taka 
.. Barbados ? 
i B. Franc iC- 
• 8. Franc iF> 
Belize ^ 

.. C.F.A. Franc 
. Bda S 

, Indian Rupee 
.. Bolivian Peso 
.. Pula 
.. Cruzeiro 

. u.s. » 

. Brunei S 
. Lev 
. Kyat 


Bahamas 

Bahrain- 

Balearic Isles . 
Bangladesh.... 
Barbados 


Bolgium 

Belize 

Benin 

Bermuda 

Bhutan 

Bolivia. 

Botswana 

Brazil 

Brit. Virgin Isles. 
Brunei 

Bulgaria. 

Burma 


44.00 
4.Z2Q5 
3.8325 
4.1812 
73.775 
27.627 
2.7029 
1931.90 
0.8503 
12.753 . 
50.15 


Greenland 

Grenada ...... 

Guadaloupe'.... 

Guam 

Guatemala 

Guinea Bissau 

Guinea Republic. 
Guyana 


. Danish Krone 
. EL Caribbean. 8 
. Local Franc 
. U.S. 9 
.Quetzal 
. Peso 
, SyU 

, Guyanese. 9 


5.554 

2.7025 

4.1812 

1.00 

1.00 

33.3718 

18.7225 

2.5553 




VALUE OF 

COUNTRY 

CURRENCY 

DOLLAR 


Paraguay.,.”"!"! !! Guarani 


Peoples D. Repub. 

of Yemen— s. Yemen Dinar 

Peru. got 

Philippines..... Ph.Poso 

Pitcairn Islands, ... NZ S 

Poland - Zloty '0* 

Portugal Port. Escudo 

Port Timor Timor Escudo 

Puerto Rico. U.S. S 


0.6474 

137.30 


1.00 

0.3778 

73.775 

14.7786 

2.01 

28.935 

29.135 

2.00 

209.06 

1.00 

7.72 

25.00 

0.7735 

57.49 

1.00 

2.1025 

0.B79 

6.7271 


Haiti 

Honduras Repub., 

Hong Kang _... 

Hungary — — 


Gourde 
Lempira 
H.K.S 
Forint (Of 


0.3419 

309.00 

7.663 

1,0189 

31.00 

50.15 


Iceland ... 

India. - 

Indonesia 

Iran 

Iraq. 

Irish Republic. 

Israel 

Italy 

Ivory Coast 


i. Krona 
. Ind. Rupee 
. Rupiah 
. Rial 

, Iraq Dinar 
Irish Punt* 
Israeli Pound i4) 
Lira . 

, c.F.A. Fran o 


526.10 

7.72 

625.00 

70.00 

0.2953 

2.0915 
58. BO 
858.70 
209.06 


Gatar __ Qatar Ryal 

Reunion lie de la... French Franc 

-Romania Leu 

Rwanda. - Rwanda Franc 


4.1812 

4.47 

92.84 


Jamaica 

Japan 

Jordan 


. Jamaican Dollar 
. Yen 

. Jordan Dinar 


1.783B 
EOS. 3 7 
0.295 


Burundi 

Burundi Franc 

90.00 

CameraunRapub'o C.F.A. Franc 

309.06 

Canada 

Canadian 5 

1.1674 

Canary (elands .... 

Spanish Peseta 

73.775 

Capo Verde Isle... 

Cape V. Escudo 

36.51 

Cayman Islands... 

Cay. la. S 


Cent. Af. Rep 

C.F.A Franc 

209.D6 

Chad 

C.F.A. Franc 


Chile 

Chilean Peso <0) 

39.00 

China 

Renminbi Yuan 

1.4907 

Colombia— 

Cal. Peso *Oi 

48.82 

Comoros Islands . 

C.F.A. Franc 

209.06 

Congo <8razavillei 

C.F.A Franc 

209.06 

Costa Rica 

Colon 

8.67 

Cuba 

Cuban Peso 

0.70 

Cyprus 

Cyprus Pound 

0.3513 

Czechoslovakia.... 

Koruna 10) 

6.50 

Dem. Rep.S'oTome 



ft Principe 

S. Tome Dobra 

34J31B7 

Denmark. 

Danish Krone i 

5.554 

Djibouti Rp. of 

Djibouti Franc 

171.326 

Dominica 

E. Caribbean F 

2.7025 

Dominican Repub 

Domin'cn Peso 

1.00 

Ecuador 

Sucre 

28.10 

Egypt 

Pound (3) 

0.69 

Ei Salvador 

Colon 

2.50 

Equatorial Guinea Ekuele 

73.776 

Ethiopia 

Birr iOi 

2.0855 

Faroe Islands 

Danish Krone 

5.554 

Falkland Islands.. 

Falkland Is. £• 

2.3931 

Fiji Islands 

Fiji S 

0.796 

Finland 

Markka 

3.6575 

France 

French Franc 

4.1812 

French C'ty in Af . 

C.F.AlFrane 

209.06 


Kampuchea. 

Kenya. 

Korea i Nth) 

Korea iSth) 

Kuwait 


.... Riel 

.... Kenya Shilling 
.... Won 
.... Won 

.... Kuwait Dinar 


n.a. 

7.3266 

0.94 

622.10 

0.2672 


Lao P'pls D. Rep... Kip of Lib. 

Lebanon Lebanese Pound 

Lesotho- Loti 

Liberia. Liberian S 

Libya Libyan Dinar 

Liechtenstein Swiss Franc 

Luxembourg Lux Franc 


16.00 

3.46B2 

0.715 

1.00 

0.2961 

1.6363 

28.935 


French Guiana Local Franc 

French Pacific is.. C.F.P. Franc 

Gabon. C.F.A. Franc 

Gambia Dalasi 

Germany 'East) Ostmarfc lO) 

Germany iWest'.... Deutsche mark 

Ghana— Cedi 

Gibraltar Pound* 

Gilbert Is Kiribati 

Graeco Drachma 


4.1812 

74.3805 

209.06 

1.6715 

1.8024 

1.8024 

2.76 

2.3931 

0.8503 

42.825 


Macao 

Madagascar D. R-. 

Madeira 

Malawi 

Malaysia- 

Maid I ua Islands..... 

Mali Republic. 

Malta 

Martinique 

Mauritania 

Mauritius - 

Mexico 

Miquelon 

Monaco 

Mongolia. 

Montserrat 

Morocco 

Mozambique.. 

Namibia. 

Nauru Is. 

Nepal 

Netherlands 

Netfi a rtand Antilles 

New Zealand 

Nicaragua 

Niger Republic 

Nigeria 

Norway 


Pataca I 

MG Franc 
Portug ueseEscudo 
Kwacha 

Ringgit j 

Mai Rupee 1 

Mali Franc 
Maltose Pound I 

Local Franc I 

Ouguiya i 

M. Rupee i 

Mexican Peso ! 

French Franc ! 

French Franc 
Tugrik lO) 

E. Caribbean S ■ 

Dirham 

Moz. Escudo 

Rand 

Aust. 5 

Nepalese Rupee 
Dutch Guilder 
Antillian Guild 
NZ x 
Cordoba 
C.F.A. Franc 
Naira (Oi 

Norw'g Krone i 


5.306 

209.06 

50.15 

0.8013 

2.126 

3.93 

418.12 

0.341 

4.1812 

41.812 

7.5845 

23.065 

4.1812 

4.1812 

3.3555 

2.7025 

3.9758 

28.3732 

0.715 

0.8503 

12.00 

1.9595 

1.80 

1.0189 

10.00 

209.06 

0.5443 

4.B696 


St. Christopher..... 

St. Helena. 

St. Lueia 

St. Pierre 

St. Vincent 

Samoa American .. 

San Marino 

Saudi Arabia 

Senegal 

Seychelles 

Sierra Leone 

Singapore 

Solomon Islands ... 
Somali Republic ... 

South Africa 

Spain 

Spanish Ports In 

North Africai 

Sri Lanka 

Sudan Republic-... 
Sudan Republic..... 

Surinam — ... 

Swaziland 

Sweden 

Swltaerland 

Syria 


E. Caribbean S 

Pound 4 

EL Caribbean I 
Fr Franc 
E. Caribbean S 
U.S. S 
Italian Lira 
Saudi Riyal 
C.F.A. Franc 
S. Rupee 
Leone 
Singapore S 
S.I. S 

Sam. Shilling 

Rand 

Peseta. 


2.7025 

2.3931 

2.7025 

4.1812 

2.7025 

1.00 

858.70 

3.319 

209.06 

5.5702 

1.1923 

2.1025 

0.8503 

6.0241 

0.715 

73.776 


Sp. Peseta 
S. L_ Rupee 
Pound (2) 
Pound (1) - 
S. Guilder 
Lilangeni 
S. Krona 
Swiss Franc 
Syria Pound 


73.775 

16.92 

0.50 

0.80 

1.80 

0.715 

4.153 

1.6353 

3.9262 


Taiwan 

Tanzania 

Thailand 

Togo Republic.... 
Tonga Islands.... 
Trinidad ft Tob... 

Tunisia 

Turkey 

Turks ft Caicos - 
Tuvalu 


.. New Taiwan 10) 
... Tan Shilling 
... Baht 

.. C.F.A. Franc 
.. Pa'anga 
.. Trin. &Tob. 8 
Tunisian Dinar 
.. Lira 

.. u.s. s 

.. Australian 8 


36.00 
8.1898 

20.50 

209.06 

0.8503 

2.4063 

0.3985 

80.00 
1.00 
0.8503 


Uganda Ug. Shilling 

United Arab Emir- UAE Dirham 
United Kingdom.... £ Sterling* 

Upper Volta C.F.A. Franc 

Uruguay— Urug. Peso 

U S.S.R- Rouble 


7.3266 

3.688 

2.3931 

209.06 

9.47 

0.664 


Vanuatu Aust. £ 

Vanuatu* FNH 'Si 

Vatican Italian Lira 

Venezuela. Bolivar 

Vietnam N Dong <Oi 

Virgin Islands U.S. U.S. S 
Western Samoa Samoan Tala 


Oman.Sultanate of Rial Omani 


Pakistan Pkst. Rnpee 

Panama- Balboa 


Yemen Rial 

Yugoslavia New Y. Dinar 

Zaire Rapublic Zaire Zaire 

Zambia. Kwacha 

Zimbabwe Zlm 6 


0.8503 

67.5695 

858.70 

4.2957 

2.18 

1.00 

0.8795 

4.57 


n.a. Not available. " U.S. dollars per National Currency unit. (0) Official rale. (C) Commercial rata. (F) Financial rate. 

(1) Sudan— Official rale (or specified exports and imports. (2) Sudan— Official rata for all transactions except specified exports and imports. 
(3) Egypt— A different rate applies to certain transactions with non-IMF countries. 

(4) Israeli Government are changing their currency to Shekels. However dealers are currently quoting in pounds. 

(5) New Hebrides Independence 30/7/80 now named Vanuatu. 


Welcome 
„ in over. 

IdST -#4il3j||l50 countries 

all around 
tlieworlcL 


BA Cneam- - o - PO - joon J j 
f. BjnKAiPBirij Ctr’Dam 


“Boy, am I glad to see you!” 
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There are times when the tensions and 
burdens oi responsibility, the sheer 
weight and magni tude of the decisions 
you're expecting to make prove too much. 

Perhaps you have to organise an asset 
valuation, a plant and machinery 
valuation, or a viability study for the 
development of an underused site. 

Or maybe it's time to re-negotiate a 
complicated lease, refurbish the offices 

or challenge the valuation office over 


their latest assessment. 

At those limes, it's good to have some- 
one you can trust. Fuller Feiser. Where 
you need a hand, we can offer 
professional help and where you need ‘ 
guidance, we can offer expert advice. 

Itfe just the sort of thing we've been 
doing for almost a century. 

Contact our Senior Partner at the 
address below and find out how we can 
help you. 


FULLER 

PEISER 


Chartered Surveyors 


Thavies km House 
3-4 Hofcom Gras 
London BON2HL 
"feb 01-353 6851 
Tetec 25916 


Professional property advisers to industry and commerce 


Trading remained quiet in the 
foreign exchange market yester- 
day, with the dollar generally 
Arm in slightly higher Euro- 
dollar interest rates. Sterling 
improved on demand from New 
York following favourable 
reaction to the UK Central 
Government Borrowing Require- 
ment in September, and specu- 
lation that Minimum Lending 
Rate is unlikely ta fail within 
the next week or sd. The pound 
opened at £2.3900-2.3910, and fell 

to S2.3S85-2.3S95 in the morning, 
before touching a peak of 
S2.39S5-2.3995 in the afternoon, 
closing at S2.3965-2.3975, a rise of 
35 points on the day. Sterling's 
trade-weighted index, as calcu- 
lated by the Bank of England.. 

rose to 76.1 from 75.8, after 
opening at 759 and standing at 
75.9 at noon. 

The dollar's index, on Bank of 
England figures, was unchanged 
at 83.4. 

The U.S. currency -rose to 
DM 1.S055 from DM 1.S035 
against the D-mark, and to 
Y20S.90 from Y208.30 in terms 
of the Japanese yen. It eased tn 
SwFr 1.6350 from SwFr 1.6385 
against the Swiss franc however. 

D-MARK — One of the weaker 
members of the European 
Monetary System and lower 
against the U.S. dollar on firmer 
U.S. Interest rates. The German 
cnrrency is close to a four month 
low against the dollar and a four 
year low in terns of sterling — A 
slight firming of Eurodollar 
interest rates helped the dollar 
rise to DM LS059 from DM 1.8033 
at the Frankfurt fixing in very 
quiet trading. The central bank 
probably did not intervene in the 
open market, but sold S2m at the 
fixing. There was no news to 
influence trading, and the market 
is likely to remain quiet ahead 
of the long holiday weekend in 
the U.S. Sterling was also firmer 
at the fixing, rising to DM 4-3210 
from DM 43140. The strongest 
member of the EMS — the Dutch 


guilder — improved to DM 92.00 
per 100 guilders from DM 1-995. 
and the second strongest 
currency — the French franc — 
also rose slightly despite 
France's growing trade deficit 
with West Germany. Latest 
figures indicate that France may 
incur a record shortfall in trade 
with West Germany this year. 

DANISH KRONE — Recently 
steady around the middle of the 
EMS. after two devaluations in 
1979.— The krone weakened 
against most currencies at the 
Copenhagen fixing. The dollar 
rose to DKr 5.5690 from 
DKr 5.5505, and sterling to 
DKr 13.3180 from DKr 13.3005. 
Within the EMS the French franc 
and Dutch guilder were fixed un- 
changed, but the D-mark, Irish 
punt, Belgian franc and Italian 
lira improved. 

BELGIAN FRANC— Still weak 
within the EMS — despite central 
bank support — following resigna- 
tion of Government. — The 
Belgian National Bank 
intervened to steady the franc as 
a result of the continuing politi- 
cal crisis. The Belgian currency 
declined against most major 
units at the Brussels fixing, and 
although yesterday's interven- 
tion was not heavy, the total this 
week may exceed last week's 
BFr 3bn. 

JAPANESE YEN — Remaining 
firm especially against dollar, 
but still sensitive to possible oil 
supply disruptions as a result of 
Middle East war. The yen has 
recently touched an lS-untnth 
high against the dollar, reflecting 
a fundamental Improvement in 
the Japanese economy. — The yen 
lost ground against the dollar in 
active trading, with the U.S. 
currency closing at Y210.30, com- 
pared with Y20S.QO previously, 
and an opening level of Y208.50. 
Shortly before the close the 
dollar touched a high of Y210.50 
on rumours — later denied — that 
an oil tanker had sunk in the 
Straits of Hormuz. 


Oct. 9 

U.S. 

Canada 

Nertilnd. 

Belgium 

Denmark 

Ireland . 

W. Gor. 

Portugal 

Spam 

inly 

Norway 

Franco 

Sweden 

Japan 

Austria 

Swiiz. 


Day's 

spread 

2,3885-2.3995 

2.7856-27969 

4.68^-4.714 

69.20-69.60 

13.30-13.35 

I. 1425-1.1485 
4.31-4-34 
119,60-120.40 
176^5-177^0 
2048-2061 

II. 60-11.6S 
10-00-10.04 
9.83-9.99 
498-505 
30.55-30 79 
3,91-3.934 


Clou 

2.3965-23975 
2.7350-2-7960 
4 70-4 71 
69.45-69.55 
13-3Z4-13J3 1 : 
1.1470-1.1480 
4.32V4.334 
120.05*120.2$ 
176.95-177.lfi 
2060-2061 
Tt.64Vt1«S*« 
10.02<2-10.«B4 
9 97-9.98 
500-501 
30.58-30.63 
3.91 >4-3.924 


One month 
0.55-0.45e pm 
1.37-TA7C pm 
2-Y-14e pm 
25-15e pm 
’■•2’iore dis 
0.27-O.lSp pm 
34*24pf pm 
10-SQc dhs 

95 -135c die 
104-121 jlin> die 
44-2VWO pm 
4-3c pm 
lore pm-par 
2.50-2.10* pm 
12-9gro pm 
4-3cpm 


4 -Ihw v 
p.a. month* . 

2.50 1.3M.J7 M> ■ ®!~, 
5.67 UMtijS-.g 
8.08 SVSYOto™ a£ 
3.45 4*48 p* / . J* 
-1.41 34-44 dts .- 2 

2.35 0.514.42 fe VS 
757 aS 

-3.00 31*140 di* *.52; 
-7.80 310480 dt* — SSL 
-6.68 4447 dH 

3.73 iiva&«fcv : 3S? 

4.19 8V74Wfr . 

0.60 *» PriV-l tfe' — g«r 

S-« j®. 

4.12 26.19pm 2m 

10.71 10-9 pm ,‘S- 


THE DOLLAR SPOT AND FORWARD: 


One month 


UKt ZM85-2L3935 2.3865-2.3975 


[relondt 2.0875*2.0900 2.0885-2.0900 


0.584.51c pm 
0.124.02c pm 


Canada 

Noihlnd. 

Bnlgium 


11005-1.1686 1.1654-1.1657 0J51 -0.16c pm 
1,9620-1.9640 1.9620*1.963) 0.894.53c pm 
M .98-29. 020 28. 98-29. 00 5.5-4 00c pm 


Bolqium 28-98-29.020 28.98-29.00 

Danmark 5^610-5.5675 5.5610-5.HK 

W Goi 1,8035-1.8075 1.8050-1.8060 

Porrjqal 50 05-50.20 n.OS-SO-15 

Sna.n 73.90-74.03 73.92-73.97_ 


% Three m 

p.o. . mon ths , - . 

2.69 1 38-1^4 pq,a* 

0 40 0t.344.24Mk -ftg 

1.90 a424.32<w»- WS 

3.91 L48-1 J8 pm -3* 
1.97 S.8Q-4.0Q pt* - 


Portugal 

Spam 

Italy 

Norway 

France 

Sweden 

Japan 

Auarria 

SwiC 


/m . aa-o .vt.v _r— re vvn .' V.wf 

53610-5.5675 5.5610-5.5625 1.00-1. 50ore dis -2 70 ^75-5 .52 -3.W 
1,8035-1.8075 1.8050-1.8060 0.75-0.74pf pm 5.05 2.004.98pm AM 


859.55-860.50 850,55-859.85 


0.75-O.74pr pm 5.05 2.004.98 pm 
1540c dis -5.39 4D-8S dll • -*!» 

55- 70c dis —10.14 1 70-190 Oi# -t.W 

6 . 00 - 7 . 00 orn dis -0.09 Z3.046.0dlp -0.lt 
0.754.25c pm 1J3 1.70-1 JO pm 1 . 1 ® 


wav 4K85-4.8628 4. S 5904 3600 0.754.25c pm 1-23 1.70430 pm 1 . 1 ® 

ce 41825-4.1900 4.1825-4.1840 0.704 60c pm 1.86 145-035 pm QJG 

dun 4356 0-4. 1570 4.1560-4.1570 Q.SO-0.65ore di« -1S6 -Z3J 

in 208.75-210.50 208,85-208.95 0.654. 40y pn» ? S 2 S‘3 £ Pm ^ 

ria 12 7625-12.787 12.7825-12.77252.00-1 .40gro pm 1.80 3.00-1 JB pm 0.67 

n 1 6330-1.6420 1.6345-1.6355 1.21 -1.1 6c pm 8.70 3.104.05 pnv 947 

t UK and Ireland are quoted in U S. currency. Forward premiums and ' 
discounts apply to the U.S. dollar and not to tha individual currency. - 


CURRENCY MOVEMENTS CURRENCY RATES 


Bank of Morgan 
' England 'Guaranty 
! Index .Changes^ 


'Bank | Special European 
rata ■ Drawing Currency 
■' S ■ Wflhte Unit 


Starling -• 76.1 ; -2B.7 

U.S. dollar 83.4 , -JO-1 

Canadian dollar ...J .SO'ti —17.3 

Aaatrlan aohllling_ | + ?2’2 

Belgian frane. ; J”'? 1 *l Z n B 

Danish kroner. , JU6. 1 ] —5.0 

Deutsche mark-.... JS3.0 , +43.0 

Swiss franc JjjS.l +81-3 

Guilder - 

French frano 100-Sj —6.1 

Yen!!!!!!!!!! 136.j6 i_+34-3. 

Baaed on trade weighted changes from 
Washington agreement December, 1911 
(Bank of England Index => 100). 


Starling ; }B 

u.s. s ; 11 

Canadian S..'11.B0 
Austria Sch 6*4 
Belgium F.J 19 
Danish K .. ..I 18 

D'mark. 7's 

Guilder^ • 8k) 

French Fr,...; 9tg 

Lira IS's 

Yon 8.S5 

Norwgn. Kr..[ 9 
Spanish Pts.; B 
Swedish Kr.i 10 
Swiss Fr..—.. 1 3 


0.550648 I 
' 1.31748 
1 1.538861 


i 16.8176 [ 
, 38.1246! 


1 7.31860] 
i 2.315811 
i 2.582361 
t 5.51036 
i 1131.39 
1 273.772 
> 6.58846! 
; 97.2561 i 
' 5.47081] 
I 8,15566 1 


0^87195 

1.40506 

1.6413® 

11J9356 

40.6485 

7.8072S- 

233333 

2.75434 

5.87668 

1206.60 

280484, 

6.81137 

103.771 

5.63583 

2L3B935 


OTHER CURRENCIES 


- * 

Note Rstes. 


EMS EUROPEAN CURRENCY UNIT RATES 


2B.OO 

1.9839 

0.7768 

0.6267 


ECU 

central 

Currency 
amounts 
against ECU 

7. change 
from 
central 

7, change 
adjusted for 

Divergence 


rates 

October 9 

rata 

divergence 

limit % 


Belgian Franc ... 
Danish Krone 

7.72336 

7.81063 

+226 
+ 1.13 

+0.93 

-0.20 

±1.53 

-M.64 


German D-Mark 

2-48208 

2.53372 

+2.08 

+0.78 

±1.125 


French Franc ... 

5.84700 

5.87797 

+0.53 

-0.80 

±18557 


Dutch Guilder ... 

Z74362 

2.75526 

+0.42 

-0.91 

±1.512 


Irish Punt 

0.668201 

0.671624 

+0.51 

-0.82 

±1,868 


Italian Lira 

1157.79 

1206.60 

+4J2 

+286 

±4.08 


Changes are for ECU. therefore positive change denotes a 
weak currency Adjustment calculated by Financial Times. 


Argentina Peso ...| **£21,4641 . 
Australia Dollar.. |2 .0320-2.0340 
Brazil Cruzeiro.. Jl3o.90- 137.80 
Finland Markka... 8 . 74 - 8.7513 | 
Greek Drachma- 102.0i8-104.H8j 
Bong Kong Dollar 12017- 12.057 

Iran Rlal> n-a. j 

Kuwait DlnarfKD^ 0.6384.642 
Luxembourg Fren 69,45-69.55 
Malayala Dollar...i 5.07U 6.08 U 
Now Zealand 01^2.4380-8.4410 
Saudi Aral*. Rival., 7.90-7.96 
Singapore DollarJ 8.0125-5.02961 
Sth" African Rtrndi 1.7992-1.8006 I 
U.A.E. Dirhem ....' 8.78-8.84 | 


1935-1942 j 

0.8501-0.8504! 

57.39-57.59 : 
3.6520-3.6630 
42.7542.90 ! 
5.02268.024SJ 

OJt 676-0.2 6771 
28.99-29.00 ! 
2.1205-2.122S 1 
1.0136-1.0197 
3.3195-3.3210 
2.0986- 2. 1005 
0.75064.7612 
3.6890-3.6905 


Austria.. 

Belgium .... 

Denefiark.^.... 

Franco 

Germany........ 

Italy 

Japan 

Netherlands. - 

Norway. 

Portugal ...... 

Spain 

Sweden 

Switzerland... 
United States. 
Yugoslavia,.... 


...I 30.40-30.70 
..1 69.1549.80 
-J 1344-13.34 
9.96-10.04 
4.31-4.35 
2085-21S0 
499404 ' 
..j 4.68 1»-4.721* - 
.. 11.50-11.70- 
,.J 11619-127 r 
.1 17U«-1B(P4 
941-1001 ; 
J 3.0019-3.0311 
I 2.58354.3960 
.1 72I--74S4 


Rata given for Argentina is free rata. 


EXCHANGE CROSS RATES 


PoundStarllngj U.S. Dollar | Deutscham’li' Japen'aeYen| FreaahFrane 'Swiss Frano DutchGulld ' t Italian Lira jOaeada DollarjBelgian .Fm# 


Pound Sterling 
U.S. Dollar 


Deutschemark 
Japanese Yen 1,000 


2.316 0.906 , 1.087 

20.04 I 7.837 1 9.401 


French Franc 10 
Swiss Franc 


499.0 ! 10 

127.6 I 2.557 


Dutch Guilder 
Italian Lira, 1,000 


Canadian Dollar 
Belgian Frane 100 




* 14.77 
33.73 


EURO-CURRENCY INTEREST RATES (Market Closing Rates) 


Oct 9 

Sterling 

U.S. Dollar 

Canadian 

Dollar 

, Dutch Guilder; Swiss Franc 

West German 
Mark 

French Franc 

Italian Lira 

Aslan • 

t Short term 

16i4-161 2 

13>4-12J 4 

10 11 

9Ja-9>* 

214-25* 

[ 

8 ft- 8 fi 

1158-1119 

14-17 


7 days notice. 

I 6 I 1 -I 6 U 

1255-1278 

10-11 

! 9i*-9fi | 

Ha-2 

1 


1158.11Tb 

18t4-21 

125fl-12l4 

Month 

16 w-l 6 ri- • 

1307-13^ 

1048-HUb 

, 93,-10 

45,-478 

1 

SJc-ess 

lift lift 

32-234 

1313-13% 

Three months.... 

15,'.,- 15 Ug 

1378-13 l e 

lliB-llls 

10-1014 



84-853 

ll’s-XSlg . 

24-25 

12ft-13ft 

Six months 

14,%- 141? 

12-a 13 'b 

117a 12U 

, lQiu-lQ, 1 * J 



8*2-856 

12 ft- 12 fi 

24-25 

12 4-13 ,v 

One Year 

13«rl3-i 

12i 3 -125 4 

12 123fl 

lOis-lO.i, 1 

5rt-5,'» 


0 ft - 0 ft 

iaft-i 2 ft 

33-24 

12,V18ft 


Japanese, Yon 


esa-gii . 
loif-ioie 
10ti-ll 

ios«-ii 

lOU-lOSfl 

978-10'B 


Long-term Eurodollar two years 12VJ2 7 i per cent: three ysara I2^-12 7 i per ca nt: four yaant 1 2\-12 , a per cent: five years 12^-12 , « per cent nominal closing rates. 
Short-term rates are call lor sterling, U.S. dollars, Canadian dollars and Japanese yen; others two-days’ notice. Asian rates are closing rates in Singapore. 

The following nominal rates were quoted lor London dollar certificates of deposit one-month 12.65-12.75 per cent; three-months 12.80-12.80 per cent; eut- 
months 12.80-12.70 per cent; one-year 12.30-12.40 per cant. 


INTERNATIONAL MONEY MARKET 


GOLD 


French rates steady 


at S681.75 in the morning and 
S690 In the afternoon. 


Interest rates showed liule 
movement in Paris yesterday, 
apart from very short terra rates. 
Call money rose to 11J per cent 
from U| per cent, while longer 
period rates were unchanged. At 
the same time the Bank of 
France injected liquidity into the 
market by buying FFr Qbn of 
first category paper at an 
unchanged rate of 114 per cent. 
The last purchase made by the 
Bank was on September 19. 

In Amsterdam call money was 
slightly firmer at 9ft per cent 
compared with 91 per cent on 
Wednesday, with period rates 
also showing a slightly firmer 
tendency. 

A press conference is to be 
held after next week's meeting 
of the Bundesbank central coun- 
cil. at its once a year venue of 
Berlin. A conference is normaily 
called when the council meets 
outside Frankfurt, and is not 
generally regarded by the 
market as a sign of any change 
in credit policies by the authori- 
ties. In the money market call 
money was quoted at 8.90-9.00 
per cent, unchanged from Wed- 
nesday, with one and three- 
month money also steady. The 
six-month rate was easier at 
8.60-8.70 per cent from 8.75-8.85 
per cent, and 12-month money 
was lower at S.50-S.65 per cent 
against 8.75-8.85 per cent 
previously. 

In New York Treasury bill 
yields showed little change 
initially, with 13-week hills at 
11.34 per cent compared with 


11.32 per cent on Wednesday, 
and 26-week bills at 11.18 per 
cent compared with 11.15 per 
cenL Federal funds were quoted 
at 12J per cent, up from 121 P« 
cent with dealers expecting 
some action by the Federal 
authorities lo stem the rise later 
in the day. 


Firmer 

trend 


Gold rose S13 to close at S6S8- 
691 in tbe London bullion market 
yesterday. Trading was fairly 
quiet, but the metal finished at 
its firmest level of the day, 
following renewed interest in 
New York. Gold opened at 8678- 
681. the day’s low, and was fixed 


In Paris the 12i kilo gold bar 
was fixed at FFr 91.800 per kilo 
<8681.53 per ounce) in the after- 
noon, compared with FFr 91,800 
(S681.44) in the morning, and 
FFr 90.700 {$874.49) Wednesday 
afternoon. 

In Frankfurt the 121 kilo bar 
was fixed at DM39.660 per Mo 
($682.98 per ounce), against 
DM 39.060 (8873.95) previously, 
and finished at 2688-690. 


In Znrieh gold closed at 56S7- 
690. 


UK MONEY MARKET 


Further 

assistance 


Gold Bullion (fine ounce 1 ) 

GIom _.|S6B8-691 (£287-888 Mi 11675-678 

Opening....: IU78481 (£283^-283) .$672-675 

Morning fixing... S68 1.75 (X2B5.1681 : *674.50 

Afternoon fixing, 9680.00 i£28&124) 8677.00 


(£282-283141 

(£280ie-281J4l 

(£281.770) 

(£282.8261 


Bank or England Minimum 
Lending Rate 16 per cent 
drom July 3, 1980) 
Day-to-day credit remained in 
short supply in the London 
money market yesterday, and the 
authorities gave assistance on a 
small scale. This comprised small 
purchases of Treasury bills both 
From discount houses and hanks, 
and a small number of local 
authority bills direct from the 
houses. Tbe market was faced 
with a small excess of revenue 
transfers to the Exchequer over 
Government's disbursements, and 
the repayment of Wednesday's 
small market advances. In addi- 
tion banks brought forward 


Krugerrand.. >i7XX-713 

1/2 Kruger rartd .16359-364 

1/4 KruBerrand....S181*5-186i2 
1H0 Krugerrand. 874- 77 

Maplelear. 1704-708- 

New Savor elgna ,5174-175 

King Sova .Sl94is-l96is 

Victoria Sms ,*194 1*- 136V- 

French 80s .S171 174 

50 pesos Msxieo, 1849 -852 
10O Cor. Austria., 3870-674 
MO Eagles 1786-790 


(£2961$ -298 i s ) 

,£14912- 132 lj i 
i£7B*2-781c> 
i £30 le -3 21^ i 
i£295i* 295 l S i 
i£72i2-73<2) 

l£81-82i 

\£81-&2) 


S695 697 
S3 56-361 
S1SCMS4 
!?72is-75)s 
56881- -689 l B 
3170S*-I721» 
;5192i;-194'* 
81B2»a-194i a 
.816912-17213 
>833 836 
15656-859 
I7B0 784 


(£290 i 3 -20 lit) 
(£148-1611 
(£74-77) 
l£301 2 -31ls) 
(£28 7 i, -209) 
i£71 i4-72l«< 

(£80 lj -81 Id 

itaots-auj) 


balances a. moderate way below 
target There were no appreci- 
able factors in the market’s 
favour. Houses were paying 
around 15 £ per cent for secured 
call loans at the start, with later 
balances taken between 15J per 
cent and 15| per cent. 


In the interbank market over- 
night Loans opened at 16-164 per 
cent and rose to 16J-16J per cent 
before coming back to 15t-15S 
per cent. Later in the day money 
was somewhat tighter, and closing 
balances commanded 18-19 per 
cent 


LONDON MONEY RATES 


MONEY RATES 


> Starling i 
Oct. 9 !C<srti floats < 

lfi&o , of da posit I 


Local 

Authority 

deposits 


Local Auth.j Finance 
j negotiable) I Mouse 


Discount 


NEW YORK 

Prime Rate 

Fed. Funds 

Treasury Bills (13-wwk)' !!! 
Treasury Bills (ZBsvmkl 

GERMANY 

Discounr Sbib 

Overnight Rato !!!! !!!! 

Ons month 

Three monrha !!..!!!!!! " 

Six months "" 

FRANCE 

Discount Rats 

Overnight Rots 

Ona month 

Three months .!!!! 

Six months 

JAPAN 

Discount Rata 

Csli f Unconditional) 

Bills Discount f three -month) 


Overnight ....... 

2 days notice^; 

7 days or 

7. days notice..: 
Ona month — ' 
Two months... 
Three months. 
Six months.... 

Nino months...' 
Ona Year ........ 

Two years. 


Company, market .Treasury 
Doposlts deposits. Bills ft 


bonds | Deposits I D o posits . deposits 

- J” — | 16 ia- 16 jfl| lB-lOTg 


I Eligible I -FIc* 

I Saab I Trade 


16i-lS7 a 
1678-16}* 
15i)-15i ( 
14ft I 
157 6 -13i 4 ' 
13ij-13Jg ' 


16-lfiis 

lSi4 16,5s 

iSrciBSs 
141s 146? 

uifc-M* : 

13|*-13H 


1514-154B 

14W 


loi4-157 B 

13jfi-13>; 


; lBSa-17 i 
I 1564-1618 I 

i 15JS-1534 J 

, 14Ss-143 4 ' 
i 14U-14&8 
13i 4 -14l* ! 


15M-16 
i 15 
I 145s 
14S* 


.15j*-15tn 
15'4-153e 
'14i*-14Tg 
14b i 


lan-iM! 

15«-15*f! 

|l4|*-1478j 

:13*-I3le 


•8.2S 

11.187B 

11.28125 


Local authority and linance houses seven .days' notice, others seven days' fixed Lnnn mm .. m-.-h. 
rates nominally three yea re 73 VI 3^ per rent: Tour years 13 7 . per cent; five gasra ‘‘wi pt "Sit ft S2!f S’ » 

ISlXthTS ST™""" ,as - ,4! ' 0 " 0 ™"" on "' ,r,d< ^ 


Rnance Houses Base Rales (pubhshad by the Fmeocq House* Association) w, per cent from OciobSf 1 1990. 
Closring Bank Deposit Rates lor sums at seven days' notice 14 per cent. Clearing Bank RetM pJhSiZTm) 
Treasury. Bmr. Average tender rates of diseeuiH 14.25T7 pn esni, «nk RstM for lending 1& per esnt- 
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Energy Review : Britain 


By Maurice Samuelson 



for energy managers 


TTIE EiVERGV managers of 
Britain, those most responsible 
for making industry and com- 
mence more fuel efficient, appear 
to be suffering a mild bout oE 
schizophrenia about Govern- 
ment policy towards energy 
conservation. 

The schizophrenia is caused 
by knowing that while it is only 
painful fuel prices which are 
forcing the country to improve 
efficiency, many of the neces- 
sary technological changes are 
being paralysed by the economic 
recession, high interest rates 
and the Government's bias 
against pump-priming handouts 
to industry'. 

. The conflicting symptoms 
were in full view at this week's 
fourth National Energy Manage- 
ment Conference at the Birming- 
ham National Exhibition Centre. 
-It was at tended by more than 
"500 of the 7.000 -strong move- 
ment which has been encour- 
aged and fostered by successive 
Governments since the 1974 oil 
price explosion. 

On the eve of the conference, 
it was even rumoured that a 
group of energy managers would 
stage a walk-out to show their 
dissatisfaction with Whitehall’s 
parsimony towards a cause 
which ft gives so much verbal 
support The demonstration did 
not happen, but the disquiet was 
evident when Mr. David Howell, 
Energy Secretary, opened the 
conference with his routine 
reminder that conservation 
should not be a 4 ‘hair shirt" 
movement of discomfort but a 
search for profits through 
efficiency. 

Several of his listeners teased 
him with claims that British 
industry was receiving less pro- 
tection from energy price rises 
than some of its foreign com- 


BBEWEBS SOCIETY ENERGY 
SAVINGS TARGETS 
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petitors. They pointed with 
alarm to the growing proportion 
of energy in Anal production 
costs, and echoed recent com- 
plaints to the -Government hy 
the Confederation of British 
Industry and the Paper and 
Board Manufacturers’ Federa- 
tion. 

Mr. “Spen” King of BL 
told the Minister that France 
and West Germany were spend- 
ing more on economic vehicles 
than Britain: he also said the 
Government was spending too 
much on defe-nce research and 
ton little «>n industry. The 
energy -managers* inner conflict 
was expressed ranst clearly by 
Mr. Charles O'Malley, chairman 
of the Cot «. wo Id group of 
energy managers, and energy 
co-ordinator of Spirax Sarcn. a 
leading manufacturer of steam 
line equipment. His group is 
one of the 70 set up after the 
1973 Yom Kippur War in the 
Middle East under the joint 
aegis of the Departments of 
Industry and Energy. 


Mr. O'Malley preaches 
energy efficiency with the 
fervour of a Seventh Day 
Adventist. But even though 
he is a convinced suporter of 
the Governments monetarist 
objectives, -he is only too aware 
Of the difficulties of reconciling 
them with -the need to instai 
new plant. 

“The Government’s fiscal 
policies and the high interest 
rates are in conflict with energy 
conservation policies and in- 
dustry is simply not equipped 
financially to consider taking 
medium and sometimes even 
short-term measures,” he said. 
Although companies could 
easily win readily identifiable 
returns through inexpensive 
** housekeeping ” campaigns, 
cash flow squeeze was holding 
up investments that would not 
show a profit in less than two 
years. 

While not excusing industrial- 
ists themselves — " too many oE 
them don't take conservation 
seriously enough " — Mr. 


Mr. David Howell 

O'Malley admitted that his 
dilemma was political: and he 
suggested a highly political solu- 
tion. Instead of the British Gov- 
ernment coming to the aid of 
British industry, the remedy 
should be sought in Europe. 

Loans for making British 
industry more energy efficient, 
he said, should come from the 
European Economic Community 
and should be a quid pro quo 
for Europe's access to Britain's 
offshore oilfields. With German 
and French bank rates half those 
of Britain. European banks 
could lend to British industry at 
less than the UK MLR. " If they 
want to share our oil. they 
should share some monetary 
assistance with us as weU." 

Comments like that were, 
however, exceptional at what 
was. after all. an intensive 
exchange of practical energy 
saving experience and know- 
how. In this respect, too. the 
conference was more construc- 
tive than the one held a year 
ago. (The 1979 gathering had 


*n International status as part 
of the International Energy 
Agency's world-wide conserva- 
tion month.) 

Significantly, while last 
year's conference was more 
widely publicised, the atten- 
dance at this week’s gathering 
was more impressive. Thi9 
time. Mr. Howell turned up in 
person — even though it was 
Day One of the Tory confer- 
ence — rather than sending Mr. 
John Moore, junior Minister for 
Coal and Conservation. Dr. Ulf 
Lantzke, the executive director 
of the International Energy 
Agency, also attended. 

Above all, though, it was the 
case histories and the discus- 
sions which marked this year's 
conference. The growing spe- 
cialisation of energy manage- 
ment was reflected, too, in the 
decision tD adjourn into separ- 
ate " streams " for industry, the 
public sector, and commerce 
and retail 

The whole conference, how- 
ever, listened to the reports by 
BL, Courtauld^ and Allied 
Breweries which collectively 
employ more than 250.000 
people and consume huge quan- 
tities of energy. The first two 
often report their affairs under 
a thick cloud of gloom. But this 
time, together with Allied, 
they discussed how they hope 
to emerge tougher, if leaner, 
from the current recession. 

Reflerring only casually to the 
Mini Metro, launched on Wed- 
nesday, Mr. King deputy chair- 
man of BL technology, explained 
the company's quest for cars 
which will he even more fuel 
efficient than BL's new baby. 
He singled out its attempt to 
develop three-cylinder engines 
and designs for aerodynamic 



Final checks on the Mini -Metro at BL's Longbridge plant 


bodies with lightweight 
aluminium panels, easily re- 
placed if damaged. 

Energy saving is also a key 
feature of BL’s Longbridge 
plant where the Metro is made. 
The plant has minimum roof 
and wall glazing and a high 
standard of insulation. Com- 
pared with the BL plants built 
in the 1950s and 1960s, the West 
Works body plant for the Metro 
had 65 per cent lower heat loss. 
High pressure sodium lights in 
the same plant cut lighting 
bills by 40 per cent. 

Meanwhile, BL is also making 
heat pumps run on oil or gas 
which, Mr. King claimed, can 
cut fuel consumption for space 
heating by almost halE. 

Courtaulds. another of the 
struggling giants of British 
industry, also demonstrated how 
it was trying to tackle energy 1 
costs. In the company's UK 


group, these have risen from 
little more than one tenth to 
nearly one quarter as a propor- 
tion of value added in the past 
nine years and in fibre-making 
they acount for 15 per cent of 
total costs. Thanks to its con- 
servation steps, however. Court- 
aulds said it used 14J- per cent 
less energy last year per unit of 
output than if the programmes 
had not been introduced. That 
represented £12m, or 17} per 
cent of the last financial year’s 
pre-tax profit A third of these 
savings had been made without 
capita expenditure. 

Some of the most far-reaching 
claims for energy savings came 
from Allied Breweries, Britain’s 
12th largest company, with 
100,000 workers and an annual 
energy bill of some £30m. 
Although energy prices had shot 
up 80 per cent during the past 
four years, the increase in costs 


bad been held down fp 27 per 
cent through conservation, good 
housekeeping and good manage- 
ment. On this basis. Allied 
said, annual savings were of the 
order of 53 per cent, and yielded 
£2 Jm, on an outlay of £600,000 
in four years. Big savings have 
been made by other brewers and 
the industry as a whole has now 
doubled its five year conserva- 
tion target (to 20 per cent by 
1983). 

Explanations of how this was 
achieved, and reports by other 
delegates, left most of the 
energy managers hopeful that 
with the right initiative indus- 
try would survive not only 
threats to oil supplies but even 
the present Government's 
monetary restraints. As one 
participant put it: “ If the move- 
ment wants a slogan, how about: 
"The impossible takes a little 
longer ’ ? 
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General Shopping SA 

Societe Holding: Internationale pour le 
Commerce de Detail 

Registered Office; Luxembourg, 5, Boulevard Royal 
Notice is hereby given that the 

ANNUAL GENERAL MEETING 

of General Shopping SA will be held in the conference 
room of Ranque Internationale a Luxembourg SA. 
2. Boulevard Koval, Luxembourg, on 29th October 
19S0 at 11.00 a.m. 

AGENDA 

1. Report of the Board of Directors and Statutory 
Auditors on the business year ended 30th June 
19S0. 

2. Approval of the Balance Sheet and Profit and 
Loss Account for the business year ended 
30th June 19S0. 

3. Application of Net Profit 

4. Discharge of the Board of Directors and the 
Statutory Auditors. 

5. Elections. 

6. Miscellaneous. 

The resolutions on the agenda of the Annual General Meeting 
do not require a special quorum and will he passed by a 
simple majority of the votes of the shareholders attending, 
with the (Proviso that no person is entitled lo vote for himself 
or by proxy for more than one-fifth nf the issued share capital 
nr two-fifths of the share capital present or represented at 
the Meeting. 

Holders nf bonds issued by Ihe company are entitled tu attend 
the Meeting, but without voting power. 

In order to he entitled tn attend the abnve General Meeting, 
the shareholders — according to Article 27 of the Articles of 
Incorporation — must deposit their share certificates at least 
five days prior to thp Meeting (in this case on Thursday. 23rd 
October at the latest! with the bank mentioned hereafter. 
Against deposit of share certificates the following hank in 
the United Kingdom will then issue entrance cards for the 
Meeting: 

WTLLL4MS & GLYN’S BANK LTD.. LONDON 
ag well as ail other banks assuring the financial service for 
the company in other countries. 

For the Board of Directors 
R. H. LUTZ, Chairman 

Luxembourg. 21st August 1950. 


PUBLIC NOTICES 


HydrccarbonTechnology 

Projects 

European Community Funding 

Virtually interest-free loans are available from the 
European Commission for projects which promote 
new technology in exploration, production, transport 
and storage of oil and gas. The loans can cover up 
to40%of a project’s cost,and are repayable if the 
project isa commercial success. Interest is payable 
only on any amounts outstanding afterthe date of 
commercial success. 

The loans are available underthe Community Projects 
in the Hydrocarbons Sector (CPHS) Scheme. 

The closing dote for applications underthe next round of Ibe 
scheme is 30 November 1980. 

The Department of Energy has produced a free booklet 
describing tho scheme which is available from Deborah Lott, 
Community St International Policy Division. Department of 
Energy, Thames House South, Millbank, London SW1 P 4QJ 
(telephone 01-211 4270). 

The Departmentof Energy would be glad to ad vise 
intending applicants. Please telephone Peter Davies on 
0235 241 41 extension 2541, or Nicholas Garthwaile on 
01-211 3809. 

Department of Energy 


DONCASItR METROPOLITAN 
BOROUGH COUNCIL 

£5.000.000 B.tli it *4 19 iW", nviw) 

9;n October 1980. nutnrug BMi Jjnua, t 
Aop licit .arts totalled C7I nGO.OQO. 
These if* tl»P only Bills o'JtsUnjlma. 


BERKSHIRE COUNTV COUNCIL BILLS 
Ll Om due 11-12.30 .»um 11.1.80. 
Average £96.31. £5 1m aopUCil'Ong. 

£25ni outmndlna. 


CLUBS 


EVE his ouu-rf rn-, other* because o' » 

DjfKi g t I*., oUi "aims ,ilu- lor morc-v 

Sllflper Irgm IQ J -,g 3 m, Dtvro ana wo 
musicians. BUmgrr,u* nn*K»e». eneiting 
flpo nha»» *. 139. p ygcrtt St. 73a OS 3T. 

GAfiGOVLC. 69. dean street. London, W1. 
NEW EROTIC FLOORSHOW 
" CLOSE ENCOUNTERS ” 

1 1-3.3Q am Show* at Midms« and i «. 
Men -Fn, ua&c* S/turd jvs. 01-447 WU, 


APPOINTMENTS 

Tarmac 
group 
changes 

Sir Campbell Adamson, direc- 
tor-general of The CBl from 1969 
to 1976, has been appointed a 
non-executive director nf 
TARMAC from November 1. Mr. 
Anthony Sumner is resigning 
from the main Board on his 
appointment as managing direc- 
tor of Data Recall. 

TARMAC has made changes 
within its construction division 
and has amalgamated its regional 
organisation and CUBITTS' pro- 
vincial operation into one 
management structure under 
Mr. J". A. Shedden, where they 
will continue to trade under 
their names. The national head 
quarters of Cubitts at Windsor 
3s m close by the end of the year. 

The new concentration of the 
division’s activities in the Metro- 
politan area will be formed 
under Mr. W. K. Hall, previously 
Cubitts’ group managing director. 
Tarmac - National Construction, 
the other operating member of 
the division, is unaffected by the 
changes and will continue In 
undertake major road const ruc- 
tion. civil engineering, industrial 
and design and construct 
projects. 

* 

Mr. John G. Silk has been 
appointed a non-executive 
director of HAMPSON 
INDUSTRIES and Mr. J. L. 
Cutler and Mr. A. H. Price have 
become joint managing directors. 
Mr. John Silk is the brother of 
the late chairman, Mr. T. 
Hampson Silk. 

* 

Following the acquisition by 
British National Life Insurance 
Society of the whole of the 
issued share capital of North 
Atlantic Insurance Company and 
North Allantic Management 
Company, the management of 
tire genera! insurance operations 
of British National and North 
Atlantic will he merged and Mr. 
Peter Fryer. Mr. Pieter Van Nek 
and Mr. Derrick Bailey will be 
appointed in the Board of 
Britisli National. 

Mr. W. L. Samengn-Tumer 
continues as chairman and chief 
executive of British National and 
Mr. Fryer becomes managing 
director of the group in place 
of Mr. James CorrtJe. who will 
be returning to ihe L'.S. to take 
up a senior positinn with i a the 
Armeo Insurance Group. 

Mr. R- Emmett. Mr. C. Smith 
and Mr. L. Miller have resigned 
from the Boards of the North 
Atlantic Companies and Mr. 
Samcngo-Tumer. Mr. H. T. Cohn 
and Mr. R. IV. Davies have heen 
appointed in their place with 
Mr. Samenqo-Turner ns i.-hairman 
of bolh those concerns. 


Mr. E. 91. Worley has been 
appointed im ihr Board of ihe 
WESLEYAN AND GENERAL 
ASSURANCE SOCIETY. He is 
chairman and managing director 
of William Fine. 

Mr. White, who joined 

1 be board of BUNZL PULP AND 
PAPER in April, v.ili he 
appointed juinr managing direc- 
tor on November I >»n rhv retire- 
ment of Mr. Frank Davenport 
from that positron and the board. 

LEEDS PERMANENT BUILD- 
ING SOCIETY ii.s.s appointed a 
Jhird general manager. He i-; 
Mr. Edunrri Germaine, who Ii.i - 
been wuh ihe juiciety fnr 11 
years and will now he r^spon.-ihle 
for branch and agency operation* 
and hranch and nu*me»« develop- 
ment generally, including mar- 
keting. 

+ 

Mr. A. J. fjiaslnii l« in lipt-nmo 
lopmy chairman nf f|i>W'lff.l..S 
GROUP GARAGES from January 
l. 1981. Hp will retire as manag- 
ing director utt that dale, and 
will be succeeded by Mr. J. H. 
Fletcher, the present deputy 
managing director. The com- 
pany is a member nf the Stan- 
dard Chartered Bank Group. 
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.uial Times 


What distinguish 


the Financial Times Diary 


r 




TlMY.S 

V>\AKX 


Owners of Financial Times Diaries are not in the habit of missing appointments/ 
opportunities ot planes. 

For the kind of life they lead,' they need a diary that does more than simply keep track of 
their business day. • - 

The Financial Times Desk Diary is their natural choice. - 

Quite apart from being the most luxurious business diary you could own, the Finan c ial 
Times Desk Diary provides a wealth of vital information. like travel data on eighty countries . . . 
a six-page monthly expenses record ... an English/French/German business vocabulary . . .and a 
48-page colour atlas. The kind of information Slat's invaluable to someone who lives a full life 

and a busy one. ' ' ’ 

What other features help the Financial Times Diary owner organise his life in a business-like 
'fashion? Theremoveable felephone/address book that slots into the following year's diary. And the 
extra two months of planning provided for by starting the diary in December 1980 and finishing it 
in January 1982. 



' i 


Q 

people who own 


The business gift that distinguishes both giver and receiver 


Every Financial Times Diary can be gold-blocked with names, initials, or your company logo 
on the front - a year-round daily reminder of the giver. Special publicity or information pages can 
be bound into the Desk Diary enabling you to create your own "special edition" 

There's no more subtle way of complimenting your clients. Or rewarding valued employees. 
And your company gains the prestige of being associated with Europe's leading business 
newspaper. 

This year, give the most distinguished and appreciated business gift of alL- Financial Times 
Diaries. Post the coupon today to purchase or request further details. Well be glad to send you 
details of our greetings and compliment slip service, and our worthwhile, discounts on orders of 
25ormore. 

Alternatively, simply phone 01-405 6969 between 9.30 am and 5.30 pm for further . 
information. 


The 1981 Diary. More distinguished than ever 

The 1981 Financial Times Desk' Diary is even more impressive than the 1980 edition. Same 
hand-crafting, it's true. Same gold page-edging. Same difficult- to-make choice of smooth Black 
< hide, rich- Burgundy hide or superior quality Black leatheidoth. 

But this year we've made some important changes. The international travel section, for 
example, has been enlarged to 28 pages, making our Desk Diary a supremely useful aid to the 
frequent business traveller. 

And for the first time, you can choose from two complete colour co-ordinated diary sets. 
Our matching Pocket Diary (with optional leather wallet) and Address Book now also come in both 
smooth Black and rich Burgundy leather. 


Diary De part m ent, Financial Times Busin ess Publishing, 2 Greystoke Place, Fetter Lane, London EC4A 1ND 


Financial limes Diary 1981 


Order Form 

Post to: Diary Department, Financial /Hines Business Publishing Ltd., FREEPOST, London EC4B 4QJ. (No stamp needed) 
YES, please send the following Price Quantity Gold Blocking . . 

- n ii .-j _____ m nr r 



YES, please send the following Price Quantity 
Desk diary, calf leather, black £29.72 
Desk diary, calf leather, burgundy £21.67 
Desk diary, leathercloth £22.93 
Pocket diary, Wack £ 7.47 
Pocket diary, burgundy £ 632 
Pocket diary & wallet, black £16.67 
Pocket diary & wallet, burgundy £1437 
Address book, black £16.10 
Address book, burgundy £13.80 


Prices indude p&p and VAT for UK only. For prices 
overseas, please tide box □ 


Gold Blocking 

Initials only; £121 per item. Initials and name £2.07 
per item. 

If you require this service please give precise . 
instructions for each item. 

Free colour leaflet 

Please send me fully descriptive leaflet □ 

Discounts of up to 25% 

Please send me details of bulk discounts □ 

I enclose crossed cheque/P.O. for £_ payable to 

"F.T. Business Publishing (DY)" 

Payment may also be made by credit card. 

SSceSD HQ 


Signature-- 


Name (Mr/Mrs/M3ss/Ms) , 

(PLEASE PRINT) 

Address 

(PLEASE PRINT) 


| Postcode. 


j The Financial Times Diary is also available at Hanods, Rym*and other selected stems. 

■ ‘ Financial Tunes Business Publishing Ud.. Reg’d Office Braden House, 10 Qunmufaet, London EC4P 4BY.Reg’d No. 960896. 
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Interest rate trends help 
leading banking groups 


BT DAVID LASCBAES IN NEW YORK 


WO LEADING U.S. banks 
-i ,V! ’ sported strong increases 
<•» profl’s for the third quarter 
^‘rst National Boston Corpor- 
■ilion, the largest bank in New 
£:l:-.laiul. increased net income 
hy -10 pei‘ cent with the help of 
interest rate trends. Net income 
was $30.Sm, or $2.48 a share 
compared with $2l.8m, or $1.77 
a share, in the correspon din g 
period last year. After nine 
months profits were ahead from 
$h2.5tn, or $5.08 a share to 
$79.9111, or $6.45. 

Meanwhile, at Chemical Bank 
the sixth largest bank in the 
If.S., net earnings before securi- 
ties transactions advanced by 26 
per cent from $35.6m to $44.9m 
or from $2.26 a share to $2.88. 
After securities, profits were 


$43.4m ($33.2m), or $2.77 

against $2.10. Profits for the 
nine months came to $123.9m 
against ?103.2m, and after seenr- 
ties transactons were $ 122.4m, 
up from $96.4nk, or $7.82 a share 
compared with $6.09. 

At First National, Mr. 
Richard HilL the chairman, 
commented that both the third 
quarter and nine month in- 
creases were primarily attribut- 
able to the continued strength 
in net interest revenue. But he 
cautiond stockholders that the 
recent volatility in interest 
rates made it inappropriate to 
assume that the current 
growth rate would continue. 

Last July Mr. Hill predicted 
to stock analysts that the batik’s 


earnings could rise by more 
than 10 per cent this year. 

While helping the banks, 
however, the interest rate 
trends bad a quite different 
impact on the earnings of Great 
Western Financial, the 
country's third largest savings 
and loan institution which is 
based in California. 

The company’s earnings 
plummeted to $7.Sxn, or 35 
cents a share, from £23.5m or 
$1.05, last year. Mr. James 
Montgomery, the president, 
blamed the drop on the higher 
interest the company was 
having to pay -on deposits at a 
time when loan volume was 
declining because of the weak- 
ness of the housing market 


Weyerhaeuser gives eruption cost 


BY OUR FINANCIAL STAFF 

WEYERHAEUSER COMPANY, 
the leading U.S. timber group, 
is to make a $36m after-tax 
extraordinary charge in Its third 
quarter as a result of the 
eruption of Mt St Helens. 

The company said the pre-tax 
extraordinary loss from the 
damage and disruption caused 
by the eruption is expected to 
be about $6 6m. The extra- 


ordinary loss will represent the 
entire cost against operations of 
the explosion, although salvage 
and reafforestation operations 
will . continue for several years. 

Weyerhaeuser said that about 
68,000 acres of its timber lands 
were affected by the eruption 
and by earth slides and flooding. 

The company's operations had 


already this year been affected 
by the downturn in housing in 
the US. with first half earnings 
per share down from $2.14 to 
$1.62. The 29 cents a share net 
charge for the quarter will 
further reduce third quarter 
earnings which were likely to be 
below the $131.6, or $1.03 a 
share, achieved in the corres- 
ponding period last year. 


Third quarter loss at Akzona 


BY TERRY BYLAND 

FALTERING SALES and rising 
cosis have hit Akzona — a sub- 
sidiary of Akzo NV of Holland 
— and the predicted loss on 
third-quarter trading is now dis- 
closed as $3.9m or 32 cents a 
share. This compares with a 
profit of $4.4m or 36 cents a 
year ago. 

The board has previously said 
that moderate profits are pos- 


sible in the final quarter. At 
the nine-month stage Akzona, 
manufacturer of fibres and 
other chemical items, shows net 
earnings of $2.8m or 23 cents 
a share against $18.7m or $1.53 
a share. 

Sales rose in the first nine 
months from $736.8m to 
$774.Sm. but the third quarter 


recorded a slight dip, from 
$239.1m to $237 .2m. 

The third quarter setback is 
made worse by the inclusion of 
a 5 cents a share gain from 
capitalisation of interest 
expense, which contributed 16 
cents to the nine-month figure. 
The nine-month total also takes 
in a 7 cents a share gain on 
the purchase of debentures. 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary market 
exists. For further details of these or other bonds see the complete list of Eurobond prices published 
on the second Monday of each month. - Closing prices on October 9 


New York 
bank lifts 
profits 
by 23% 

By Ian Hargre a ves in New York 

J. F. MORGAN, which owns 
Morgan Guaranty, the fifth 
largest New York bank, in- 
creased net profits by 23 per 
cent to $77m in the third 
quarter. 

For the nine months 
Morgan reported net Income 
of $258m, 20.4 per cent above 
the level for the same period 
of 1979. For the nine months, 
net interest earnings were 
$746 Am, up by almost 20 per 
cent, . reflecting both higher 
volume of Interest earnings 
assets and some improvement 
in net yield. 

Trading accounts profits 
and commissions almost 
trebled in the nine months, 
but the slowdown in the pace 
of business In the bond 
kets in recent months damp- 
ened results In this depart- 
ment in the third quarter, 
when Morgan incurred a loss 
of $3.5m compared with a 
surplus of $3.5m in the same 
quarter of 1979. 

Imasco lifts 
Hardee’s bid 

By Our Financial Staff 

IMASCO, the Canadian 
tobacco group In wtdeh a 
near 50 per cent stake is held 
by BAT Industries of the UK, 
has revised tts offer for 
Hardee's Food Systems so 
that shareholders in Hardee’s 
other than Imasco will receive 
$28 cash for their shares. The 
Board of Hardee’s has 
approved the revised terms. 

The original offer of $21 a 
share rained Hardee's at 
S76m. Imasco held 44 per 
cent of Hardee’s equity before 
the MdL 


INTERNATIONAL CAPITAL MARKETS 


First Chicago takes SDR deposits 


BY PETER MONTAGNON 

FIRST NATIONAL Bank of 
Chicago has begun accepting 
deposits denominated in special 
drawing rights, the - currency 
basket of the International Mone- 
tary Fund. It is believed to be 
the first bank to do so since the 
Fund announced a new defini- 
tion of the SDR, limiting its com- 
position to five major curren- 
cies. 

Mr. Angelo Papa, manager of 
the bank's London, bullion and 
foreign exchange operations, 
said yesterday that the decision 
to go ahead with the scheme was 
in response to growing demand 
for such deposits, especially 
from large multinational cor- 
porations and central banks in 
the Middle East. 


At present the bank is 
basically offering deposits de- 
nominated in the old definition 
SDR, which comprises 16 curren- 
cies, but the basket can be 
tailored to meet the individual 
requirements of specific cus- 
tomers and it is believed that 
once the new definition enters 
force on January I next year the 
five-currency basket will become 
the most popular one for in- 
vestors. 

The deposits are being offered 
in periods of three, six and 12 
months with the interest rate 
calculated on a weighted basis 
of market rates for the compo- 
nent currencies. Yesterday, 
that gave a three-month rate of 
I2JH) per cent compared with 


a three-month Eurodollar depo- 
sit rate of about 13 per cent 

According to Mr. Papa, the 
advantage of an SDR-dominated 
deposit is that it offers 
treasurers the opportunity to 
hedge their foreign exchange 
exposure without the adminis- 
trative and dealing costs of 
establishing their own basket of 
currencies. These costs are, of 
course, borne by the bank hand- 
ling the deposit, but as banks 
already have established opera- 
tions in foreign exchange and 
Eurocurrency dealings, they can 
manage the basket currency in- 
vestment more efficiently and 
cheaply. 

Offering SDR - denominated 

deposits should widen a bank’s 


scope for attracting deposits. 
However, this market Is still 
very much in its Infancy with 
only about ten major banks cur- 
rently offering such a service 
and no real interbank trading 
in SDR deposits. 

The eventual development of 
a secondary market in SDR 
deposits could nonetheless have 
some important implications for 
the International Monetary 
Fund which is now, albeit reluc- 
tantly, beginning to look at the 
possibility of raising funds on 
commercial markets. 

Any such capital market 
operation denominated in SDRs 
would be given much greater 
depth by the existence of a 
money market dealing in the 
same unit of denomination. 


DM bond debut for Midland 


BY FRANCIS GHIL£S 

FOLLOWING IN the steps of 
two other major UK clearing 
banks. Midland ’Bank is arrang- 
ing its first D-Mark foreign 
bond. Deutsche Bank will man- 
age the DM 150m 10-year issue 
which includes a coupon of 8} 
per cent and is expected to be 
priced at 99. 

The borrowing vehicle is Mid- 
land’s finance subsidiary. Mid- 
land International Finance BV, 
and the bonds will be uncondi- 
I tionally guaranteed by the 
parent company. 

Though the placing memoran- 
dum accompanying the bond 
says that the funds are ear- 
marked for the international 
banking activities of the Mid- 


u.s. DOLLAR 
STRAIGHTS 
Bni. Oxygen F. 10\ SO 50 

CECA IV, 83 100 

Citicorp O/S Fin. 10 86 300 
Con. Illinois O/S 84 86 160 

Denmark 11*4 90 TOO 

Dome Petroleum 134 32 50 

EEC 11 95 75 

EEC 11 S5 i 70 

EIB 13*4 90 100 

Eknportfinan& 9*t 87 ... 

Eloc. dp France 10 88... 
Export Dv. Cpn. 12*, 87 
l-rort Dv Cpn. 9*, 88 
hcdcr-tl Dev. Bk. 12** 85 
Fm. Exp. Credit 10*r 85 
Fmi-imi Rap o! S 1 ; 80 
hnrrt O.'S Fin. 12% 85 
Grume Weston 1”*, 87 
GMAC O/S fin. 13*, 8fi 
GMAC 0/5 Fm. 12 87 
CinMiyeJr O.'S 12*: 37 
Hudson's Bay 1 1 s , 90... 

ISM Canada 10V R5 . . 

ICI Fm. NeJ. ii 83 .. 
lut H_.rvo5U.-r 12** S5 . 

McGir.w 1.V; 35 

NuitVtsr Ind. 1j\ 37... 

Neve Szoiu 104, 90 ... 

OUE IP 6b 

Ftm'/io»r C-’pital 9 s , 87 

p.-w lit. 88 

Our bee Hydro 11*, 92... 
litT'lOel O S tjtj SS. . 

C.-.j Ifise 11 s , S3 

ir ; nr. 

Sweden 12% 85 

s».-d E_t C'ed. 12*, 85 
Irnnsamorica 12H 83 ... 

US .■•f.-T.ifice BV IT SO... 


Unilever NV 94 9n . .. 

100 

' '■'.•ill &jr»k 94 85 

200 

VJf ilrt Bank 104 87 ... 

300 

Avorago price changes... 0 

DR7TS CHE MARK 


STRAIGHTS 

Issued 

Australia 64 90 

250 

Ausirto Rop- «* 84 92 

150 

BFCE 74 87 

100 

BFCE 84 95 

100 

flranl 8 87 

150 

CECA 7*. 32 

ISO 

Danmark 74 88 

100 

Denmark 84 32 

100 

EEC 7*, 94 

225 

Finland Rep. of 8 66... 

150 

lb Biduoro SA 9 90 

100 

Japan Dev £k. 74 87 

100 

Kobe. City of 8 SO ... 

100 

Ml Bk. Denmark 84 SO 

150 

Norway 74 85 

260 

Huclcbrsa 94 88 

100 

OKB 84 32 

150 

0sk>. Citv ol 8*, 90 ... 

80 

Swrdon 94 87 

200 

Worlg Bank 8 90 

700 

World Bank 74 90 

2S0 

v/oilil Bank 10 86 

150 

World Sank JO 90 ... 

200 

Averts* price changes... 0 

SWISS FRANC 


STRAIGHTS 

Issued 

Ausi/ia Rep. of 54 90 

100 

Bayer lnt. Fin. 54 92 

100 

Bemen. City ol 6 TO 

60 

BMW Overseas 44 91 

100 

Buhrni'n-TfllierodB 7 90 

40 

Caisse Nat. Tolc. 44 1® 

100 

Coponhogcii Tds. 54 90 

60 

rhmmsrk 54 90 

80 

rtB 44 94 

100 

E^l. do France 44 89 

100 

£■05 . de France 54 90 

100 

F C. K. Hypo. Bk. Q » 

50 ' 

Finland Rep. of 90 

90 

r -78 44 B9 

100 

In* ‘Anwr. Cnv. d*« 89 

109 

l'*t.-Amcr. Dev. 7 90 ... 

80 

'"Hand Tele. 5*.- 9* 

50 

MS fibre Tunnel 54 90 

re 

Ncmjn 54 £0 

80 

N'uaon Tel & T. 44 89 

100 

h'orna: Knmm »*, 91 . 

100 

OUB 44 91 

100 

OK3 G Cfl 

100 

OuiD. Uny ol 44 91 ... 

100 

Philips Lamps 5 1 , 32 ... 

wo 

Tr. Dr, F-n. r.4 90 

50 

f>rli5i,i p [f Hms. r, 90 

80 

’■•hi*. oku El Pv.i. 4\89 

100 

Vat's*. £!pine 54 90 ... 

80 


Change on - 

sailed Bid Offer day week Yield 
84*. 84', +0*. +1*i 13.87 
944 96 -0*, +24 12.58 
SO 904+04 +1*12.45 
884 884 +04 +1412.53 
834 334 -04 +14 12.96 
10141014 +04 +0413J3 
88 884 +04 +2412.79 

874 87\ +04"rT4l2JO 
1034 1034 -04 +14 13.07 
87 874 +04 +14 12-37 

884 88 +0*, +14 12.31 
1004 1014 +0*4 +14 12.45 
884 83*, -04 +1412.44 
994 994 +04 +24 12.y» 
914 914 +04 +04 13.02 
864 36*0 0 +0413.12 

584 984 0 +14 13.06 
100 1004 0 +1 13.40 

1014 1024 +04 +14 12.67 
96 964 0 -I V, 12-84 

981, S8>. +04 +24 12X1 
924 934 -04 +14 12.80 
354 954 0 +1411.72 
364 97 0 +0412.45 

384 984 0 +04 13.16 
1004 1014 +04 +1413.V7 
S94 994 +04 +04 13.86 
884 884 -04 +04 12.89 
924 924 +04 "+14 12.13 
1364 864 +04 +04 12.66 
SS 924 -04 +04 13.13 
894 904 -04 +14 13.20 
884 894 +04 +1413.91 
964 964 0 +1 12.27 
1004 101 +04 +14 12.10 
384 994 +04 -04 12.68 
384 ®84 +04 +1412.88 
974 974 +04 -04 13X8 
85*, 86 -04 +14 13.71 
844 854 -04 +14 12.47 
314 914 +04 +14 12X4 
904 904 +04 +14 12X9 


Chang* on 

Bid Offer dev week Yield 
994 1004 +04 -04 8.09 
974 984 +04 +14 8X2 
SS 954 0 +0*2 8.73 
964 964 0 +14 8.55 
864 874 -04 +04 10.B4 
9&4 964 +04 +14 8.45 
974 964 +04 +04 8.40 
984 994 +04 +1 8X5 

954 96 +04 +14 8*1 
964 974 0 +14 8.69 

994 1004 0 +1 9.03 

384 974 +04 +14 8X1 
98*4 99 +04 +14 8X0 
984 984 0 +14 8.72 
S94 1004 +04 +2 7A9 

984 984 0 +1410.03 

974 984 +04 +04 8X5 
1004 1014 +04 +1 8-60 

10441044 0 +0*4 8.79 

974 98 +04 +14 8X8 
354 964 +04 +14 8.61 
1084 10»4 -04 +14 7X2 
1094 1104 -0*, +24 8A2 
day +04 on week ’+14 


75 

125 

100 

150 

75 

50 

100 

250 

30 

100 

100 

75 

75 

50 

100 

115 

75 

50 

50 

SO 

100 

100 

100 

100 

50 

50 

150 

40 

50 

50 


Tordom Cpn. 134 85 C* 30 
M. Bk. DAmk. 9 91 EUA 25 

SOFTE 8*4 89 EUA 40 

U. Bk- NrwyS4 90HJA 18 
Algemene Bk. 104 87 FI 400 
Bk. Mese & K. 10 85 F( 75 
F. G. Hypo 94 87 FI... 60 

Heineken NV 10 87 Fl 75 
Nat. Inv. Bk. 10 87 FI... 75 

Nat. Neder 3*, 87 Fl... 80 

Neder Mdn Bk. 10 85 Fl 75 
Aero Paris 134 87 FFr 160 

CECA 144 86 FFr 150 

Finlond 11 84 FFr 80 

Finland 114 89 FFr ... 70 

Get de France 11 84 FFr 150 
IBM France 114 84 FFr 120 

Renault 34 85 FFr 100 

Solvay et Cie 94 87 FFr 125 
Uid. Max Sta. 14 85 FFr ISO 
Beneficial Fin. 14*« 90 £ 20 

BNP 134 91 £ 16 

Citicorp O/S 134 90 £ 50 

Fin. lor Ind. 144 88 £ 20 
Fin. for Ind. 134 87 £ 20 
Gen. Elec. Co. 124 89 £ 50 

Peugeot SA 14 90 £ ... 23 

Rothschild 144 90 C ... 12 

5 wed. Ex. Cr. 154 85 £ 20 

Banabras 84 90 KD ... 7 

CCCE 84 91 KD 10 

Sonatrach 84 90 KD ... 12 

Akxo 94 87 LuxFr 500 

Euratom 8 87 LuxFr ... 500 
Euratom 94 88 LuxFr ... 500 

EIB 94 88 LuxFr 600 

Volvo 94 87 LuxFr ... 500 

FLOATING RATE 
NOTES 


1004 1014 
934 95 
884 904 
■ 9941804 
T0041004 
101 1014 
864 97*4 
334 994 
984 994 
964 974 
1024 1024 
974 984 
1014 1024 
914 924 
894 904 
92 . 93 
934 3*4 
844 85*1 
824 834 
99 100 
994100 
984 98*. 
884 994 
1014 102*, 
■99 99*- 

954 95*. 
99*. 394 
3941004 
1044 104*. 
1304 314 
t864 86*. 
1314 914 
924 334 
854 884 
964 974 
374 984 
944 36*. 


+04 +14 13.14 
0 -04 9.85 
+04 0 10.13 
0 0 9.48 

+04 +1 10.13 
-0*, +04 8.64 
0 +04 10X7 
+04 -04 10.09 
+0*. +0* 4 10.17 
0 +04 10.12 
0 + 0*4 9.34 
0 +0*4 13.54 
0 -04 13.55 
0 +0*. 13.85 
0 -04 13.53 
+04 +04 13.51 
0 -0*, 13.76 
-04 +0414.15 
+0*. +04 13.54 
-04 +04 14.09 
-04 +04 14.28 
+0*, O 13.73 
-04 +04 13.68 
-04 +04 13.97 
-04 + 0*4 13.92 
-0*, -04 13X8 
+04 +04 14.07 
+04 +04 14X8 
-04 +04 13.77 
0 0 9.75 

0 O 10X6 
O 0 9.88 

0 -04 10.77 
0 -14 11X3 
-04 -04 10X9 
0 -04 10.16 
-04 -04 10.86 


Change on 

Bid Offer day week Yield 
994 100 +04 +14 5X9 
SSV100 +04 +04 5X6 
1024 103 '+0*, +14 5.60 
874 974 +04 +14 5X4 
KS 1054 +04 +0S 6.28 
914 914 -04 -0*» 5.58 
95 554 -04 +0H 6.43 

934 964 +®4 +04 M* 
834 834 +0»t +04 8.16 
91 914 0 +04 5.68 

864 964+04+14 5.75 
♦102 1024 -04 +14 6-69 
944 WH +04 +04 6.41 
884 884 +04 +04 5X7 
914 914 +04 +14 5.75 
1W 1044 +04 +04 640 
374 974 -04 +04 5X1 
99 994 +04 +04 5-62 
100*. 1004 -04 -04 5.66 
914 914 -04 +24 6X4 
864 87 0 +14 B.04 

864 864 0 +14 6X6 
102*4 1024 -04 -04 6.68 
864 B64 0 +14 6X6 
974 984 +04 +04 6.48 
97*, 97V +04 +?4 6X1 
1024 1024 -04 +04 5.69 
924 93 -04 +14 5X0 
984 *4 +0*, +14 5X9 

. ... *.-» *> 894 rev 0 J-W* s- 96 

Average price changes... On day +04 on week +04 


*LH STRAIGHTS 
fi S3 
54 SS 
- r & 7*. *9 .. . 

5 6 P3 

f 6 8 88 

* i". land. Rep. ol 84 87 


Change on 

leeued BW Offer dev week AM 

30 904 914 0 “04 9X8 

20 874 W4 O -04 8.78 

12 354 964 0 “14 

10 904 914 0 “O’* *■» 

10 874 884 +04 +04 9.11 

15 964 974 +04 -04 3X3 


Average price change* .. On day 0 on week -04 


ftlRBR STRAIGHTS taued 
Canada 10% 85 CS 80 

CiBC 134 85 CS 60 

£*6C 114 85 CS - « 

Dev. 114 90 CS 60 
5»L C an. Inv, 10 84 CS » 

GUAc w as a » 

ft. Bk. Canada 10 88 CS 40 


Change on 

Bid Offer day week Yield 
924 934 +04 +14 «-« 
10Q», 1014 +04 +1> W'E 
934 944 -04 -04 13.16 
j® 88 -04 +14 18.® 
904 91 -04 +0413X9 
1934 354 0 +1413.81 
924 834-04+1411.76 


Spread Bid Offer C.dte C.cpn C.yld 
- ~ 374 984 2/1 10.44 10.65 

984 984 21/11 114 11.56 
974 98 25/10 94 9.46 

97*, 98 13/12 94 9.85 

974 984 a/H 124 12.52 
974 97*. 29/11 10.06 10X2 
39% 994 23/11 17.44 11X1 
99 89430/10 134 13X2 

984 99418/3 124 12.99 
98 984 15/11 11.44 11.64 

974 984 14/12 12.06 12X9 
994 994 16/10 184 18X2 
984 984 1/11 9.81 9X8 
914 334 a/11 114 12.60 
89 994 15/10 184 18.89 

954 974 3/1 164 16X4 

984 98413/12 94 9.76 

974 984 7/12 104 10X2 
974 984 30/11 124 12-37 
874 884 a/12 94 9.71 

974 98 5/12 10*, 11.13 

974 98 25/1 9.69 9X1 

984 384 11/10 184 18X1 
974 97412/1 9 66 9.82 

984 884 6/11 10*, 11.04 
984 99411/10 9X1 9X2 
88 984 3/4 14 14XS 

97*, 984 6/3 12.06 12X9 
97*, 98415/1 10 10.19 

974 97418/10 9.56 9.81 
984 984 14/3 12X4 12.63 
««. u mib. -r, ~ - - 894 834 18/12 64 6X3 

Average price change*"- On day 0 on week +04 1 


Allied Irish Bk. 64 87 04 
Bank of Ireland 54 89 104 
Bank of Tokyo 54 89... *04 
Barclays O/S Inv. 5 90 04 
Bergen Bk. A/S 6 89... *04 
Bilbao lnt. NV 54 90— 04 
Citicorp 0/$ F. 83 ... f#0 
Citicorp O/S F. 84 ... *0 
C. Itoh 54 87 04 

Co-operative Bk. 6 86... 04 
Creditanstalt 64 91 ...5*04 

CNT 54 86 §04 

GZ8 54 83 *04 

Jugobanka 8 89 0*a 

Ind. Bank Japan 54 87 04 
M«u4, Eurofin 8 90 £-.. 04 

LTCB Japan 64 86 04 

LTCB Japan 54 89 04 

Mfrs. Her*. O/S 54 94 *04 
Midland Inti. Fin. 6 89 04 
Midland Inti. Fin. 54 92 04 
Nncionai Fin. 84 86 ... 04 
Net West 64 84 §04 

Nippon Credit 64 88... «P» 

Nippon Credit o7... tOy 

Royal Bk. Scot. 54 94 §*04 
Soe. C. da Bque. 64 87 04 
Standard Chart. 54 90 04 
Svensba Hndlsbfc. 5 67 04 

Sweden 91 

Williams 6 Glyn 54 
Bq. ext. d'AIg. 44 89 SF 04 


IH Scout talks 
break down 

By Our New York Staff 

INTERNATIONAL Harvester, 
the vehicle and farm eqnip- 
ment group, has said that 
negotiations with a group of 
private Texan investors to sell 
its ailing Scout ntillty/sports 
vehicles business have fallen 
through, and that unless 
another buyer can be found 
the operation will be shut 
down. 

The Texans apparently were 
unable to pnt together the 
financing foT the undisclosed 
purchase price. despite 
several extensions. 

The company said yester- 
day that other potential pur- 
chasers had shown interest 
but that it was too early to 
say what talks could lead to. 

Earlier this year IH said 
it would phase out Scout pro- 
duction this autumn because 
of poor sales. 


land banking group, the amount 
of the bond, DM 150m (£34J7m) 
is close to the sum which the 
British bank has paid for the 60 
per cent stake it recently 
acquired from Citibank in West 
Germany’s largest private bank, 
Trinkhaus und BurkhardL 

A DM 100m eight-year private 
placement carrying a coupon 
of Si per eeDt and a price of 
991 was launched by West- 
deutsche Landesbank last 
night Seasoned D-Mark foreign 
bond issues rose hy about i of 
a point yesterday. 

Swiss franc bonds also rallied 
yesterday and two new issues 
were announced: an excep- 
tionally large private place- 


ment, SwFr 300m over six years 
for Dome Petroleum carrying a 
coupon of 6 per cent through 
Credit Suisse, and a SwFr 50m 
six-year private placement for 
the European Investment Bank 
carrying a coupon of 61 per 
cent through Kredietbank 
(Suisse). 

In the dollar sector seasoned 
straight bond prices were 
unchanged on the day after 
weakening a little in the morn- 
ing and picking up later on. 
Considering that interest rates 
hardened a little yesterday, the 
market remained in good shape. 
Nevertheless some new issues 
are standing at very heavy 
discounts. 


General Electric earnings up 


BY OUR NEW YORK STAFF 

GENERAL ELECTRIC, helped 
hy strong earnings growth from 
its finance subsidiary, increased 
net profits by 5 per cent in the 
third quarter, in spite of lower 
sales of many consumer items. 

Sales in the quarter were 
$5.96bn, up 6 per cent from the 
year ago quarter. Net profits 
reached $358. 4m, up from 

$340. 8m. 

For the nine month period. 
GE earned $l.lbn on sales of 
$18.04bn. up from $1.03bn and 
$16.33bn in 1979. Profit per 
share after nine months was 
$4.85 against $4.52 


Mr. Reg Jones, chairman, said 
that the weakness in the U.S. 
consumer sector and problems 
caused by a 10-week strike in 
Australia for the company’s 
coal division, were offset by 
strong growth in the heavy 
capital goods sector and by the 
performance of General Electric 
Credit Corporation. Exports 
were also buoyant. 

Sales of most types of con- 
sumer products were lower, with 
the exception of air conditioners, 
sales of which benefited from 
the U.S.'s long heatwave. 

General Electric Credit, one 


of the country’s largest financial 
institutions, enjoyed a sharp in- 
crease in the level of business 
and increased profits by 40 per 
cent to $33.4m in the quarter. 

Earnings of the natural re- 
sources division were down by 
22 per cent to $42.4m because 
of an industry-wide strike by 
Australian workers. This was 
partly offset by improved earn- 
ings from coal, oil, gas and 
Brazilian iron ore operations. 

Overall, operating margins 
were slightly ahead of last while 
net profits were improved by a 
lower effective tax rate. 


Pioneer bid 
rejected 
by Ampol 

By James Forth in Sydney 

THE MAJORITY of directors 
of Ampol Petroleum have 
advised shareholders and con- 1 
vertible note holders not to sell 
to Pioneer Concrete Services at 
its offer price of A$1.70 a share. 1 
This puts a value of A$347m 
(U.S-$408m) on Ampol. Pioneer 
has announced that it will take 
all shares offered to it on the 
market for a one-raonth period 
ending November 6. This is to 
comply with Stock Exchange 
listing requirements after pur- 
chasing an 11.5 per cent stake 
in Ampol from Brambles, lift- 
ing its equity to 32 per cent. • 
Pioneer already has two re- 
presentatives on the 12-man 
board and has informed the 
other directors that it is seek- 
ing to tbtain control of the 
board. But the other directors 
said that in their view the* 
price offered by Pioneer failed 
to recognise the current and 
prospective profitability of the 
Ampole group, let alone the 
premium which a company seek- 
ing a controlling Interest should 
expect to pay. They believed 
that Pioneer was in a position 
to assess the attraction of pur- 
chasing Ampol stock at A$1.7D. 

Ampol estimates that operat- 
ing pre-tax profits for the year 
to September would be at least 
A$55m (U.S. $64. 6m), for an 
increase of 72 per cent on the 
previous year. 


CONVERTIBLE Ow. Cnv. 

BONDS o«* I" 1 * 

AGA Akffcotafl 7\ 99...' WJ! 

Ajinomoto 74 * 2/80 SI 5-5 

Apache I. Fin. 84 ®*— 1 M52*H 
Blocker Energy 84 95...1/81 21X7 
Credit Suisse S3 —10/79 1278 

DDKK 11 80 «/*® 

DifliCOA Fin. 84 
Dynotecvon 9** 95 ... 8/8012X2 
EnSiurrh Fin. 94 -« ... V *>30.28 
Huffy lnt. Fin. 84 95 ... 12/80 23 XS 
INA Overseas 84 2000 4/81 « 

Inches pc LTd. 8 95 ...... 2/81 4.85 

.races 74 95 Ii/** 565 

Marion !«. Fin. 9 95—12/8023.tt 
MEPC 84 96 2/W 

SBC 8*, 90 9/80 200 

Taylor Woodrow 84 80 1/81 4.94 

Trieorp. 84 » ■■■-— 

Union Bk. Switt. 6 89... 2/B0121X 
Fujitsu 5 84 DM ...... 7/79 475 

Sharp Corp- 64 88 DM 9/90 585 
Uny Co. S4 85 DM .11/79 1071 

• No information available — previous day's price, 
t Only one market maker supplied a price. 
Straight Bends: The yield Is the yield to redemption ol the 
mid-price: lha amount issued is In millions of currency 
uiuu oxcopt for Yen bonds where It Is In billions. 
Change on weak -Change over price a week earlier, 
floating Rale Notes: Denominated In dollars unless other. 
uHse indicated. Coupon ah own i& minimum. C.aic^Daw 
next coupon becomes effective. Spread— Margin above 
.ix-month offered rate (* three-month: § above mean 
rale) for U.S. dollars. C.cpn -The eurrent coupon. 
C.yld— The current yield. 

Convertible Bonds: Denominated in dollara unless other- 
wise Indicated. Chg. day a Change on day. Cnv. det*- 
Fiisi date lor conversion Into shares. Cnv. price— 
Nominal amount pi bond per share expressed *i 
Currency ol share at conversion rate flxed at issue. 
Pram -Percentage premium of the currant effective price 
of acquiring shares via the bond over the most recent 
price at the shares. 
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10741084 +24 
39 700 +04 
118 120 +1 
142 143 +04 
96*. 97*, 0 
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U.S. QUARTERLIES 

( ABBOTT LABORATORIES 



1990 

1979 

Third quarter 

S 

S 

Revenue 

504.1m 

415.2m 

Nei profile 

49,21m 

42.56m 

Net par share 

0X2 

0.71 

Nine months 

Revenue 

1.44bn 

1.21bn 

Net profits : 

147.59m 1«S.21m 

Net per share 

2 45 

2.08 

CBS 




1990 

1979 

Third quarter 

S 

s 

Revenue 

951.4m 

333.7 m 

Net profits 

55.8m 

53. Tm 

Not per share 

200 

1.31 

1 Nine months 

Revenue 

2.89bn 

2 62b n 

Net profits 

123.4m 

138.7m 

Nat per share 

4.42 

4.92 

1 CEVTRAL SOYA | 


1880 

1979 

Fourth quarter 

S 

S 

Revenue 

464m 

474.2m 

Not profits 

22.2m 

4.4m 

Net per share - 

1.48 

0.30 

Ysw 

Rsvenua 

1.74bn 

1.67bn 

Nat profits 

34.8m 

33.6m 

Nat pbt share 

2X8 

.2X3 

| COLT INDUSTRIES J 


I960 

1979 

Third quarter 

S 

$ 

Revenue 

473.28m 512.18m 

Net profits 

13.12m 

25.99m 

Net per share 

0.97 

1.96 

| DOW JOlffiS j 


1960 

1979 

Third Quarter 

$ 

5 

Revenue 

134.4m 

112.3m 

Nat profits 

Net par share 

14.9m 

0.96 

13.7m 

0.88 

1 Nina month* 1 

Revenue 

383.1m 

318.2m 

Nat profits 

39-6m 

37-Sm 

Net per share .... 

2X5 

2.42 

j GT. WESTERN FINANCIAL 



I960 

1979 

inW quarter 

S 

S 

Ravenna 

245.3m 

225.4m 

Net profits 

7.88m 

23.52m 

Net oar share 

0X5 

1.05 

{ Nine months 

Revenue ...... — 

731,1m 

841m 

Net profits, 

26.36m 

68.33m 

Net per share 

1X0 

o.C9 

| HARRIS BANKCORP ( 


1980 

7979 

Third quarter 

S 

S 

Net profits 

6.2m 

7.7m 

Net par share .._ 

0.91 

1.14 

| Nine months 

Nat profit* .. 

24.2m 

21.7m 

Not per share ............ 

3.57 

3.64 

J REPUBLIC OF TEXAS CORP. 



I960 

1979 

Third quartar 

S 

S 

Net profits 

22X5m 

18.48m 

Net ptr share — 

1X7 

1.03 

Nine month* 

Net profits 

63X2m 

54.15m 

Nat per share 

3X5 

3.01 

| TKHJYWE 1 


1980 

1979 

Third Quarter 

S 

S 

Revenue 

643.1m 

664.8m 

profits 

Net par shore 

772m 

1t6.5m 

6.60 

627 

1 Nine months 

Revenue 

2.l4bn 

2.61bn 

Nst profits 

253.1m 

280.3m 

Net per share 

17.01 

16.62 

[ WEIS MARKETS j 


7980 

1979 

Third quarter 

S 

S 

Revenue 

169m 

148.5m 

Nat profit* 

7.59m 

SXlm 

Net per share 

0X3 

076 

Woe months 

1 Revenue 

496.6m 

440.3<it 

Net profhs 

23 Xm 

21.6m 

Nat per share 

2X5 

2.37 


All these Notes have been sold. This announcement appears as a matter of record only. 
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SOCIETE EUROPEENNE POUR LE F1NANCEMENT DE MATERIEL FERROVlAlRE 

500,000,000 Luxembourg Francs 
lOVz per cent. 1980-1987 Notes 


Kredietbank S.A. Luxembourgeoise 

Banque G£nerale du Luxembourg S. A. Banque Internationale a Luxembourg S.A. 


Banque de llndochine et de Suez S.A. 

Luxembourg 

Caisse d’Epargne de l*Etat 

Luxembourg 

Credit Lyonnais 

Luxembourg 


September 1980 


Banque de Baris et des Pays-Bas 

pour le Grand-Duchi de Luxembourg S -A. 

Credit Industrie! d’Alsace et de Lorraine 

Luxembourg 

Sodete Gen£rale Alsacienne de Banque 

Luxembourg 





NEW ISSUE 


September 25,1980 


KOMMUNLANEINSTTIU TET 
AKTIEBOLAG 

(Municipal Financing Company) 

8,500,000 European Units of Account 
9Vs% 1980-1990 Bonds 


PKba nk en Kredietbank International Group 

Skandinaviska Enskilda Banken Svenska Handelsbanken Gotabanken 
Algemene Bank Nederland N.V. Deutsche Girozentrale - Deutsche Kommunalbank 

Westdeutsche Landesbank Girozentrale - 
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ah®, , Indian steelmaker’s profit 
hit by power shortages 


BY K. K- SHARMA IN NEW DELHI 

THE STEEL Authority of toflla tei 
(SAIL), the public sector cor- me 
potation which operates five Bo 
*teel plants with an installed, 
annual .capacity of over 10m co 
tonnes, has reported a sharp pi 
&&..» profits in 1979-80, to B( 
Rs . 83.5m ($10&u), freon Pi 

Jss 439m In the previous year, an 
~ Mr. K. C. Khanna, the chair- an 
ffian said at tbe annual meeting Di 
of the company, yesterday,, that 
the drop in profits had resulted co 
from a variety of factors, in- Ri 
dud in*? loss in production of pr 
saleable steel because of in- th 
Adequate supplies of power and ws 
taking coaL : sa 

Tr SAIL had also built up high be 
inventories of cold ingots and in 
Slabs, had gone through a period 
of sharply rising costs, imported th 
taking coal and steel at high an 
-prices to overcome domestic ag 
shortages, and paid heavy in- sh 


V|V2!!ll * > 


terest charges on the iovest- 
ments at tbe steel plant at 
Bokaro. 

. SAIL .in the second .largest 
company in India and runs steel 
plants at Durgapur in West 
Bengal, Bhilai in Madhya 
PradesJu Rouricela in Orissa, 
and Bokaro in Bihar, as well as 
an alloy steels plant at 
Durgapur. 

Tbe gross turnover of the 
company in 1979-80 was 
Rs 18.74hn f?2.4bn), and the net 
profits represent 4.8 per cent of 
the gross sales. Mr. Khanna 
was optimistic about higher 
sales and profits in 1980-81, 
because of the improvement in 
infrastructure in the country. 

The chairman pointed out 
that the steel plants in Rourkela- 
and Bhilai, where power short- 
ages were less severe last year, 
showed relatively high profits. 


of Rs 476m and Rs 395m, 
respectively. Bokaro last 
Rs341m, Durgapur Rs 200m, and 
the alloy steels plant Rs 140,000. 

The' Government, he said, was 
taking steps to remove con- 
straints on production, and 
this would benefit . tbe steel 
plants. Coking . coal imports 
had started arriving, and the 
Government had approved 
imports of an additional 1m 
tonnes this year. 

Despite tbe fall in production 
last year— believed to have 
been just over ‘6m tonnes — 
availability in the country im- 
proved by 5 per cent, because 
of imports of L2m tonnes at a 
cost of Rs A2bn by SAIL. 

Efforts were being made. Mr. 
Khanna said, to reduce stocks 
of ingots and slabs both in SAIL 
plants and by asking for tbe 
help of re-rollers. 


^Midway rise 
[for Datuk 
Kermat 

By Wong Sulong m Kuala Lumpur 

i\ o • i j • 1 . DATUK KERMAT Holdings, 

. v * Ui! \ Du the Malaysian tin smelter, raised 

* '.* its pre-tax profits for the six 

.li(N ■ months ended July by 44 per 

i cent to ■ 16.8m . ringgit 

ti'E (U.S.$7-9m). Profit after tax 

i . was 42 per cent up at 8.87m 

• ’ ringgit The interim dividend 

has been raised to 80 cents a 
nSbare, from 6L5 cents. - 
( . The company attributed the 
,.£trong showing to earnings de- 
rived from its tantalum sales. It 
,-fias an agreement with the 
JPenany- City Council to process 
tantalum found from tin slags 
on state land by the com- 

- [jiany many years ago. 

The price of tantalum had 

- been “ exceptionally high ” dur- 
>4ng the early part of the year, 
-although prices have since 

- [slipped considerably. 

Operating profits from the 

' [group's smelting operation re- 
vgistered a 42 per cent rise to 
' 14£ra ringgit. It also benefited 
-from lower financing charges, 
^-and lower stock levels. Interest 
[paid for financing activities ex- 

- ^tended to tin miners was re- 

duced from 450,000 ringgit to 
308,000 ringgit, while interest 
receivable doubled to 436,000 
i »,. ringgit- 

*. : • -A “ The company expects the full 

. j . year's earnings “at least to 

* A match ” the record pre-tax pro- 

, fit of 29.3m ringgit achieved 
» { * v ;?■ ' \\ lift last year. : : ..... 


Australia blocks property 
sale to Singapore group 


BY JAMB FORTH M SYDNEY 

THE AUSTRALIAN govern- 
ment has refused permission 
for Robin Holdings, the Singa- 
pore group, to buy a property 
in Queensland, but has held out 
the prospect of a compromise. 
Mr. John Howard, the 
Treasurer, said that the bid was 
inconsistent with foreign invest- 
ment policy. 

The 1.54 hectare property, 
kaown as Merrimac Is on the 
Queensland Gold Coast and is 
owned by Sal Developments, 
which is in receivership. Mr. 
Howard said that special empha- 
sis was attached to Australian 
participation in major real 


estate projects 
In the Merrimac case, tenders 
were invited on a worldwide 
basis, and Robin Holdings was 
the successful applicant. Tbe 
Singapore group planned to de- 
velop the land to sell to Austra- 
lians over a 10 to 15 .year 
period. Mr. Howard said the 
proposal would offer benefits to 
Australians, but did not justify 
approval of the project on. a 
wholly foreign -owned basis. The 
parties had been informed that 
the Government would be pre- 
pared to consider a fresh pro- 
posal if it included 50 per cent 
Australian participation. 


Mifsukoshi lifts earnings 


BY YOKO SHIBATA IN TOKYO 

EARNINGS at Mitsokoshi, 
Japan’s largest department 
store, recovered further in the 
first half ended August, 1980, 
helped by sales of higher-grade 
merchandise. . Operating profits 
were 8.9 per cent higher at 
Y9.21bn ($44m) and net profits 
rose by 14.6 per cent to Y5.01bn. 
Profits per share moved up to 
Y12.5& from Y 10.12 for. tbe same 
period of last year. • - 
Sales reached Y257bn 
($1.2hn), up -1L2 per cent, 
with strong sales of miscel- 
laneous-. goods including jewels 


and paintings (up 15.7 per cent) 
and household utensils (up 11.5 
per cent). 

In the current half-year the 
department store is planning to 
expand sales of clothing and 
miscellaneous goods, with the 
help of a new store due to open 
on November 1. Full-year sales 
are expected to reach Y550bn. 
up 12.3 per cent over last year, 
operating profits a record 
Y22.7bn, up 10 per cent and 
net profits YlL2bn, up 10.8 per 
cent • 


Fedfund 
rights issue 
to raise 
some R20m 

By Jim Jones in Johannesburg 

FEDERATED Property Trust 
(Fedfund). the South African 
property company, is planning 
a one-for-four rights issue; Full 
details will be announced by 
October 22, but the 13.13m share 
issue is expected to ~ be priced 
to raise about R20m (equivalent 
to S26.5m). Fedfund’s main 
assets are 16 buildings let to 
one of the country's largest 
retailers. OK Bazaars, on turn- 
over-related leases. 

Fedfund says it has no 
immediate plans to use the 

additional - capital for property 

acquisitions. However, South 
Africa’s property market is such 
that funds are necessary for i 
quick purchases of existing pro- 
perties as they come up for sale. 

- Industrial and - commercial 
properties are in short- supply, 
particularly in Johannesburg 
: and Cape Town. Over the past 
1 year prime commercial property 
i prices have risen by up to 50 per 
cent, while rentals have almost 
doubled- in tbe past 18 months^ 
At the same time institutional 
investors have increasingly shied 
away from providing mortgage 
bond financing for commercial 
and industrial buildings. 

Though commercial property 
availability is tight, returns on 
buildings are holding .up at 
about 8 per cent According 
at Stellenbosch University's 
Bureau for Economic Research, 
however, . rentals are . in- 
sufficiently high to make new 
commercial property ventures 
‘ worthwhile. In its June review, 
it estimated that real building 
growth would be about 5 per 
cent in 1980, compared with 
7 per cent. in 1979. 

Toyota sales 
target in doubt 

TOKYO— -Toyota Motor Sales 
Company sees its performance 
so far this year as indicating 
that it will be difficult for it 
to reach its target of selling 
1.7m vehicles in the domestic 
market this year, Mr. Sadazo 
Yamamoto, the president of tbe 
sales aim of the Toyota group, 
Japan's largest motor manufac- 
turer, says. 

Domestic sales in the first nine 
months totalled 1.12m units, 
down 5.1 per cent on the same 
period last year. Exports, the 
target for which is L6m units, 
are said, however.'to have been 
brisk, because of demand for 
small, fuel-saving cars. 

AP-DJ 


This announcement appears as a matter of record only. 
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PETROLEUM CO. 


An Oil and Gas Exploration Partnership 


has been formed by 


Mesa Petroleum Go. 

and ■ ■ '• 

Sequoia Petroleum Inc., 


an affiliate of the 


Bechtel group of companies 


The undersigned initiated this transactionan&acfed asTinancial advisor to 
Mesa Petroleum Co. 


Donaldson, Lufkin & lexirette 

October 6. 1980 


This announcement appears as a matter of record only. 


These securities having been sold, this announcement appears as d matter of record only. 
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MESH 

PETROLEUM CO. 

$ 6 ^ 000,000 

Mesa Petroleum Co. 


U.S. $25,000,000 


7% Cumulative Series B Preferred Stock 


Hanson Overseas Finance B.V. 

(incorporated with limited liability in the Netherlands) 

91/2% Convertible Guaranteed Bonds Due 1995 

unconditionally and irrevocably guaranteed as to payment of principal, premium (if any) 
and interest by, and convertible into Ordinary Shares of 25p each of, 

HANSON TRUST LIMITED 

( incorporated with limited liability in England) 


The undersigned represented the issuer in connection with the private 
placement of these shares with Sequoia Petroleum fric., an affiliate 
of the Bechtel group of companies. 
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. $20,000,000 

[P§ Brown & Sharpe Manufacturing Company 

9%% Convertible Subordinated Debentures due December 15, 2005 

Convertible into Common Stock at $35 per Share. 


- ’ 1/ehmarr Brothers KuhnLoeb 
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Bache Halsey Stuart Shields Bear, Stearns 85 Co. Blyth Eastman Paine Webber 
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This announcement appears as a matter of record only. 



\ An Oil and Gas Exploration Partnership 


has been formed by 


Mesa Petroleum Co. 

and 

Texaco Inc. 


The undersigned acted as financial advisor to 
fl fewi Rtroleum Co. at this transaction. 


Lazard Freres & Co. 


October 6, 1980 


This announcement appears as a matter of record only. 



$150,000,000 

Mesa Petroleum Co. 

7% Cumulative Series A Preferred Stock 


The undersigned represented the issuer in connection 
with the private placement. 


Lazard Freres & Co. 


October 6, 1980 


; a matter c£ dscokI only 


□flET 


Eurocanadian Shipholdings Limited 
US$ 30,000,000 

Secured medium term multi-currency loan 
in support of the Group’s corporate strategy 
Arranged and provided 
by 

CievncALliSK 


CAPITAL & COUNTIES PROPERTY 
INTERNATIONAL NV 


U.S.$25,000,000 9 per cent. Guaranteed Bonds 1988 
(the "Bonds") 


Notice is hereby given to holders of the Bonds that U.S.52.500,000 
nominal amount of Bonds purchased in the market wdl be applied at par 
in satisfaction of the annual redemption instalment for the year to 1st 
November, 1980. 


Following such application the nominal amount of Bonds outstanding 
will be U.S.S20.P®' nnn 


niU IA. 4 m 

Pnnc^ Pa^S AS«: $£££&£"£§?&* 


10tb October 1980 


PAN-HOLDING S.A. 

LUXEIVIBOURG 


Pursuing its nrins trend, the unconsolidated Net Asset Value, 
as of September 3ft, 1980. amounted to US$140.703.47383. i.e. 
USS2ni.nft per share of US550.— par value, showing an increaRe 
of 26.5 per cent since December 31. 1979. 

The consolidated Net Asset Value per share amounted as of 
September 30. 198ft. to USS204.99. 

As of July 1. 19SQ. an unchanged dividend of US$2.60 per 
share has been paid for the year 1979. This dividend has been 
paid a Iso to the bonus shares issued at the beginning of the year 
(1 new for 4 old shares). - 


Financial Times rrtdd> uctober iu jg& 
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SWEDISH PAPER INDUSTRY 


SCA and Stora Kopparberg ahead 


BY WESTERLY CHRBTNEft IN STOCKHOLM 


INCREASED PROFITS for the 
first eight months of this year 
are reported by two major 
Swedish paper groups. Both 
companies— -Svenska Cellulroa 
(SCA) and Stora Kopparberg— 
forecast higher figures for 1980 
as a whole. 

Svenska Cellulosa. Sweden's 
biggest forest product group, 
reports pre-tax earnings of 
SKr 431m ($103.6m) for the 
eight months, compared with 
SKr 300m a year earlier. In 
1979. full-year earnings 
amounted to SKr 537m. or 
SKr 23 per share. The group 
expects to emerge from 1980 
with earnings per share of 
SKr 27. 

“ Towards the end of 1980. 
delivery volumes may fall tar 
forest industry products in con- 
sequence of the cyclical reces- 
sion in Western Europe." And 
for the last four months of the 
year, the results from this divi- 
sion will " probably not ” ex- 
ceed the average for the two 
proceeding four-months periods. 

Nor Is there any reason to 
anticipate a better result for 
other industrial groups, says 
Mr. Bo Rydin, managing direc- 
tor. However, he stands by his 


forecast of increased earnings 
per share. 

The largest division within 
the group, forestry, reports an 
operating profit of SKr 235m, 
up from SKr 186m, on sales of 
SKr 1.9bn, against SKr 1.8bn. 
14 It is anticipated that the prices 
of the products of the forest in- 
dustry will remain largely un- 
changed during the last four 
months of 1980. Costs will rise 
in consequence of significantly 
higher timber prices as from 
August 31.” 

Group investments in build- 
ing and plants during the eight 
months amounted to SKr 384m, 
aganist SKr 208m. For 1980 as 
a whole they are expected to 
total SKr 720m, compared with 
SKr 400m. 

Stora Kopparberg reports a 
pre-tax profit of SKr 374m for 
the eight months, an increase 
of SKr 117m compared with the 
same period in 1979. Sales 
during the eight months 
reached SKr 2.59bn. against 
SKr 2.3bn. 

For 1980 as a whole, the 
board expects pre-tax earnings 
to total about SKr 550m, tip 
from the SKr 430m achieved in 
1979. However, uncertainties 


involving price levels and 
market demand may affect 
results in the last fbur months, 
last year sales totalled 
SKr 3.Sbn.. . 

A weakening of the American 
dollar affected prices for pulp, 
but during Hie third quarter 
newsprint prices' increased in 
most of Store's markets. Profit- 
ability within th> paper division 
during the eight months was 
*' satisfactory." but did not 
reach last year's level. Operat- 
ing profit for the division 
during 1979 reached SKr 124m 
on sales of SKr 070m, hut no 
figures are provided for the 
eight months. 

The expected weakening of 
fine paper demand has already 
started affecting production. 
However, plans tp modernise 
the Kvansveden paper plan! are 
being implemented. The overall 
economic downturn in Sweden 
has not yet had a strong effect 
on group products. 

Store's hydroelectric power 
division, which last year 
reported operating earnings of 
SKr 248m on sales of SKr 568m. 
continues to produce a "good 
return,” although no specific 
figures are given. “Output of 


hydroelectric power has been 
strong and sales have been.aa 
good prices.” ; •- 

However, the return op Waft 
board production has remaije^ 
“unsatisfactory," and the 
has derided to shot down the 
Ijnsne board-making 
Overall, the timher division,- £ 
which wall board is : included 
showed an improvement during 
the eight months, and prices for 
plywnnd and wanboanj • 
improved. . ... . . 7 . 

Group investments • . .S 
property, plants and equipment 
increased during the period’ to 
SKr 21Sm, against SKr 126m: 
oF which SKr 151m was 
accounted for by the parent 
company. if : 

In contrast. Sbdra Shogsg. 
garna, a smaller paper group, 
predicts a loss of SKr lDOm 
beFore extraordinary items fay 
1980. It attributes the setback 
to a large decrease in paper 
demand during the second half 
of the year. For the first seven 
months, Sfidra reports a- loss nf 
SKr 45m against a loss of 
SKr 100.000 the year before. 
Sales during the seven raphths 
amounted to SKr l.Tbn. com- 
pared with SKr 1.45 be. 


Motor-Columbus stays in deficit 


BY JOHN WICKS IN ZURICH 


MOTOR-COLUMBUS, the Swiss 
utility and engineering group, 
has stayed in the red for the 
year ended June. Once again 
shareholders are going without 
a dividend. 


Further substantial loss provi- 
sions against its construction 
subsidiary, Mobag, have left 
Motor-Columbus with a deficit 
for the year of SwFr 30,000 
($18,000) at the parent com- 
pany level. 


For fiscal 1979 Motor- 
Columbus incurred a loss of 
SwFr 38,000 after provisions 
against Mobag following the 


cancellation of a major con- 
struction contract in Iran. In 
the previous year, Motnr- 
Colurabus had returned a net 
profit of SwFr 5.2m. 

Speaking in Baden this week, 
Mr. Michael Kohn. chairman, 
said that only when current 
negotiations were completed 
would it become evident 
whether Motor-Columbus would 
emerge from its Iranian prob- 
lems “with a black eye or an 
injury.” 

Following the cancellation of 
Mnbag's Iranian contract (to 
build 6,000 fiats for the Iranian 
army) Motor-Columbus was 


forced to Increase its sharehold- 
ing in Mobag from 60 to 100 per 
cent. Subsequently. Union Bank 
of Switzerland became a con- 
trolling shareholder in Mntnr- 
Co In mb us itself by buying the 
38 per cent stake formerly held 
by Alusuisse. 

As long as a settlement of the 
Iranian debts is pending. Motor- 
ColumbuB .said shareholders 
would be unable to benefit from 
the profits being made else- 
where in the group. 

During the past year the 
group's liabilities at Mobag 
were reduced from SwFr 127m 
(S77.4m) to SwFr 84.2m. 


CFR blames state for setback 


BY TERRY DOD5WORTH IN PARIS 


COMPANIE Franchise de 
Raffinage (CFR), the refinery 
division of the French Total 
Group, strongly attacked the 
Government yesterday for fuel 
price control policies which it 
claimed had led directly to a 
sharp .reduction in its half-year 
profits. 

The group’s net earnings, for 
the first six months were more 
than halved from FFr 77m to 
FFr 32m (57.66m) despite a big 
rise in turnover, from FFr 
lO.Tbn to FFr 17.4bn. 

CFR attributed a significant 
part of this decline to policies 
designed to keep prices of pro- 


ducts directly controlled by the 
administration, at " highly 
insufficient levels." The authori- 
ties. it argued, had failed to 
take into account the rise In 
refinery costs, the increase in 
the price of transport, and the 
escalation in the -cost of reserve 
stocks. • 

The company said it had also 
been hit in the sector of the 
market not controlled by the 
Government by the parallel rise 
in the price of its crude oil and 
the gradual stagnation of prices 
at which it can sell. 

The market, it said, bad been 
undermined by the improved 


supply position which had had 
the effect of dampening down 
the rise in prices. Despite these 
problems CFR admitted that its 
prices had gone up rapidly 
between the first half of last 
year and the" same period of 
1980. 

The 62 per cent increase in 
turnover was achieved while 
selling a smaller amount nf 
refined products. Sales in the 
first 6 months of this year 
amounted to 14.78m tonnes 
against 15:75m 'tonnes in 1979 
and the amount of oil treated 
in the group's refineries drop- 
ped by 7.4 per cent 


Kymi Kymmene 
expects growth 
to continue 


By Lance Keyworth in Helsinki 


KYm KY?!?-~-2. one of 
•^-inland’s Imre'S irdr-sfrial cora- 
O’nir'. i- p-rsi? m the 

,'nvpr- T f.rl • .^1,1 .. .jj 

•• •. - 

- -f‘ •"« ' f. -,. r •„ 

■p *• i-: -i -pH i - ihc .tpT't' 4 
’i • .' 

"'TV'' rnnin- :• v'js Fill yrT 
sa'ps prt> p-.-pce'ert tn i >cre"«e 
by '8 per ccm In about FM 2bn 
iS5-Wm) and group turnover 
should rise to about FM 3bn. 
Kymi’s rights issue earlier this 
year was fully subscribed and 
raised the company's share 
capital by 50 per cent to 
FM 296.4m. No first half figures 
were given. 

Mr. Fredrik Castren. chair- 
man. says in his interim report 
ihar '' Hip successful sin re issue, 
improved profitability, three 
years of stringent investment 
expenditure and certain sales 
have created the foundation for 
pie company’s next major 
investment phase, the procure- 
ment of a new paper machine. ” 

The machine will have an 
annual capacity of 140.000 
tonnes of wood-free and almost 
wood-free fine papers. 

Kymi's fully-owned subsidi- 
ary in the UK. Star Papers 
bought during the year Wolver- 
cote paper mill in Oxford. It 
makes special papers. 

The only subsidiary turning 
in a disappointing result during 
the year is I<eaf River sawmill 
in the U.S. because nf the re- 
cession in U.S. construction. 

The Finnish manufaeUirmn 
branches of the company should 
work at full capacity this year 
but the nutlook for 1981 is less 
promising. 


Norwegian banks raise 
eight-month earnings 


BY FAY G JESTER IN OSLO 


TWO LEADING Norwegian 
commercial banks have reported 
satisfactory profits for the first 
eight months of. this year. 

Den Norske Creditbonk. the 
’argesi of Norway's hie three. 
] before tax and dopreriation 
1 mad® nmfit* nf NKr 216.5m 
* f$45m>. ponivalent to 1.68 per 
cent of average total assets. This 
compares with NKr 214.9m and 
1.91 per cent last year. 

Total assets rose by nearly 
26 per pent to NKr 20.6bn and 
the bank expects to pay an un- 


changed 12 per cent dividend. 

Bergen Bank reports profits 
of NKr 158m before tax and 
depreciation which is NKr 38m 
up on the same period a year 
earlier. . . 

This was equivalent to 
1.57 per rpni nr average total 
assets and Mr. Finn Henriksen. 
managing director, said the 
result is satisfarfory. in the faght 
of present business conditions. 

Total assets rose to 
NKr I5.7bn at end of August, an 
increase of NKr 1.4bn. 


Bayemhypo 
plans rights 
offer 


By Kevin Done in Frankfurt 


BAYERfSGIfE Hypothekea-uriti 
Weschsel-Bank (Bayemhypo), 
one oF West Germany’s largest 
regional hanks Is raising 
PM 185m (5102m) in a rights 
issue, the find It has made si dee 
the end of 1978. 

The cash is needed to main- 
tain the ratio' bclwen capital 
and lending required by the 
German hanking authorities/ 
The issue will have the affett 
of raising nominal equity' from 
DM 423m in DM 475.8m. The 
new shares will he offered on a 
nne-fnr-eight basis DM 175 eaih 
against a bourse price if 
DM 256.5. •• | 

A dividend will he paid on 
thp shares from the beginning of 
T9RT. The hank's shareholders' 
funds will he raised tn DM LBSn 
by the rapital raising. : 


Peugeot to 
expand U.S. 
sales network 


By Kenneth -Gooding, 

Motor Industry Correspondent 


PEUGEOT France will add 
about 100 dealers to its 300- 
strong distribution network in 
the U.S. as a result of its co- 
operation programme with 
Chrysler. 

But this would be over a two- 
year period because the careful 
selection of the right Chrysler 
dealers to take on the extra 
franchise “cannot be hurried,” 
said M. Francois Daeschner, the 
export director of Peugeot 
Automobile. 

And it would probably take 
about three years to launch the 
new car to be jointly manufac- 
tured by Peugeot and Chiysler 
in the U.S. 

The car will almost certainly 
he sold under Chrysler and 
Peugeot ha oners and through 
separate dpaler networks. 

Last year Feugeni sold 
around 12.0on cars in the U.S- 
nf which 8,000 were diesels. 

M. Daeschner expects the 
total will rise to 13.000 this year 
because of Ihe introduction nf 
the 505 — the first car Peugeot 
has designed with North 
America as well as Europe and 
AFrica in mind.' 


Pierrel to 
rav dividend 


PIERREL. the Italian pharma- 
ceuticals and chemicals group, 
is to pay a dividend for 1980 
following what it describes as 
sali<*factory results for the first 
nine months nf the year, writes 
our Financial Staff- 

The announcement repre- 
sents a major recovery for 
Pierrel. The company has not 
paid a dividend to shareholders 
since 1973. 

Group sales in the nine 
months ended September rose 
by 26 per cent but no specific 
figures — for either sales or 
profits — are being disclosed at 
this stage. 

The company proposes to 
raise LS.lbn (equivalent to 
89.5m) through an issue on con- 
vertible debt. The six-year 
bonds, carrying a coupon of 13 
, per cent, are to be offered to 
I shareholders. 


US. 5200,000.000 Guaranteed Floating Rate Notes 
Repayable at the Option of the Holder at Par 


Commencing October 1982 


Citicorp Overseas Finance 
Corporation Limited 


(Incorporated with limn ad liability in thm. British Virgin Islands) 


Unconditionally Guaranteed . by 


© CITICORP 


In accordance with the terms and conditions of the above- 
mentioned Notes and Agent Bank Agreement dated as of April 3, 
19(H) between Citicorp Overseas Finance Corporation Limited and 
Citibank. N A , notice is. hereby giver! that the. gate of Jnt-.-rest has 
seen fixed at 12i T *% per annum and that the interest payable on the 
relevant Interest Payment Date. January 12, 1981 against Coupon 
No. 3 in respect of U.S. S 10.000 nominal of the- Notes will be 
U.S. $324.76. 


October 10. 1980 

By: Citibank, N.A.. London, Agent Bank 


CITIBAN<0 


Turnover rises 
at Italcementi 


By Our Fnancial Staff 


rTALGEMENTI repnrfs that 
turnnver in the first half of 198ft 
rose by 39.4 per cptu tn T.I29.7bn 
f 5152m). Hnwerer. the com- 
pany said increases in qnsrs ex- 
ceeded increases in profit. Ttal* 
cement!, controlled by Italian 
industrialist Sip. Carlo Pesenti. 
is the largest Italian cement 
maker. 

Meanwhile Lepetlt, one nf the 
largest pharmareuncal com- 
panies and controlled by Dow 
Chemical of the U.S. paid Us 
turnover in the first six months 
rose by 16 7 per cent to L93 2b n. 
Exports accounted for LrRllbn. 
up 26.6 per cent. 


Forfaiting 


An effective 
financing instrument 
for exporters. 


For specialised 
information and advice, 
please contact 


Dr, M. HQbart 

Tel. (0621) 458341 
Dr. R, Hauser 
Tel. (0621) 458467 


badgoe 

lOAwflJNJALE LANDESBANK 
GIROZENmALE 

Auguato-Anipga 33- D-S800 M*nrtieirn i 
(Wtast Germany) -Tata 0463242 . 


The Industrial Bank of Japan 
Finance Company N.V. 


U .5. 550,000. 000 

Guaranteed Floating Rate Notes Due 1988 



In ac*-ardance with the teims and conditions of the Note* and th» 
provisions ot the Reference Agency Agreement between The 
Industrial Bank of Japan Finance Company N.V., The Industrial Bank 
of Japan Limited and Citibank. N.A.. dated October 6. 1 980 ,. notice 
h hereby given that the Rate of Interest for the initial Interest 
Period has been fixed at 13|T> p.a.. and that the interest payable 
on the relevant Interest Payment Date April 9. 1981. against Coupon 
No ! will be U.S. 5863.54 and has been computed' on the actual 
number of days elapsed (182) divided by 360 


October 10. 1980 

By: Citibank.' N. A.. London, Reference Agent 


ClTIBANtO 
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Tourism 


The search by the more sophisticated tourist for fresh fields to conquer 
has brought faraway places into the orbit — a trend materially fostered by the increase 
in airline facilities to these areas. This survey takes a look at the once mysterious world of the Far 

East and the attractions of this multi-coloured part of the globe. 


Pastures 
new for 
holiday 
world 

By Arthur Sandies 


ALTHOUGH IT is the noise of 
battle over air fares from 
Europe to the Far East that has 
focused attention on tourism in 
the area, the region is already 
one whose attractions have 
proved increasingly alluring 
over recent years. The air war 
has simply added impetus to 
the rush. 

Given the variations in cul- 
ture, landscape, peoples and 
life-styles, perhaps the surprise 
is that the holiday world did not 
discover the Far East earlier. 
To say that however, is to 
ignore the immense distanroa 
involved in travel even wi thin 
tbe region, and the inevitable 
problems that arise as a result 
in the form of time and money. 

It is also to ignore the air 
of mystery that still surrounds 
the East so far as Northern 
Hemisphere residents are con- 
cerned. This mystique is at 
once a major part of both the 
Far East's appeal and yet a 
source of worry and concern to 
the travel novitiate. 

Increasingly, however, north* 
eners are discovering that this 
world of alien tongues, strange 
aromas and ; undecipherable 
caligraphy .can at tbe same time 
be one of welcome and delight 
They are also discovering that 
the people of Hokkaido and 
Sumatra.are no more alike than 
the people of Aberdeen and 
Crete; that the traffic jams of 
Bancknk are a short jet ride 
from the peaceful beaches of 
Penanc: and that the glitter of 
Hong Kong’s shopping malls is 
not too great a journey from 
the ski slopes of Naeba. In 


other words they are discovering 
that the Far East is not one 
destination but a remakable 
world of contrasts and. fas ctoa- 
tion. 

Just as there are differences 
within the area, so there is 
considerable rivalry. The recent 
fuss over airline licensing on 
tbe London-Hong Kong route 
has simply served to focus 
attention on the competitive 
attractions of that destination; 
Singapore, Bangkok, Manila 
and Tokyo are also prime gate- 
ways. To understand the 
tourism b usin ess in this - area 
requires first a realisation that 
there are few regions which 
have such a cohesive tourist 
effort — via, for example, the 
Pacific Area Travel Association 
—and yet few which are so 
fiercely competitive. 

It must also be remembered 
that there is a vast intra-area 
touristic movement, with the 
Japanese. Singaporeans, Tai- 
wanese and residents of Hong 
Kong as major sources of 
tourist revenue for their neigh- 
bours. To cap it all there is a 
remarkably large flow of ethnic 
Chinese traffic between the 
various papulation centres of 
the area. 


For the moment, however, it 
Is the rapid Increase in airline 
capacity from Europe to the 
area which has excited atten- 
tion. As air fares tumble in the 
wake of what could be a 50 per 
cent rise in capacity to tbe 
region by early next year, so 
the tour operators and hotel 
groups are stepping up their 
marketing efforts. 

Destinations 

It would be foolish to assume 
that the destinations concerned 
are novices in the travel game. 
Singapore alone had 2.25 m 
visitors last year, a rise of 9.8 
per cent on the previous year, 
and of the total- around 1? per 
cent came from Europe. Around 
$00 flights a week already land 
at Singapore’s airport and with 
the completion of the new air- 
port early next year there will 
be greatly increased ability to 
take np Hong Kong’s challenge 
as Gateway to the East 

To a large extent Singapore's 
figures, impressive as they are, 
disguise a general problem for 
tourism throughout the region, 
and .-that is the problem of 
relatively short -stays. The 
average in Singapore itself is 
less than four days; in Hong 


WEATHER WATCH 


In spite of its image the Far East is not all Jungle 
heat and bine skies. There are considerable variations 
in .climate, Tbe •‘good” months selected here tend to 
be when the weather is driest and the temperatures 
nearest a European summer. Clearly Thailand’s coolest 
i$ still quite hot, and northern Japan’s wannest may still 
be on the coed ride by comparison, 

Hong Kong: January to April and October to 

December. 

Japan: April to June and October. 

Thailand: January, February and November/ 

December. 

Singapore: February to April, June to September. 

Philippines: Januaiy/Febnxaxy aid November/ 

December. . • — ■■ - 

Indonesia: May to September. 

Korea: May/June, September to early November. 

Taiwan: March to May. September to November. 

China's climate variations are enormous. 

Inevitably the “good 1 * months tend to be high season 
for tourist prices and for full hotels. 


Handy entry point 
to a wide area 


HONG KONG 
GATEWAY 

ARTHUR HANDLES 


AS A serenade it lacked some* 
thing. . But then, perhaps, a 
Chinese trio who had seen more 
youthful days, playing assorted 
oriental instruments and 
attempting Can’t Buy Me Love 
from their floating bandstand in 
Hong Kong Harbour is not the 
best recipe for something 
romantic. Well, it had only cost 
us about lOp, and for that we 
also got a version of “sayonara" 
which one could only say was 
unique. 

Even If. you choose to avoid 
the temptations of Hong Kong's 
harbour musicians an evening 
dining on a sampan is weQ 
worth the effort, and serves to 
illustrate the extraordinary 
[.contrasts of Hong Kong itself 

■ and the region in general. For 

■ a few pounds— much depends 
: .on your negotiating skill — you 
'rent a small boat complete with 
! boatman and helper and waddle 
-out into the waters around the 
: Typhoon shelter to sample foods 
;whlch are sold to you from 
[other passing sampans. There 
; seems to be a sort of floating 
- mother-ship with rather grander 
• cooking facilities than most, but 
otherwise you pick your prawns, 
your vegetables, your noodles 
or your rice from the offerings 
ot tiny craft which buzz around 
seeking business. 

With as many as a dozen on 
hoard your boat you are part of 
a constantly moving swarm of 
customers and kitchens, 
musicians and beer boats, all 
against a back-drop of moun- 
tains and some of the most 
expensive property in the world. 
Sunning beneath you is the 
latest thing in mass transit 
underground railway systems. 
Overhead from time to time tbe 
Riant jets of one of the world's 
■fastest growing airlines, Hong 
.Kang’s flag carrier Cathay 
Pacific, wing into one of the 
Grid's more awkwardly placed 
ahports. Around you glistening 


yachts and mainland Chinese 
junks Jostle for moorings. You 
are astride two worlds and two 
ages. 

In Hong Kong the mass 
transit system is putting a last 
stranglehold on the rickshaw 
operators. They sit discon- 
solately around the Star Ferry 
terminal waiting for passengers 
who are increasingly rare. But 
you can 1 still stop at corner food 
booths and scoff delicacies of 
. . . w.ell, who knows what. You 
can still Ball off around Hong 
Kong’s network of islands and 
find isolated beaches and small 
fishing villages. You can still 
luxuriate in the pleasures of 
the Mandarin Hotel and emerge 
into a teeming oriental land of 
bustle, haggling, packed trams 
and quite remarkable scenery. 

As far as the British visitor 
is concerned Hong Kong is 
probably the best first entry 
point to this particular area of 
the Far East. It is the Orient 
with a faintly English accent — 
but anyone expecting an eastern 
Gibraltar or even Malta is in 
for a few surprises. It has one 
great advantage over China 
itself and Taiwan — there are no 
silly regulations over visas. 

Invaluable 

With air fares being what 
they are to Hong Kong these 
days it makes an invaluable 
gateway. Macau and the 
Philippines, as well as (visas 
permitting! China and Taiwan, 
are all within easy reach. With 
time and money permitting 
they should not be m i ssed. 

The Philippines is a huge 
country— there are more than 
7,000 islands — of impressive 
contrasts and, pleasantly 
enough, impressively low 
prices. A surfeit of hotel rooms 
means that Manila, the capital, 
is certainly a - buyer’s market 
for the visitor. Even the most 
penny-pinching tourist, how. 
ever, ought to spend at least 
one night in the Manila Hotel. 
There are very few hotels in 
the world which can be called 
memorable, and even fewer that 
warrant the .title great. The 
Manila is one of .those few and 
there are some who would say 
that this assessment is a con* 
servative one, .. , . . 

Manila is a good point both 


for exploration of the Philip- 
pines’ own attractions but also 
for venturing further around 
the Orient. The airport — soon 
thank heavens to be replaced — 
is the home of Philippine Air- 
lines with services to many 
destinations around. 

Perhaps the greatest attrac- 
tion of the Philippines itself is 
its people. In the whole region 
whether it is the Filipinos or 
tiie Thais who make the more 
delightful hosts can surely be a 
subject of endless discussion. If 
your taste runs to the exhu- 
berent and fUn-ioving, then the 
Filipinos are your choice. If 
yon prefer the accent on grace 
and sensitivity, then your heart 
must rest among -the Thais. 

Head due north from Manila 
and eventually you find yourself 
in Taipei, capital of Taiwan, a 
land of ordered green fields, 
rugged mountains, streams, 
coral necklaces, jade carvings, 
bright lights and that strange 
Chinese mixture of welcome and 
formality. It also posses two of 
the most surprising buildings I 
have ever seen. Taipei's airport 
must be the cleanest and 
quietest such place in the world 
-—the loudest noise I heard 
there recently was the voice of 
the customs man seeking to 
confiscate my short-wave radio 
set— and the Grand Hotel in 
Taipei must be tbe most exotic 
such edifice in the world. It is 
a jumbosized Chinese lantern 
that sleeps hundreds and glows 
across Taipei from its hillside 
site. 

But then travel in this area 
is full of surprises. The one 
thing that most visitors find 
annoying is a lade of time to 

enjoy them. ■ 

Further Information: Hong 
Kong; Hong Kong Tourist 
Association, 14 Codkspur Street, 
London SW1. Macau; Macau 
Tourist Information Bureau, 
Tourism Development Partner- 
ship, IZ Dover Street, London 
Wl. Philippines: c/o Atlantic 
Associates, 259 rue St Honors, 
Paris 75D00L, France. Taiwan: 
C/o Travelsearch International, 

1 Tenterden Street, London Wl. 

Information on the region 
generally: Pacific Area Travel 
Association,- 11 Bolt Court, 
Fleet Street, London EC4. East 
Asia Travel Association, 167 
Regent Street, London WL 


Kong the ratio is much the 
same and in Malaysia only a 
little over four days, Thailand 
manages to push its figure up 
to five days and in the Philip- 
pines the figure rises to an 
apparently impressive eight-day 
average — until one notices the 
considerable long-stay ethnic 
(what we in Europe and 
America call Visiting Friends 
and Relations) traffic. 

If there is another under- 
lying theme in tbe area, apart 
from the enthusiasm for 
Europe which is arising out of 
the air war and the softness of 
the American market, it is the 
determination on the part of 
most countries involved to 
develop themselves as total long- 
stay destinations rather than 
stopping places on rush-aronnd 
trips to the East For nations 
such .as Japan, Thailand, the 
Philippines — and particularly 
in the long term perhaps Indo- 
nesia— this may be just a 
matter of careful pl annin g, good 
marketing and a great deal of 
patience. But even destinations 
with a relatively small land 
area, such as Hong Kong, 
Singapore and Macau are eager 
to prove that there- is more to 
them than shops, good food and 
a few palm trees. 

In all this there is to some 


extent a clash between the aspir- 
ations of Government and the 
nervousness of commerce — a 
division not unusual. Hoteliers 
and other, investors are a little 
concerned about the long-term 
prospects for holiday tourism 
for a variety of reasons which 
really all boil down to distance. 
Having seen the American mar- 
ket shake a little under the 
burden of a wobbly dollar and 
domestic recession there is 
many an hotelier in the region 
who win nod knowingly towards 
Europe and express worry over 
what will happen to the package 
tourists if the price of aviation 
fuel should double again. 


Trepidation 


. Even in once in uncomfortably 
full Hong Kong there is slight 
trepidation about the new hotels 
which are about to open. In 
Manila any talk of encourage- 
ment of further hotel building 
is greeted with cries of horror 
from hoteliers who are already 
cross at having recently been 
reduced to selling their under- 
used rooms to delegates to the 
American Society of Travel 
Agents’ conference for $12 a 
night 

If governments in the region 
have a single song to sing it is 


one that boasts the value of 
mtra-regional traffic. If the 
hoteliers have a rival lyric it 
has a theme of consolidation 
rather than expansion. 

Given a period of stability, 
not only regionally but globally, 
there is little doubt that the Far 
East has almost everything 
is seen not to be quite as unwel- 
coming and inscrutable as it 
appears from the distance of a 
European city. 

This fact has not been lost on 
the major UK tour operators 
who are now thundering down 
the path originally beaten by 
their smaller specialist kin. 
Cosmos Tours, which is showing 
surprising energy in developing 
new -destinations these days, has 
even managed to convince main- 
land China that it should be 
allocated 2,500 visas for its holi- 
daymakers over the next year. 

Travellers venturing into the 
region for the first time are 
likely to find some extremely 
pleasant surprises. Not least 
among these are that the region 
probably boasts the widest range 
of the world’s best hotels at the 
moment and certainly, from the 
passenger point of view, the 
world’s best airlines. It is nice 
to make discoveries and be 
pampered at the same time. 
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I always 

recommend 

Lufthansato 
everyone flying 

particularly 

to the Far East” 




This is an authentic passenger statement 


Lufthansa 

German Airlines 


OodbqR yourTnwal Agency or our timetable for exact details on ail of ourffighte. 
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world sugar price? surged 
to new highs yesterday, 
following rumours of renewed 
heavy buying by tie Soviet 
Union. 

The London daily price for 
raw sugar was lifted bv £9 to 
£392 a tonne- — its highest 

level since January, 1975. On 
the futures market the March 
position moved up strongly all 
day and closed £10.70 higher 
at £436.10 a tonne. In New 
York the market quickly rose 
the permissible 1 cent a 


Sugar prices at new highs 


BY JOHN EDWARDS, COMMODITIES EDITOR 


pound limit up in early 
trading, in spite of news of a 
wildcat strike causing the 
closure of the Amstar 

refineries — the biggest 

domestic U.S. buyer of Sugar- 
Traders were at pains to 
point out last night that many 
of the reports of Russian buy- 


ing were purely guesswork. 

However, it is evident that 
the Russians have been in the 
market again. And- it seems 
increasingly clear that further 
setbacks to the Soviet beet 
crop will result in even larger 
imports being required. One 
estimate put the Russian 


shortfall as high as 4m tonnes 
— a big quantity to purchase 
on a free market with supplies 
of around 18m tonnes a year. 

Reports of 100,060 tonnes 
purchased by Mexico added to 
the bullish sentiment already 
existing in the market- The 
fundamental supply "demand 


u.s. copper i Experts confirm Soviet 

strike I M 

settlement harvest fears 


NEW YORK— Striking cop- 
per workers at Phelps Dodge 
yesterday " overwhelmingly " 
ratified a new three-year con- 
tract, the union said. 

With the last of the com- 
pany's rank and file union em- 
ployees backing the pact, the 
strike at the copper producing 
corporation is expected to end 
today. 

Some workers at one of the 
company’s Arizona plants ear- 
lier this week voted against the 
settlement, which was reached 
late last week. But most backed 
the package and voting among 
dissatisfied union locals was re- 
peated. 

Phelps Dodge will be the 
fifth U.S. copper producer to 
settle its labour dispute and re- 
sume operations. 

Another six remain idle be- 
cause of strikes by workers re- 
presented by several unions 
bargaining under the umbrella 
of the National Nnnferrous Co- 
ordinated Bargaining Commit- 
tee, a coalition headed by the 
Union Steelworkers of America 
(USW). Reuter 


BY OUR MOSCOW CORRESPONDENT 


Zinc seminar 
in London 

THE OUTLOOK for zinc in 
Europe will be reviewed at a 
special seminar called Eurozinc 
80 to be heTd in London on 
October 28 and 29. 

It is being organised by the 
Zinc Development Association 
in London together with the 
European Zinc Institute and 
zinc associations from several 
European countries. 

Meanwhile an extra speaker 
at the American Metal Market 
Forum in London next Monday 
will be Robert Guy. director of 
N. M. Rothschild who tradition- 
ally acts as chairman at the 
London gold daily “ fixings.” 
The Forum this year is to have 
gold as its main theme to link 
with the plan to launch a 
London gold futures market 
soon. 


WESTERN agricultural experts 
m Moscow express no surprise 
at reports from Soviet sources 
that this' year's grain harvest 
will he only ahout 190m tonnes. 
They say the figure, which is 
- 45m tonnes short of target and 
only 11m above 1979’s 
: disastrous yield. is only 
, slightly below what they tfaem- 
: selves have been estimating 
privately in recent days. 

The chief reason is that 
! harvesting in the European part 
of the USSR has been dogged 
1 by weeks of wet weather, while 
that in Kazakhstan — often the 
Soviets' make -or- break region 
— has suffered from unusually 
cold, dry winds which have 
reduced grain weight. 

One western attache believes 
that as much as 30 per cent of 
the ultimate haul will be 
moisture compared with the 
normal Soviet figure of around 
20 per cent. Tn addition, the 
: Russians are expected to lose 
, at least 10 per cent on storage 
and transportation losses. 

The harvest shortfall means 


they will need anywhere from 
35m to 45m tonnes in imports 
in the coming year, the experts 
say. This will be difficult to 
achieve, bnth because world 
supplies are tight and because 
domestic transport and handling 
facilities are limited. 

If the U.S. maintains its 
embargo, as seems likely, only 
8m tonnes of American grain 
will be available. The Russians 
were expecting another 3.9m 
from Australia but drought bas 
cut the crop there drastically 
too. “There's a question as to 
whether we can supply that 
3.9m now,” says an Australian 
expert. 

Canada, which has agreed to 
stirk to the “ traditional level *’ 
of supply during the embargo, 
sold Mnwnw Sflm tonnes last 
vear and might be expected to 
an a bit higher — say to 4m or 
5m — based on historical levels. 

Argentina might provide the 
Soviets with about 4m tonnes, 
western sources believe, and 
small amounts could come From 
Britain, France, and the Euro- 


pean community. The Kremlin 
also has prospects of getting 
some grain from Thailand and 
India, hut even with massive 
circumventions of the American 
embargo, the experts do not see 
the Soviets finding more than 
about 25m tonnes. 

This means they must prob- 
ably dip into stocks, which last 
year were depleted by some 15m 
to 20m tonnes, according to best 
Western estimates. 

Meanwhile the chief execu- 
tive of the World Wheat Organ- 
ization. said yesterday in 
London there had been a break- 
through in negotiations to 
secure a new Wheat Trade Con- 
vention. 

One of the stumbling blocks 
negotiators had faced was in 
the setting up of a world wheat 
or wheat equivalent food re- 
serve stock- The stockpile, to be 
set up in indivdual exporter and 
importer nations, members of 
the World Wheat Pact, is to be 
internationally controlled by 
the International Wheat 
Council. 


Australian wheat estimate down 


BY PATRICIA NEWBY IN CANBERRA 


THE Australian Wheat Board 
has announced a further 
decrease in its estimate for the 
1980-81 Australian wheat har- 
vest. 

Because of the drought which 
is affecting large parts of the 
wheat-growing areas of New 
South Wales. Queensland and 
Western Australia the Wheat 
Board now estimates the harvest 
at 9.65m tonnes — a decrease 
from the Board's last estimate 
of 1125m tonnes issued only 
two weeks ago. 

Mr. John Williams, general 
manager of the Board, said that 
unless rain fell almost im- 


mediately in some states there 
could he a further deteriora- 
tion in the national whe.-t har- 
vest In some areas it was 
already too late for rain to make 
any difference, he said. 

The Bureau nf -\gri cultural 
Economics earlier this week also 
forecast a drastic reduction in 
winter cereals because of 
drought Before the failure of 
autumn, winter and spring rain 
on top of last summer's dry 
conditions, wheatgrowers had 
hoped to achieve this year a 
crop somewhere near last year’s 
bumper harvest of 16.1m tonnes. 

In spite of the drought, Aus- 
tralia's vineyards have produced 


a record quantity of grapes for 
the 19S0 wine vintage. 

Figures released yesterday by 
the Australian Wine Board put 
total grape production from the 
1980 harvest at 511.000 tonnes, 
which is 30.00 tonnes above the 
record set in 1979. 

A wine board spokesman said 
the 1980 total had come as a 
surprise because of last sum- 
mer’s dry weather. However, 
he said there was mounting con- 
cern among wine growers ahout 
tile 1981 vintage. If drought 
continued over the next few 
months it would have an adverse 
effect on the amount and qualty 
of grapes produced. 


situation is very strong with 
several leading exporting 
countries suffering crop set- 
backs. As a result world 
production ts likely to fan 
wry short of consumption 
this season meaning another 
sizeable cut in stocks. 

However, In the present 
excitable state of the market 
speculators have boosted 
prices substantially In antici- 
pation of a shortage develop- 
ing and this is leading to 
highly volatile market 


! Disaster 

i 

I warning 
on fishing 

By Our Commodities Staff 
THE GOVERNMENT 
1 warned yesterday of impending 
: disaster in the UK fishing 
industry. 

| The British Fishing Federa- 
I tion. which represents the deep- 
sea sector, said recent meetings 
of the EEC fisheries council had 
only increased the industry's 
forebodings. “ Behind the 
facade of a more conciliatory 
attitude on conservation, the 
other states cannot conceal their 
ruthless determination to seize 
Britain’s fish,” the BFF 
declared. 

The Commission was still pro- 
posing to give three-quarters of 
the Common Market catch to 
the rest of Europe in spite of 
Britain's two-thirds contribu- 
tion to total availability. 

Britain was being inexorably 
drawn towards a fisheries 
settlement that could be a 
disastrous and ignominious loss 
for the nation, the federation 
said. 


EEC AGRICULTURAL POLICY 


How best to cope 
with overproduction 

BY JOHN CHERHMGTON, AGRICULTURE CORRESPONDOT 


was 


Gundelach in 
talks on 
tapioca 

BANGKOK — EEC farm com- 
missioner Finn Gundelach will 
arrive in Thailand on October 
30 to discuss problems related 
to Thai exports of tapioca 
Items which will be discussed 
in detail between Mr. Gunde- 
lach and Tbai Commerce 
Minister Mr. Tamchai Kampato 
include export levels of Thai 
tapioca to the EEC and finan- 
cial and technical aid given by 
EEC to Thailand to substitute 
tapioca with other crops. 

New overseas markets for 
tapioca and use of tapioca as 
raw material for other products 
will also figure on the agenda. 

Mr. Gundelach last visited 
Thailand in early 1979, and 
Thailand pledged that annual 
tapioca exports to the EEC 
should not exceed 5.9m tonnes. 
Reuter 


THE BRITISH Government’s pet 
solution to the chronic extrava- 
gances of the Common Agricul- 
tural Policy is encapsulated in 
the suggestion that those coun- 
tries producing the surpluses 
should be responsible for them. 

This has been said time and 
again by Mr. Peter Walker and 
his colleagues at the Ministry 
of Agriculture, however, with- 
out being specific about how 
such a scheme would work in 
practice. 

In any case the principle is 
heavily frowned on by the Com- 
mission in Brussels and the 
latest attack on the suggestion 
came at a seminar organised by 
the Conservative members of the 
European Parliament held in 
London last week. 

The Commission spokesman, 
Graham Meadows, a member of 
Che Agricultural Directorate, 
condemned the scheme as being 
likely to lead to the break up of 
the Common Market as it was 
originally conceived, the destruc- 
tion of the CAP, and a reduction 
of the Community into little 
better than a semi-free trade 
area in which national Interests 
took a bigger and bigger slice 
of the Commission's responsibili- 
ties. 

Investigating 

Mr. Meadows has a case here. 

| Much of the Commission’s time 
1 is taken up investigating and 
trying to inhibit various member 
, countries’ efforts to care for 
[ their own farmers in spite of 
the rules laid down by the 
founding fathers of the Rome 
Treaty. 

Once the principle of national 
measures, such as guaranteeing 
the returns from surpluses over 
a national quota, were to be 
granted, who knows where it 
would end. 

His suggestion was that the 
policy should be an extension 
of the co-responsibility levy 
system. Milk, for instance, is 
at the moment subject to this 
kind of levy. Broadly the effect 
is to reduce the overall price 
for milk received by every 
farmer in the Community, al- 
though in some countries the 
smaller farmers don’t suffer as 
much as the large. 

Co-responsibility, of course. 


is nothing new to the British 
farmer. It flourished for many 
years in the guise of standard 
quantities introduced by Lord 
Soames in the early 1960s. 
Under this system a standard 
quantity of production received 
the guaranteed price and the 
balance was priced at market 
realisation value. If more than 
the standard quantity was pro- 
duced this reduced the defi- 
ciency payment to the farmer. 

This limited the Treasury 
commitment. What it did not 
do was reduce production, 
which kept on rising steadily 
throughout the period the 
standard quantities were in 
force. 

Expectations 

In the British circumstances 
at the time the benefit of the 
system was that it dampened 
farmer’s expectations, and in- 
duced a mood of cost cutting. 
This was an admirable prepara- 
tion for Community membership 
but bas alas largely been for- 
gotten by farmers today. 

This is because after joining 
the EEC prices, particularly for 
cereals, increased very rapidly, 
margins were good and this 
encouraged farmers to invest in 
the means of higher production 
of every sort. Not really on 
the basis of secure returns, but 
in the expectation that the 
acceleration of margins would 
continue for ever and ever. 

They now have the higher 
production which more intensive 
farming usually brings. But 
they are becoming saddled by 
an increasing cost load which, 
as the latest ICI costed farms 
report warns, could well be 
strangling them before long. 

Some of the costs are, of 
course, the result of inflation 
but others are due to the appli- 
cation of added inputs such as 
sprays and fertilisers. A pro- 
cess which before long could 
lead to the law of diminishing 
returns becoming operative. 

This is not just a British 
phenomenon. Output of all the 
guaranteed commodities is 
rising remorselessly in the EEC 
and the costs of the various 
measures to dispose of them are 
reaching the Iljiait of the Com- 
munity funds. 


Without more cash the Com. 
m unity will be without funds 
within a short time. The sen- 
sible answer would be to impose 
strict co-r esponsibilrty . mea- 
sures. But if Community 
farmers react, as did those in 
Britain when faced with stan- 
dard quantities, surpluses will 
keep on growing. 

This surplus disposal problem 
would still be there either with 
national aids or the co-respon- 
sibility proposals. Viable world 
markets are at a discount, most 
farm exports except for sugar 
at the moment require heavy 
subsidisation and even -credit to 
effect. 

Faced by a similar situation 
in the 1930s in the U.S. Presi- 
dent Roosevelt instigated a 
policy of paying more people 
not to produce food. This ftfli 
endures in the “set aside” pro- 
gramme in the U.S. today, 
where the farmer is paid when 
necessary not to grow wheat, 
barley, cotton etc, His land is 
put in the soil bank. 

The Community has a similar 
scheme for reducing dairy cow 
numbers. In Germany for 
instance some 500,000 cows 
have been removed and slaugh- 
tered since 1977 at very con- 
siderable expense. However, in 
June 1980 til ere were slightly 
more cows in the national herd 
than there were four years 
before. The remaining farmers 
simply increased the size of 
their herds and as milk produc- 
tion still rises they have 
obviously been improving their 
yields too. 


Logical 


Ten years ago Dr. Manshott 
then EEC Agriculture Commis- 
sioner. proposed that 12m acres 
should be taken out of produc- 
tion as a means of curing the 
problem of surplus production. 
His plan was shouted down, and 
he departed the scene. 

But his was the logical ans- 
wer. The only criticism that 
could be made of it was that 
he insisted marginal land should 
be sequestered in this way. This 
was a mistake. It’s not the mar- 
ginal land but the better land, 
responsible . for excess produc- 
tion, that should be set aside. 


BRITISH COMMODITY PRICES 
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COPPER— Firmer an the London Moral 
Exchange following the rise in precious 
metals, and despite news $at Phelps 
Dodge hove reached complete agree- 
ment with copper workers in the U.S. 
Forward traded quietly around the £880 
level throughout the morning hut 
picked up strongly •« the afternoon, 
as gold surged ahead, to touch £894 
before closing iHb late Kerb at £890. 
Turnover: 22.550 tonnes. 

a.m. +or p.m. +or 

COPPER Official — Unofficial ' — 

£ £~ £ ! £ 

Caab??.™ 851-.6 +3.75 866.5-7-5 +5.5 

3 months BS0.5-1 +4J8 886.5-7 -*-6 

Settlomt 861.5 —3.5 - 

Cathodes 

Cash 823-4 -7 B2B-31 +6 

3 months 852-4 .. 859*0 +6 

Settle m't 824 -I • 

U.S. Prod ’BS-S-IOS' ..... 

Amalgamated Metal Trading reported 
that m the morning cash wi rebars 
traded at £852. 51.5. three months 
£884. 83. 82. 82.5. 82. 81.5. 81. 80.5. 
Ctthodns. cash £823. 23.5. thrne months 
£852. 51. 52. Kerb - Wiiebars throe 
months £882. 83. 82 5. B3. 84. 83.5. 
Afternoon. Wirebars. three months 
£889. 8B. SI. 87.5. 88. 86. 85. 85.5. 
86. 86 5. Cathodes, three months £860. 
Kerb. Wircbam. throe months £883. 


91 92. 93, 92.5, 93. 92. 91.5. 91. 

SOX 90. 

TIN — Gained ground on balance 
After opening around the C7.nO0 mark 
forward maial eased to £5.970 on the 
pre-market, reflecting bull liquidation 
and the sharp fall in Penang How- 
ever. in the morning Rings heavy buy- 
ing ol cash materiel was reported and 
the contango narrowed sharply from 
£120 to around £85. Three months 
moved up in sympathy with the price 
touching £7,030. A good two-way 
trade was seen in the afternoon with 
forward mala! finally quoted at £7.010 
on thB late Kerb. Turnover 1.670 
tonnes. 

a.m. -for p.m. -f or 
UN Official ' — Unofficial — 

High Grade £ £ £ £ 

Cash 6930-40 -22,6 6915-30 +17.5 

3 months 702&30 -20 7010-5 r 10 

Settlem’t 6940 —25 — 

Standard 

Cash 6930 40 -22.5 6915-30 +»7.5 

3 months 7025 30 -M 7010-5 *10 
Settle m't 6940 -25 

Straits. E. JS2095 . - SO 
New York 

Morning: Standard, cash £6.860. 90.- 
95. 6.920. 25. 30 three rngnrhs EB.96D. 
TTJ. 75. 70. BO. 90. 7.000. 7.030. Kerb: 
Standard, throe months £7.025. 20 

Afternoon: Standard, three months 


I.G. Index Three month Silver 938.5-946.5 

Our clients speculate, free of tax, in very small to very large 
amounts, on : 

1. London Traded commodities, including GOLD. 

2. The STERLING/DOLLAR exchange rate. 

I.G. Index Limited, 73. The Chase. SW4 OVP. TeL:01-623 9192 


CORAL INDEX: Close 475-480 (-3) 


Oil Index Ltd. 


April 1983 crude oil $37.2 per barrel 


'3M1 Fleet Lane. EC4. Tel: 01-248 8124 



£ sterling 




What will it 
be worth in 1981? 

The British Pouncf is a new Special Report from 
Inter Commodities- it has been prepared by one of the 
world's foremost foreign exchange experts, and 
provides an exhaustive analysis of the prospects for 
sterling, together with f oreca sts of likely exchange rate 
movements over the months ahead. 

It is the first of a series of Reports planned bv Inter 
Commodities as an extension or thetr IMM Currenw 
Futures brokerage service, and is available amply by 
sending your cheque with the coupon below. 


together details of your services to investors. 

I enclose a cheque tor (£250or$SJ30 percopy).! 

ISIame_ 

Address 


To: Julian Rigby, 

■ inter Commodities Umitod, I 

■ 3 Lloyds Avenue, London BC3N3DS. 

■ Telephone: Ot-481 9827 





■ 


Home 

mono 


■ ■A SPECI AL REPOR T FROM 

I INTER COMMODITIES 


£7.040. 30. 20. 10. 15. Kerb; Standard, 
three months £7.020. 10. 20 
LEAD — Gamed ground in the wake of 
precious mauls and cappei. Alter 

opening at £383 forward mBial moved 
ahead to touch £391 before closing the 
laia Kerb at £390 Turnover 9.925 
tonnes. 

a.m. + or p.m. ;+ or 

LEAD Official — Unofficial! — 

£ i £ £ 

Cash 370.5-1.5 +8 ,375.5-6.5 : +6.5 

3 months. 384-5 +-B.26 369-. S +8.75 

S’mont...' 371.5 +7.B; - ! 

U£. Spot - i *42-46 , . — 

Morning: Three months £384. 83. 84. 
85. Kerb: Ttirea months £385. After- 
noon: Three months £387. 88. 87. 86. 
BS. 88.5. 89. 89.5. Kerb: Three mo'nths 
£390. 88. 

ZINC — Moved ahead in sympathy 
wit's otner metals with forward metal 
movmp above the E350 level in early 
tradmp and attracting renewed specu- 
lative and chartist support which look 
the price ahead to £357.5 on the late 
Kerb. Turnover: 5.100 tonnes. 


ZINC 

a.m. 

Official 

■for 

p.m. 

Unorflcl’ 

•for 


£ 

£ 

£ 

£ 


342-. 5 

+B 

344.9 

+ B 


35J-4 

+fi 

355.6-6 

+ 7.8 

S'ment .. 

342.9 

+-B 

— 


Prtmw'ts 

— 


•fl7.6-37.7B 

— 


Morning: Cash £342.5, three months 

£353. 53.5, 53. Kerb. Three months 

£354. Afternoon: Three months £355, 
34.5. 55. 56. 58.5, 56. 55.5. Kerb: 
Three months £356. 58. 

ALUMINIUM— Higher as reported 
physical interest encouraged pood sup- 
port for three months which lifted 
from £707 to £712 prior to closing the 
afternoon Kerb at £710.5. Turnover: 
6.675 tonnes. 

•t , t 

Alumin'm a-m. + or p.m. +or 

Official . — Unoffici'l — 


£ ' £ , £ ■■ e 

Spot... . 664-6 +6.5 ! 687 9 +8.5 

3 months 706.3-7 +4.5 i709.3-10 ' + 7A 

Morning. Throe months £706. 6.5. 7. 
Kerb Thrne months £708. Afternoon: 
Three months C710_ 09. 10. 09 5. 9, 9.5. 
Kerb: Three month's C710. 12. 11. 12. 

NICKEL — Little changed, although 
speculative interest pushed forward 
metal up to £2.850 in the afternoon 
before a close on the Kerb of £2.840. 
Turnover 1 204 tonnes. 


Official — UnorncIT 


r- 


spot. .. 2SM 10 +5 > 2808-12+1 
3 months 3828-35 -1 2840-3 +10 


Morning: Three months E2.830 After- 
noon: Three months £2,838. 43. 45. 46. 
50. 48.. 43 Kerb: Three months £2,841. 
40. 

* Cents per pound, t SM per picul, 
t On previous unofficial dose. 

SILVER 

Silver was Feed 28.5p higher for 
spot deltverv m the London bullion 
market yesterday at 893. 50 p. US. 
eauivalents c*I the fixing levels were: 
spot £21.372, up 67.2c: thre e-m onth 
$22,006. up 67.7c: six-month $22,765. 
up 66.9c: and 12-month $2 3.76 . up 
60.3c. The metal opened at 833-S02c 
(£21.35-21.551 and dosed at 903-91 Ip 
(S21.6S-21.8S)- 

" - +or 

SILVER Bullion + or L.M.E. — 
per fixing — p.m. 
troy or. price Unoffici'l 

Boot,. .. . 893.500 +28.5917.50 +41 J 

5 months: S24.40P -77. fl 949. Op +41J 

6 months. 968.300 +27.8 

12 months 1000.60 -24.8 — 

LME— Turnover 146 (208) lol? ol 
IfJ.OCO on Morning- Three months 
927. 30. 29. 30. 33. 34. 33. 32. 31. 
Kerbs: Three months 931, 32 After- 
noon: Three months 939. 38, 37, 34, 
36. 38. 40. 43. 44. 45. 48. 49. 48. 
Kerbs- Three months 950, 46. 44, 42. 

COCOA 

Cocoa futures were steady through- 
out another quiet day as prices made 
gains of €15-00 m thin trading condi- 
tions. with both producers and con- 


sumers withdrawn from current market 
levels, reports Gill end Duffua. 

Yostord'ye + or Business 
COCOA Close — Done 

Dec 978-78 +18.0 982-67 

March 1019-30 +17.0 1082-05 

May 1088+40 +15.0104126 

July 1059-60 +17.01060-43 

Sept. 1078-79 + 18.0 1078-86 

Dec: 1099-104 +10.0 1100-1091 

March ...... 1181-29 +16.0 — 

Sales: 1,929 (1.339) lots of 10 tonnes. 
ICO Futures— Daily price for Oct. 8: 
104.04 (104.75). Indicator prices for 
Oct. 9; 10-day average 105.66 (106.27); 
15-day average 107.44 (107.B9>. 


COFFEE 


fi per tonn 


i - 1 Don * 


Nov 

1070-71 

— 1/J 

1090-70 


1085-90 



March 

May 

1064-83 
1063-64 
1060 70 
1060-801 

+ 1.5 
-4.0 

1090-62 

1089-59 

Sept 

— 12.5 1095 

March 

1051-93 

-12.0 

— 


ICO Indicator prices for Oct. 8 (U.S. 
cents per pound). Other Mild Arabices 
125.33 (124 33). Robustse ICA 1976 
124 25 (122 75) ICA I960 124.50 

(123 00). Unwashed Arabicas 212.00 
(211.50). Comb, daily tCA 1968 153.97 
(158.06). 

GRAINS 

LONDON GRAIN FUTURES— The mar- 
ket opened higher and good buying 
Interest was seen initially in barley, 
the main trade being in November and 
January Wheal values also increased 
in thinner volume, at around 20p-25p 
higher. Commercial sellers halted any 
further rally and values eased beck 
during the afternoon to close 5p-10p 
lower on the day. New crone remained 
firm and closed lOp up, reports Acli. 


HHMT 


BARLEY 


'Yesterday 
M'nthj dose 

+ or Yeetards 
— close 

H|+ or 

1 

MOV." 

07.85 

—0.18} 92.55 

! — 0.10 

Jan....l 

102.30 

-0.10^ 95.96 

■- 0 . 1 D 

Mar.- 

106.90 

-O. 10 J 100.60 

- 0.10 

May.-.. 

109.80 

- 1 104.38 

1— O.B6 

July— I 

115.90 

— O.06| - 

1 - 

Sept.! 

98.70 

+ 0.101 94.30 

+0.10 


Business done— Wheat: Nov. 98.15- 
87.80. Jan. 102.55-102.20. March 106.25- 
105.90. May 110.10-10S.80. July 113.75- 
113.50. Scot. 98.70-98.70. Sales: 2Z7 
lots of 100 tonnes. Barley: Nov. 92.85- 
92.65. Jan. 97.25-97.0a March 100.85- 
100.60, May 104.60-104.50. Sept. 94.20- 
94.20 Sales: 205 lota of 100 tonnes. 

LONDON GRAINS— Wheat: U.S. Dark 
Northern Spring No. 2: 14 per cent: 
Oct. 96.25. Nov. 97.75, Dec. 101.50 
tranaii ipment East Coast, sellers. U.S. 
Hard Winter, 13 1 * per cent: Nov. T0Q.10, 
Dec. 100.75 transhipment East Coast 
sellers. English Feed fob Nqv. 102 50 
paid south coast. Maize: French Oct. 
and Nev. 120.25. Dec. 120.00 tranship- 
ment East Coeai. U.S. Oct. 123.60. 
transhipment East Coast, aellars. S. 
African Yellow Oct. -Nov. 85. seller. 
Barley: English Feed fob April 108 75 
paid East Coast, fleet unquoted. 

HGCA — Locational ex-farm spot 
prices; Feed barley: 8. East 89.50. 
5. West 89.60. W. Midlands 88-20. N. 
'■Vest 90.00. Other milling wheat: 5 
East 99 70. N West 98.50 The UK 
Monetary Coefficient for rite weak 
beginning Monday October 13 is 
expected to remain unchanged. 

WOOL FUTURES 

LON DON NEW ZEALAND CROSS- 
BREDS— Ckme (in order hunyac. sailer, 
business, sales) New Zeeland cents per 
kilo. Oct. 3S5. 368, nil. nil: Dec. 362, 
367, 383, 4; Jan. 384, 389. 385, 3: 
March 387. 371. nil. nil; May. 367, 373. 


nil, nil: August 375. 378. nil, nil: Oct. 
378, 381. nil, nil: Dac. 381. 384, nil, 
nil: Jan. 382. 385. nil. nil; March 383. 
386. nil. nil. Sales: 7. 

SYDNEY GREASY WOOL— Close (in 
order buyer, seller, business, sales). 
New Zealand cents per pound. Oct. 

456.0. 457.5. 458.2-456.0. 39: Dec. 471.0, 

471.5. 472.0-468.5. 69: March 492.0, 

494.0, 494.5-490.5. 120: May 500.0, 
501, a 501.5-498.0. 87; July 506.0, 507.0, 
507.0-504.0. 20: Oct. 504.5. 506.0, 505.0- 

503.5, 13: Dec. 505.0, 507.0, — , — : 
March 506.5. 509.9. 510.0-509.5. 1Z 
Sales: 380. 


RUBBER 


Robuataa attracted some early 
dealer buying but once again volume 
was light, reports Drexel Burnham 
Lembart. Activity increased slightly 
during the afternoon as the upward 
momentum was fuelled by commission 
house buying following a 2 cant gain 
m New York prices, and more con- 
structive chart patterns. Expectations or 
late rally failed 10 materialise and the 
market drifted lower on disappointed 
dealer liquidation. 

yesterday's 

COFFEE CJoaa 1+ or .Business 


No. 1 Yeot’day Previous Business 
R.S.S. Close Close ; Done 


1 Yesfrday -f or ] 

Business 

| Clone } - | 

Done 


£ 

; per tonne 

October- ..- I3&.00-2S.0 -1.0 126.50 
December. 152.00-52,1 +0.40 152 JM-lN.flD 
February...- 154.80-56.0 + 0.20 156.W-155.fiB 

April 158. 10-56.2 + 0.50 156.20- 155JH 

June j 155 JO 41 BJ +0.05ilB6.DD- 154.78 

August. | 156.KL8G.0i — O.IDl — 

October : fga.O S- MJ'+O.Mi — 

Sales: 287 (148) lota of 100 tonnsa. 

SUGAR 

LONDON DAILY PRICE (row sugar): 
£392.00 (£383.00) a tonne erf for Oct- 
Nov. ship ment s. White auger daily 
price was £389.00 (£384.00). 

Reports of further purchases by 
Mexico lifted the market at the opening. 
Despite substantial long liquid a ban 
prices continued to make an orderly 
advance The market closed et the 
Highs some £8 above first traded levels, 
reports C. Czami\ow. 


No. 4 Yest'rdaya Previous Business 
Con- Close dose Done 
tract 

£ par tonne 

Jan .... 421 JBD-22.60i40fl.90- 10.26I422.B0-14 .d5 

Mch |<Se.W41B.2l)'4ffi.3D-26J0;««.BD-25jf 

May _... 1452.5042.70142 1.90-2 1.75 M4 JM-Sj# 

Aug J417.25- 19.MJSJ6J 

Ofit HB.S5-a7.Mii87jn-87lra!488.10-90!i a 

Jan 56flJW-7B.M558.DO-88.DO; — 

March .!S65 .ot-bbjm1b 47.00 -DUml — 

Safes: ' 13.325 (8.014) tote of 50 
tonnes. 

No. 2 CONTRACT— Close (in order 
buyer, seller, business, safes): Oct. 
400 00. 402.00. 403.00-400.00. 124. 

Sales. 124 (301. 

. Tate and Lyfa ay -refinery price for 
granulated basis whits sugar wes 
£342.6 (same) a tonne for home trade 
and £493.50 (£488.50) lor export. 

International Sugar Agreement . (U S. 
cents par pound) (fob and stowed 
Caribbean port. Prices for Oct 8: 
Daily once 39.79 (39.98): 15-day 

average 38.07 (37.80). 

POTATOES 

LONDON POTATO FUTURES — An 
easiM spot physical marks; brought 
November prices dawn, which put some 
pressure an February and AprH, with 
ill positions ending at or. near pie 
lews, reports Coley and Harper. Closing 
price*: Nev, 41.23-110 (high 42.10. low 


PRICE CHANGES 

In tonnes unless otherwise stated. 


The London physical market opened 
slightly steadier, wrth good interaet 
throughout the day, dosing on a steady 
note. Lewie end Peat reported a fob 
November price far No. 1 RSS in Kuala 
Lumpur of 307 (303.75) cents a kilo 
and SMR 20 at 254 (255). 


Metals 
Aluminium 
Free Mkt 

Copper 

Gas w'bar„ 

5 nrths. 

Cash Cathode.. 

I mths. 

Gold troy ox... 

Lead Cash. 

3 mntha. 

Nickel.. 

Froemkt(etf(lb| 


Oct. 9 
1980 


(£8101815 

81690/1680 

£857 

£886.76 

£830 

£869.5 

6889.5 

|£376 

389.25 

2&D/3154 


Platin' mtr'y ozLeSQS 

Free mkt. .£291.80 

Quicks! hrert .. J9415/420 
Silver troy oz '893.50p 
5 mtha. i984.40p 


+or 


Month 

ago 


£810/816 

+10 181710/40 


+5.5 
+6 
+5 
+5 
+ 13 
+6.5 
+6J5j£3 


£869.5 


£846 
£868.6 
'8681.6 
£36Z.6 
70.75 

890/5 16c 

I £208 

+ 8.6 £893.70 

_.W05/415 

+28.B. 604.30 p 
+ 27.4'B37.60p 


Nov . ..; 04.0645.00 65.DO-W.10fl4.70-B4.B8 

Deo ■ B5.fl0-65.70 64.20^4.3066.50-65. SO 

Jan-Mar 6fl.10.B8.50i 86.60-66.7061. M-57 JO 
Apr- Jne! 71.70-71.80: 70.50-70.4871.80- 70.90 
Jly-Sept 74.90-75,00} 75.40-73AO;75J)0-74.50 
Oct Docl 77.78- 77.9a 78.20-76 .5077.50.? 7.20 
Jan- Mad 80.70-BO.M 79.10-79.2050.10-80.00 
Apt- Jne. B3.4B-85.70l Bl. 90-82. D 0 | 81-80 
Jly-8ept| Be.aM0.20|M.0044.M| _ 

Sales: 397 (287) at 15 tonnee. 2D 
(7) at 5 tonnes. 

Physical closing prices (buyer) were: 
Spat 63.50p (61.50p»; Nov. 64JBp 

(63.2Sp): Dec. B5.25p (64.50p). 

SOYABEAN MEAL 

The London market opened with 
fosses ol 50p on little buying Interaet 
end quiet cash markets, reports T. G. 
Roddick. Prices eased further but 
recovered early losses on trade buying 
and finished on s firm noie. 


Producers 18780 

Oils 

Coconut (Phil), 

Groundnut 

Linseed Crude 
Palm Malayan. 
flooda 

Copra Philip.- J 
SoyabaanfUJDj 
Grains 

Barley Futures 

Maize 

French NoSAM 
Wheat 


8590 r 

t 

£388 1 
&S07.SX 

SZeOio 

8333s 


! 18780 


! 8805 


£180.25 


2.6 


£387 

8640 

£406 

8348 


£96.95 |— 0.10 £93.35 
. £183.80 


l 

i 


No.1 Red Spg.! t 
No SHardWintifi 100. 105 
Eng. MilllngtJ t 
Other 

commodities 
Cocoa ehlp't...i£1.0S9 
Future Mar.t£l,01<L£ 

CoffeeF t* Jan .tEl.087,6 , , 

Cotton A,Indexl99r L— . 100.70c 
Rubber (Wlo)...i63.50p Ua 64p 
Sugar (Raw},...|£3sa +9 £313 

Woolf pa B4a kl.la92p Mloj |2Up kilo 

t Unquoted. x Dec. r Nev.-Dee. 
v Nov. w Oct. -Nov. z Indicator. 

S Buyer, f Par 76-lb flask. 4 Nominal. 


+ 12 [£1,068 
,+ 17 (£997.5 
1-6 '£ 1 , 165,5 

■inn ttl- 


41.40); Feb. 52-30JH) (high 52.60. low 
52.30): April 60.30-20 (high 60.4a law 
60.20). Turnover: 38 (31) lob of 
40 tonnes. 


COTTON 


LIVERPOOL — Spot and shipment safes 
amounted to 10 tonnes, this being the 
total for die week so far- Minor 
replenishment needs were undertaken 
without die turnover showing mare 
than a madesr improvement. The 
cautious nature of >olfow-«n buying 
continued, only scattered operations 
being mentioned in various North and 
South American growths. 

★ 

HIDES— Manchester: market un- 

changed, Second dura. Ox 31/35.5 
kilos. 27. 3p a kilo (27.3p a kilo); 
26/30.5 kilos. 33.3p a kilo (urns): 
22/25.5 kilos, 39.9p a kilo f39-2p). 
Ught cows 35.50 a kilo (aame). 
H09kZ7. pe3.S ET SH CM SHRD CMF 
★ 

GRIMSBY FISH— Supply fair, demand 
Press at ship's side (unpro- 
«ued) per stone: Shalt cod £8 J50- 
C7.60. codlings £3JS0-fS.70. Shelf 
haddock £3 JO- £4. 50, large E3.00-E4.20, 
"tedium E2.00-f2.90. Large plaice 
ES.7&E7.B0. medium E4.80-E8.40. beet 
email E3.40-cs.40, Skinned dogfish 
Marge) E11.00-E13.00. Lemon solos 
Marge] £10.00. medium £9.00. Rack- 
fish £1.80- £2.40. Rads C2-70. Seithe 
£2.60-£3.4O. 

MEAT/VEGETABLES 

MEAT COMMISSION — Average fat- 
Stttk prices at representative markets 
an October 9. GB cattle 71.43p par 
kg Jw (“0.41). UK sheep Ui.37p per 
kg est dew (+17.89). GB pigs 69.650 
per kg lw (+3.32). 

SMtTHFIELD — Pence per pound. Bwf*. 
Scottish killed aides 68.3 to 64.0: Eire 
hindquarters 68.0 to 71.6, forequarters 
42.7 to 44.6. Yeah Dutch hinds and 
anda 98.0 to 104.0. Lamb: English 


AMERICAN MARKETS 

Dec. 51.05-51.00 (49.ES). Fab. 64.BS. 


NEW YORK. October 9. 
PRECIOUS METALS were very strong 
on increasing hostilities in the Middle 
East but came under liquidation 

pressure on the cloee. Copper fol- 
lowed gold, aided by steady trade 
buying. Sugar wes limit up on short- 
covering ahead of the Government 
report on Friday. Roaster interest 

pushed coffee towards higher closes. 
Trade buying and manufacturer pricing 
carried cocoa toward higher levels. 
The livestock complex finished on thB 
upside on good trade and export 

demand- Grains and soyabeans closed 
marginally higher, reported Helnold. 

Copper — Oct. 94.55 (92.55). Nov. 

95-3S (93.46). Dec. 96.15-96.30, Jan. 

97.05. March 98.40-98.85. May 100.00, 
July 101.66. Sept. 103.05. Dec. 105.30, 
Jan. 108.05. March 107.55. May 109.06, 
July 11035. Salas: 4,100. 

Potatoes (round whites)— Nov. 95.1- 
85.9 (92.1). March 132.6-133.0 (128.7). 
April 154.8-155.2. Salsa: 2.470. 

Sugar— No. IT: Jan. 43.25-43.30 
(42.10). March 44.56 (43.56), May 
44.00, July 42.96. Sept. 41.23. Oct. 
40.90-40.50, Jan. 37.40-37.70. March 
36.50-36.60. Sales: 7.626. 

Tin— 772.0-780.0 (776.0-780.0). 

CHICAGO. October 9. 

Chicago I mm Gold — Oct. 

(7743). Nov. , Doc. 687.0-700.0. 

Jan. 707.0, March 725.0-723.0, April 

732.5, June 748.0-752.0, July 759.7. 
Sept. 778.0. 

Lord — Chicago loose 2230 (22.00). 
New York prime steam unavailable. 

Live Cattle— Oct. 69.35-60.26 (6B.95). 
Dec. 71.95-71.80 (71.15). Jan. 72.B. 
Feb. 73.80-73.70, April 76.22-75.S. June 
7530-75.80. Aug. 7430, Oct. 7420, 
Dec- 74.90. 

Live Hogs— Oct. 48. 35-48 .25 (47.42). 


April B3.B0, June 5737, July 58.15, 
Aug. 57.20. Oct. 56.10. Dec. 57.75. 

t*Malxe— Dec. 352»4-®B. (3501.]. 
March 3azV36% (381%), May 36&368V. 
July 3641.-364** Sept 354. Dec. 344V 
344*2. 

Silver— Oct. 2175.0 (2107.01, Nov. 

( ). Dec. 2215.0. Fab. 2271.0. 

April 2326.0. June 2381.0, Aug. , 

Oct. 2491.0. Dec. 2546.0. Feb- 2601.0. 

April , June 2711.0, Aug. 2766.0: 

Oct. , Nov. v April . 

tSoya beans — Nov. 820VS22 (821)’. 

Jen. 845-844 (842*a). March 86B-S83H. 
May 883V884. July 890-891. Aug. 881. 
Sept. 836. Nov. 809-810. 

D Soyabean Mea« — Oct- 240.5 (240.4). 
Dec. 247.5-247.3 (247.4). Jan. 250.5- 
250.3. March 255.8-255.7, May 257.5- 
257.0. July 258.0. Aug. 2S6.0-256.5. 
Sept. 247.0-247.5, Oct. 233.0-234.0. Dec. 
2323-2333. 

Soyabean Oil — Oct. 25.45 (2S.S), 
Dec. 25.90-25.95 (26.08). Jan. 2634- 
26.20, March 26.85-26.90, May 27.20- 
27-15. July 27.55. Aug. 27.25. Sept. 

28.30, Oct. 26.40, Dec. . 

Wheat — Dec. 503V504 (503V), 

March 525 4-525 (5231,), May 533. July 
527-5Z7H. Sept. 535. Dec. 546. 

WINNIPEG, October 9. §Beriey— Oct 
134.80 (134.30). Dec. 136.30 (138.00). 
March 138.60, May 138.20. July 13830. 

SWheat — SCWR5 13.5 par cent pro- 
tein content cif St Lawrence 2S4.7 
(255.14). 

All cents per pound ex-ws rehouse 
unless otherwise stated. * S per troy 
ounce. fl Cents per troy ounce. 
tt Cents par 58-lb bushel, t Cents 
per BO- lb bushel. | $ per short ton 
(2,000 Ibe). § SCan. per metric ton. 
SS* per 3.000 sq feat * Cents per 
dozen. 


EUROPEAN MARKETS 


ROTTERDAM. October 9. 
Whom— U.S. No. 2 Dark Hard Winter. 
133 per cane Oct. S207. Nov. S211.S0, 
Dec. *213. Jan. *234. U.S. No. 2 Red 
Wint er: Oct *213, Nov. *215. Dec. 
*220. U.S. Na. 2 Northern Spring. 14 
per cent Oct. *21 B. Nov. *219. Dec. 
*220. Jan. *228. 

Maize— Afloat *160, Oct. *180. Nov. 
*163. Dec. *167. Jan.-March *174.25. 
April -June *176, July-Sept *173.75. 
Oct-Dec. *172. sellers. 

Soyabeans— U.S. Two Yellow Gulf- 
porta: Oct *321, Nov. *326.75. Dec. 
S335.25. Jan. *342. Feb. *349.75. March 
S3S2JZS. April *358. May *358.75. June 
*359.50. July *360.75, Aug. *360.75, 


Oct *326.75. Nov. *324.70. Doc. 
*329.60. Argentine: Oct. *317. 

Soya meal— 44 per cent protein U.S.: 
Afloat *295. Oct *283. Nov. *297. Dac. 
*308. Nov. -March *305. Brazil Pellets: 
Afloat *300, Oct *301. Nov. *312. Dec. 
S314. Nov. -March *317, eallera. 

PARIS. October 9. 
Coed (FFr per 100 kilos) — Dec. 950- 
979. March 997-999.5. Mey 1015-10Z7. 
July 1025, SepL 1065. Dec. 1090. 
Sales at ceil: 1. 

Sugar (FFr per 100 kilos) — Nov. un- 
quoted. Dec. 4070-4074. March 4260- 
4265, May 4251-4275. July 4150-4240. 
Aug. 4180-423S. Oct 4025-4050. Nov. 
unquoted. Salsa at call: 15. 


INDICES 


DOW JONES 


FINANCIAL TIMES 


1 Oct. 8 

Oct 7/Mnth ego 

Year ago 

1275.90 

278.221 280.47 

303,S1 

(Base: July 1. 1952 

MOODY'S 

-100). 

| Oct- a 

Oct. 7 M'nth ago 

Year ago 

I 1321.0 

1314.9 1281 JS 

1169.5 


Dow I Oct | Oct Month Year 
donee! 8 | 7 { ego ago 


Spot. 1468.80 4«7Jlk0O.ga)4I3.fl 
Fturak99.6T 491.16k7S-44416.< 
(Average 1924-25-26 - 100) 


REUTERS 


Oct. 9 J Oct 8 

M'nth ago 

Year ago 

1756.oJ 1747.0 

'1731.8 

1668.7 


(Base September 18 . 1931° 100) 


email 58.0 to 67.0. medium 58.0 to 68.0. 
heavy 54.0 to 62.0; Scottish medium 

58.0 to 64.0, heavy 54.0 to 62.0. Im- 
parted frozen: NZ PL 56.0 to 57.0, PM 

49.0 to 50.0. Pork: English, under 100 
lb 42.0 U 49.0, 100-120 1b 38.0 to 

47.0, 120-150 lb 40.5 to 45.0. Grouse: 
Young, boat (each) 220.0 to 260.0. 

COVENT GARDEN— Prices In starting 
pary package except where otherwise 
stated. Imported Produce: Oranges— 
Outs pen; Valencia Latos 48 5 .40, ’56 
5.75. 72 3 £5, 88 4.65, 112 4.7ft 138 
4.55. 150 4.40; Brazilian: 72/138 3.60- 

4.00. Lemons — Italian: 100/150 6.00; 

SpBma: Trays 2S/4S 2.40-3.00: Outs part: 
Trays 45 4.30; uTrkieh: 15-kg 4.30- 
4.50: Argentine: 8 00; Cyprua: 90/105 
6.00-6.50. 5*kg trays 3.00-3,20. Grape- 
fruit— Dominican: 36/63 5.60-5.80; Hon- 
duras: 38/48 5.30-5.80: Cyprua: 36/42/ 
48/54 5.50; Cuban; 4.80-5.00; Jaffa: 
IG-kg 42 550, 48 S.T5. 60 5.®. Sit- 
stones— Span ia: 182 5.00, 154 5.50, 
108/126 8.50-7.00. Applet— French: 

Stark crimson 72/84 1.7D-2.20, Golden 
Delicious approx. 20-lb, 72 1.7D-2.10, 


B4 1.40-1.80; 40-lb 125/163 3.20-3.60. 
Granny Smith 20-Ib 72 2JQ. 84 1.60- 
Cox’s Orange Pippins, 
tumble pack, par pound 0.12. Pea re— 
French: 28-lb Williams 2.50-3.00: 
Kalian: Par pound WiUiams 0.13-0.18- 
Plums— Julian: Bokee. Stanleys p4r 
pound 0 . 12 . Grepao— Italian: Regina 

PSf Pack 1.20-1.50, Wine per pound 
2.00-2.30; Spanish: Almeria 
Black 2.40: French: Alphanac 
2.20. Melons— Spanish: Yellow 10 -kg 
2.60-3.30. Green 7/1 r* 2.60-330 
Tomatoes— Jarssy: 1,40-1 ,8ft Dutch: 
f 20: J panlBh: 1-50-2.00; Gueroaey: 
1 . 80 * 2 . 20 . Onions— Spanish: 3.00-3.90: 
Dutch: 2-20. Picklars 2.60*2.90. Ceb- 
“S** — Dutch: White 2 80. Pome- 
BWWtes— Spanish: 40/80 2.80-3.50. 

Cucumbers — Dutch; 12"t 2.00-2.40: 

Canary. 10/12*e 2.60-2,30: Almeria: 
2.00*2.20. Nuts— Large washed- Brazils 
par pound 0.30, mod lam 0.25; Chines* 
walnuts 30mm 55-lb. per pound 032: 
Almonds large hard . 0.38, medium 0.35. 
Ibl*» to arrive 0.48; Pecan nuts -0.69: 
Filbert# Sioilion 19mm 0j4flL 


i 
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fab, east travel and tourism 


W orthwhile destination 
despite modern myths 


NORTH TO JAPAN 


ARTHUR SANOLHS 


CHE NORTHERN destinations 
if the Far East are the ones 
irhlch perhaps create the 
greatest uneasiness among 
European visitors. Here, after 
Ul, is a part of the world 
tfhich. in a geographic and 
■irmat ic sense, most nearly mir- 
■ors their own. Yet it is a 
world in which the culture 
inferences are at their most 
ixtresne. From Peking to 
rokyo, from SeoiH to Sapporo. 
\t is a world of deeply rooted 
mltures and an awareness of 
Tadition, a way of doing things. 
Perhaps we fear that any sloppy 
puristic approach to local life- 
rtyies win not he so forgiven 
sere as it is in the more easy- 


going southern dimes. 

If this unease is. a red de- 
terrent then it is a great pity — 
for here, particularly for the 
searcher after culture and 
scenic splendours, is an area 
of considerable fascination. 

For the moment Japan suffers 
from much the same problem 
as Britain did with its foreign 
visitors more than a decade ago. 
Just as then it was extremely 
difficult to convince foreigners 
that there was mOTe to the UK 
than London, Stratford and 
Edinburgh, so the Japanese find 
it hard to convert foreign 
tourists to the understanding 
that there is more to their coun- 
try than Tokyo. Nikko and 
Kyoto. We may think the Japa- 
nese are unadventurous tourists 
when they visit London, .but 
they are remarkably venture- 
some when compared with 
many of their counterpart visi- 
tors from Britain or the U.S. 
in Japan. 

The myths that Japan fights 


On the roof 
of the world 


are two-fold. It is thought to 
be expensive and it is con- 
sidered overcrowded. In fact, 
while business life in Tokyo may 
be on the pricey side the tourist 
will find that Japan, although 
not cheap, is not noticeably 
different from much of Europe 
in terms of costs. Because the 
Japanese themselves are such 
determined travellers die coun- 
try is impressively well served 
with transport. Even the 

old canard about the lack of 
hotels outside Tokyo where a 
European might feel at ease is 
being gradually eroded. 

Confusion 

The legend of over-crowding 
tends to be confirmed by a first 
sight of Tokyo, with its popula- 
tion of llm-plus and confusion 
of buildings and traffic. But 
Tokyo is the capital of a coun- 
try four-fifths of which is made 
up of hills and mountains, and 
a country with more than 3,000 
separate islands. It would be 
ridiculous to suggest a visit to 
Japan- without a trip to the 
much visited ancient capital of 
Kyoto, but there Is a great deal 
more to see than that — and 
today the trip from Tpkyo to 


Kyoto takes less than three 
hours on the trains of the 
Shiokansen, compared with the 
sixteen days it took by foot in 
the good old days. 

Although they are rarely 
used by European visitors 
Japan also boasts resorts in the 
Euro/American sense of the 
word, and this particular 
modem infection has yet to 
spread in any great way to 
neighbouring Korea. Thus visi- 
tors to the latter country tend 
to be very much culture 
enthusiasts or those who have 
heard about the scenery. 
Kyongju, which is a couple of 
hundred miles to the south of 
the capital Seoul, is probably 
the best known of the cultural 
centres and is well worth a visit 
Even Seoul itself has a surpris- 
ing amount of ■ the past still 
visible, in spite of its devastat- 
ing recent history. 

Further information from the 
Japanese National Tourist 
Office, 167, Regent Street 
London, W.L Korea: Korean 
National Tourism Corporation, 
31, Sackville Street London, 
W.L China: c/o Cultural 
Attache, Chinese Embassy, 31, 
Portland Place, London, W.l. 



- — 5 .I1L , , h 

The continuing battle over the London-Bcmg Kong air route linking SiSS 

resulted in too more carriers— mating a total of three instead of tfte origmal Britoh Airways monopoly 
--rtiuscheaper fares. British Caledonian and Cathay Pacific have full operating n ^ a J‘ d '^J; aker A y 
p is seeking full approval Laker argues that there is room for another earner 


TIBET 

PHILIP BOWRING 


There are good reasons why 
taking a bath in this high, dry. 
and cold place is not part of 
the national tradition — just 
as there is good reason why the 
yak butter is not just food but 
keeps lights burning, shrines 
flickering and serves as sun 
oil and all-purpose lubricant 
Every country has its smell- 
hut nowhere as strong and 
singular as Tibet 
As for the piety and the 


EXCLUSIVITY and comfort -do 
not always go together in 

tourism. But if you have got 

good measures of money and ^SumST the beads', 

determination — especially the . statues and the rituals, they 

former - you cannot go much *«***£« to tto oJSStlSS 

furttier in one-upmanship than lflft ^ ^ worldj to medieval 

become one of the Catholicism, to the devout 

■purists Permitted Mnc« Jart fervQur Qf m pilgrims to 

Spain’s Compostela and 
Chaucer’s Canterbury. 

Religious freedom remains 


rear to visit one of the world’s 
nost mysterious, romantic and 
naccessible cities *— Lhasa, 

igbly idiosyncratic version of were tens of thousands of moiAs 
nMch.domln.toth. there » now «dr - MU 

young people are being allowed 
to train for the monastic life. 


ligh plateaux of central Asia 
Unlike certain other remote, 
nmantic cities, Lhasa 


tm antic cities, unasa u> uo iu 

SSSointment- though in this The great Drepung Monastery 

. _ katrar than to a few miles from LhRSR Used 


ase to arrive is better than to 
ravel — by an Iluyshin four- 
ngined aircraft from Chengdu 
d China’s Sichuan province, 
wo hours* flight away. But 
ven the journey to Tibet is a 

« _ Iklnnr /in IT 


AUG -*^-1-' a 

a few miles from Lhasa used 
to be the largest in the world, 
with 7,000 monks; now there 
are 80. But the Government 
is at least repairing some of 
-en the journey to -now « « the appalling damage done to 
wi&l on a clear day, the monasteries, mostly during 
SridST you can forget the the Cultural Revolution in the 
ambing vibrations of the air- mid-1960s. 

But to go so quickly from 
ear sea level to the ratified 
r of 12,000 feet on the roof 
the world is a strain 


Friendly 


Mercifully, Potala Palace was 
virtually undamaged by the 
Cultural Revolution. This vast 


the world is » Cultural Revolution. This vast 

t the system. Even the fittest blW n and white building, 

ople pant and puff alter a which seems to grow out of the 
uple of flights of stairs, y is ^ e middle of the Lhasa 


raple of flights — - . 

irs are urged to take things 
isy for a day or two to accii- 
1 arise. Even so, headaches are 
levitable. Many suffer from 
did sickness and most nna 
eep difficult. Oxygen bags 
always at the ready to 


nuiui os'."" *■'* o- — — r , 

hills in the middle of the Lhasa 
Valiev, dominates the capital 
like no other building dominates 
a city. It must be seen at dawn, 
at dusk and at all angles. 
Inside is testimony to the fine 

-r . t _ art as well as raw power once 

11 always at the ready 10 dL _ layed i,y Tibet’s theocratic 
rive those in need. civilisation. But visitors must 

no being thin- the air, ax - nsigt Qn | t on Sunday 

at in the late summer,. Juiy- whpn Tibetans come in their 
ptember. which is the tourisr thousands to pray rather than 
ason, is very dry and rawer Qn the ot j, er of the week 
sty, an added discomton- when ^ p 0 tal a is the soijl-less 
Foreign visitors, nowever. .. eultural re Iic” the Chinese 
n take comfort from the tact aut |! 0r ities prefer it to be and 
at they usually survive roe Js n t0 foreign visitors only.' 
□ditions better than meir The Tibetans themselves are 
companying Chinese R 1 } 1 ?® 8 - verv friendly towards visitors 
ost of these have never visited fft Potala and other shrines, 
asa before. Mm 1 ? The Chinese are distinctly not, 

using every opportunity to 
pxlort money from tourists. The 
fee for taking photos inside the 
Potala varies but on the 
n »o **••*.*■ occasion of my visit the Chinese 

'’or a start it is quite a shock ides were demanding 
Chinpse cadres to see quite Pt , nm i n bj 20 ($14) for every 

single photo. 

Unfortunately, there do not 
appear as yet to be any Tibetan 
guides who speak English. 
Visitors must thus rely on 
Chinese guides who appear to 
know little and care less about 
Tibet's history, culture and 


» UeiUJC. auuij ----- 

e combined impact of the 
titude with the psychological 
ock. Tibet may be part of 
lina, more or less unwillingly, 
it is wry, very different. 

-or a start it is quite a shoe* „ ides were 
Chinese cadres to see quite pMlin j n bj 
...j* poor Tihet still is SO years „w, 

after its “liberation” from 
feudal theocracy, from oppres- 
sion by monks and subservience 
to noble landlords. Even more 
baffling .for. Han (ethnic) 

/ Chinese, however is the con- 
h) spicuous survival of religious 
w piety and Tibet’s intense mysti- lanjniafle . 

cisra despite years of supres- Tibet is a classic colonial 
1 and the promotion of Mao, Han Chinese, who are 

. — - --s— - the ahout y 5 pgr of the Popu- 
lation, run the show through 
local puppets. Chinese officials 
are not expected to learn 
Tibetan. They eat different 
food, brought in from China. 
And they send their Children 
to schools where there are 
separate (and not equal) 
streams for Chinese and 
runs can again *- Tibetans 

sa, to visit (but on Jy . gut the Chinese have 
days) the great Potala d of ^ir xnistakes 

icc where Dalai Lamas lived helf since rity in taring to 
centuries — until tn .. h ^ reflected In their 
|ent Dalai fled to «sUe in «^ ess t0 Maw a few 
a in the wake of the 1959 ^ this once “Forbidden 

itan rebellion against l Moving outside Lhasa 

^ and do. eo My jf^l^Slo ££££ 
Iho 1 heirt of Tibof. A ettr. some 10 
u to tan. sw«t pungent h0 “ I ” st ”'’^ y 1 ™ five to seven 
butter in front of davs° which is about long enough 

x safes vsr S * e aMHy 10 

shuffle (always clockwise) iro^e*- n difflro it to 

2* the little ring road ^ al ^ ec aSe fel tours go 

S.^uMTfl.r'teSie. Snlyto^tat 

XtSffdSieSS 

sSfftrs— 

t to godliness in Tibet you have to get there. 


n ana uie pniu«uu«»»- ***“-• 
rx and other deities of the 
v materialist theology. 

^ilerims 

ribet has benefitted more 
in most parts of China from 
! relative liberalism that has 
erged since the fall of tne 
lical "Gang of Four.” So 
nims can again come to 



ani 
British 

Caledonians 

First Class 
service, 
read this 

in bed. 


Only British Caledonian gives every 
First Class passenger to Hong Kong-and, 
from October 26th, to Houston, Atlanta, 

St Louis and Dallas/Fort Worth-a special 
Skylounger seat that folds down to let you 
sleep.. 

As well as being nearly as comfortable 
as your own bed, the Skylounger seats are 
far enough apart to give even the tallest, 
most amply built passenger plenty of room 
to. relax and stretch out 

Naturally we also offer the other First 
Class luxuries you expect from an airline 
with British Caledonian’s reputation: the 
fine wines, haute cuisine and the finest 
personal service. 

But we Ve a suspicion that you won’t 

stay awake long enough 
to enjoy all of them. 



British (p Caledonian 

We never forget you have a choice. 
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DISCOVER 


JAPAN 


Give yooisdfthe holiday of a lifetime in Japan — the 
land of contrasts* 

FeastyODfeyesfmKrpafhtiilnncryrfnPTy iiTif^ 

architecture, watch, the colourful pageantry of the many 
festivals. Touch the delicate pottery, admire the skills of 
crafrsuien, and walk in ornamental gardens fiFrpflfrfivy 
harmony. 

Your journey of discovery win Tv^ gin ly posting tlra 
coupon below, to introduce the fas cinating contrast and 
wonder of Japan. 
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NAME. 


ADDRESS. 


FAR EAST 


We specialise only jn the East. Therefore we can claim we are the 
experts. Let us tailor-make your next Far East visit with hotels of 
your choree and total flexibility to the number of nights you stay 
at each destination. 

Pleasa Band ma your comprehensive specialist brochure 

DISCOVER THE ORIENT 

Name 

Address 


oe „ . DISCOVER THE WORLD TOURS LTD. 

86 York Street. London WIH 1DP. Tel: 01-M2 5365/2099 


AND 


Region likely to prove one of the 
busiest for world aviation 


AIR TRAFFIC 


MICHAEL DONNE 


AT A time of recession in the 
world air transport industry. 
Induced by soaring fuel costs 
and consequent industrial diffi- 
culties, it is refreshing to (fis- 


ment remains strong and where capacity# with a total of 775,000 

tho thrennh m,rf- ^ offered each year in 


reciprocal licence from, the air transport system. 

Hong Kong Air Transport Licen- This will be due to several 

sing Authority (ATLA). It is f ac t ors _ First is the growth in 
hoped that if the Laker apjlxca- business traffic, since the Far 
tion Is approved, services by East ^ South-East Asia 
the fourth carrier will begin include some of the world's 
before the end of this year. most energetic and active indus- 
It is significant that the Laker tri^ development region.® — 
application is being opposed by j apani Hong Kong itself, Singa- 
all the other three airlines, p 0re an^ Taiwan — and, secondly, 
none of which believes that the growth of the area as a 
route In question can support a holiday region, with "many 
fourth airline. They have attractions for Western holiday- 
argued that if Laker is given makers, especially as air travel 
the route, flying up to seven becomes more convenient reach- 
DC-lOs each way every week, ing into more and more new 

is 


cover one region of the world 

_ _■ n .. Altriua tBUil ^ * j '■ ’’7* IUK 111 LU UiULC (UiU U1U1C A 

the route will be flooded with destinations, and the cost 


the forecast through the mid- 
1980s is for a continued upward 
trend in passenger and cargo 
traffic. 

Recent estimates by the Inter- 
national Air Transport Associa- 
tion (IATA) indicate that air 
travel within the Far East and 
the South Pacific region, which 
indudds South-East Asia, is 
likely to rise at around the 9 per 
cent a year mark through the 
next few years, against an 
overall average rate of growth 
of about 5 to 7 per cent. While 
it is, of course, possible to find 
airlines within this vast region 
whose expansion does not 
match this overall average, and 
while all carriers are experi- 
encing the effects of fuel price 
rises (and of cuts in fares), for 
the most part they are optimistic 
about the future. 


Continning 


progressively reduced. 

Laker Airways again is in the 
forefront of this situation. It 
has an application in for a low- 
fare Skytrain operation from 
London through the Middle 
East and South-East Asia to 
Australia, with a public hearing 
expected in Australia some 
time in November. This is 
likely to be another classic 
battle, in that the Australian 
flag airline, Qantas, is expected 
to oppose Laker strongly, as is 
also British Airways, the 
Qantas partner on the 
“Kangaroo route.” 

Laker Airways also has out- 
standing an application for the 
trans-Pacific route, linking 
either Vancouver, San 
Francisco, Seattle or Los 
Angeles with Tokyo and Hong 
Kong. This route battle has 


Probably the most significant 
development in the region's air 
transport affairs -is the continu- 
ing battle over the number of 
airlines to be licensed on the 
London-Hong Kong air route, 
one of the prime routes linking 
Western Europe with the Far 
East. At present as a result of 
a long saga of licensing hearings 
and Government intervention, 
three airlines now have full 
operating rights between Lon- 
don and Hong Kong— British 
Airways. British Caledonian 
Airways and Cathay Pacific Air- 
ways. One Immediate result of 
this increase in the number of 
carriers (originally British Air- 
ways held the monopoly on the 
route) has been the introduc- 
tion of cheaper fares on the 
route, which does appear (at 
least so far as B.Cal i$ con- 
cerned), to be showing an 
increase in traffic. 

The next step is for Laker 
Airways, which has been given 
a licence for the route by the 
UK Government to undergo a 
new public hearing in Hong 
Kong (starting on October 20) 
in its bid to win the necessary 


each direction. This compares 
with the 210,000 passengers 
actually carried on the route 
in the financial year 1979-80, 
and an estimate of some 250,000 
or about 20 per cent more, for 
the current 1980-81 financial 
year. 

Laker Airways opposes this 
attitude vigorously. It argues 
strongly that similar gloomy 
.predictions were voiced origin- 
ally about its introduction of 
Skytrain on the North Atlantic 
route, but that in the event in 
the three years since flights be- 
gan in 1977, the Skytrain (now 
flying to New York, Los Angeles 
and Miami) has carried over 
1.16m passengers, and Laker is 
now one of the top seven trans- 
atlantic airlines of all nation- 
alities. 

Laker believes strongly that 
its own particular brand of air 
travel can offer the public what 
it wants — cheap flying — although 
it is also fair to point out that 
British Caledonian is currently 
offering the cheapest rate yet 
on the route, of £99 single to 
Hong Kong on a Stand-by basis. 

At this stage it is difficult to 
predict what will happen — either 
a fourth carrier on the route 
will result in even more vigorous 
competition, strong promotion 
and a surge of new traffic, 
especially in the packaged holi- 
day market with low-cost tours 
from Europe to Hong Kong or 
there could prove to be too 

much capacity, resulting in 

depressed load factors and 
losses for all airlines. It is 

this condtmdrum that the Hong THERE ARE two rival gateway 
Kong ATLA has to consider at airports to mainland South East 
its hearings in the weeks ahead. Asia — Bangkok and Singapore. 

Outside the London-Hong This is a boon for travellers 
Kong route, traffic throughout who may well want to arrive by 
the Far East and South-East one and leave by the other. 


been dormant for some time, 
pending the outcome of the 
Anglo-Canadian bilateral air 
talks. Now that these .have 
been satisfactorily settled, with 
the UK entitled under the 
agreement to designate a new 
airline to fly trans-Pacific it is 
expected soon to become 
another major battleground 
for UK airlines seeking new 
outlets in what are expected to 
become the expansionist years 
of the mid to late 19S0s. Under 
the Anglo-Canadian pact, Air 
Canada will be entitled (sub- 
ject to the necessary approvals 
from the other governments 
involved) to fly beyond London 
into Europe, Africa and points 
in Asia, while CP Air will be 
able to pick up passengers and 
cargo in Hong Kong for South- 
East Asia. 

Eventuality 

Another major new route 
that is likely to open before the 
end of this year is the British 
Airways service into Peking, 
initially via Hong Kong, but 
with direct services into China, 
by-passing Hong Kong, seen as 
an eventuality. 

Most airline executives in the 
region believe that the long- 
term prospects for air traffic de- 
velopment there are excellent, 
despite some internal regional 
political problems. These in- 
clude the differences of view 


between Australia and the 
ASEAN nations about the 
former’s International Civil 
Aviation Policy, which the 
ASEAN countries argue pro- 
tects civil aviation at the ex- 
pense of other countries. 

This feeling is also reflected 
in growing criticism by some 
countries -of the Third World 
at the way in which the airlines 
of the bigger, developed coun- 
tries tend to try to arrange air 
services (often at cheap fares) 
between themselves that take 
little account of the legitimate 
air transport and tourist in- 
terests of the countries in 
between. 

This objection surfaced 
strongly at the annual meeting 
of IATA on (the world’s air- 
line “Parliament”) in Manila 
last autumn, with strong 
attacks on the bigger Western, 
Australian and other major 
operators by smaller airlines in 
the Middle East, Africa and 
South East Asia. 

One result of this was the 
creation by IATA of a new 
“ task force ” to study the 
ways in which the association 
could help to promote the 
aspirations of the developing 
countries, and the reports from 
that task force is due to be pre- 
sented to the forthcoming 
annual meeting of the IATA in 
MbntreaL Many airline execu- 
tives believe that any continu- 


ance of this attitude on the part • * 
of the bigger airlines outride 
the region could result in a > 
tougher attitude of protec- 
tionism by those smaller local 
airlines inside it, making it 
»ore difficult for the bigger 
carriers to get all that they 
want in the way of new routes.- - 

One manifestation of the . 
region's overall long-term con- ’ 
fi deuce in air travel expansion 1 
is shown by the number of * 
modernisation schemes for ex- .' 
isting airports and new airports ' 
now under development, planned *. 
or under study throughout the ! “ 
region. In Singapore the new " 
£500 m airport at Cbangi, largely 
built on reclaimed land, is now. , 
well advanced, and is expected * 
to be opened for traffic around -- 
the spring or early summer next it 
year. In Hong Kong, a major ; 
new airport development is be*, — 
ing studied on the island of «; 
Lantau. to replace by the late T 
1980s or early 1990s (he exist- 
ing Kai Tak which is becoming J 
increasingly congested as air ‘1 
travel to and from the territory 
expands. In Japan, the con- 
tinued environmental difficulties ■ 
encountered at Narita, the new 
inland airport serving Tokyo, 
has led to suggestions that 
another entirely hew airport 
might yet have to be built in 
Tokyo-Yokohama Bay, although 
no final decision has yet been 
taken on this. 
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Picturesque journeys 
lands of many cultures 


SOUTH-EAST ASIA 


PHILIP BOWRING 


Asia appears to be holding up 
well, and most airlines believe 
that over the longer term, 
through the middle to late 
1980s, the region is likely to 
be one of the busiest and most 
expansionist of the entire world 



On Kvrcjnyvit u ill experience die ii «uvm lutnral hospitality for which the Koreans tire Janunis. 


Fly Korean from Paris or Zurich and enjoy 
the pleasures of travelling as an honoured guest 


Three times a tveck -from Paris and twice weekly from 
Zurich you can fly as an honoured quest to the capitals of 
Asia -Seoul Tokyo (and Osaka, Nagoya. Fukuoka, 
Kumamoto and Niigata). Bangkok. Manila, Taipei and 
'Colombo. Von can fly via die Middle East or from the U-S-A. 

Wherever you fly you will he an honoured guest on 
Korean. 

And today that really means something. 

It means gentle hostesses wen ring “chima-chogori” — 
the traditional dress of ladies in wailing to early Korean 
kings. 


To wear this royal chima-chogori and be a hostess on. 
Korean is an honour not lightly bestowed. And it shows, 
jn the quiet efficient service. The care and concern for your 
comfort. The warm and willing way your wishes are met. 

Korean offers you a natural hospitality no other 
airline can match, that's one more reason why Korean is 
fast becoming Asia's leading international airline. 

Come fly Korean. Come spend a few pleasant hours as 
our guest. 

Ca 1 1 vour travel agent now or call Korean Air Lines on 

01-930 6513. 


AbuKaoi,i 


jgL KOREAN AIR UNES 

We treat you as an honoured guest 

g.Hc r rij-Ju. Jeddah. KcaanBax Kcrok, lm Angle* Manila. Ksgga. tSgta. 
iZtvfcn. 


Points" in between can .be 
covered by car, train, bus or air, 
depending on the time available 
and the predilections of 
the traveller. But taking planes 
everywhere is as unnecessary 
as it is in Europe and ensures 
that at least half the interest- 
ing features of the countries 
concerned Is missed. 

• The Eangfcok-Singapore axis 
encompasses Thailand, Malaysia 
and Singapore. Bangkok used to 
be a convenient jumping-off 
spot for Indochina but tourists 
are alas no longer welcome in 
Vietnam, ■ Laos or Kampuchea. 
The Thai capital, however, is 
still a convenient starting point 
for those who want to visit 
Burma. Rangoon is less than 
an hour’s flight away. Visas 
for Burma are only valid for a 
week so visitors cannot afford 
to hang around if they want to - 
see the country. 

Burma is for serious tourists 
and for those who can stand 
a few discomforts. Hotels are 
basic, the food poor and there 
is no nightlife at alL But Burma 
has charming people, memor- 
able sights and outside Rangoon 
gives a sight and feel of what 
both rural and urban south- 
east Asia looked like before 
the advent of the motorcycle, 
the Chinese shop house, banks, 
and Coca Cola. 

Civilisation 

Rangoon has the amazing 
Shwedagon Pagoda and 
crumbling colonial architecture. 
Pagan, the ancient Burmese 
capital and cradle of Burmese 
civilisation, is a *' must" with 
its 5,000 temples spread out 
near the banks on the Irra- 
waddy. 

The other “must" is Man- 
dalay, a romantic name which 
does not disappoint. Rangoon, 
Pagan, the ancient Burmese 
station of Taunggyi are all 
linked by regular flights. But 
for those who can spare the 
time and accept the dust and 
delays Burmese Railways will 
take you to Mandalay from 
Rangoon in about 15 hours. 

A little side-treat near Man- 
dalay is the train which shunts 
back and forth up a steep 
escarpment to Maymo, a British- 
bufit hill resort where there are 
still roses, a golf course, horse- 
drawn carriages and a mock- 
Tudor guest house called Canda- 
craig with open fireplaces in 
the rooms to keep you warm 
during the chilly winters. 

After Rangoon, Bangkok is a 
shock with its noise, its traffic, 
its crowds and fumes. But there 
is no doubt that this is the 
queen of South-East Aslan 
cities. Most of the worst thing s 
about Bangkok are highly 
visible. Turn off the main 
streets down little lanes and 
one is quickly in a Thai world 
of quiet little canals and 
houses with beautifully polished 
wooden floors. 

Bangkok has a wealth of 
temples and palaces — though 
none is very old because this 
is historically the. third major 
Thai capital. It is cosmopolitan 
yet intrinsically Thai, reflecting 
a culture which readily absorbs 
from others but is never 
swamped by them. The food is 


marvellous — but can be very 
hot 

There is also the night life, 
a major attraction for the 
Japanese and Germans who 
dominate the tourist business. 
Bangkok has the bawdiest bars 
and best massage parlours in 
the region. 

Sin combines with sand and 
sun at Pattaya, a resort on the 
Gulf of Thailand two and half 
hours away by road, south east 
of Bangkok. Pattaya has plenty 
of plush hotels and a nice beach 
but it is garish. Visitors aim- 
ing for the bqach would, if they 
have a little' more time, do 
better to head for Hua Hin on 
the opposite shore of the Gulf, 
but further from the capital. 
Better still, they should head for 
Phuket Island on the Andaman 
Sea, 12 hours by road from 
Bangkok but also accessible by 
scheduled flight Phuket is a 
miniature but much less 
developed version of Malayia’s 
Penang. 

After Bangkok and Pattaya 
the next tourist destination in 
Thailand is the northern city of 
Chiang Mai (which now has a 
direct air service to Hong 
Kong). Though it is Thailand’s 
second largest city, Chiang Mai 
is tiny (population 200,000) and 
quiet by comparison with Bang- 
kok but has a wealth of temples 
and handicraft attractions. 

Chiang Mai lies in the plain. 
But nearby, to the north, the 
hill- country starts in earnest 
This is the beginning of the 
“Golden Triangle” of opium pro- 
duction and some colourful 
minority hill tribes. Intrepid 
travellers will proceed on to 
Chiang Rax, not far from the 
Mekong River which forms the 
border with Laos. Chiang Mai 
can be reached by air bus or 
train from Bangkok. Thai trains 
are a little slow but very com- 
fortable and cheap. Second class 
sleepers are particularly good 
value. 

Luxury buses are ■ often 
quicker than tr ains — too quick 
in fact and not to be recom- 
mended to those of a nervous 
disposition. More people die 
in bus crashes than on the 
Kampuchean border. To relax 
and enjoy the view take the 
train from Bangkok to Penang, 
a 20-hour journey which takes 
you from the flat plains of 
central Thailand down through 
the jungle-covered hilly isthmus 
which iS southern Thailand. 
See rice give way to rubber, a 
centre of civilisation give way 
to a still somewhat lawless area 
of Communists, bandits and tin 
mines in southern Thailand. 
See Buddhism give way to 
Islam and Thais to Malays and 
end up in Penang, part of 
Malaysia but actually a product 
of the productive liais on be- 
tween British mercantile 
imperialism and overseas 
Chinese business acumen. 

Penang was one of the three 
British “ Straits settlements,” 
the others. Singapore and 
Malacca. There's nothing very 


dramatic about Penang but it 
is varied and absorbing and has 
a pleasant beach and good 
hotels. Above all it is remark- 
able for its ability to combine 
a diversity of cultural and 
economic interests into a har- 
monious whole. 

Malaysia is short on major 
historical and cultural monu- 
ments. But for the tourist it's 
a relaxing country where the 
roads and hotels are good, most 
things work quite efficiently 
and English is widely under- 
stood. 

From Penang it is about 
seven hours by road to Kuala 
Lumpur. The journey should 
more than satisfy any curiosi- 
ties about what alluvial tin 
mines and rubber and oil palm 
estates look like. 


Relaxing 


Alternatively you can head 
south-east for the Cameron 
Highlands, 6.000 feet up, where 
along with cool air, exotic 
butterflies and fantastic walks 
are neo-Tudor architecture and 
a golf course. From there one 
can either go south to Kuala 
Lumpur or across to the east 
coast This is thinly populated 
and has vast stretches of sandy 
beaches. Like everywhere else 
in Malaysia it can be wet — 
especially in November-Feb- 
ruary. But it is very relaxing. 
It is also very Malay, with few 
Chinese and Indians, who are 
almost a majority in the more 
developed Kuala Lumpur. 


The Malaysian * capital Is ’ 
pleasant and prosperous but has 
little to detain the tourist who ■! 
may either head straight for .: 
Singapore, one hour by plane, : 
eight by road anti ten by train, > 
mostly through endless rubber ~ 
and oil palm estates, or .take 
the coast road to Malacca, an : 
historic town successively •• 
Malay. Portuguese, Dutch, .* 
British and now Malay again — i 
but also always with very ': 
strong Chinese influence. AH -i 
these nationalities have left"’ 
their mark. * 

To find the marks of history j 
in Singapore Is more difficult, 
as a result of the urge to re- 
build and modernise everything „ 
in sight. Singapore is now r 
essentially a high-rise version ' 
of Welwyn Garden City. It still . 
has Raffles Hotel, some Chinese : 
shop houses, the Padang and 
some grandiose public build- ! 
ings. But some of its tourist ! 
attractions are almost un - ' 
ashamedly “ersatz” Asia. Shop- ' 
ping is excellent, however, the 
hotels very comfortable. The ^ 
food, if not the best in Asia- 
is interesting in its diversity . 
and in the way Chinese, Malay * 
and Indian influences have ' 
uniquely mingled. 

On the assumption that 
patience as- well as wallets are ; 
thinner at the end of a tour 
rather than at the beginning, it , 
is better for the tourist to j 
arrive in Bangkok and leave . 
from Singapore than vice . 
versa. 



„ Do you move 

in these business circles? 


If you are among the* 

number of executives wit _ 

in the Fhr East market disco ss your 
travel arrangements with FETC. 

One of our Circle Asia Tours will 



probably fit right in with your plans. 
Duration is flexible to suit individual 
requirements and tours take in the 
East’s most important commercial 
centres. Travel is from London by air 
all the way with a wide choice of 
accommodation. 

So, with tours starting at just 
£486, let FETC help make your 
business trip a pleasure. 


Fbr morelnfarmatirm, 
contact Miss A Buck. * 
FETG35Piccadflte i 
London WL , 

Tet 01-734 931& 
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We lower prices 
not standards 


Low prices can mean lower standards. 
But not with Oriental Magic, Take advantage 
of our special artne rates with negotiated 
hotel arrangements and you could save up 
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from London,us«igSingapore Airfinesand 
other leadingOriental carriers. 
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private bathrooms, 

When you travel totfteFar East 
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coupon now for further detafaoraskyoir 
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Financial Times Friday October 10 1980,: 


Companies and Markets 


LONDON STOCK EXCHANGE 


-:s\ 


Equities show concern about plight of UK industry 
id Government’s determination not to cut MLR yet 


Account Dealing Dates 
Option 

First Declara- Last Account 
D ealing s (Ions D ealin gs Day 
Sept 29 OcL 9 OcLIO OcL 20 
Oct 13 Oct 23 Oct. 24 Nov. 3 
OcL 22 Nov, 6 Nov. 7 Nov. 17 

* *’ Now time " dealings may take 
place from 9 am two business days 
earlier. 

A distinctly dull tone emerged 
in London equity markets yester- 
day as investors became uneasy 
about the prospect of high 
interest rates continuing for 
some time yet: Minimum Lend- 
ing Rate was unchanged yester- 
day, as expected. 

With hopes deferred on the 
interest rate front market atten- 
tion switched again to the plight 
of UK manufacturing industry 
owing to recession. Reports that 
ICE could be contemplating a 
sharp cutback in Its troubled 
fibres division together with 
speculation about forthcoming 
trading statements from Glaxo 
and Metal Box added to the 
equity market unease. 

Selling of the leaders was only 
light, but made an impression 
after an initial mark down, and 
the offerings found the market 
unwilling. The result was a 
further gradual decline and the 
close was only slightly above the 
session's lowest, indicated by a 
closing fall of 5.8 at 473.7 in the 
FT 30-share index: at 2 pm. the 
index had recorded a loss of 6.2. 
Among the constituents, Glaxo 
showed renewed weakness in 
front of next Monday’s pre- 
liminary statement, while ICE, 
due to report third-quarter 
figures next month, remained a 
nervous market. 

Elsewhere, movements in res- 
ponse to companies making trad- 
ing statements were fairly 
numerous, while occasional 
speculative interest was also 
noticeable. Of the sectors. Prop- 
erties trended easier as hopes of 
a cut soon in MLR faded, but 
there was little else worthy of 
mention. 

The Government’s apparent 
determination to hold interest 
rates for a while at thefr current 
h!gh levels caused some initial 
nervous selling of Gilt-edged 
securities, but the offerings were 
soon absorbed. Thereafter, the 
market retained a fully steady 
tone in a sparse trade and the 
majority of long-dated Gilts 
closed marginally higher with 
selected stocks showing gains to 
4. Short-dated funds, in contrast, 
displayed isolated losses of a 
similar fraction. 

Traded options attracted a 
total of 1,020 contracts, business 
being particularly good in the 
soon-to-expire October series. 

Yesterday saw the official Lon- 
don listings of Toshiba, the 
Japanese electronic products 


group, and Natomas, a U.S. 
natural resources and transporta- 
tion company; the former was 
quoted at 46p and the latter at 
£17j. 

Edinburgh & Gen. down 

Quietly dull conditions pre- 
vailed in Insurances. Edinburgh 
and General Insurance Services 
eased 2 to 25p on the lower first- 
half profits and Board's forecast 
of a possible loss in the second 
half. Phoenix lost 6 to 300p and 
Commercial Union relinquished 
5 to 165p, as did London United 
Investments, to 170p. and Royals, 
to 465p. Among Lloyds brokers, 
Stewart Wrightson dipped 6 to 

212p. 

Little of interest took place in 
a lethargic banking sector. 
Among dull Discounts, Gerrard 
and National gave up 7 at 2S0p; 
the interim results are due next 
Wednesday. 

Wines and Spirits remained 
friendless following rumours 
that several brokers were in the 
process of downgrading their 
profit forecasts. Arthur Bell, pre- 
liminary results expected 
October 29. fell 6 to 16Sp, while 
Highland shed 3 more to 116p, 
Ma cd o n al d-Marti n A were 
marked 20 lower to 460p. A 
marked lack of support was also 
evident for leading Breweries 
and Bass ended 4 down at 216p. 

Against the tread in Buildings, 
Higgs and Hill firmed 5 to S2p 
on the sharply increased interim 
profits. Other issues gave ground 
on sporadic selling and lack of 
support. Tarmac losing 8 to 259p 
and Ready Mixed Concrete 4 to 
17Sp. Coslaln declined 5 to 167p 
and Redlond eased a couple of 
pence to 174p. The lower half- 
yearly profits and Board's gloomy 
remarks about current trading 
clipped a penny from Hewden- 
Stuart. at 41p. but Bubcrold im- 
proved 2 to 67p on the pleasing 
half-time results. Elsewhere, M. 
J. Gleeson added 2 more to 46p 
for a gain on the week so far of 
S. 

ICI dipped to 324p before dos- 
ing a net 2 off at 32Sp still 
reflecting concern about the 
forthcoming third-quarter 

figures, but also on comment 
about the group's troubled fibres 
division. 

Barton dull 

Leading Stores continued to 
drift easier for want of attention. 
Burton gave up 4 for a two-day 
fall of S at a 19S0 low of 97p, 
while Gussies A shed 8 more to 
446p. Debenhams, Sip. and Marks 
and Spencer, 104p, both eased 2, 
while Mothercare closed 4 
cheaper at 232p. Among 
secondary issues. ** bear ” closing 
helped Harris Queensway, 144p, 
recover 2 of tbe previous day's 
fall of 12 which stemmed from 


the disappointing interim results. 
The absence of bid developments 
clipped 3 from recently firm J. 
Hepworth, S7p, while profit-tak- 
ing left Cornell Dresses a couple 
of pence easier at 74p and Kean 
and Scott 3 off at 102p. Bentalls 
fell to 23p in immediate response 
to the first-half profits slump, but 
relief over the maintained divi- 
dend left the shares only a penny 
easier on balance at 25p. Moss 
Bros, added 5 at 220p following 
the mid-term statement. 

Electricals were notable 
ran inly for renewed weakness 
in Thorn EMI which touched 


first-half profits and Bronx 
hardened a fraction to lSJp, the 
latter also after trading news. 
Victor Products added 10 at 
210p, while Braithwalte, 98p. and 
United Engineering, 170p, appre- 
ciated 5 apiece. The Engineering 
leaders drifted lower on sporadic 
offerings. Vickers were particu- 
larly vulnerable and finished 6 
off at 130p, after 128p. 

Foods mirrored the general 
trend, J. Salnsbnry losing 10 to 
495p and Associated Dairies 
shedding 6 to 2lSp. Tate and 
Lyle came on offer and lost 4 to 
144p. Outside of the leaders. 
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32Sp before closing a further 5 
lower at 331 p on adverse com- 
ment Other leaders drifted 
lower initially but rallied to 
close at their overnight levels. 
GEC finished unaltered at 515p, 
after 512p. But Philips Lamps 
contrasted with a gain of 16 to 
376p. Bowthorpe retreated from 
an early firm level of 160p to 
close at 152p, down 2 on balance, 
following the chairman's second- 
half profits warning which accom- 
panied details of increased 
interim earnings. Profit-taking 
after the recent good rise on 
good results left Parnell 6 off 
at 357p, while Muirtaead declined 
a similar amount to 128p. 

A firm market of late awaiting 
the interim results. Greens 
Economiser ran back 11 to 109p. 
the Board's warning about 
second-balf prospects outweigh- 
ing news of the good first-half 
profits increase. Comment on the 
poor interim results clipped 4 
more from Vosper at 75p, while 
R. Cartwright continued to 
reflect the recent mid-term 
results shock and closed a 
further 8 down at 47p. Jones 
Group, however, rose 4 to 6Sp 
in response to sharply higher 


Pyhe dropped 10 to 35p on the 
proposed £230,000 rights issue 
and estimated trading loss, while 
Nurdin and Peacock met with 
small selling and gave up 4 at 
167p. Of the occasional bright 
spots. Bluebird Confectionery 
added 3 at 49p and Watson and 
Philip 4 at 40p. Somportex were 
again wanted and, in an 
extremely thin market, gained 15 
more to 340p. 

Hnntleigh lower 

Still plagued by talk that the 
company might announce a rights 
issue with next Monday's annual 
results, Glaxo encountered fur- 
ther selling and fell 6 more 
making a fall on the week so far 
of 26 at 216p. Metal Box lost a 
similar amount to 26 Op with 
sentiment still clouded by a 
recent Press forecast £bat the 
first-half profits, due to be 
announced on November 24, will 


be sharply down and that the 
dividend could also be in danger. 
Elsewhere is miscellaneous 
industrials, Hnntleigh declined 
14 to 120p, after H7p, on details 
of the proposed £1-Sm rights 
issue and Rockware gave up S 
more to 60p, after 5Sp, on further 
consideration of the interim 
figures and the board's forecast 

of a second* alf deficit. Euro- 
pean Ferries came on offer at 
160p, down 7Jp, on further con- 
sideration of last week's placing 
of 15.76m shares in the company 
with various institutions at 150p 
per share. By way of contrast. 
United Carriers rose 7 to 193p 
following news of the proposed 
100 per cent scrip-issue which 
accompanies the favourable 
interim results. Gllves hardened 
2 to 47p on the announcement 
that Castlexnere Properties had 
acquired a near 7 per cent stake 
and Photo-Me jumped 20 to 400p 
on trading news. 

Continuing to draw strength 
from the favourable reception to 
the new Mini Metro. BL finned 
2 in a narrow market for a two- 
day gain of 4 at 25p. Elsewhere 
in Motors, Tate of Leeds, dsfilined 

4 to 66p following lower Interim 
profits. 

Newspapers remained dull. 
Pearson Longman shed 6 to 179p, 
while United gave up 8 at 170p. 
Associated Book Publishers fell 

5 to 200p awaiting today's half- 
time statement. -Among Paper/ 
printings, Finlay Packaging 
eased 2 to 26p following the 
reduced interim profits. 

Fading hopes of a cut soon In 
interest rates prompted light 
selling of Properties among 
which Land Securities shed 4 to 
3SOp and MEPC softened 2 to 
234p. Haslemere Estates and 
Great Portland Estates lost 6 
apiece at 36Sp and 21Sp respec- 
tively. Second-thoughts about the 
annual results left M. P. Kent 3 
cheaper at 80p, while Marler 
Estates closed 4 down at 90p. 
after 87p. following news that 
discussions between Blade Invest- 
ments. which holds a 48 per cent 
stake in the company, and an 
unnamed party had been 
terminated. 


KcA good 


Selected secondary issues pro- 
vided most of the interest in 
oils. KCA International were 
prominent at 152p. up 9 while 
Hunting Petroleum put an 10 to 
210p in belated response to the 
interim resuijfi. Ultramar, the 
subject of considerable bid 


speculation recently, touched 
467p before closing a net 5 off at 
455p. Sporadic selling clipped 6 
from Trieentrol at 35 Op and 3 
from Barmah at I85p. In the 
leaders, British Petroleum and 
Shell both ended a couple of 
pence cheaper, at 40$p and 416p 
respectively. 

Reflecting the easier tone in 
equities. Inve s tment Trusts 
tendefl to lower levels. Recency 
firm split-capital issues were dull 
with Triplevest Capital closing 
12 lower at 332p. Dnalvest 
Capital and Tor Capital both 
shed 4 to 390p and 192p respec- 
tively, while Camellia dipped 10 
more at 43 Op. A rare firm spot 
was provided by Jardine Securi- 
ties, 11 better at 134p. Financials 
also turned easier and AJcroyd 
and S mi there gave up 7 more at 
363p. A couple of pence firmer 
before the annual meeting, 
Hampton Trust fell sharply to 
S6p before rallying to close a net 
6 lower at Tip following news 
that Western Mining had 
decided to withdraw from the 
joint mining venture on the old 
Mount Martin mine. 

Golds advance 

South African Golds staged a 
strong advance as the bullion 
price surged S13 to $689.6 an 
ounce. Initial London, Continen- 
tal and Johannesburg buying was 
followed by aggressive interest 
from the UJS, and prices rose 
sharply before easing a shade in 
the after-hours' trading. The 
Gold Mines index rose 14.9 to 
531.5. 

Gains in the heavyweights 
ranged to £3, as in Randfonteln, 
£46. while Hartebeest rose £2t to 
£45f , “ Amgold ” a like amount 
to £593, President Brand £1} to 
£32 X and East Driefontein £1* 
to £173. 

Financials moved similarly to 
Golds. In the overseas section. 
Minorco were outstanding and 
touched a year’s high of 73Sp 
before closing a net 60 firmer at 
730p, while Anglo American 
Corporation rose 10 to a 1980 
high of 890p. 

The home-based Financials 
were again featured by Gold 
Fields which jumped 23 mare to 
677p, after a year’s peak of 6S0p 
fallowing persistent and sizeable 
buying from the Continent 

Australians rallied well after 
the sharp reversals of the pre- 
vious two days. Golds were 
particularly in demand as the 
bullion price moved up. Posei- 
don recovered 14 to 320p., North 
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KalgorU 4 to lllp and Gold 
Mines of Kalgoorlie 25 to 515p; 
the last named were additionally 
buoyed by the dividend 
announced late on Wednesday. 

News that traces of hydro- 
carbons have been found at the 
Fitzroy River well at Nooukan- 
bah in Western Australia en- 
couraged speculative interest in 
Australian Consolidated Minerals 
2 harder at 2 Op. 


GLC warned 
over sackings 

UNION REPRESENTATIVES of 
20,000 wMe-coHar staff in the 
Greater London Council -warned 
yesterday that they would con- 
sider industrial action if there 
was any attempt to impose com- 
pulsory redundancies. 

The Greater London Council 
Staff Association said it was seek- 
ing on urgent meeting with Sir 
Horace Cutler, leader of the 
GLC, to demand a reiteration 
of a previous council pledge 
that there will be no enforced 
redundancies among staff. At 
the Conservative Party con- 
ference in Brighton Sir Horace 
predicted lhat by early next year 
the GLC expected to be employ- 
ing between 400 and 500 people 
for whom it would have no work. 
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LOWS FOR 1980 J 

The toHowtofl slums quoted In th* sham 
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RISES AND FALLS ! 
YESTERDAY ■ 

Up DownSanu 

British Funds 32 19 W 

Corpns., Dam. and 
Foreign Bands ... 7 2 58! 

Industrials 137 .336 9t8> 

Financial and Prop. 39 163 292 ‘ 

Oils 19 17 . .21 

Plantations — ■ 1* TO 

Mines 73 28 Eft' 

Others 51 38 ' 83' 

Totals 358-018 1,482 


FT-ACTUARIES SHARE INDICES 

These Indices are the joint compilation of the Financial Times, the Institute of Actuaries 

and the Faculty of Actuaries 


EQUITY GROUPS 
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Figures in parentheses show number of 
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-0.6 

15,75 

5.91 







2 

Building Materials (28) 

247.97 

-10 

19.00 

6.91 

626 

25058 

290.75 

25038 

248.48 

23634' 

3 

Contracting, Construction (27) 

41733 

-03 

22.04 

5.94 

535 

420.75 

419.62 

416.97 

41337 

37550 

4 

Electricals (17) — 

862.78 

-0.2 

1128 

3.09 

1039 

864.17 

87632 

87160 

856.72 

620.05 

5 

Engineering Contractors (11) 

342.81 

—03 

18.06 

754 

7.06 

34329 

343J2 

34258 

34L91 

32832 

6 


17631 

■■Tl 









8 

Metals and Metal Forming (16) 

153.28 

-0.8 

19.05 

1058 

653 

15450 

15735 

15631 

15634 

159.40 


CONSUMER GOODS 











11 

(DURABLE) (48) .. 

238.04 

-0.7 

13.49 

539 

8.86 

239.80 

24280 

240.76 

23833 

23758' 

12 

U. Electronics, Radio, TV (14) 

367.07 

-10 

1037 

3.77 

11.72 

370.60 

375,79 

37L85 

36836 

34131 

13 

Household Goods (13) 

88.75 



25.49 

1108 

4.96 

88.76 

8935 

88.74 

8854 

14295 

14 

Motors and Distributors (21) — — 

96.99 

-03 

22.40 

9.65 

5.14 

97.08 

97,93 

97.76 

96.47 

11061 


CONSUMER GOODS 











21 

(NON DURABLES) (171) 

23432 

-12 

1754 

6-89 

689 

23732 

238.48 

E73 

23636 

23865 

22 


27538 

-13 


6.69 







23 


296.09 

-0.9 

2057 

658 

5.72 

298.78 

29938 




24 

Entertainment, Catering (17) — 

342.90 

-0.7 

16.90 

652 

729 

34534 

34663 

340.79 

339.07 

31885 

25 

Food Manufacturers (22) .. 

217.44 

-0.7 

15.45 

6.98 

639 

218.99 

21966 

218.44 

217.79 

21331 

2 b 


300.48 

-17 

1230 

4.06 

9.67 

386.91 

388.08 

38436 

38291 

317.79 

32 


44033 

-0.6 

2167 

6.61 

638 

44337 

447.85 

450.96 

45037 

42953 

33 

Packaging and Paper (15) 

321.07 

-03 

2838 

10.69 

4D3 

122.09 

12277 

124.46 

12469 

13L73 

34 


231. 70 

-13 

13J56 

5.44 

9.85 

234.76 

237 JB 

236.94 

23469 

23539 

35 

TextilKfSl) 


—Oil 

2635 

12.96 

4.62 

129.61 

12034 


11935 


36 

Tatianas (3) 

F7J7T71 

-22, 

2632 

10.64 

434 

22355 

22434 


»IM 

24137 

37 

ToysandGaines(5) . - . 

27.75 


830 

13.74 

rm 

27.75 

2764 

27.99 

27.99 

65.75 

41 





720 

7.43 



E .I-J 



42 

Chemicals (16) 

292L40 

-0.7 

18.12 

830 

6.45 

294.41 

29460 

30036 

29938 

29L72 

43 



-15 

3120 

A1H 

1105 

22758 

1- ' 1 

livl 1 

23277 


44 


kfiVJ.tl 

-05 

19.87 

8.07 

5.87 

10338 

10537 

104.92 

10261 

120.78 

45 




1? 46 

650 

9.00 

573 99 

57467 




46 

Miscellaneous (59) 

279.01 

-05 

16.61 

6.68 

734 

rm 

280.93 


27969 

246.92 

4^ 




16.43 

657 

735 


ia&ll 

Etil 



51 

Oils (12) ... 

86^ 


l 

| 

Wi'lWf 1 

59 

500 SHARE INDEX 


■srnni 

D T; Lfl 

KU 

KE1 




l-V/L-.l 

1-iVI 

61 

FINANCIAL GROUP (118) 


BT1 



538 

— 

251.04 

25L73 

P-7 Ml 

11 


62 

Banks(6> 

248.15 


4138 

6.79 

291 

24953 

24931 

24967 

249.01 

229.72 

64 

Hire Purchase (5>. 

234.10 

■j 

1050 

431 

1273 

23421 

23463 


22731 

16364 

65 


258 84 

—12 


5.09 


262.05 

26247 


8 - J .11 

162.49 

6b 

Insurance (Composite) (9) . — 

173.88 

-15 



653 


176.48 

177.90 


17762 

12733 

67 

Insurance Brokers <9J_ . 

34130 

-17 

1350- 

6.77 

1034 

347.07 

34930 


343.85 

27430 

63 

Merchant Banks 03) 

147.99 

-05 


534 

— 

148.72 



14552 

99.97 

69 

Property <45)„ „ „ 

459.72 

-03 

3.14 

241 

4439 

463.C 

464.96 


«93l 

374.79 

70 

Miscellaneous (11) .. „ 

154.20 

-0.3 

16.82 

636 

752 

154.70 



353.99 

12439 

71 

Investment Trusts (109) 

276.72 

1 



. 

277.97 





81 






9.04 

M.3R#, 

26732 

26732 

26135 

14036 

91 

Overseas Traders (20) „ 

454.27 

-10 

1109 

651 

10.86 

45864 

45937 

45750 

458.42 

352.94 

99 


290.88 

-0.7 

— 1 

■SHI 

— 

TKS77 

29432 j 


29166 

■ES5T 


FIXED INTEREST PRICE INDICES 


l| 

British Gmernment 

Tlmri, 
OcL 1 
9 

Day’s 1 
tkooge 1 
% ! 

Wed, 

OcL 

8 

xd adj. 

today 

xd ad], 
1900 
to date 

1 

Under 5 years 

107.48 

-804 

10753 



762 

2 


323.97 


THM 



3 

tarl5yeais__ 

11933 


119.73 

051 

10.70 

4 

ImsleenHijles— — . 

13358 

+036 


— 

962 

5 

Aflstecfcf 

U3J4 

-HL55 


038 

9JB 


FIXED INTEREST 
YIELDS 

British GmL Av. Grass Red. 


10 


Low 

Coupons 


5 

IS years* 
25 lears- 


MnSnu 

Coupons 


High 


5 years- 
15 jeais- 


25 years—. — — j 


Irredeemabies. 


Thurs, 

OcL 

9 


1152 

1152 

1152 


32.95 

1321 

12.90 


3321 

3335 

121? 


ru4 


Wed, 

Oct. 

8 


1153 

3153 

1153 


32.93 

1322 

3290 


13U7 

3136 

2323 


ms 


Year 

ago 

(approxJ 


10.45 

30.97 

2150 


1258 

i)» 

3266 


3296 

3321 

2297 


1131 




Thurs., 

Oct. 9 

Wo d. 

! Tues, 

Mon. 

! Friday 

i 

Thu re. 
Oct. 

! 2 

Wed. 

! get 

| Tuw. 

!»l 

Year 



Index 

No. 

; riokf 

1 ^ j 

6 

i 7 

1 

6 

1 3 

1 

| 1 

iapprox) 

15 

f 30-yr. Red. Deb & Loans (15) 

55.80 

1 13.78 

53.80 

53.81 

53,79 

65.72 

55.71 

53.88 

53.80 

57.10 

16 

Investment Trust Prefs. (15) 

51.52 i 

13,14 

61.52 

51.53 

51.63 

61.52 

61.62 

51.78 

51.78 

49.89 

17 

Coml. and IndL Prefs. (20) 

67.4 B 1 

13.28 

6753 

67.GB 

67,02 

67.85 

673)1 

66.18 

60.12 

6a is 


t Redemption yield. Highs and lows record base dates and values and constituent Sto nges are published In 
Saturday issues. A list of tfta constituents is available from the Publishers, the Fhtandw Tunas, B reckon House, 
Cannon Street London, EC4P 4BY, price l5p, by post 2Sp. 


ACTIVE STOCKS 


Stock 


No. 

Denomina- of 
tion marks 


Ultramar 25p 10 

Bowthorpe lOp 9 

ICI £1 9 

BP 25p 6 

Coos. Gold Fields 25p 6 

European Ferries 25p 6 

GEC 25p 6 

GUS “A" 25p 6 

Kacal Electronics 25p 6 

RTZ 9*pcCnv.Uos. 

Ln. 1995-200 ... Nil/pd. 6 

Thorn EMI 25p 6 

KCA Inti. 25p 5 

Plessey 50p 5 

Shell Transport... 25p 5 

Woolworth (F. W.) 25p 5 


Closing Change 
price (p) on day 


455 

152 

328 

408 

677 

160 

515 

446 

317 


- 5 
2 

- 2 
- 2 
+23 
-_7* 

- S 


1980 

high 

460 

172 

402 

416 

680 

192 

540 

470 

341 


1930 

low 

206 

87 

328 

320 

385 

98 

326 

340 

175 


£3ipm 

- * 

£15pm 

£31: 

331 

- 5 

380 

260 

152 

+ 9 

173 

41 

239 

— 

265 

108 

416 

- 2 

432 

314 

53 

— 

71* 

51 


OPTIONS 


First 
Deal- 
ings 
Oet 6 
OcL 20 


Last Last For 
Deal- Declara- Settle- 
ings tion meat 
OcL 17 Jan. 8 Jan. 19 
OcL 31 Jan. 22 Feb. 2 
Nov. 3 Nov. 14 Feb. 5 Feb. 16 
For rate indications see end of 
Share Information Service 
Money was given for the call 
of We&land Aircraft, Cons. 
Gold Fields, Town and City 


Properties, British Land, FNFC, 
Son Oil Royalties, Montague L. 
Meyer, Australian Consolidated 
Minerals, Doable Eagle, Minster 
Assets, Imperial Continental 
Gas, M.Y. Dart, Lonrbo, Duple, 
Bambers Stores and Charterhall. 
A put was done in Burton, 
while doubles were arranged in 
P and 0 Deferred, FNFC and 
BP. 


RECENT ISSUES 


EQUITIES 


Issue 

Prica 

pt 


OTJ 


3«q 


J60 

'J? 

■V 

68 

SO 

160 

67 

)B7 


F.P.I - 
F.P' — 
F.PJ - 

f!p3 8(9 

SSJ = I 

BS - ‘ 


I960 


High 


Low 


115i SI 
31 I 86 
1285 215 

Sl6 338 
98 | 72 
80 70 

180 .133 
149 I 92 
85 I 73 


Stock 


I-® ! ilSE'S'oi — 

S5 S f+or|>fe|iS|g 5 |Ui= 

’I"- I “i Q “ 


TtBakerElectmlcBlOp' 101 [ ib3.85j 2.01 5.4:10.7 

tl Baker UohnlPfdlOp 28 ’■ — \ _ _ — 

ttBrint Fnva. 1 270 1—5 I — . — 1 — _ 

BP Restricted Trans.: 410 rt'-4 il7.5 |4.7i6.ll3.8 

Charter ^' sb Potrol'm, 95 fel.Offl 4.0 ! 1.6)22.2 

tiH'sk'th NTrcye's&Qp 72 Ul < — ' — I — , 

MMarinex 10p._ | 165 ! i — • — — I 

ttORE 1113 I : — > _ _ _ 

ttutd. EJectronicaOo 1 78 I bl.B7 : 2J2. 3,0.21.4 


FIXED INTEREST STOCKS 


lioop. 

n 

n 

t 

t 

* 

I 

ii 

t 


I s 

l£ 




1980 


High | Low 


F.P. 

F.P. 

FA 

F.P 

Nil 

F.PJ 

F.P. 

F.P.' 

F.F.| 

Nil 

F.P. 


- ,115 p 99p 
10(10 114p-107p 
10/10 110 1 102 


31)10 

13yl0i 


in iio7 
15pm Srlpm! 
97 96 

70 66 

42 | SB 

26 ! BQljj 


Stock 


U 

OIL 


H-or 


ft Baker iJ) 7% Cnv. Pref.„ I B9p ^-3 

Foseco Minsap Oil Cnv Red Cum2ndPrflll3p —1 

Do 10% Conv Uns Ln 1995 .... 1 107 

Queens Moat 10*% Cone Uns Ln ’BB-Bl.llOB ( 

R.TZ Conv. Uns. Ln. '95.2000 ....;5Apmj->s 

(S. Rhodesia 6* ’78^1 Asstd i 96 | ...... 

Do. 4is» '77-82 Asstd.. I 70 

Do. 31g% ’80-83 Asstd— i 40 | 

Do- 4ia* -87-92 Asstd I 23 


— I IS Spm74 p m Western Daep 12% Uns Deb. 'aE-U units |9l pm! -I... 

— [512 1295 Zimbabwe settlement annuity Reg [305 ,—7 


<4 


RIGHTS” OFFERS 


issue 

price 

pt 

!l 

«£ 

300 

Nil 

IB 

Nil 

100 

Nil 

660 

Nil 

AS360 

Nil 

R30 

Nil 

240 

F.P. 

220 

F.P. 

280 

Nil 

260 

Nil 

370 

Nil 

c.546* 

»< 


Latest 



Renunc. 



Data 



• ■ 

High | Law | 



o£ a 


20 ( 1010(11 


20/10 5(12! G2pm[ 42pmi 




6(10 14(11 
5/9 14/11 
17/10 7/11 


16pm| 

12pm 

150pm 

158pm 


365 
320 
32 pm 


12pm 

2pm| 

120pm 

138pm! 


_.i 48pm 

tt Baker (John] : 14pm 

„ .. 7g cnv Prer....| atjpm 

Burnett a HaJlamahlre- 150pm 

ORA 140pm 


£23pmp=4Pm A East Rand Prop. Units 


360 

275 


|M. L HIdga ! 

[Mercantile House. i 


£8Spm 

360 
320 
30pm 

17/1014/1 l|62i pm [ 60pm Ricardo.. 60pm 

— — i 36pml 25pm ;Royal Bank of Canada. 30pm 


mv iui\ azpmi 22pm l Mills i Allen sopn 

— — ;i00pm! 60pm .ttPiet Petroleum I 60p 


us* 
+ 2 


—l 

1—5 


t+S 


Renunciation date usually last day for dealing fm of stamp duty, b Figures 
based on prospectus estimate, g Assumed dividend and yield, u Forecast 
dividend: cover based an previous year's earnings. F Dividend and yield based 
on prospectus or othsr official estimate lor 1979. Q Gross. T Figures assumed. 
. Cover allows for conversion of shares not now ranking for dividend or ranking 
only tor restricted dividends. § Placing price to public, pt Pence unless otherwise 
indicated. 1 1ssued by tender. || Offered to holders of ordinary shores as a 
* rights.” ** Issued by way el capitalisation. 55 Reintroduced. « Issued In 
connection with reergonisation, merger or takeover. EH Introduction. □ Issued to 
former preference holders. ■ Allotment letters (or fully-paid). • Provisional er 
partly-paid allotment letters. * With warrants. It Unlisted security, f Dealings 
under special rule, it London Listing. ( Resulting from debt settlement scheme. 
A Linked units of 4 ord. and 1 option. 


UNIT TRUST SERVICE 


OFFSHORE & 
OVERSEAS-contd. 

Gartmore Invest Ltd. Ldn. Agts. 

Z Sl Maty Axe, London, EC3. 01-283 3531 
Gartmore Ffand Mwiairs (CJJ lid. MOO 


Lloyds Bank lirtemadonal, Geneva 
P JO. Bax 438, 3211 Gnaw U (Switzerland) 

M & G amgj 


J. Henry Schroder VVbgg & Co- Ltd. 


120, Chespside. EC2. 
Am. Im. TtL OcL 2J 
A'ilan Fd. SrpLl5-J 
ChewsMe? 


01-5684000; 


4L Bread SL, SL HeTiCL Jersey. 
Gnt FmsKJmey). — |9e.ti | 
Gvtmn Fund 

1503 HmcNson HseJ 

AtAraUanl^L-^H 
HK&Pa c. U.M 


1KUS 



Atlantic OcL 7~_ 

Aca. Ex. Oct, a 

GoW Ec inc-OcLB— 
GoM Ex-Acc. 

I 

CAccum Urrits) 

2356 




r 


CT~'- 


S'- 


Guinness Mahon Fd. Mgn. (Guernsey) 

PO Box 188, St- Peter Por t Cuemsey. OKL ZBSOh. ArqUoFd.SepL 24.-1 

“ F f&Trs5rga^S?»irL- 

Ham bra Pacific Fond MgmL Ltd. 

Z110, Connauflht Centre, Hang Kang 

H ambre s Fd. Mgn. (C.L) Ltd. 

P.O. Box 86, Guernsey. 

InL IS^A’RIS— -tLZ3 


4.0 
400 

Bfamgement International Ltd. 

Btof Bermisla Bldg, Bcnruch. 8094954000 

ItB. Bd. Frit Cm i .1 — 

Irtl. Bd, Fd. Ing | 12U» 

Prices Sret+ 26. Next deahq OcL f. 
Midland Bank TsL Carp. (Jersey) Ltd.' 
28-34, HHISuSLHefler, Jersey. 053436281 

NUand Drayton 60141003 99M-02] U-% 

Samuel Montagu Ldn. Agents 
114, 0<d Bread Sl, EC2. 01-588M64 



InLSvgL'B'. 


Prices on Oastae X Nod 

tEscfada MUti daige on 



are 


117J<MylhSepLia- 
M array, Johnstone (lav. Adviser) 

U3, Hope Sl, Giesgaw, C2. 041^215521 

^^LFd.&pL3a| u^.12 | „ j — 

Nat We stminst er Jersey Fd. Klgn. Ltd. 
45 La Matte Sl, SL Helier, Jersey 0534 36241 

lim^UtawI ~51 jU — 

•Si*, day erery There. 

Negit SJL 

10b Boulevard Royal, Luwotaag 
NAVOCL3 IU5SU3Z | | — 


Henderson Admin. (Guernsey) Ltd. , . 

7 New SU SL Peter Port, Guernsey 048X2*641/2 N-E-*- Intmwtiou^ Ltd. 


American 0/S ( UScJ -P24.4 



9JJ0 

•IndSwe of Prtftrirery dreye. IWMdy deaBegL 


P-Q. RwllT, Sl Peter Port, Guernsey, C.L 

fflff ^Intq ireLfwj — 

Inti. — 

IntnL Managed |4Sl „!] — 

Pacific Basin Fund 

XOi Boulevard Royal, Luxendsoorg. 

nav 4 ussiaso 1-0091 — 


Hffl-5anud & Co. (Guernsey) Ltd. 
8*LeFebvre St, SL Peter Port, Guernwy, C.L 
Guernsey Tst HSU 2004 “14 334 


Phooret I n te m at i oaai 
PO Box 77, Sl Peter Port, Guetn. 

imerOoBar Fund [USS2.S7 3. 

■ Far East Fund “ 

cy<Fmd^r[ US^Lb/ 


048126741 


F ^Li4r 

Hill Samuel Invest. MgmL IntnL providence Capital Life Ass. (CJL) 

PJ). Box 63, Jersey. Q5342738L M a« ^ ^PetePott. GaenRcy 0461 2672W9 




isadiis 




— Trafalgar FiLSepL 30.: 


Sentry Assurance Intenntknai LUL 
P.O. Box 1T7&, Hamilton 5k Bernuia. 

Managed Fond I2SSL5E8 5 j«521 I — 

Singer & Friedlaiufer Ldn. Agents. ' 
20. Canaan St, EC4. 01-248 %46‘ 

IZi 

Standard Chaffered In a Bd. Fd. r 
37 rue Notte-Oame, Lnxentang. 

MAYOcL 7 — 1 USSUL47 I l — ! 

Stronghold Mana g eme n t United 

P.a Bex 313, SL NeGer. Jersey. ' 0534-71460 ' 

Canmodity Tnst [15469 1645fl — I - 

Surinwst (Jersey) Ltd. (x) ■ 

ftieos Hse., Don RU, SL Heitor. Jsy. 0534 27349 

American liKf.TsL_.KSp3 SiM-HUBl — 

SS'lnjec^L fuS “ I 

Surinvest Trust Mdi i ag ei s LbL 

48, Atfwi Street, Douglas, Isle of Man. 0624 23914 

The Coin Tnst 11094 1153] l — 

TSB UnH Trust Managem (C.L) Ltd. . 
10, Wharf SL,SLHeOer, Jersey (Cl). 053473494 

iiliESSfel? ItiLdiS: 

Prices on Oct fNad tob day DetTU, 

TSB GBt Fund Managen (OL) Ltd. 

10 Wharf SL, SL HeBer, Jersey (Cl). 053473494 

wteJMsyP' 

Tokyo Pacific HokBngs N.V. 

InUmU Maoaoement Co. N.V, Cureen. 

NAV per Share OcL 6 USP9L20. 

Tokyo Pacific Mdgs. (Seaboard) N.V. 
laUmts Management Co. N.V, Curacao. 

NAV per share OcL 6 US$66.44. 

Tymbdl Group 

P.a Bn 1256 Hamfflcn 5, Bermuda, 2-2760 


■ 


Ana - 


N.V. Interbeheer 

Pa. Bax 526. Drift Holland 

EsuerattrilSL Price). t ■ DFS9J8 


l+QOBj 

international Pacrfic lnv. MgmL Ltd. 


168 


P.O. Box R237, 56, Pitt SL, Sydney, AoSL 

JweUn Equity TsL — IASL61 3JH 1 

Jardtane Fleming & Co. Ltd. 

460) Hoar, Camaopbt Ceur^ Hong Kong 

Janf 

imL , 

Do.(AcqmU~ — | 

.Jan&ne Firm Int 

‘ - S.EA 


CarJ8dFd.ltocJ 

l (Aconn.) 

Japan* FacOfc 



380 


05 


draltag 

Quest Fund MngnmL (Jersey) Ltd. 

PO Box 194, SL Heiler, Jersey. 0534 27441 
^gSUjj.^ l «--SejQ!L *853 — 1 14.! 
(toes..^ 

an* OeL 6 Net t daring 

RBC Investment Managers United 
PO Box 4ft SL Peter Pan. Guernsey. 04BL-230ZL 

IHL Income Fd. IUSSUUB 10761 I — 

Basn i it c o Managers Ltd. 

P.0. Bear 1549, Han* ton, Bermuda. Bda. 292-7979 
RAMINCOOcLb 151027 KL5Q 



fciwr Ma Fd-t — 

Leopold Joseph & Sons (Guernsey) J/CSm. Co. 

Hlreel Cl, SL Peter Part, Goermey. 0481-2664* 9- 
LJ. Sterling Fund —102.14 1205! 1 — n C . 

K em p- C ee Management, Jersey Ltd. 

1 Charing Crass, SL Heller, Jersey 053473741 


Wchmond Life Ass. Ltd. 

48, AIM Street DrogTas, I.O.M. 

UlThe Sthrer Trust -.0455 

Do. Diamond Bd. 1425 

IrVA Cih Bond 1330 

— _ UK GHt Fund Ijn?B HEB51 Hl4 — 

RetbschW Asset Maoagement (C.L) 

. - 048126331 





load® fee*; RTOLH^gi Co. let 01438 5BB f'S- 


M 



Kejrser UDmuin Ltd. 
35, MUk Street, ECZV8JE. 
Fi 




1225 


First Inti. 

Mehmort Den$en Limited 

20, Fenchurtii St, EC3. 

Eirtweg ,,,—,1 _ 



Lord Brothers & Co. (Jersey) UtL 
POLBoclOB,SLHeSer,Jere^,C.I. 053437361 
Ut Bros- Int Cap. -J0S82D 12SSMB2I US 


*Prtas mi _ 

tfrtca po Oct 

"Wf deolirigL —October 15. 

RettiScMM Asset Mgt (Bermuda) 

P.O. Box 664, Bk. of Bermuda BW, Ba'. uaua . 

ro41 

247tKi Save & P rosper In te r nation al 
" Dealing to 

PjO. Bo* 73, SL Heller, Jersey 053473933 

Ffaed interest Foods 

Bsssaarw 

i iiiiiinpiij rnuK 

C«mwBtr~*t_ 

nwtrt Finds 

^ D ^pjST&-rcr 1 F4 

■Prices an OcL a. 

24Week»r 

Sch roder Life Group 
Enterprise Ham, Portsmouth, 070527/33 

injermlloaal Flub 



Overseas 0cL8 
lAcarm. Units) 

American Oct 
American OcL 9 

(NaKLAre-UBJ™ 1 

GUI Fund OcL 1 

(Acaxn. StensJ 


Uniflfe Assurance (Overseas) UtL 

P.O- Bn 1388, Hairdlton 5-3L Benmfa 

liAeml. Mngd. Fd — _l U SSI-06 I 1 

Unhm-lnvesbnent-GeseRschaft mbH 
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PRESTWICK AND MANCHESTER TO JOIN SKYTRAIN NETWORK 


Savers may 

UK airlines given more routes l ‘ rgcd '!* 

° ! back small 

businesses 


BY MICHAH. DONNE, AEROSPACE CORRESPONDENT 


COMPETITION on the North 
Atlantic air route, already one 
of the busiest in the world, will 
increase next year as a result 
of decisions by the UK Civil 
Aviation Authority to give more 
route licences to British air- 
lines. 


The most significant of the 
decisions announced yesterday 
is to widen the scope of the 
Laker Airways' cheap-fare Sky- 
train which already operates 
between Gatwick and New York, 
Los Angeles and Miami. 

Laker will now be able also 
to fly to Tampa. Florida, from 
next April 1. But it can also 
immediately fly between Man- 
chester and New York, and from 
both Manchester and Prestwick 
to Los Angeles. 

Among the other major new 
route awards by the authority. 
British Midland Airways, an- 
other independent airline, is 
given the right to fly from Bir- 
mingham and Belfast to New 
York from April 1. 1982. 

British Airways is given the 
route from Heathrow to Pitts- 
burgh from April 1, 1981. 

British Caledonian Airways 
has been .given the right to 


serve San Juan. Puerto Rico, 
from April 1 next year, as a 
stop on its existing route to 
Caracas. Lima and Bogota. 

But some requests by the air- 
lines for new routes have been 
either deferred, or rejected 
outright. 

British Airways’ bid for routes 
to Minneapolis/Su Paul, Cleve- 
land and Kansas City have been 
deferred, as have British Cale- 
donian’s bid for Minneapolis/ 
St. Paul, and Laker's bid for 
Baltimore. 

Applications from Laker to 
serve Detroit and lo serve Prest- 
wick on the route between Gat- 
wick and New York, and that 
from BA to serve Tampa, have 
all been rejected. 

While the new awards will 
intensify competition on the 
route, the CAA does not see 
them as a move by the UK 
towards “ deregulation " on the 
North Atlantic. 

The UK strategy is to rely on 
a more cautious, evolutionary 
Tather than revolutionary 
approach, “ so as to take the 
best advantage of the available 
opportunities and at the same 
time to conserve the strengths 
of the more limited number of 


British airlines,” the authority 
said. 

“ The UK is concerned that a 
British airline should have the 
opportunity lo establish and 
consolidate its services to one 
gateway before service to 
another competing gateway is 
introduced." 

The authority's decisions are 
intended to enable the airlines 
to maximise their profit poten- 
tial on the North Atlantic, by 
giving the customer the widest 
possible range of routes, air- 
lines and prices. 

But at the same time, it does 
want to see UK airlines follow- 
ing the example of U.S. airlines 
over the past few months, 
where some of those flying to 
Europe have withdrawn 
services because of lack of 
traffic and low revenue yields. 
Braniff, for example, intends 
withdrawing flights to 
Amsterdam and Paris this 
winter. 

Another factor n the CAA’s 
thinking is the long-term de- 
velopment of Gatwick as an 
alternative to Heathrow for 
long-distance flights. 

It also wants to encourage 


greater use of provincial air- 
ports — such as Manchester, 

Prestwick and Birmingham— 
as a means of taking the strain 
off London's airports. 

The next move will be for the 
UK Department of Trade to in- 
form the U.S. Civil Aero- 
nautics Board that it is desig- 
nating the new routes under the 
Anglo-U-S. Bermuda Two air 
agreement. 

The U.S. Government can 
then either accept or reject the 
routes, depending upon its own 
airlines’ attitudes. Since the UK 
has been careful to award 
routes that are not likely to 
clash with U.S. plans, or take 
traffic away from U.S. airlines, 
there seems little doubt that 
the routes will be approved. 

The UK itself has. in the past 
few years, approved a substan- 
tial increase in the number of 
U.S. services into the UK — 
notably by Braniff. Delta, North- 
west and Western. More are 
likely in the period immediately 
ahead. This is another factor 
that is likely to influence the 
U.S. in favour of the new 
British plans. 

BA tempts visitors. Page 7 


By John Elliott. Industrial Editor 


Continued from Page X 

Indonesia 


The methanol plant contract 
at Bunyu, thought to have been 
won by a consortium led by 
Davy McKee, now seems likely 
to go instead to Lurgi, the West 
German engineering company. 

Bechtel has been ordered to 
transfer its work on the 200,000 
b/d Balikpapan oil refinery in 
East Kalmantan from its British 
subsidiary to the U.S. 

Other contracts now in doubt 
include an order for radar com- 
munication equipment, an order 
for 60 BL ' double-decker buses, 
and for steel bailey bridges 
worth about £Sm. 

Britain has a substantial 
trade surplus with Indonesia. 
In the first eight months of this 
year, exports at ffiOm exceeded 
imports by £18m. If it were not 
for the fact that a principle 
seems to be at stake, then the 
British Government might 
appear to have bowed to 
Indonesian demands — the extra 
textile exports are worth just 
£10m a year. 


Steep rise in Government 
borrowing this year 


BY DAVID MARSH 


Weather 


UK TODAY 

RAIN will spread eastwards. 

Outlook: Sunny intervals. 

Showers in the north, warmer 
in the west. 
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BORROWING BY central gov- 
ernment rose sharply during 
the first half of the 19SOB1 
financial year, reflecting higher 
than planned public spending 
and a financial squueze on the 
electricity and coal industries. 

The 'Treasury believes that 
higher revenues during the 
next few months will reduce 
the need for borrowing in the 
second half. bringLng central 
Government fund-raising for the 
whole year in line with targets. 

There is considerable doubt, 
however, in the City whether 
the overall public sector 
borrowing requirement — which 
includes local government and 
nationalised industry borrow- 
ing as well as that of the 
central Government — can be 
held to the official £8.5bn 
target. Many analysts forecast 
an overshoot of about £2bn. 

Central Government borrow- 
ing from April to September 
rose to £7.77bn. 17 per cent 
higher than in the same period 
last year, according to Treasury 
figures published yesterday. 

Borrowing at the half-way 
stage thus totalled S3 per cent 
of the £9.31bv that is the 
Government's target for the 
whole year. Nationalised indus- 
tries are expected to make a 
positive contribution to the 


PSBR. 

Last month central govern- 
ment borrowing was relatively 
low at £800m, compared with 
£l.6bn in August and £1.74bn 
in September, 1979. But this 
was due to the payment at the 
beginning of September of 
£1.09 bn of petroleum revenue 
tax by the oil companies. 

The Government is relying on 
public sector asset sales, the 
usual heavy New Year tax pay- 
ments and Britain’s £570m EEC 
rebate, due in the first quarter 
of 1981. to reduce central 
Government borrowing needs 
over the next six months. 

The main underlying problem 
remains higher than budgeted 
public spending. During April 
to September, consolidated fund 
expenditure, the largest com- 
ponent of central Government 
spending, was 27 per cent 
higher than in the same period 
last year, compared with a 
Budget forecast of a 20 per cent 
rise for the whole of 1980-SI. 

Part of this was due to high 
defence spending in the early 
months this year. The persis- 
tence of the problem is. how- 
ever. underlined by a 29 per 
cent increase in consolidated 
fund spending in September, 
compared with last year. 

Borrowing by nationalised in- 


dustries from central govern- j 
meat has also risen faster than 
expected. During the first half 
of the year, it totalled £940m, 
more than £100m above the 
amount allowed in the Budget 
for the whole year. 

Much of this has represented 
borrowing by the Electricity 
Council and National Coal Board 
ahead of increases in energy 
prices to he put into effect in 
coming months. One reason why 
the industries are borrowing 
more is their need to finance 
higher coal stocks because of 
the recession. 

One bright spot for the 
Government is that revenues 
this year have been buoyant 
Consolidated fund revenue 
during the first six months, like 
spending, was 27 per cent up on 
the same 1979 period, against a 
Budget forecast of 20 per cent 
for the whole year. 

Inland Revenue receipts for 
the sir months— Including the 
petroleum revenue tax payments 
— were up 17 per cent, thanks 
partly to higher income tax 
revenues generated by -wage 
inflation. 

Customs and Excise receipts 
rose by 40 per cent, reflecting 
the higher rate of Value-Added 
Tax introduced in last year's 
Budget. 


Japan uses less oil 
as economy grows 


BY CHARLES SMITH. FAR EAST EDITOR IN TOKYO 


JAPAN is managing to con- 
sume less oil and yet maintain a 
growth rate of over 4 per cent 
this year according to estimates 
published in Tokyo. 

The figures partly explain the 
apparently unruffled reaction to 
the Iran-Iraq fighting by Japan, 
which imports 89 per cent of its 
energy requirements. 

According to the Tokyo Insti- 
tute of Energy Economics, a 
private but highly-regarded 
forecasting institute, Japan’s 
energy consumption in the year 
to March 31. 1981, will be nearly 
1.5 per cent less than in 1979-SO. 
In future years, it says, the fall 
could be faster still — as much 
as 6 or 8 per cent. 

Energy savings have meant 
that Japan's oil storage facili- 
ties including tankers moored 


offshore have been filled to the 
maximum and cutbacks in im- 
ports have become inevitable. 

Some analysists expect this to 
lead to a sharp improvement in 
Japan’s balance of payments. It 
could also explain why the yen 
has been showing remarkable 
Strength on foreign exchange 
markets. 

The Institute's forecasts go 
far to explain why the suspen- 
sion of Iraqi oil shipments has 
not burr Japan as much as 
might have been expected. 
Japan was buying 440.000 
barrels of oil. nearly 10 per cent 
of its total imports, from Iraq 
on the eve of the Iraq-Iran war 
but would almost certainly have 
had to cut back its purchases 
later in the year because of 
slack domestic demand. 


Nissan signs 
deal with 
Alla Romeo 

By Richard C. Hanson in Tokyo 


NISSAN, Japan’s largest motor 
manufacturer, and Alfa Romeo, 
the Italian State-owned car 
group, yesterday signed a joint- 
venture agreement to produce 
cars in Italy from 1983. 

The venture, allied to 
modernisation plans at home 
and expansion projects abroad, 
is leading Nissan to seek 
capital. The group is expected 
to float a domestic issue of 50m 
shares, at current prices haring 
a value of Y35bn (£70ni). 

It is also considering an 
international issue of 50m 
shares, aimed at Arab oil- 
producing countries. It is being 
planned in the farm of Euro- 
pean Depositary Receipts. 

Nissan's Alfa deal side-steps 
criticism Page 5 


Carter shows his new colours 


A NEW TAX exemption scheme 
to encourage small savers to 
invest in new businesses is one 
of a range of industrial policy 
initiatives which will be con- 
sidered next week by a special 
Cabinet committee. 

A Government-hacked bank 
loan guarantee scheme— which 
is being called for with increas- 
ing urgency by organisations 
representing small businesses — 
will also he considered, along 
with new’ arrangements for 
providing' loans through exist- 
ing agencies such as the 
National Enterprise Board. 

Ministers have become 
increasingly concerned in 
recent weeks about the impact 
of .the recession on small busi- 
nesses, as illustrated by this 
week’s report of a rapid rise in 
the number of bankruptcies in 
the third quarter of this year. 

Small businesses are being hit 
especially hard by large com- 
panies de-stocking. Ministers 
are worried that lasting damage 
may be done to the small firms 
sector of the economy on which 
they pin man}' of their hopes for 
industrial recovery. 

But Sir Keith Joseph, Indus- 
try Secretary, is loathe to go 
against his basic belief and 
argue for increased public 
expenditure to aid the private 
sector — especially when he has 
been forced to authorise sub- 
stantial extra help for the steel 
and shipbuilding industry. 

As Sir Geoffrey Howe, 
Chancellor of the Exchequer, 
indicated at the Conservative 
Party conference in Brighton 
yesterday, there are as yet no 
plans for fresh measures 
to be introduced immediately. 
Ministers first ordered civil 
servants to review industrial 
aid policies three months ago. 
Now, they are stepping up their 
interest in the small business 
area at the same time as esti- 
mates are being prepared for 
next year's departmental 
budgets. 

The tax exemption would 
complement tax concessions 
against losses in new businesses 
introduced earlier this year. It 
is being compared to the mort- 
gage option scheme which 
operates for low wage earners. 

Small savers investing in 
newly created businesses would 
reap only a low rate of interest 
but would not have to pay tax 
on the proceeds. 

Ministers are more interested 
in developing this idea than the 
bank loan guarantee scheme, 
even though it would reduce 
tax revenue. 

The loan scheme might, how- 
ever, go ahead later. One idea 
is that the Treasury or Bank of 
England would underwrite per- 
haps 80 per cent of clearing 
bank loans to small businesses 
and would be recompensed by 
the banks charging borrowers 3 
per cent above their normal 
rate, 2 per cent of which would 
go to the government. 

The other loans plan involves 
the NEB and the Council for 
Small Industries in Rural 
Areas providing loans for com- 
panies which are approved by 
the Department of Industry’s 
counselling service but which 
cannot raise loans in the private 
sector. 

The NEB has already been 
told by the Government to help 
small businesses by providing 
loans of up to £50,000. Talks are 
expected to start soon between 
the organisations involved. 


Continued from Page 1 
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BY JUREK MARTIN, U5. EDITOR, IN WASHINGTON 


President Jimmy Carter took candour, •* and I have to speak 
his re-election campaign back on sometimes extemporaneously 
the road yesterday, promising and I have gotten carried away 
to show more •• reticence " in on a couple of occasions.” 
attacking the character and Mr. Carter added that though 
record of Mr. Ronald Reagan, his rhetoric might become less 
his Republican opponent. strident, the thrust of his 

In a television interview on. criticism against Mr. Reagan 
Wednesday night, the President would remain the same, 
confirmed what Mr. Jody Powell. His opponent might not be a 
his Press Secretary, had in- “warmonger.” but his declared 
timated earlier: that it may have intention to abandon the 
been a mistake to go so far in strategic arms limitation agree- 
labelling Mr. Reagan a racialist, ment with the Soviet Union was 
a warmonger and a man unfit to “ a shocking and very profound 


meet the demands of the Presi- departure " from traditional 


dency. 

Mr. Carter denied he had been 
mean or vindictive in his 


American policies. 

The President immediately 
showed his new colours in a 


assaults on Mr. Reagan and he campaign stop in Tennessee 
certainly did not apologise for yesterday morning, 
them. His Republican opponent. He simply reversed a contro- 
he said should share the blame .versial passage in a speech he 
equally for any lowering of the had made in Chicago on Mon- 
tone of the campaign. day. when he said a Reagan 


Some of the issues are just presidency wrtild divide “Black 
■nine/ with in from White. North From South, 


burning with fervour in my from White, North from 
mind and in my heart,” the . f . rom Christian, whathe— 

, President Carter — stood for, M 
President said with remarkable 


said, was the unity of these dis- 
parate elements, thus casting 
Monday’s negative in a more 
positive light. 

The political question centres 
on how much damage the Presi- 
dent has inflicted on himself by 
his previous onslaughts and his 
admission of excess. The polls 
had shown in the last two weeks 
that he was no longer making 
up ground on Mr. Reagan. 

His virulence had made him 
appear less presidential and Mr. 
Reagan, in contrast, almost 
moderate and statesmanlike. 
One of Mr. Carter’s most valu- 
able political assets has always 
been the public perception that 
he is a decent man. and he 
seemed to be debasing this cur- 
rency. 

But switching tactics in mid- 
campaign is itself risky. Mr. 
Reagan can, and will, suggest 
that this Is just another example 
of a Carter policy “flip-flop.” 
On Wednesday night; the 
Republican candidate tartly 


observed it would be “fine "’if 
the President “ decided to 
straighten up and fly right.” 

Mr. Carter was particularly 
concerned that the U.S. media 
had become so preoccupied 
with his rhetoric that it was 
giving Mr. Reagan a virtual free 
ride by eschewing critical looks 
at his campaign. This is a 
process which may not speedily 
be reversed — and election day is 
less than a month off. 

The changed Carter approach 
does not mean that the funda- 
mental premise of his re-election 
effort — to make Mr. Reagan, not 
his own record in office, the 
principal issue before the public 
— has altered. 

Mr. Carter would like to 
engage Mr. Reagan in televised 
debate, which he had himself 
shunned last month because Mr, 
John Anderson, the independent 
candidate, was also invited. But 
Mr. Reagan. is proving elusive. 

War of words. Page 25 


further pain that would inevit- 
ably be infleited through spend- 
ing cuts. 

“ We cannot avoid difficult 
choices just by refusing to make 
them.” he said. ’’ Once they have 
been made we must not chicken 
out. One choice we have all 
made and that is to give priority 
to the fight against inflation.’' 

He intended to continue the 
systematic search for cuts in 
the public sector through tighter 
cash controls, primarily by cut- 
ting out the fat rather than 
restricting services. But this 
might not always be possible, 
he warned. 

Pruning local government was 
even more important than reduc- 
ing the size of the Civil Service 
because of the numbers 
involved. 

“ Certainly we shall cut the 
fat, but it cannot all be done 
the easy way and it cannot all 
be done without pain. We have 
had to look and we shall have 
to go on looking at spending 
programmes that are popular as 
well as unpopular,” he warned. 

The Chancellor went out of 
his way to praise the efforts of 
BL to seek a more sensible 
approach because of the world 
competition it faced. He urged 
other State-owned industries to 
follow the example set by Sir 
Michael Edwardes, BL chair- 
man. 

At a conference fringe meet- 
ing Mr. John Biffen, chief secre- 
tary to the Treasury and the 
Minister responsible for public 
spending, rejected the sugges- 
tion of a Right-wing member of 
his audience that aid to BL and 
other "lame docks” should be 
ended. 
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The long, delayed statement 
on the injection of private 
capital Into the British National 
Oil Corporation, which was last 
expected in July, finally sur- 
faced yesterday — but it raises 
the question of what the Depart- 
ment of Energy has been doing 
all this time. Thus the BNOC 
revenue bonds fail sadly to -live 
up to their hilling as the. small 
saver’s way into the North Sea: 
from the vague description 
offered, they appear to be no 
more than slightly gimmicky 
National Savings Certicates. As 
for the scheme to sell the public 
an equity stake in the produc- 
tion side of BNOC. this has got 
□o further than a proposal to 
introduce enabling legislation. 

It appears that the BNOC 
revenue bonds will carry an 
interest rate (accumulated year 
by year to avoid the administra- 
tive problems of making small 
individual payments) which will 
be linked to revenues from 
specified BNOC North Sea 
fields. However, the money 
from the sale of the bonds will 
not be collected by BNOC, nor 
will the liabilities appear on 
BNOC’s balance sheet. In fact, 
BNOC’s only involvement seems 
to be in the supply of revenue 
data. 

On the face of iL the bonds 
will only give very marginal 
exposure to the oil price. The 
coupon will rise with revenues, 
but there is no indication that 
tbe principal will he in any way 
indexed Moreover it is not 
clear whether the bonds will be 
tradeable on a secondary 
m-'-rket. .•<? that f hey would offer 
scope for capital gains at times 
of rising oil prices. 

If the bonds are to be non- 
negotiable they will only be 
attractive to long term holders 
(although there will be an 
instant encashment facility). So 
unless there is a favourable tax 
treatment it is hard to see that 
they could have anything like 
the impact of index-finked 
granny bonds. Which is a pity, 
because a truly oil-linked 
security could have a tremen- 
dous appeal and raise a great 
deal of revenue for the Govern- 
ment. The potential has been 
ilusrrated. for example, by the 
LASMO oil production stock 
which has offered substantial 
geared up exposure to the 
Ninian field and has roughly 
trebled in value over the past 
two years. 

Certainly the Department of 
Energy’s scheme bears little 
resemblance to foreign Oil- 
linked revenue raising instru- 
ments like Mexican petrobonds, 
and does not even look like any 
of the various alternative pro- 
posals put forward by BNOC 
itself last year, at a time when 
it seemed that new ways of 
financing the PSBR were 


Index fell 5.8 to 473.7 



In contrast to some of the 
popular electrical ' stocks, the 
Nissan share price haft per. 
formed sluggishly and is now, at 
Y703. no higher than It was two 
years ago. Furthermore, there 
must be worries that, the Japa- 
nese motor industry is facing a 
tough period with the US. In- 
dustry poised to fight back and 
protectionist sentiment growing. 
Certaintly, net profits at Nissan t 
are expected to drop by a good , 
tenth this year, while a yield of 
less than 2 per cent implies that 
buyers are pinning their hopes 
on nothing loss than that the 
company will emerge at the 
commanding heights of the wold 
motor industry over the long 
term. 
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Public borrowing 


urgently required. It is true 
that a sale of equity in BNOC 
could still prove a very impor- 
tant affair. But because so much 
time has elapsed there must be 
doubts about whether a really 
substantial marketing exercise 
will ever take place. 




Nissan Motor 

The spate of public offerings 
by Japanese companies tailored 
for the foreign investor con- 
tinues apace. No sooner have 
glamorous electricals like 
Matsushita and Sony announced 
in quick succession record 
breaking issues of common stock 
— amounting to $430m between 
them — than the less fashionable 
car sector begins to show an 
interest. Yesterday there were 
indications that Nissan Motor Is 
preparing to make the largest 
ever Japanese issue of European 
Depositary Receipts. At the 
usual 6 or 7 per cent discount 
to the current price the 50m 
issue would raise about $155m. 

Manufacturing companies are 
clearly keen to take advantage 
of the surge in interest in Japa- 
nese equities over the last three 
months or so. At the same 
time there is an incentive to 
move ahead of a possible tighten- 
ing in the rules for public 
issues. In the first nine mouths 
of the year net buying of Japa- 
nese equities from abroad is 
estimated at $3.6bn, of which 
$2 bn came through in the record 
months of August and Septem- 
ber. Not surprisingly, foreign 
holdings are approaching the 25 
per cent limit which applies to 
most companies. The number 
of companies -closed to 
foreigners has risen from 30 to 
37 this year and prior clearance 
from the Bank of Japan on a 
foreign purchase is needed for 
26 companies now, against six at. 
the beginning of tbe year. How-' 
ever, there is a chance that the 
normal limit may be raised to 30 
or 35 per cent in December. 
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Everyone should take off their 
hats to the Government, which 
— as the Chancellor reminded 
the Tory party conference 
yesterday— has made substantial 
progress in the field of reducing 
public expenditure. But £or this 
progress spending might weitfce 
out of control, whereas yester- 
day's Central Government 
Borrowing Requirement figures 
show that supply service 
expenditure was no more than 
30 per cent above the level of 
a year ago. After the payment 
of £l.lbh of petroleum revenue 
tax and a higher yield from 
VAT (last September the VAT 
increase had not worked 
through to the Government 
accounts) the September CGBR 
comes out at £800m, against 
£1.74bn in September 1979. 

Like manufacturing industry, 
the Government is finding that 
its costs — particularly wages 
and debt service— are beginning 
to rise much faster than 
revenue. Private sector inflation, 
however, is just not fast enough 
to keep the VAT receipts 
rising rapidly. 

The Treasury still has every- 
thing to prove regarding its 
indication of a month ago that 
the public sector borrowing re- 
quirement would not overshoot 
its 1980-81 target of £8.5bh by 
any serious margin. It was fore- H:-. • . . 

cast in tbe Budget that the 
PSBR would be £|bn below the 
CGBR. thanks to an improve- 
ment in the finances of the 
nationalised industries, which 
now looks inconceivable, even 
if the Mini Metro is very special . 

indeed. And since the Budget _ ' " 
the removal of tbe banking 
corset has enabled local auth- 
ority borrowers to borrtw-freely 
from the banks rather than 
from the Government, thus in- 
flating the PSBR relative to the 
CGBR. It is quite possible that 
the CGBR may turn out more Editcr 
or less on target while the PSBR 
overshoots by £Zbn,EEC. rebate 
and all. " 
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“I want to save, see my 
money grow, know it’s safe. 
For me, the Crusader 10-year 
savings plan is perfect? 
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There are many savings plans. Mostly unit-linked. Offering the chance — and risk - of 
switching your funds to gold, property, gilt-edged and similar dazzling markets. 

Fine if you're a financial genius, but if you’re not... .well, you could lose money. A pity, 
when the Cr usad er 1 0-Year Savings Plan affords you total protection and every advantage. 
Including tax-relief, and valuable options at the end. 

It’s all so simple. You decide on your premium or put ' 
down a lump sum as a temporary annuity for paying 
those annual premiums for you. 

After 10 years, you can use your healthy hoard 
of tax-free money several ways. For instance, claim 
the entire guaranteed sum plus arty bonuses, free 
of Income and Capital Gains Taxes. 

Or use some of your savings for an 
annuity, to pay premiums on a further 
1 0-Year Plan. Or again, you could let the 
cash stay put, quietly increasing with our 
annual growth bonuses. . 

Alternatively, you could draw some or 
' all the money as a tax-free income, a pen- 
sion for life or for a specific number of years. 
So with Crusader you’ve a choice, pro- 
tection and valuable foolproof options. As we 
said, if you're a financial genius, stick to a 
unit-linked scheme. But if you're not, send For 
the Crusader 1 0-Year Savir^s Plan brochure. 
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Always the best policy. 


Crusader Insurance Co. Ltd 

Reigate. Surrey. RH2 8BL. Tel : 07372 42424. 
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